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4724L. 06S

CONFERENCE COWM TTEE SUBSTI TUTE
FOR
SENATE COW TTEE SUBSTI TUTE
FOR
HOUSE BI LL NO 1865
AN ACT
To repeal sections 160.254, 173.215, 173.220, and

173. 820, RSMb, and to enact in |lieu thereof nine new
sections relating to higher education.

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF M SSOURI,
AS FOLLOWNG

Section A Sections 160.254, 173.215, 173.220, and 173. 820,
RSMb, are repeal ed and ni ne new sections enacted in |ieu thereof,
to be known as sections 160.254, 173.093, 173.195, 173. 215,
173.220, 173.820, 173.1000, 173.1003, and 173.1006, to read as
fol | ows:

160.254. 1. There is hereby established a joint commttee
of the general assenbly, which shall be known as the "Joint
Comm ttee on Education", which shall be conposed of seven nenbers
of the senate and seven nenbers of the house of representatives.
The senate nenbers of the commttee shall be appointed by the
president pro temof the senate and the house nmenbers by the
speaker of the house.

2. The commttee [may] shall neet [and function in any year
that the president pro temof the senate and the speaker of the
house of representatives appoint nenbers to serve on the

conmmittee] at least twice a year. 1In the event of three
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consecutive absences on the part of any nenber, such nenber may
be renmoved fromthe commttee.

3. The committee shall select either a chairman or
cochai rmen, one of whom shall be a menber of the senate and one a
menber of the house. A mgjority of the nenbers shall constitute
a quorum Meetings of the commttee nay be called at such tine
and place as the chairman or chairnen desi gnate.

4. The conmttee shall

(1) Review and nonitor the progress of education in the

state's public schools and institutions of higher education;

(2) Receive reports fromthe comm ssioner of education

concerning the public schools and fromthe conm ssioner of higher

educati on concerning institutions of higher education;

(3) Conduct a study and anal ysis of the public school
system

(4) WMake recommendations to the general assenbly for
| egi slative action; [and]

(5) Conduct an in-depth study concerning all issues
relating to the equity and adequacy of the distribution of state
school aid, teachers' salaries, funding for school buildings, and
overall funding levels for schools and any other education
funding-rel ated i ssues the cormmittee deens rel evant .

(6) Have oversight of the establishment of perfornmance

measures as required by section 173.1006, RSMb, and report on

their establishnent to the governor and the general assenbly:;

(7)  Conduct studies and anal ysis regarding:

(a) The higher education system including financing public

hi gher education and the provision of financial aid for higher
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educati on;

(b) Options for making the state-need-based schol arship

prograns nore efficient and effective by conbi ni ng such prograns;

and

(c) The feasibility of including students enrolled in

proprietary schools, as that termis defined in section 173.600,

RSMb, in all state-based financial aid prograns; and

(8) Annually review the collection of information by the

coordi nating board for higher education necessary to calcul ate

the net cost of attendance at the state's higher education

institutions to facilitate a nore accurate conparison of the

costs at public and private higher education institutions.

5. The comm ttee may nake reasonabl e requests for staff
assistance fromthe research and appropriations staffs of the
house and senate and the conmttee on | egislative research, as
wel | as the departnment of elenmentary and secondary education, the
departnment of higher education, the coordinating board for higher

education, the state tax conmm ssion, the departnent of econonic

devel opnent, all school districts and other political

subdi visions of this state, teachers and teacher groups, business
and other commercial interests and any other interested persons.
6. Menbers of the commttee shall receive no conpensation
but may be reinbursed for reasonabl e and necessary expenses
associated with the performance of their official duties.

173. 093. No student enrolled in an approved public or

private institution of higher education in this state, as defined

in section 173.205, shall receive state-need-based financi al

assi stance that results in receipt of financial assistance that
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exceeds the student's cost of attendance. Approved institutions

shall comply with the provisions of this section and shall, upon

request by the departnent of higher education, provide financial

information to the departnent to deternine conpliance with the

requirenents of this section.

173. 195. 1. There is hereby established the "Access

M ssouri Schol arship Progrant. Any nopneys appropriated by the

general assenbly for such program shall be used to provide

nonr enewabl e schol arships for Mssouri residents to attend an

approved institution of higher education in this state that neets

the definition of an "approved institution" in section 173.205

for a freshman year under this section. Schol arships shall be

of fered beqginning for any academ c term beginning within twenty-

four nonths followi ng the date of graduation from high school to

M ssouri high school graduates who neet the requirenents of this

secti on.

2. For purposes of this section, "schol arship" neans nobneys

paid by the state of M ssouri on behalf of a qualified student

enrolled in an approved institution of higher education under

this section for an initial full acadenic year of study.

3. The conm ssioner of higher education shall establish a

procedure for the reinbursenent of the cost of tuition and fees

up to the maxi num specified in subsection 4 of this section to

any approved institution in this state for any student:

(1) Wio is not eliqgible under the A+ programestablished in

section 160.545, RSMd, because the programwas not avail abl e

t hrough the student's high school: and

(a) Wio has attended a recogni zed high school in this state
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for at least three yvears immedi ately prior to graduation; except

that, students who are dependents of active duty mlitary

personnel who, in the school year immediately preceding

graduation, neet all other requirenents of this subsection shal

be exenpt fromthe three-year attendance requirenent of this

par agr aph;

(b) Who has nmade a qgood faith effort to first secure al

avai l abl e federal sources of funding that may be applied to the

rei nbursenent described in this subsection; and

(c)  Wio has earned a two-point-five grade average on a

four-point scale, or the equivalent on another scale, while in

hi gh school consistent with the requirenents of the A+ program

and other requirenents for the reinbursenent authorized by this

subsection, which shall include comunity service during high

school as determned by rule of the coordinating board for higher

education; or

(2) VWho is eligible under the A+ program established under

section 160.545, RSMdy, who chooses to apply for and is adnitted

to an approved institution that does not participate in the A+

program

4. The maxi mum schol arship shall be no nore than one

t housand dollars. The coordinating board for higher education

shall be the administrative agency for the inplenentation of the

program establi shed under this section, and shall:

(1) Pronul gate reasonable rules to inplenent the provisions

of this section;

(2) Prescribe the formand the tine and nethod of awardi ng

schol arshi ps, and supervi se the processing thereof: and
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(3) Select qualified recipients to receive schol arshi ps,

make such awards of schol arships to qualified recipients, and

deternine the manner and nethod of paynent to the approved

institution on behalf of the recipient.

5. A recipient of a scholarship awarded under this section

may transfer fromone approved institution to another w thout

losing eligibility for the scholarship. If at any tine a

recipient of the scholarship withdraws from an approved

institution, which under the rules of such institution would

entitle the student to a refund of any tuition, fees or other

charges, the institution shall pay the portion of the refund

attributable to the scholarship for such termto the coordi nating

board for hi gher educati on.

6. The conm ssioner of higher education shall develop a

procedure for evaluating the effectiveness of the program

described in this section. Such evaluation shall be conducted

annually and the results of the evaluation shall be provided to

t he governor, the general assenbly, and the joint conmittee on

educati on established under section 160.254, RSM.

173.215. 1. An applicant shall be eligible for initial or

renewed financial assistance only if, at the tinme of [his] the

applicant's application and throughout the period during which

[he] the applicant is receiving such assistance, [he] the

applicant:

(1) Is acitizen or a permanent resident of the United
St at es;
(2) Is aresident of the state of Mssouri, as determ ned

by reference to standards pronul gated by the coordi nati ng board,;
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(3) Is enrolled, or has been accepted for enrollnent, as a
full-time undergraduate student in an approved private or public
institution;

(4) Establishes that [he] the applicant has financial need;

(5) Has [never been convicted in any court of an offense
whi ch involved the use of force, disruption or seizure of
property under the control of any institution of higher education
to prevent officials or students in such institutions from
engaging in their duties or pursuing their studies; and] not been

found quilty of or pled quilty to any crimnal offense or been

adj udi cated to have commtted an offense which wuld constitute a

crimnal offense if commtted by an adult;

(6) Meets the mni mum acadeni c standards of a two-point-

five grade average on a four-point scale, or the equival ent on

anot her scale, for renewal of assistance; and

[(6)] (7)) No award shall be nade under sections 173.200 to
173. 230 to any applicant who is enrolled, or who intends to use
the award to enroll, in a course of study leading to a degree in
t heol ogy or divinity.

2. Financial assistance shall be allotted for one academ c
year, but a recipient shall be eligible for renewed assi stance

until [he] the recipient has obtained a baccal aureate degree,

provi ded such financial assistance shall not exceed a total of
ten senesters or fifteen quarters or their equivalent. Standards
of eligibility for renewed assi stance shall be the same as for an
initial award of financial assistance.

173.220. An applicant who is enrolled or has been accepted

for enroll ment as an under graduate postsecondary student at an
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approved private or public institution [after August 13, 1979,]
and who neets the other eligibility criteria shall be entitled to

financial assistance based primarily on [his] the applicant's

financial need and to the extent of [his] the applicant's

financial need as determ ned by the coordinating board[, except

that effective August 1, 1980,] . except that the anmount of such

grant shall not exceed the |east of:

(1) The applicant's denonstrated financial need as
determ ned by the coordinating board; or

(2) One-half the tuition and mandatory fee charges in
effect the prior academ c year at the approved institution the
applicant plans to attend; or

(3) Fifteen hundred doll ars];

and until that date the grant shall not exceed the |east of:

(1) The applicant's denonstrated financial need as
determ ned by the coordinating board; or

(2) One-half the fall 1971 tuition and nandatory fee
charges at the approved institution the applicant plans to
attend; or

(3) N ne hundred doll ars].

173.820. 1. A student shall be eligible for an initial or
renewed scholarship if such student is in conpliance with the
eligibility requirenents set forth in section 173.215, and in
addition nmeets the foll ow ng requirenents:

(1) [Has a cunul ative grade point average of at |east two
and one-half on a four-point scale or equivalent on the student's
hi gh school core curriculum and has conpl eted a hi gh school

curriculum satisfying the coordinating board's requirenents for a
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col l ege preparatory or technical preparatory curricul um

(2) Has received a score of twenty or higher on the general
American Col |l ege Test (ACT) or a conposite verbal and math score
of nine hundred and fifty or higher on the Schol astic Aptitude
Test (SAT);

(3)] Has not been [convicted] found guilty of or pled

guilty to any crimnal offense or been adjudicated to have
commtted an offense which would constitute a crimnal offense if
commtted by an adult; and

[(4) Has substantially participated in extracurricul ar
activities, as determ ned by the coordinating board; and

(5] (2) For the purpose of renewal, renmains in conpliance
with the applicable provisions of section 173.215, and nakes
sati sfactory academ c degree progress as a full-tinme student.

2. (1) A student seeking to renew a schol arshi p pursuant
to sections 173.810 to 173.827 shall maintain a cunul ative grade
poi nt average (GPA) of at least two point five on a four-point
scal e, or the equival ent on another scal e approved by the program
adm ni strator while attendi ng the approved public or private
institution.

(2) |If the grade point average of a menber who is receivVving
educati onal assistance pursuant to sections 173.810 to 173. 827
falls below [two point five on a four-point scale, or the

equi val ent on another scale] the required level established in

this subsection, such nmenber shall retain the educati onal

assi stance and shall be placed on probation under the educati onal
assi stance program Failure to achieve a current grade point

average of [at least two point five on a four-point scale, or the
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equi val ent on another scale] the required level for future
senesters or equival ent academ c terns shall result in

term nation of the scholarship effective as of the next academ c
term The nenber shall be renoved from probation status upon

achieving [a] the required cunul ati ve grade point average [of two

point five on a four-point scale or the equival ent on anot her
scal e].

3. Schol arshi ps shall be offered beginning for any academ c
term beginning within twenty-four nonths follow ng the date of
graduation from high school to M ssouri high school graduates who
nmeet the requirenents of subsection 1 of this section. The
schol arship shall be applicable toward paynment for tuition and
ot her fees and the costs of books and ot her education-rel ated
expenses. The anobunt of the schol arship, regardless of the
institution attended, shall not exceed the current average cost
of tuition and fees at the canpus of the University of M ssour
whi ch has the |largest total enrollnment, as deternmi ned by the
coordi nati ng board, and a book all owance as determ ned by the

coordi nating board, both as of the 2004-2005 academ c year.

4. The anmount of schol arship provided under sections
173.810 to 173.827 shall be based upon financial need as
det erm ned under sections 173.810 to 173.827, shall be subject to
t he maxi mum anmount established in subsection 2 of this section
and shall be further reduced by the anmount of any nonl oan
need- based federal financial aid, all other nonloan need-based
assi stance received by or on behalf of the student pursuant to
ot her provisions of this chapter and any ot her nonl oan need- based

state financial aid which aid or assistance may be used for the

10
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pur poses established pursuant to subsection 2 of this section for
schol arshi ps granted pursuant to sections 173.810 to 173. 827.

5. A student who is enrolled or has been accepted for
enrol | ment as a postsecondary student at an approved private or
public institution [beginning wwth the fall 1999 term and who
neets the other eligibility requirements for a schol arship
pursuant to sections 173.810 to 173.827 shall, within the limts
of the funds appropriated and nade avail abl e, be offered a
scholarship for the first academ c year of study as provided in
sections 173.810 to 173.827. Such schol arship shall be renewabl e
in like anbunt annually for the second, third, fourth and fifth
academ c years, or as long as the recipient is in conpliance with
the applicable eligibility requirenents set forth in section
173. 215, provided such years of study are continuous and the
student continues to neet eligibility requirenents for the
scholarship. |If a recipient ceases all attendance at an approved
public or private institution for the purpose of providing
service to a nonprofit organization, a state or federa
government agency or any branch of the arnmed forces of the United
States, the recipient shall be eligible for a renewal schol arship
upon return to any approved public or private institution,
provi ded the recipient:

(1) Returns to full-tinme status within twenty-seven nonths;

(2) Provides verification, in conpliance with rules of the
coordi nating board, that the service to the nonprofit
organi zati on was satisfactorily conpleted and was not conpensated
ot her than for expenses or that the service to the state or

federal governmental agency or branch of the armed forces of the

11
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United States was satisfactorily conpl eted; and
(3) Meets all other requirenents established for
eligibility to receive a renewal schol arship.

173.1000. The provisions of sections 173.1000 to 173.1006

shall be known and may be cited as the "H gher Education Student

Fundi ng Act".

173.1003. 1. The coordinating board for higher education

shall annually deternmi ne the percent increase in the total anpunt

of tuition and required fees for a typical full-tinm M ssour

resi dent undergraduate at each approved public institution, as

such termis defined in section 173. 205. |f the board

deternines, in any acadenic vear beqginning with the 2007-2008

academ c vear, that such increase is greater than the percentage

increase in the general price |level as neasured by the Consuner

Price Index for Al Urban Consuners for the United States, as

defined and officially recorded by the United States Departnent

of Labor, or its successor agency, fromthe precedi ng cal endar

vear, then such institution shall be subject to the provisions of

this section.

2. (1) 1f the conbined appropriations to the Access

M ssouri program as established by section 173.195; Gall agher

program as established by sections 173.200 to 173.230; and

col |l ege guarantee program as established by sections 173.810 to

173.830; do not total at least sixty-eight mllion dollars in

fiscal year 2012 or any subsequent fiscal vyear until fiscal 2017

t he percent of the operating appropriations for public higher

education institutions, including Linn State Technical Coll ege

but excluding conmmunity colleges, necessary to increase the

12



© 00 N oo o0 b~ W N P

N RN N N NN N NN R P R R R R R R R R
0o N o oo M WON P O O 0N OO oMM OWDN R O

af orenenti oned conbi ned appropriation to sixty-eight mllion

dollars, not to exceed one percent of the institutional operating

core appropriation for the nost recent fiscal year, shall be

transferred to, first, the Access M ssouri programin an anount

necessary to fully fund such program as determ ned by the

departnent of higher education, and any renmni nder shall be

di vided between the Gall agher and Guarantee prodgrans so that each

programreceives the sane percentage increase to its existing

core appropriation for the nost recent fiscal year, provided that

no such program shall receive nmore than full funding.

(2) |If the conbined appropriations to the Access M ssour

program as established by section 173.195; &Gl l agher program as

establi shed by sections 173.200 to 173.230; and coll ege quar ant ee

program as established by sections 173.810 to 173.830; do not

total at | east one hundred twenty mllion dollars in fiscal year

2017 or any subsequent fiscal vyear, the percent of the operating

appropriations for public higher education institutions,

including community colleges and Linn State Technical Coll ege,

necessary to increase the aforenenti oned conbi ned appropriation

to one hundred twenty million dollars, not to exceed two percent,

shall be transferred, first, to the Access M ssouri program in

an _amount necessary to fully fund such program as detern ned by

t he departnent of hi gher education, and any renmninder shall be

di vided between the Gall agher and Guarantee prodrans so that each

programrecei ves the sane percentage increase to its existing

core appropriation for the nost recent fiscal year, provided that

no such program shall receive nore than full funding.

173.1006. 1. The follow ng performance neasures shall be

13
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established by July 1, 2007:

(1) Two institutional neasures as negotiated by each

institution through the departnent of hi gher education; and

(2) Three statewi de neasures as devel oped by the departnent

of higher education in consultation with public institutions of

hi gher educati on.

One such neasure may be a sector-specific neasure nmaki ng use of

the 2005 additional Carnegie cateqories, if deened appropriate by

t he departnment of hi gher educati on.

2. The departnment shall report to the joint committee on

education established in section 160.254, RSMb, on its progress

at least twice a year in devel oping the statew de neasures and

negotiating the institution-specific neasures and shall develop a

procedure for reporting the effects of perfornmance neasures to

the joint conmmittee on education at an appropriate tine for

consi deration during the appropriations process.
v
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