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FIRST REGULAR SESSION
HOUSE COMMITTEE SUBSTITUTE FOR

HOUSE BILL NO. 624

94TH GENERAL ASSEMBLY

Reported from the Special Committee on Rural Community Development March 13, 2007 with recommendation that House
Committee Substitute for House Bill No. 624 Do Pass. Referred to the Committee on Rules pursuant to Rule 25(21)(f).

D. ADAM CRUMBLISS, Chief Clerk
1586L.04C

AN ACT

To repeal sections 67.1360 and 144.030, RSMo, and to enact in lieu thereof eighteen new
sections relating to taxation, with an emergency clause for a certain section.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SectionA. Sections67.1360 and 144.030, RSMo, arerepeal ed and el ghteen new sections
enacted in lieu thereof, to be known as sections 67.997, 67.1016, 67.1360, 135.710, 137.092,
143.114, 143.128, 144.030, 251.600, 251.603, 251.605, 251.610, 251.615, 251.618, 251.621,
251.624, 251.627, and 251.630, to read as follows:

67.997. 1. Thegoverning body of any county of thethird classification without a
township form of government and with more than eighteen thousand one hundred but
fewer than eighteen thousand two hundr ed inhabitantsmay impose, by order or ordinance,
asalestax on all retail sales made within the county which are subject to salestax under
chapter 144, RSMo. Thetax authorized in thissection shall not exceed one-fourth of one
per cent, and shall beimposed solely for the purpose of funding senior servicesand youth
programsprovided by thecounty. One-half of all revenuecollected under thissection shall
be used solely to fund any service or activity deemed necessary by the senior service tax
commission established in this section, and one-half of all revenue collected under this
section shall beused solely to fund all youth programsadministered by an existing county
community task force. Thetax authorized in this section shall bein addition to all other
salestaxesimposed by law, and shall bestated separ ately from all other chargesand taxes.

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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2. Noorder or ordinance adopted under this section shall become effective unless
thegoverning body of thecounty submitstothevoter sresidingwithin the county at astate
general, primary, or special election a proposal to authorize the governing body of the
county to impose a tax under this section.

The question submitted for the tax authorized in this section shall be in
substantially the following form:

Shall ...... (insert the name of the county) impose a salestax at arateof ...... (insert
rate of percent) percent, with half of the revenue from the tax to be used solely to fund
senior services provided by the county and half of the revenue from the tax to be used
solely to fund youth programs provided by the county?

If amajority of thevotes cast on the question by the qualified votersvoting thereon arein
favor of the question, then the tax shall become effective on the first day of the second
calendar quarter immediately following notification to the department of revenue. If a
majority of the votes cast on the question by the qualified voters voting thereon are
opposed to the question, then the tax shall not become effective unless and until the
guestion is resubmitted under this section to the qualified voters and such question is
approved by a majority of the qualified votersvoting on the question.

3. All revenue collected under this section by the director of the department of
revenue on behalf of any county, except for one percent for the cost of collection which
shall be deposited in the state's general revenuefund, shall be deposited in a special trust
fund, which is hereby created and shall be known as the " Senior Services and Youth
Programs Sales Tax Trust Fund", and shall be used solely for the designated purposes.
Moneysin the fund shall not be deemed to be state funds, and shall not be commingled
with any fundsof thestate. Thedirector may makerefundsfrom theamountsin thetrust
fund and credited tothecounty for erroneouspaymentsand over paymentsmade, and may
redeem dishonored checks and drafts deposited to the credit of such county. Any funds
in the special trust fund which are not needed for current expenditures shall be invested
in thesame manner asother fundsareinvested. Any interest and moneysearned on such
investments shall be credited to the fund.

4. Thegoverning body of any county that has adopted the salestax authorized in
thissection may submit thequestion of repeal of thetax tothevoterson any dateavailable
for electionsfor thecounty. If amajority of thevotescast on the question by the qualified
voter svotingthereon arein favor of repeal, that repeal shall becomeeffectiveon December
thirty-first of the calendar year in which such repeal wasapproved. If a majority of the
votescast on thequestion by thequalified voter svoting ther eon are opposed totherepeal,
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then the sales tax authorized in this section shall remain effective until the question is
resubmitted under this section to the qualified voters and the repeal is approved by a
majority of the qualified votersvoting on the question.

5. Whenever the governing body of any county that has adopted the sales tax
authorized in thissection receivesa petition, signed by ten per cent of theregistered voters
of the county votingin thelast gubernatorial eection, calling for an election to repeal the
salestax imposed under this section, the gover ning body shall submit to the voters of the
county a proposal to repeal thetax. If amajority of the votes cast on the question by the
qualified votersvoting thereon arein favor of therepeal, therepeal shall become effective
on December thirty-first of the calendar year in which such repeal was approved. If a
majority of the votes cast on the question by the qualified voters voting thereon are
opposed to therepeal, then the sales tax authorized in this section shall remain effective
until the question isresubmitted under this section to the qualified voters and the repeal
isapproved by a majority of the qualified votersvoting on the question.

6. If thetax isrepealed or terminated by any means, all fundsremaining in the
special trust fund shall continue to be used solely for the designated purposes, and the
county shall notify the director of the department of revenue of the action at least thirty
daysbeforetheeffectivedate of therepeal and thedirector may order retentioninthetrust
fund, for aperiod of oneyear, of two percent of the amount collected after receipt of such
notice to cover possible refunds or overpayment of the tax and to redeem dishonored
checksand draftsdeposited tothecredit of such accounts. After oneyear haselapsed after
theeffectivedate of abolition of thetax in such county, thedirector shall remit thebalance
in theaccount tothe county and closetheaccount of that county. Thedirector shall notify
each county of each instance of any amount refunded or any check redeemed from r eceipts
duethe county.

7. Each county imposing thetax authorized in this section shall establish a senior
services tax commission to administer the portion of the sales tax revenue dedicated to
providing senior services. Such commission shall consist of seven member s appointed by
the county commission. The county commission shall deter minethe qualifications, terms
of office, compensation, powers, duties, restrictions, procedures, and all other necessary
functions of the commission.

67.1016. 1. The governing body of any county of the second, third, or fourth
classification may impose, by order or ordinance, a tax on the charges for all sleeping
roomspaid by thetransient guestsof hotelsor motelsor other establishmentsthat provide
lodgingtotransient guestssituated in thecounty or aportion thereof. Thetax shall benot
mor e than one cent per occupied room per night, and shall be imposed solely for the
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purpose of promoting tourism related activitiesin the county. Thetax authorized in this
section shall bein addition to the chargefor the deeping room and all other taxesimposed
by law, and shall be stated separately from all other charges and taxes.

2. Nosuch order or ordinance shall become effective unlessthe gover ning body of
the county submits to the voters of the county at a state general, primary, or special
election aproposal toauthorizethegover ningbody of thecounty toimposeatax under this
section. If a majority of the votes cast on the question by the qualified voters voting
thereon arein favor of the question, then thetax shall become effective on thefirst day of
thesecond calendar quarter followingthecalendar quarter in which theelection washeld.
If a majority of the votes cast on the question by the qualified voters voting thereon are
opposed to the question, then the tax shall not become effective unless and until the
guestion isresubmitted under this section to the qualified voters of the county and such
guestion isapproved by a majority of the qualified votersvoting on the question.

3. All revenue generated by the tax shall be collected by the county collector of
revenue, shall be deposited in a special trust fund, and shall be used solely for the
designated purposes. If thetax isrepealed, all fundsremaining in the special trust fund
shall continueto beused solely for thedesignated purposes. Any fundsin thespecial trust
fund that arenot needed for current expendituresmay beinvested by the gover ning body
in accordancewith applicable lawsrelating to theinvestment of other county funds. Any
interest and moneys earned on such investments shall be credited to the fund.

4. Upon adoption of the tax under this section, there shall be established in each
county adopting thetax a" Tourism Commission”, to consist of five members elected by
thequalified votersof the county. Of theinitial memberselected, two shall hold officefor
one year, two shall hold office for two years, and one shall hold office for three years.
Memberselected after expiration of theinitial termsshall be elected to athree-year term.
Each member may bereelected. Vacanciesshall befilled by appointment by thegoverning
body of the county for the remainder of the unexpired term. The members shall not
receive compensation for their services, but may be reimbursed for their actual and
necessary expensesincurred in service of the tourism commission.

5. The governing body of any county that has adopted the tax authorized in this
section may submit the question of repeal of thetax tothevoter son any date availablefor
elections for the county. If a majority of the votes cast on the proposal are in favor of
repeal, that repeal shall become effective on December thirty-first of the calendar year in
which such repeal was approved. If a majority of the votes cast on the question by the
qualified voter s voting thereon are opposed to the repeal, then the tax authorized in this
section shall remain effective until the question is resubmitted under this section to the
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qualified voters of the county, and the repeal is approved by a majority of the qualified
voter svoting on the question.

6. Whenever thegover ning body of any county that hasadopted thetax authorized
in this section receives a petition, signed by a number of registered voters of the county
equal to at least two per cent of thenumber of register ed votersof the county votingin the
last gubernatorial election, calling for an election to repeal the tax imposed under this
section, thegover ning body shall submit tothevoter sof the county aproposal torepeal the
tax. If amajority of the votes cast on the question by the qualified voter s voting thereon
areinfavor of therepeal, that repeal shall becomeeffective on December thirty-first of the
calendar year in which such repeal was approved. If amajority of the votes cast on the
guestion by thequalified voter svoting ther eon are opposed totherepeal, then thetax shall
remain effectiveuntil thequestion isresubmitted under thissection tothequalified voters
of thecounty and therepeal isapproved by amajority of thequalified voter svotingon the
guestion.

7. Asusedinthissection, " transient guests' meansaper son or per sonswho occupy
aroom or rooms in a hotel or motel or other establishment that provides lodging to
transient guestsfor thirty-one daysor lessduring any calendar quarter.

67.1360. The governing body of:

(1) A city with apopulation of more than seven thousand and less than seven thousand
five hundred;

(2) A county with apopulation of over nine thousand six hundred and less than twelve
thousand which has atotal assessed valuation of at |east sixty-three million dollars, if the county
submits the issue to the voters of such county prior to January 1, 2003;

(3) A third class city which is the county seat of a county of the third classification
without atownship form of government with a population of at least twenty-five thousand but
not more than thirty thousand inhabitants,

(4) Any fourth class city having, according to the last federal decennial census, a
population of more than one thousand eight hundred fifty inhabitants but |ess than one thousand
nine hundred fifty inhabitants in a county of the first classification with a charter form of
government and having a population of greater than six hundred thousand but less than nine
hundred thousand inhabitants;

(5) Any city having a population of more than three thousand but less than eight
thousand inhabitants in a county of the fourth classification having a population of greater than
forty-eight thousand inhabitants;

(6) Any city having a population of less than two hundred fifty inhabitants in a county
of thefourth classification having apopul ation of greater than forty-eight thousand inhabitants,
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(7) Any fourth class city having a population of more than two thousand five hundred
but lessthan three thousand inhabitantsin acounty of thethird classification having apopulation
of more than twenty-five thousand but less than twenty-seven thousand inhabitants;

(8) Any third class city with apopulation of more than three thousand two hundred but
less than three thousand three hundred located in a county of the third classification having a
population of more than thirty-five thousand but less than thirty-six thousand;

(9) Any county of the second classification without atownship form of government and
apopulation of less than thirty thousand,

(210) Any city of the fourth class in a county of the second classification without a
township form of government and a population of less than thirty thousand;

(11) Any county of the third classification with atownship form of government and a
population of at least twenty-eight thousand but not more than thirty thousand;

(12) Any city of the fourth class with a population of more than one thousand eight
hundred but less than two thousand in a county of the third classification with atownship form
of government and a population of at least twenty-eight thousand but not more than thirty
thousand,

(13) Any city of the third class with a population of more than seven thousand two
hundred but lessthan seven thousand five hundred within acounty of thethird classification with
a population of more than twenty-one thousand but less than twenty-three thousand,

(14) Any fourth classcity having apopulation of more than two thousand eight hundred
but |ess than three thousand one hundred inhabitants in a county of the third classification with
atownship form of government having a population of more than eight thousand four hundred
but less than nine thousand inhabitants;

(15) Any fourth class city with apopul ation of more than four hundred seventy but |ess
than five hundred twenty inhabitants located in a county of the third classification with a
population of morethan fifteen thousand nine hundred but | essthan sixteen thousand inhabitants,

(16) Any third class city with a population of more than three thousand eight hundred
but less than four thousand inhabitants located in a county of the third classification with a
popul ation of morethan fifteen thousand nine hundred but | essthan sixteen thousand inhabitants;

(17) Any fourth class city with a population of more than four thousand three hundred
but lessthan four thousand five hundred inhabitants|ocated in acounty of thethird classification
without atownship form of government with a population greater than sixteen thousand but less
than sixteen thousand two hundred inhabitants;

(18) Anyfourth classcity with apopulation of morethan two thousand four hundred but
less than two thousand six hundred inhabitants located in a county of the first classification
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without acharter form of government with apopul ation of more than fifty-five thousand but less
than sixty thousand inhabitants;

(19) Any fourth classcity with apopulation of morethan two thousand five hundred but
lessthan two thousand six hundred inhabitants|ocated in acounty of thethird classification with
a population of more than nineteen thousand one hundred but less than nineteen thousand two
hundred inhabitants;

(20) Any county of thethird classification without atownship form of government with
a population greater than sixteen thousand but less than sixteen thousand two hundred
inhabitants;

(21) Any county of the second classification with a population of more than forty-four
thousand but less than fifty thousand inhabitants;

(22) Any third classcity with apopulation of more than nine thousand five hundred but
less than nine thousand seven hundred inhabitants located in a county of the first classification
without a charter form of government and with a population of more than one hundred
ninety-ei ght thousand but |essthan one hundred ninety-eight thousand two hundred inhabitants;

(23) Any city of the fourth classification with more than five thousand two hundred but
less than five thousand three hundred inhabitants located in a county of the third classification
without atownship form of government and with more than twenty-four thousand five hundred
but less than twenty-four thousand six hundred inhabitants;

(24) Anythird classcity with apopul ation of more than nineteen thousand nine hundred
but less than twenty thousand in a county of the first classification without a charter form of
government and with apopulation of more than one hundred ninety-eight thousand but lessthan
one hundred ninety-eight thousand two hundred inhabitants;

(25) Any city of the fourth classification with more than two thousand six hundred but
lessthan two thousand seven hundred inhabitants|ocated in any county of thethird classification
without atownship form of government and with more than fifteen thousand three hundred but
less than fifteen thousand four hundred inhabitants;

(26) Any county of thethird classification without atownship form of government and
with more than fourteen thousand nine hundred but less than fifteen thousand inhabitants;

(27) Any city of the fourth classification with more than five thousand four hundred but
fewer than five thousand five hundred inhabitants and located in more than one county;

(28) Any city of thefourth classification with more than six thousand three hundred but
fewer than six thousand five hundred inhabitants and located in more than one county;

(29) Any city of the fourth classification with more than seven thousand seven hundred
but less than seven thousand eight hundred inhabitants located in a county of the first
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classification with more than ninety-three thousand eight hundred but less than ninety-three
thousand nine hundred inhabitants;

(30) Any city of the fourth classification with more than two thousand nine hundred but
less than three thousand inhabitants located in a county of thefirst classification with more than
seventy-three thousand seven hundred but less than seventy-three thousand eight hundred
inhabitants; [or]

(31) Any city of thethird classification with more than nine thousand three hundred but
less than nine thousand four hundred inhabitants;

(32) Any city of the fourth classification with more than three thousand eight
hundred but fewer than three thousand nine hundred inhabitants and located in any
county of thefirst classification with morethan thirty-nine thousand seven hundred but
fewer than thirty-nine thousand eight hundred inhabitants;

may impose a tax on the charges for all sleeping rooms paid by the transient guests of hotels,
motels, bed and breakfast inns and campgrounds and any docking facility which rents dlips to
recreational boats which are used by transients for sleeping, which shall be at least two percent,
but not more than five percent per occupied room per night, except that such tax shall not
become effective unlessthe governing body of the city or county submitsto the voters of thecity
or county at a state general, primary or specia election, a proposal to authorize the governing
body of the city or county to impose atax pursuant to the provisions of this section and section
67.1362. The tax authorized by this section and section 67.1362 shall be in addition to any
charge paid to the owner or operator and shall bein addition to any and all taxesimposed by law
and the proceeds of such tax shall be used by the city or county solely for funding the promotion
of tourism. Such tax shall be stated separately from all other charges and taxes.

135.710. 1. Asused in thissection, the following terms mean:

(1) "Alternative fuels', any motor fuel at least seventy percent of the volume of
which consists of one or mor e of the following:

(a) Ethanadl;

(b) Natural gas;

(c) Compressed natural gas,

(d) Liquified natural gas,

(e) Liquified petroleum gas;

(f) Any mixtureof biodiesel and diesel fuel, without regard to any use of ker osene;

(2) " Department”, the department of natural resour ces;

(3) "Eligible applicant”, a business entity that is the owner of a qualified
alternative fuel vehicle refueling property;
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(4) "Qualified alternative fuel vehicle refueling property"”, property in this state
owned by afirm or corporation and used for storing alternative fuelsand for dispensing
such alternativefuelsinto fuel tanksof motor vehiclesowned by such firm or corporation
or private citizens.

2. For all tax years beginning on or after January 1, 2008, but before January 1,
2011, any eligible applicant who installs and operates a qualified alternative fuel vehicle
refueling property shall be allowed a credit against the tax otherwise due under chapter
143, RSMo, excluding withholding tax imposed by sections 143.191 to 143.265, RSMo, or
due under chapter 147, RSMo, or chapter 148, RSMo, for any tax year in which the
applicant is constructing the refueling property. The credit allowed in this section per
eligibleapplicant shall not exceed thelesser of twenty thousand dollarsor twenty per cent
of the total costsdirectly associated with the purchase and installation of any alter native
fuel storage and dispensing equipment on any qualified alter native fuel vehiclerefueling
property, which shall not include the following:

(1) Costs associated with the purchase of land upon which to place a qualified
alternative fuel vehicle refueling property;

(2) Costs associated with the purchase of an existing qualified alternative fuel
vehiclerefueling property; or

(3) Costsfor the construction or purchase of any structure.

3. Thetax creditsallowed by this section shall be claimed by the eligible applicant
at the time such applicant files a return for the tax year in which the storage and
dispensing facilitieswere placed in service at a qualified alternative fuel vehiclerefueling
property, and shall be applied against the income tax liability imposed by chapter 143,
RSMo, chapter 147, RSMo, or chapter 148, RSMo, after all other creditsprovided by law
havebeen applied. Thecumulativeamount of tax creditswhich may beclaimed by eligible
applicants claiming all credits authorized in this section shall not exceed the following
amounts:

(1) Intaxableyear 2008, three million dollars;

(2) Intaxableyear 2009, two million dollars; and

(3) Intaxableyear 2010, one million dollars.

4. 1f the amount of the tax credit exceedsthe eligible applicant'stax liability, the
difference shall not be refundable. Any amount of credit that an eligible applicant is
prohibited by thissection from claiming in a taxable year may be carried forward to any
of such applicant'stwo subsequent taxableyears. Tax creditsallowed under this section
may be assigned, transferred, sold, or otherwise conveyed.
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5. An alternative fuel vehicle refueling property, for which an éigible applicant
receivestax creditsunder thissection, which ceasesto sell alternative fuel shall causethe
forfeitureof such eligibleapplicant'stax creditsprovided under thissection for thetaxable
year in which the alternative fuel vehiclerefueling property ceased to sell alternativefuel
and for future taxable years with no recapture of tax credits obtained by an €ligible
applicant with respect to such applicant's tax years which ended before the sale of
alternative fuel ceased.

6. Thedirector of revenueshall establish the procedure by which thetax creditsin
this section may be claimed, and shall establish a procedure by which the cumulative
amount of tax creditsis apportioned equally among all eligible applicants claiming the
credit. To the maximum extent possible, the director of revenue shall establish the
procedure described in this subsection in such a manner as to ensure that eligible
applicantscan claim all thetax creditspossibleup to the cumulative amount of tax credits
availablefor thetaxableyear. Noeligibleapplicant claimingatax credit under thissection
shall beliable for any interest or penalty for filing a tax return after the date fixed for
filing such return asaresult of the apportionment procedure under this subsection.

7. Any €dligible applicant desiring to claim a tax credit under this section shall
submit theappropriate application for such credit with the department. The application
for a tax credit under this section shall include any information required by the
department. Thedepartment shall review the applicationsand certify to the department
of revenue each eligible applicant that qualifiesfor thetax credit.

8. The department and the department of revenue may promulgate rules to
implement the provisions of this section. Any rule or portion of a rule, asthat term is
defined in section 536.010, RSMo, that is created under the authority delegated in this
section shall become effectiveonly if it complieswith and issubject to all of the provisions
of chapter 536, RSM o, and, if applicable, section 536.028, RSMo. Thissection and chapter
536, RSM o, are nonsever able and if any of the powers vested with the general assembly
pursuant to chapter 536, RSM o, toreview, to delay theeffectivedate, or to disapproveand
annul a rule are subsequently held unconstitutional, then the grant of rulemaking
authority and any rule proposed or adopted after August 28, 2007, shall be invalid and
void.

9. Pursuant to section 23.253, RSMo, of the Missouri sunset act:

(1) The provisions of the new program authorized under this section shall
automatically sunset six year safter theeffectivedate of thissection unlessreauthorized by
an act of the general assembly; and
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(2) If such program isreauthorized, the program authorized under this section
shall automatically sunset twelveyear safter theeffectivedateof thereauthorization of this
section; and

(3) This section shall terminate on December thirty-first of the calendar year
immediately following the calendar year in which the program authorized under this
section issunset.

137.092. 1. Asused in thissection, the following terms mean:

(1) "Personal property", any house trailer, manufactured home, boat, vessdl,
floating home, floating structure, airplane, or air craft;

(2) " Rental or leasingfacility" , any manufactur ed homepark, manufactured home
storagefacility, marinaor comparablefacility providing dockageor storage space, or any
hangar or similar aircraft storage facility.

2. For all calendar yearsbeginning on or after January 1, 2008, every owner of a
rental or leasingfacility shall, by January thirtieth of each year, furnish theassessor of the
county in which the rental or leasing facility is located a list of the personal property
located at therental or leasing facility on January fir st of each year. Thelist shall include:

(1) Thename of theowner of the personal property;

(2) Theowner'saddressand county of residency, if known;

(3) A description of the per sonal property located at thefacility if theowner of the
rental or leasing facility knows of or has been made awar e of the nature of such personal
property.

3. If the owner of arental or leasing facility fails to submit the list by January
fifteenth of each year, or failstoincludeall theinformation required by thissection on the
list, thevaluation of the personal property that isnot listed asrequired by thissection and
that islocated at therental or leasing facility shall be assessed to the owner of therental
or leasing facility.

4. Theassessor of the county in which therental or leasing facility islocated shall
also collect a penalty asadditional tax on the assessed valuation of such personal property
that isnot listed asrequired by thissection. The penalty shall be collected asfollows:

Assessed valuation Penalty
$0 to $1,000 $10.00
$1,001 to $2,000 $20.00
$2,001 to $3,000 $30.00
$3,001 to $4,000 $40.00
$4,001 to $5,000 $50.00

$5,001 to $6,000 $60.00
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$6,001 to $7,000 $70.00
$7,001 to $8,000 $80.00
$8,001 to $9,000 $90.00
$9,001 and above $100.00

5. The funds derived from the penalty collected under this section shall be
disbursed proportionately to any taxing entity authorized to levy atax on such personal
property. Norental or leasing facility owner penalized under thissection shall be subject
to any penalty authorized in section 137.280 or 137.345 for the same personal property in
the sametax year.

143.114. 1. Asused in thissection, the following terms mean:

(1) "Motor vehicle", any self-propelled vehicle not operated exclusively upon
tracks, except farm tractors;

(2) "Qualified hybrid motor vehicle", any motor vehicle licensed under chapter
301, RSMo, and:

(@) Which meets the definition of new qualified hybrid motor vehicle in section
30B(d)(3)(A) of the Internal Revenue Code of 1986, as amended,;

(b) Theoriginal use of which commenceswith the taxpayer; and

(c) Which isacquired for use by the taxpayer and not for resale.

2. For thetax year beginning on January 1, 2008, any taxpayer who purchases a
qualified hybrid vehicleshall beallowed to subtract from thetaxpayer'sMissouri adjusted
grossincometo determineMissouri taxableincome, for thetax year in which thetaxpayer
pur chasesthevehicle, an amount equal toonethousand fivehundred dollar sor ten per cent
of the purchase price of the vehicle, whichever isless.

3. Thedirector of revenue shall establish the procedureby which thededuction in
this section may be claimed, and shall promulgate rulesto provide for the submission of
documents by the taxpayer proving the purchase price and date of the qualified hybrid
motor vehicle and to implement the provisions of this section.

4. Any ruleor portion of arule, asthat term isdefined in section 536.010, RSMo,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonseverable
and if any of the power svested with the gener al assembly pur suant to chapter 536, RSMo,
toreview, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2007, shall beinvalid and void.
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143.128. 1. For purposes of this section the term " E-85 gasoline" shall mean
ethanol blended gasoline for mulated with a minimum per centage of between seventy-five
and eighty-five percent by volume of ethanol. For all tax years beginning on or after
January 1, 2008, a taxpayer who purchases E-85 gasolinein atax year shall be allowed to
claim a tax credit against the tax otherwise due under this chapter, excluding sections
143.191 to 143.265, in the following amounts:

(1) For calendar year 2008, the amount of the credit shall be equal to twenty-five
cents per gallon of E-85 gasoline purchased by the taxpayer;

(2) For calendar years 2009 and 2010, the amount of the credit shall be equal to
twenty cents per gallon of E-85 gasoline purchased by the taxpayer;

(3) For calendar year 2011 and each subsequent calendar year, the amount of the
credit shall beequal tofifteen centsper gallon of E-85 gasoline pur chased by thetaxpayer .

2. The amount of credits claimed per taxpayer annually shall not exceed five
hundred dollars. The minimum amount of tax credits a taxpayer may claim shall not be
lessthan fifty dollars. A taxpayer shall claim thecredit allowed by thissection at thetime
such taxpayer filesareturn. Intheevent theamount of thetax credit provided under this
section exceedsataxpayer'sincometax liability, norefund shall result, but such excesstax
credits may be carried forward to any of the taxpayer'sthree subsequent tax years. The
aggr egateamount of tax creditswhich may beredeemed in any fiscal year shall not exceed
fivehundred thousand dollars. Thetax credit shall beavailableregardlessof whether the
taxpayer optsto take a standard deduction. The department of revenueisauthorized to
adopt any rule or regulations deemed necessary for the effective administration of this
section. Any rule or portion of arule, asthat term isdefined in section 536.010, RSMo,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonseverable
and if any of the power svested with thegener al assembly pursuant to chapter 536, RSM o,
toreview, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2007, shall beinvalid and void.

3. Pursuant to section 23.253, RSMo, of the Missouri sunset act:

(1) The provisionsof the new program authorized under this section shall sunset
automatically six yearsafter theeffectivedate of thissection unlessreauthorized by an act
of the general assembly; and
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(2) If such program isreauthorized, the program authorized under this section
shall sunset automatically twelveyear safter theeffectivedateof thereauthorization of this
section; and

(3) Thissection shall ter minateon September fir st of thecalendar year immediately
following the calendar year in which the program authorized under this section issunset.

144.030. 1. There is hereby specifically exempted from the provisions of sections
144.010 to 144.525 and from the computation of the tax levied, assessed or payabl e pursuant to
sections 144.010to 144.525 such retail salesasmay be madein commerce between thisstateand
any other state of the United States, or between this state and any foreign country, and any retail
sale which the state of Missouri is prohibited from taxing pursuant to the Constitution or laws
of the United States of America, and such retail sales of tangible personal property which the
general assembly of the state of Missouri is prohibited from taxing or further taxing by the
constitution of this state.

2. Thereare aso specifically exempted from the provisions of the local salestax law as
defined in section 32.085, RSMo, section 238.235, RSMo, and sections 144.010 to 144.525 and
144.600 to 144.761 and from the computation of the tax levied, assessed or payabl e pursuant to
thelocal salestax |aw asdefined in section 32.085, RSMo, section 238.235, RSMo, and sections
144.010 to 144.525 and 144.600 to 144.745:

(1) Motor fuel or special fuel subject to an excisetax of this state, unless all or part of
such excisetax isrefunded pursuant to section 142.824, RSMo; or upon the sale at retail of fuel
to be consumed in manufacturing or creating gas, power, steam, el ectrical current or infurnishing
water to be sold ultimately at retail; or feed for livestock or poultry; or grain to be converted into
foodstuffs which are to be sold ultimately in processed form at retail; or seed, limestone or
fertilizer which isto be used for seeding, liming or fertilizing crops which when harvested will
be sold at retail or will be fed to livestock or poultry to be sold ultimately in processed form at
retail; economic poisons registered pursuant to the provisions of the Missouri pesticide
registration law (sections 281.220 to 281.310, RSMo) which are to be used in connection with
thegrowth or production of crops, fruit treesor orchardsapplied before, during, or after planting,
the crop of which when harvested will be sold at retail or will be converted into foodstuffswhich
are to be sold ultimately in processed form at retail;

(2) Materials, manufactured goods, machinery and parts which when used in
manufacturing, processing, compounding, mining, producing or fabricating becomeacomponent
part or ingredient of the new personal property resulting from such manufacturing, processing,
compounding, mining, producing or fabricating and which new personal property isintended to
be sold ultimately for final use or consumption; and materials, including without limitation,
gases and manufactured goods, including without limitation, slagging materials and firebrick,
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which are ultimately consumed in the manufacturing process by blending, reacting or interacting
with or by becoming, in whole or in part, component parts or ingredients of steel products
intended to be sold ultimately for final use or consumption;

(3) Materids, replacement parts and equi pment purchased for use directly upon, and for
the repair and maintenance or manufacture of, motor vehicles, watercraft, railroad rolling stock
or aircraft engaged as common carriers of persons or property;

(4) Replacement machinery, equipment, and parts and the materials and supplies solely
required for the installation or construction of such replacement machinery, equipment, and
parts, used directly in manufacturing, mining, fabricating or producing a product which is
intended to be sold ultimately for final use or consumption; and machinery and equipment, and
the materials and supplies required solely for the operation, installation or construction of such
machinery and equi pment, purchased and used to establish new, or to replace or expand existing,
material recovery processing plantsinthisstate. For thepurposesof thissubdivision, a"material
recovery processing plant” means a facility that has as its primary purpose the recovery of
materialsinto auseable product or adifferent formwhichisused in producing anew product and
shall include afacility or equipment which are used exclusively for the collection of recovered
materialsfor delivery to amaterial recovery processing plant but shall not include motor vehicles
used on highways. For purposes of this section, the terms "motor vehicle" and "highway" shall
have the same meaning pursuant to section 301.010, RSMo. Materia recovery isnot the reuse
of materials within a manufacturing process or the use of a product previously recovered. The
material recovery processing plant shall qualify under the provisions of this section regardless
of ownership of the materia being recovered,

(5) Machinery and equipment, and parts and the materials and supplies solely required
for the installation or construction of such machinery and equipment, purchased and used to
establish new or to expand existing manufacturing, mining or fabricating plants in the state if
such machinery and equi pment isused directly in manufacturing, mining or fabricating aproduct
which isintended to be sold ultimately for final use or consumption;

(6) Tangible persona property which is used exclusively in the manufacturing,
processing, modification or assembling of products sold to the United States government or to
any agency of the United States government;

(7) Animals or poultry used for breeding or feeding purposes,

(8) Newsprint, ink, computers, photosensitive paper and film, toner, printing plates and
other machinery, equipment, replacement parts and supplies used in producing newspapers
published for dissemination of news to the general public;

(9) Therentalsof films, records or any type of sound or picture transcriptionsfor public
commercia display;
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(10) Pumping machinery and equipment used to propel products delivered by pipelines
engaged as common carriers,

(11) Railroad rolling stock for use in transporting persons or property in interstate
commerce and motor vehicles licensed for a gross weight of twenty-four thousand pounds or
more or trailers used by common carriers, as defined in section 390.020, RSMo, solely in the
transportation of persons or property in interstate commerce;

(12) Electrical energy usedintheactual primary manufacture, processing, compounding,
mining or producing of a product, or electrical energy used in the actual secondary processing
or fabricating of the product, or amaterial recovery processing plant as defined in subdivision
(4) of this subsection, in facilities owned or leased by the taxpayer, if thetotal cost of electrical
energy so used exceeds ten percent of the total cost of production, either primary or secondary,
exclusive of the cost of electrical energy so used or if the raw material s used in such processing
contain at least twenty-five percent recovered materials as defined in section 260.200, RSMo.
There shall be a rebuttable presumption that the raw materials used in the manufacture
of automobilescontain at |east twenty-five per cent recovered materials. For purposesof this
subdivision, "processing” means any mode of treatment, act or series of acts performed upon
material sto transform and reducethemto adifferent state or thing, including treatment necessary
to maintain or preserve such processing by the producer at the production facility;

(13) Anodeswhich are used or consumed in manufacturing, processing, compounding,
mining, producing or fabricating and which have auseful life of less than one year;

(14) Machinery, equipment, appliances and devices purchased or leased and used solely
for the purpose of preventing, abating or monitoring air pollution, and materials and supplies
solely required for theinstallation, construction or reconstruction of such machinery, equipment,
appliances and devices, and so certified as such by the director of the department of natural
resources, except that any action by the director pursuant to this subdivision may be appealed to
the air conservation commission which may uphold or reverse such action;

(15) Machinery, equipment, appliances and devices purchased or |eased and used solely
for the purpose of preventing, abating or monitoring water pollution, and materials and supplies
solely required for theinstallation, construction or reconstruction of such machinery, equipment,
appliances and devices, and so certified as such by the director of the department of natural
resources, except that any action by the director pursuant to this subdivision may be appealed to
the Missouri clean water commission which may uphold or reverse such action;

(16) Tangible persona property purchased by arural water district;

(17) All amounts paid or charged for admission or participation or other fees paid by or
other chargestoindividualsinor for any place of amusement, entertainment or recreation, games
or athletic events, including museums, fairs, zoos and planetariums, owned or operated by a
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municipality or other political subdivision where all the proceeds derived therefrom benefit the
municipality or other political subdivision and do not inure to any private person, firm, or
corporation;

(18) All sales of insulin and prosthetic or orthopedic devices as defined on January 1,
1980, by the federal Medicare program pursuant to Title XVIII of the Social Security Act of
1965, including the items specified in Section 1862(a)(12) of that act, and also specifically
including hearing aids and hearing aid supplies and all sales of drugs which may be legally
dispensed by alicensed pharmacist only upon alawful prescription of a practitioner licensed to
administer thoseitems, including samplesand material sused to manuf acture sampleswhich may
be dispensed by a practitioner authorized to dispense such samples and al sales of medical
oxygen, home respiratory equipment and accessories, hospital beds and accessories and
ambulatory aids, al sales of manual and powered wheelchairs, stairway lifts, Braille writers,
electronic Braille equipment and, if purchased by or on behalf of a person with one or more
physical or mental disabilities to enable them to function more independently, all sales of
scooters, reading machines, electronic print enlargers and magnifiers, electronic alternative and
augmentative communication devices, and items used solely to modify motor vehiclesto permit
the use of such motor vehicles by individuals with disabilities or sales of over-the-counter or
nonprescription drugs to individuals with disabilities;

(19) All sales made by or to religious and charitable organizations and institutions in
their religious, charitable or educational functions and activities and all sales made by or to al
elementary and secondary schools operated at public expensein their educational functionsand
activities;

(20) All salesof aircraft tocommon carriersfor storageor for usein interstate commerce
and all sales made by or to not-for-profit civic, social, service or fraternal organizations,
including fraternal organizations which have been declared tax-exempt organizations pursuant
to Section 501(c)(8) or (10) of the 1986 Internal Revenue Code, as amended, in their civic or
charitablefunctionsand activitiesand all sales madeto eleemosynary and penal institutionsand
industries of the state, and all sales made to any private not-for-profit institution of higher
education not otherwise excluded pursuant to subdivision (19) of this subsection or any
ingtitution of higher education supported by public funds, and all sales made to a state relief
agency in the exercise of relief functions and activities;

(21) All ticket sales made by benevolent, scientific and educational associations which
are formed to foster, encourage, and promote progress and improvement in the science of
agriculture and in the raising and breeding of animals, and by nonprofit summer theater
organizationsif such organizations are exempt from federal tax pursuant to the provisionsof the
Internal Revenue Code and all admission charges and entry feesto the Missouri statefair or any
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fair conducted by acounty agricultural and mechanical society organized and operated pursuant
to sections 262.290 to 262.530, RSMo;

(22) All salesmadeto any private not-for-profit elementary or secondary school, all sales
of feed additives, medications or vaccines administered to livestock or poultry in the production
of food or fiber, all sales of pesticides used in the production of crops, livestock or poultry for
food or fiber, all salesof bedding used in the production of livestock or poultry for food or fiber,
al sales of propane or natural gas, electricity or diesel fuel used exclusively for drying
agricultural crops, natural gas used in the primary manufacture or processing of fuel ethanol as
defined in section 142.028, RSMo, natural gas, propane, and electricity used by an eligible new
generation cooperative or an eligible new generation processing entity as defined in section
348.432, RSMo, and all sales of farm machinery and equipment, other than airplanes, motor
vehicles and traillers. As used in this subdivision, the term "feed additives’ means tangible
personal property which, when mixed with feed for livestock or poultry, isto be used in the
feeding of livestock or poultry. As used in this subdivision, the term "pesticides" includes
adjuvants such ascrop oils, surfactants, wetting agents and other assorted pesticide carriers used
to improve or enhance the effect of a pesticide and the foam used to mark the application of
pesticides and herbicides for the production of crops, livestock or poultry. As used in this
subdivision, theterm"farm machinery and equi pment” meansnew or used farm tractorsand such
other new or used farm machinery and equipment and repair or replacement parts thereon, and
supplies and lubricants used exclusively, solely, and directly for producing crops, raising and
feeding livestock, fish, poultry, pheasants, chukar, quail, or for producing milk for ultimate sale
a retail, including field drain tile, and one-half of each purchaser's purchase of diesel fuel
therefor whichis:

() Used exclusively for agricultural purposes;

(b) Used on land owned or leased for the purpose of producing farm products; and

(c) Useddirectly in producing farm products to be sold ultimately in processed form or
otherwise at retail or in producing farm products to be fed to livestock or poultry to be sold
ultimately in processed form at retail;

(23) Except asotherwiseprovided in section 144.032, all salesof metered water service,
electricity, electrical current, natural, artificial or propane gas, wood, coal or home heating oil
for domestic use and in any city not within a county, all sales of metered or unmetered water
service for domestic use;

() "Domestic use" means that portion of metered water service, electricity, electrical
current, natural, artificial or propane gas, wood, coa or home heating oil, and in any city not
within a county, metered or unmetered water service, which an individual occupant of a
residential premises uses for nonbusiness, noncommercial or nonindustrial purposes. Utility
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service through asingle or master meter for residential apartments or condominiums, including
servicefor common areasand facilitiesand vacant units, shall be deemed to be for domestic use.
Each seller shall establish and maintain a system whereby individual purchases are determined
as exempt or nonexempt;

(b) Regulated utility sellersshall determine whether individua purchases are exempt or
nonexempt based upon the seller'sutility servicerate classificationsascontainedintariffsonfile
with and approved by the Missouri public service commission. Sales and purchases made
pursuant to therate classification "residential™ and sales to and purchases made by or on behalf
of the occupants of residential apartments or condominiums through a single or master meter,
including service for common areas and facilities and vacant units, shall be considered as sales
made for domestic use and such sales shall be exempt from salestax. Sellersshall charge sales
tax upon the entire amount of purchases classified as nondomestic use. The seller's utility
service rate classification and the provision of service thereunder shall be conclusive as to
whether or not the utility must charge sales tax;

(c) Each person making domestic use purchasesof servicesor property and who usesany
portion of the servicesor property so purchased for anondomestic use shall, by thefifteenth day
of the fourth month following the year of purchase, and without assessment, notice or demand,
fileareturn and pay sales tax on that portion of nondomestic purchases. Each person making
nondomestic purchases of services or property and who uses any portion of the services or
property so purchased for domestic use, and each person making domestic purchases on behalf
of occupants of residential apartments or condominiums through a single or master meter,
including service for common areas and facilities and vacant units, under anonresidential utility
service rate classification may, between the first day of the first month and the fifteenth day of
the fourth month following the year of purchase, apply for credit or refund to the director of
revenue and the director shall give credit or make refund for taxes paid on the domestic use
portion of the purchase. The person making such purchaseson behalf of occupantsof residential
apartments or condominiums shall have standing to apply to the director of revenue for such
credit or refund;

(24) All salesof handicraft items made by the seller or the seller's spouse if the seller or
the seller's spouse is at least sixty-five years of age, and if the total gross proceeds from such
sales do not constitute a majority of the annual gross income of the seller;

(25) Excisetaxes, collected on sales at retail, imposed by Sections 4041, 4061, 4071,
4081, 4091, 4161, 4181, 4251, 4261 and 4271 of Title 26, United States Code. The director of
revenue shall promulgate rules pursuant to chapter 536, RSMo, to eliminate all state and local
sales taxes on such excise taxes;
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(26) Saes of fuel consumed or used in the operation of ships, barges, or waterborne
vessels which are used primarily in or for the transportation of property or cargo, or the
conveyance of personsfor hire, on navigable rivers bordering on or located in part in this state,
if such fuel is delivered by the seller to the purchaser's barge, ship, or waterborne vessel while
it is afloat upon such river;

(27) All salesmadeto an interstate compact agency created pursuant to sections 70.370
to 70.441, RSMo, or sections 238.010 to 238.100, RSMo, in the exercise of the functions and
activities of such agency as provided pursuant to the compact;

(28) Computers, computer software and computer security systems purchased for use
by architectural or engineering firms headquartered in this state. For the purposes of this
subdivision, "headquartered in this state” means the office for the administrative management
of at least four integrated facilities operated by the taxpayer islocated in the state of Missouri;

(29) All livestock sales when either the seller is engaged in the growing, producing or
feeding of such livestock, or the seller isengaged in the business of buying and selling, bartering
or leasing of such livestock;

(30) All salesof bargeswhich are to be used primarily in the transportation of property
or cargo on interstate waterways,

(31) Electrica energy or gas, whether natural, artificial or propane, water, or other
utilities which are ultimately consumed in connection with the manufacturing of cellular glass
products or in any material recovery processing plant asdefined in subdivision (4) of subsection
2 of this section;

(32) Notwithstanding other provisions of law to the contrary, all sales of pesticides or
herbicides used in the production of crops, aquaculture, livestock or poultry;

(33) Tangiblepersonal property purchased for useor consumption directly or exclusively
in the research and development of prescription pharmaceuticals consumed by humans or
animals;

(34) All salesof grain binsfor storage of grain for resale;

(35) All sales of feed which are developed for and used in the feeding of pets owned by
acommercial breeder when such sales are made to acommercial breeder, as defined in section
273.325, RSMo, and licensed pursuant to sections 273.325 to 273.357, RSMo;

(36) All purchases by a contractor on behalf of an entity located in another state,
provided that the entity is authorized to issue a certificate of exemption for purchases to a
contractor under the provisions of that state'slaws. For purposes of this subdivision, the term
"certificate of exemption™ shall mean any document evidencing that the entity is exempt from
sales and use taxes on purchases pursuant to the laws of the state in which the entity islocated.
Any contractor making purchases on behalf of such entity shall maintain a copy of the entity's
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exemption certificate as evidence of the exemption. If the exemption certificate issued by the
exempt entity to the contractor islater determined by thedirector of revenueto beinvalid for any
reason and the contractor has accepted the certificate in good faith, neither the contractor or the
exempt entity shall be liable for the payment of any taxes, interest and penalty due as the result
of use of theinvalid exemption certificate. Materials shall be exempt from all state and local
sales and use taxes when purchased by a contractor for the purpose of fabricating tangible
personal property whichisused in fulfilling acontract for the purpose of constructing, repairing
or remodeling facilities for the following:

(8) Anexempt entity located inthisstate, if the entity isone of those entitiesabletoissue
project exemption certificates in accordance with the provisions of section 144.062; or

(b) Anexempt entity located outside the state if the exempt entity is authorized to issue
an exemption certificate to contractors in accordance with the provisions of that state's law and
the applicable provisions of this section;

(37) Tangiblepersonal property purchased for useor consumption directly or exclusively
in research or experimentation activities performed by life science companies and so certified
as such by the director of the department of economic development or the director's designees;
except that, the total amount of exemptions certified pursuant to this section shall not exceed one
million three hundred thousand dollarsin state and local taxes per fiscal year. For purposes of
this subdivision, the term "life science companies’ means companies whose primary research
activitiesarein agriculture, pharmaceuticals, biomedical or food ingredients, and whose North
American Industry Classification System (NAICS) Codes fall under industry 541710 (biotech
research or development laboratories), 621511 (medical laboratories) or 541940 (veterinary
services). The exemption provided by this subdivision shall expire on June 30, 2003;

(38) All salesor other transfers of tangible personal property to alessor who leases the
property under alease of one year or longer executed or in effect at the time of the sale or other
transfer to an interstate compact agency created pursuant to sections 70.370 to 70.441, RSMo,
or sections 238.010 to 238.100, RSMo; [and]

(39) Sdesof ticketsto any collegiate athl etic championship event thatisheldinafacility
owned or operated by a governmental authority or commission, a quasi-governmental agency,
a state university or college or by the state or any political subdivision thereof, including a
municipality, and that is played on a neutral site and may reasonably be played at a site located
outside the state of Missouri. For purposesof thissubdivision, "neutral site” meansany site that
isnot located on the campus of a conference member institution participating in the event; and

(40) For fiscal year 2008, salesof new motor vehiclesdesigned to operateon eighty-
five percent ethanol fuel.
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251.600. Sections 251.600 to 251.630 shall be known and may be cited as the
" Regional Economic Development District Law" .

251.603. Asused in sections 251.600 to 251.630, the following ter ms shall mean:

(1) "Baselineyear", the calendar year prior totheeffective date of aresolution by
the regional economic development district board approving a regional economic
development project; provided, however, if economic activity taxesfrom businesses other
than businesseslocatingin theregional economic development project areadecreaseinthe
regional economic development project area in the year following the year in which the
resolution approving aregional economic development project isapproved by aregional
economic development district board, the baseline year may, at the option of theregional
economic development district board approving the regional economic development
project, be the year following the year of the adoption of the resolution approving the
regional economic development project;

(2) "Board", aregional economic development district board created under the
provisions of section 251.605;

(3) "Collecting officer", the officer of the municipality, county, or other taxing
jurisdiction responsible for receiving and processing payments in lieu of taxes and
economic activity taxes and the officer of the municipality, county, or other taxing
jurisdiction responsiblefor receiving and processing local salestax revenues collected by
thedirector of revenueon behalf of such municipality, county, or other taxingjurisdiction;

(4) " County", any county of the stateof Missouri and any city not within acounty;

(5) " Economic activity taxes', the total additional revenue from taxeswhich are
imposed by a municipality, county, or other taxing districts, and which are generated by
economicactivitieswithin each r egional economic development project ar ea, which exceed
the amount of such taxes generated by economic activitieswithin such regional economic
development project areain thebaselineyear; but excluding per sonal property taxes, taxes
imposed on sales or charges for sleeping rooms paid by transient guests of hotels and
motels, licenses, fees, special assessments, and any taxes imposed by the municipality,
county, or other taxing district after the effective date of a resolution by a regional
economicdevelopment district board approvingaregional economicdevelopment pr oj ect;

(6) " Gambling establishment", an excursion gambling boat as defined in section
313.800, RSMo, and any related business facility including any real property
improvements which are directly and solely related to such business facility, whose sole
purposeisto providegoodsor servicesto an excur sion gambling boat and whose majority
ownershipinterest isheld by a per son licensed to conduct gambling gameson an excursion



H.C.S. H.B. 624 23

34
35
36
37
38
39
40
41

42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67

68
69

gambling boat or licensed to operate an excursion gambling boat as provided in sections
313.800to 313.850, RSMo;

(7) " Governing body", a legidative body or other authority governing a city,
county, or a city not within a county;

(8 "Obligations', bonds, loans, debentures, notes, special certificates, or other
evidencesof indebtednessissued by aregional economicdevelopment district, municipality,
county, or commission, or other public entity authorized to issue such obligations under
the regional economic development district law to carry out a regional economic
development project or to refund outstanding obligations,

(9) "Payment in lieu of taxes", thoserevenuesfrom real property in each regional
economic development project area, which taxing districts would have received had the
regional economicdevelopment district not adopted ar egional economicdevelopment plan
and which would result from levies made after the effective date of a resolution of the
board approving a regional economic development project during the time the current
equalized value of real property in such regional economic development project area
exceedsthetotal equalized value of real property in such regional economic development
project area during the baseline year until incremental tax financing for such regional
economic development project area expiresor isterminated under the provisions of the
regional economic development district law;

(10) " Regional economic development area”, an area designated by a regional
economic development district board which shall have the following char acteristics:

(@ It includes only those parcels of real property directly and substantially
benefited by the proposed regional economic development plan;

(b) It will beimproved by theregional economic development project;

(o) Itiscontiguous;

(d) It isnot included in any other redevelopment plan or using any other tax
increment financing program; and

(e) Theboard hasdeclared development of the areaisnot likely to occur without
benefit of the proposed regional economic development plan;

(11) " Regional economic development district” , adistrict formed by agreement of
two or morecounty or city governing bodiesfor the purpose of the economic development
of such district, the boundaries of which may encompass all or any part of one or more
entire countiesand all or any part of one or more entire cities,

(12) " Regional economic development plan”, the comprehensive program of a
regional economicdevelopment district toimprovearegional economic development ar ea,
thereby enhancing the tax bases of the taxing districts which extend into the regional
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economic development ar ea, through thereimbur sement, payment, or other financing of
regional economic development project costs in accordance with the regional economic
development district law. Theregional economic development plan shall conform to the
requirements of section 251.621,

(13) "Regional economic development project”, any regional economic
development project within a regional economic development area which constitutes a
maj or initiativein furtheranceof theobjectivesof ther egional economicdevelopment plan,
and any such regional economic development project shall include a legal description of
the area selected for such regional economic development project;

(14) " Regional economic development project area”, the area located within a
regional economicdevelopment ar ea selected for aregional economic development proj ect;

(15) " Regional economicdevelopment project costs', coststotheregional economic
development plan or aregional economic development project, as applicable, which are
expended on public property, buildings, or rights-of-waysfor public purposesto provide
infrastructure or support for aregional economic development project. Such costs shall
only beallowed asan initial expensewhich, to berecover able, shall beincluded in thecosts
of a regional economic development plan or regional economic development project,
including any amendments thereto adopted by the board of the regional economic
development district. Such infrastructure costs include, but are not limited to, the
following:

(a) Costsof studies, appraisals, surveys, plans, and specifications;

(b) Professional service costs, including, but not limited to, architectural,
engineering, legal, marketing, financial, planning, or special services,

(c) Property assembly costs, including, but not limited to, acquisition of land and
other property, real or personal, or rightsor intereststherein, demolition of buildings, and
the clearing and grading of land;

(d) Costsof rehabilitation, reconstruction, repair, or remodeling of existing public
buildings and fixtures,

(e) Costsof construction of public works or improvements;

(f) Financing costs, including, but not limited to, all necessary expensesrelated to
theissuance of obligationsissued to finance all or any portion of the infrastructure costs
of oneor mor er egional economicdevelopment proj ects, and which may includecapitalized
interest on any such obligations and reasonablereservesrelated to any such obligations;

(g) All or aportion of ataxing district's capital costsresulting from any regional
economic development project necessarily incurred or tobeincurredin furtheranceof the
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obj ectives of theregional economic development plan, to the extent the board by written
agreement accepts and approves such infrastructure costs, and

(h) Paymentsto taxing districts on a pro rata basis to partially reimbur se taxes
diverted by approval of a regional economic development project as approved by the
board. In addition, any revenues of the regional economic development district may be
expended on or used toreimbur seany reasonableor necessary costsincurred or estimated
to be incurred in furtherance of a regional economic development plan or a regional
economic development proj ect;

(16) "Resolution", a resolution enacted by the regional economic development
district board;

(17) " Special allocation fund", the fund of the regional economic development
district required tobeestablished under section 251.618 which special allocation fund shall
contain at least thr ee separ ate segr egated accountsintowhich paymentsin lieu of taxesare
deposited in one account, economic activity taxes are deposited in a second account, and
other revenues, if any, received by the regional economic development district for the
purpose of implementing a regional economic development plan or a regional economic
development project are deposited in athird account;

(18) "Taxing district's capital costs', those costs of taxing districts for capital
improvements that are found by the regional economic development district to be
necessary and to directly result from aregional economic development project; and

(19) "Taxingdistricts', any political subdivision of this state having the power to
levy taxesif thefuturetax revenuesof such district would be affected by the establishment
of a regional economic development proj ect.

251.605. 1. A regional economic development district may be established by two
or moregoverning bodiesin order to plan, formulate, develop, promote, fund, conduct or
cause to be conducted, programs to encour age the economic development of the district.
Thegoverning bodiesmay establish such districtsby enactment of identical ordinancesor
by mutual agreement of the gover ning bodies.

2. The qualifications, terms, and number of members of the regional economic
development district boar d for each district shall bedeter mined by theenacting or dinances
or the mutual agreement of the governing bodies, except as provided in this subsection.
Each governing body located in the regional economic development district shall have
equal representation on theboard. The chief executive officer of a county in theregional
economic development district or mayor of a city in the regional economic development
district shall appoint oneresident each of such county or city to beon theboard, and such
officersshall jointly appoint one additional member to theboard. Theboard shall select
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a chairman, treasurer, and any other officersit deems necessary to conduct its business,
and shall meet in open session at atime and place designated by the chairman in order to
make policy and administer the activities of the district.

3. Theregional economicdevelopment district shall beapublic gover nmental body
for the purposesof section 610.010, RSM o, and shall comply with theprovisionsof chapter
610, RSMo.

251.610. Theordinances or mutual agreements which establish the district shall
specify the powers of theboard. The powers of the board shall not include the power of
eminent domain. The powers of the board may include, but shall not be limited to, the
following:

(1) Adoption of bylaws, rulesand regulationsfor the conduct of its business;

(2) Maintenance of a principal office;

(3) Theability to sue and be sued;

(4) Thecreation of aregional economic development plan for aregional economic
development district;

(5) Themaking and executing of leases, contracts, and other instrumentsnecessary
to exerciseits powers,

(6) Contractingwith citiesand countiesfor services, and with firms, cor por ations,
persons, and gover nmental agenciesin the necessary performance of its duties;

(7) Theemployment of personnel;

(8) Application for and acceptanceof local and federal grantsand appropriations;

(9) Performance of siteimprovementswithin theregional economic development
area;

(10) Entering into lease or lease-purchase agreements for any real or personal
property necessary or convenient for the purposes of the regional economic development
district;

(11) Borrowingmoney for regional economicdevelopment district purposesat such
rates of interest asthedistrict may determine;

(12) Issuance of bonds, notes, and other obligations, which may be secured by
mortgage, pledge, assignment, or deed of trust of any or all of the property and income of
the regional economic development district, subject to any restrictions provided in the
regional economic development district law; except that the district shall not mortgage,
pledge, or giveadeed of trust on any real property or interestswhich it acquired from the
stateof Missouri or any agency or political subdivision ther eof without thewritten consent
of the state, agency or political subdivision from which it obtained the property;
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(13) Submission of aregional economic development salestax to district votersas
provided in section 251.615; and

(14) Adoption of incremental tax financing as provided in section 251.618.

251.615. 1. Any city or county that has agreed to form a regional economic
development district created under theregional economic development district law which
consists of all of one or mor e entire counties, all of one or more entire cities, or all of one
or more entire counties and one or more entire cities which are totally outside the
boundaries of those counties, may impose, by resolution of the gover ning body of the city
or county, asalestax on all retail salesmadein thecity or county which aresubject to sales
tax under chapter 144, RSMo, for the benefit of the regional economic development
district. Thesalestax may beimposed at a rate of one-eighth of one percent, one-fourth
of oneper cent, three-eighthsof oneper cent or one-half of onepercent on thereceiptsfrom
the sale at retail of all tangible personal property or taxable services at retail within any
such city or county adopting such tax, if such property and servicesar e subject totaxation
by the state of Missouri under the provisions of sections 144.010 to 144.525, RSMo. The
resolution imposing thetax shall not becomeeffective unlessthegover ningbody of thecity
or county submits to the voters of the city or county at any citywide, county, or state
general, primary, or special election a proposal to authorize the city or county to impose
atax under thissection. Thetax authorized in thissection shall bein addition to all other
salestaxesimposed by law and shall be stated separ ately from all other char gesand taxes.

2. The ballot of submission for the tax authorized in this section shall be in
substantially the following form:

Shall the city or county of .......... (insert city or county name) impose a salestax at
therateof .......... (insert amount) for economic development pur poses?
O YES O NO

If you arein favor of the question, placean " X" in the box opposite” YES". If you are
opposed to the question, placean " X" in the box opposite” NO" .

If amajority of thevotes cast on the proposal by thequalified votersvoting thereon arein
favor of the proposal, then theresolution and any amendments thereto shall be in effect.
If a majority of the votes cast by the qualified votersvoting are opposed to the proposal,
then the gover ning body of the city or county shall have no power to impose the salestax
authorized by this section unless and until the proposal isresubmitted under this section
and such proposal isapproved by a majority of the qualified votersvoting thereon.
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3. All salestaxes collected by the director of revenue under this section on behalf
of any city or county for the benefit of aregional economic development district, lessone
percent for cost of collection which shall be deposited in the state's general revenue fund
after payment of premiumsfor surety bondsasprovided in section 32.087, RSMo, shall be
deposited in a special trust fund, which is hereby created, to be known asthe " Regional
Economic Development District Sales Tax Trust Fund” .

4. Themoneysin theregional economic development district salestax trust fund
shall not be deemed to be state funds and shall not be commingled with any funds of the
state. Thedirector of revenue shall keep accurate records of the amount of money in the
trust fund which was collected in each city or county imposing a sales tax under this
section, and the records shall be open to the inspection of the board of the district, the
governing body of the city or county, and the public.

5. Not later than the tenth day of each month, the director of revenue shall
distributeall moneysdeposited in thetrust fund duringthe preceding month tothecity or
county which levied the tax. Such funds shall be distributed to the treasurer of the
governing body of the city or county which shall deposit all such fundsfor the benefit of
thedistrict. All expenditures of funds arising from the regional economic development
district salestax trust fund shall bein accor dancewith theregional economic development
district law.

6. Thedirector of revenuemay authorizethestatetreasurer to makerefundsfrom
theamountsin the trust fund and credited to any city or county for erroneous payments
and over payments made, and may redeem dishonored checksand draftsdeposited to the
credit of such city or county.

7. 1f any city or county abolishesthetax, the gover ning body of the city or county
shall notify the director of revenue of the action at least ninety days prior to the effective
date of therepeal, and the director of revenue may order retention in the trust fund, for
aperiod of oneyear, of two percent of theamount collected after receipt of such noticeto
cover possible refunds or over payment of the tax and to redeem dishonored checks and
drafts deposited to the credit of such accounts. After one year has elapsed after the
effective date of abolition of thetax in such district, thedirector of revenueshall remit the
balance in the account to the city or county and close the account of that city or county.
The director of revenue shall notify each city or county of each instance of any amount
refunded or any check redeemed from receipts due the city or county.

8. Except as modified in and by this section, all provisions of sections 32.085 and
32.087, RSMo, shall apply to the tax imposed under this section.
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9. All revenue generated by the tax shall be deposited in a special trust fund and
shall beused solely for thedesignated purposes. |If thetax isrepealed, all fundsremaining
in the special trust fund shall continueto be used solely for thedesignated purposes. Any
funds in the special trust fund which are not needed for current expenditures may be
invested by thecity or county in accor dancewith applicablelawsrelatingtotheinvestment
of other city or county funds.

10. The board shall consider regional economic development plans, regional
economic development projects, or designations of a regional economic development
district and shall hold public hearingsand providenotice of any such hearings. Theboard
shall vote on all proposed regional economic development plans, regional economic
development projects, or designations of a regional economic development district, and
amendmentsthereto, within thirty daysfollowing completion of the hearing on any such
plan, project, or designation, and shall make the final determination on use and
expenditure of any funds received from the tax imposed under this section.

11. Notwithstanding any other provision of law to the contrary, the regional
economic development district salestax imposed under this section when imposed within
a special taxing district, including, but not limited to a tax increment financing district,
neighbor hood improvement district, or community improvement district, shall beexcluded
from thecalculation of revenuesavailableto such districts, and norevenuesfrom any sales
tax imposed under this section shall be used for the purposes of any such district unless
approved by the regional economic development district board established under the
regional economic development district law and the governing body of the city or county
imposing the tax.

12. Theboard of thedistrict shall makeareport at least annually on the use of the
funds provided under this section and on the progress of any plan, project, or area
designation adopted under this section and shall make such report availableto the public
and the governing body of the city or county imposing the tax.

13. (1) No city or county imposing a sales tax under this section may repeal or
amend such salestax unlesssuch repeal or amendment will not impair thedistrict'sability
to repay any liabilities which it hasincurred, money which it has borrowed, or revenue
bonds, notes, or other obligations which it hasissued to finance any project or projects.

(2) Whenever the governing body of any city or county in which a regional
economic development district salestax hasbeen imposed in themanner provided by this
section receives a petition, signed by ten percent of the qualified voters of such city or
county calling for an election to repeal such regional economic development district sales
tax, the governing body shall, if such repeal will not impair the district's ability to repay
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any liabilities which it has incurred, money which it has borrowed, or revenue bonds,
notes, or other obligationswhich it hasissued tofinanceany project or projects, submit to
the voters of such city or county a proposal to repeal the regional economic development
district salestax imposed under thissection. If amajority of thevotescast on the proposal
by the qualified voters voting thereon arein favor of the proposal to repeal the regional
economic development district sales tax, then the resolution imposing the regional
economic development district salestax, along with any amendmentsthereto, isrepealed.
If a majority of the votes cast by the qualified voters voting thereon are opposed to the
proposal torepeal ther egional economic development district salestax, then theresolution
imposingther egional economicdevelopment district salestax, alongwith any amendments
thereto, shall remain in effect.

14. If any provision of the regional economic development district law or the
application thereof to any person or circumstanceisheld invalid, theinvalidity shall not
affect other provisions or application of the regional economic development district law
which can be given effect without theinvalid provision or application, and to thisend the
provisions of theregional economic development district law are declared severable.

251.618. 1. A regional economic development district board, after adopting a
regional economic development plan, may adopt incremental tax financing asset forth in
this section for the purposes of thedistrict by passing a resolution, however, incremental
tax financing shall not be availablefor any retail projects. Upon the adoption of thefirst
of any such resolutions, thetreasurer of the board shall establish a special allocation fund
for the regional economic development district.

2. Immediately upon the adoption of a resolution implementing incremental tax
financing under subsection 1 of this section, the county assessor shall deter mine the total
equalized assessed value of all taxable real property within such regional economic
development district by adding together the most recently ascertained equalized assessed
value of each taxable lot, block, tract, or parcel of real property within such regional
economic development project area as of the date of the adoption of such resolution and
shall providetothetreasurer of theboard written certification of such amount asthetotal
initial equalized assessed value of thetaxablereal property within such regional economic
development district.

3. In each of the twenty-five calendar year sfollowing the adoption of aresolution
adoptingincremental tax financingfor aregional economicdevelopment district under this
section unless and until such incremental tax financing for such district isterminated by
resolution of theregional economic development district board, thead valorem taxes, and
paymentsin lieu of taxes, if any, arising from theleviesupon taxablereal property in such
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regional economic development project area by taxingdistrictsat thetax ratesdetermined
in the manner provided in section 251.627 shall be divided asfollows:

(1) That portion of taxes, penalties, and inter est levied upon each taxablelot, block,
tract, or parcel of real property in such regional economicdevelopment proj ect areawhich
isattributableto theinitial equalized assessed value of each such taxablelot, block, tract,
or parcel of real property in such regional economic development project area ascertified
by the county assessor in accordance with subsection 2 of this section plus an annual tax
base adjustment equal to the percentage changein thegeneral pricelevel asmeasured by
the consumerspriceindex for all urban consumersfor the United States, or its successor
index, asdefined and officially recorded by the United States Department of L abor, shall
be allocated to and, when collected, shall be paid by the collecting authority to the
respective affected taxing districts in the manner required by law in the absence of the
adoption of incremental tax financing. For the purpose of determining the percentage
change in the general price level, the treasurer of the regional economic development
district board shall deter minetheconsumer priceindex asdefined hereinfor thepreceding
calendar year over the consumer price index for the calendar year immediately prior
thereto;

(2) Paymentsin lieu of taxes attributableto theincreasein the current equalized
assessed valuation of each taxablelot, block, tract, or parcel of real propertyintheregional
economicdevelopment proj ect areaand any applicablepenalty and inter est over and above
theinitial equalized assessed value of each such taxablelot, block, tract, or parcel of real
property in such regional economic development project area as certified by the county
assessor and asadjusted by theannual tax base adjustment asdetailed in this section shall
be allocated to and, when collected, shall be paid by the collecting officer of the
municipality or county tothetreasurer of theregional economic development district who
shall deposit such payment in lieu of taxesinto a separ ate segr egated account for payments
in lieu of taxeswithin the special allocation fund. Paymentsin lieu of taxeswhich aredue
and owing shall constitute a lien against thereal property from which such paymentsin
lieu of taxesarederived and shall be collected in the same manner asreal property taxes,
including the assessment of penaltiesand interest whereapplicable. Thelien of payments
in lieu of taxesmay beforeclosed in thesamemanner asthelien of real property taxes. No
part of the current equalized assessed valuation of each taxablelot, block, tract, or parcel
of property in any such regional economic development project area attributable to any
increaseabovetheinitial equalized assessed value of each such taxablelot, block, tract, or
parcel of real property in such regional economic development project area ascertified by
the county assessor and as adjusted by the annual tax base adjustment asdetailed in this
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section shall be used in calculating the general state school aid formula provided for in
section 163.031, RSMo, until incremental tax financing for such regional economic
development project area expires or is terminated in accordance with the regional
economic development district law;

(3) For purposesof thissection, leviesupon taxablereal property in such regional
economic development area by taxing districtsshall not includetheblind pension fund tax
levied under the authority of article I11, section 38(b) of the Missouri Constitution, the
mer chants and manufacturers inventory replacement tax levied under the authority of
article X, subsection 2 of section 6 of theMissouri Constitution, the desegr egation salestax,
or the conservation taxes.

4. In each of thetwenty-five calendar yearsfollowing the adoption of aresolution
adopting incremental tax financing for a regional economic development project area
under thissection, unlessand until incremental tax financing for such regional economic
development project area is terminated in accordance with the regional economic
development district law, fifty percent of the economic activity taxes from such regional
economic development project area shall beallocated to and paid by the collecting officer
of any such economic activity tax to thetreasurer of the regional economic development
district, who shall deposit such funds in a separate segregated account for economic
activity taxes within the special allocation fund.

251.621. 1. A regional economic development plan shall set forth in writing a
general description of the program to beundertaken to accomplish theregional economic
development projectsand related objectives and shall include, but need not belimited to:

(1) Thename, street and mailing address, and phone number of the chairman of
the regional economic development district board;

(2) Thestreet addressor other description of thelocation of the development site;

(3) Theestimated regional economic development project costs;

(4) Theanticipated sources of fundsto pay such regional economic development
project costs,

(5) Evidence of the commitmentsto finance such regional economic development
project costs;

(6) The anticipated type and term of the sources of funds to pay such regional
economic development proj ect costs;

(7) Theanticipated type and terms of the obligations to be issued;

(8) Themost recent equalized assessed valuation of theproperty within theregional
economic development project area;
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(9) An estimate asto the equalized assessed valuation after theregional economic
development project area is developed in accordance with a regional economic
development plan;

(10) The general land usesto apply in theregional economic development ar ea;

(11) Alist of community and economic benefitstoresult from theregional economic
development project;

(12) A list of all development subsidies that any business benefiting from public
expendituresin the regional economic development area has previously received for the
project, and the name of any other granting body from which such subsidies are sought;

(13) Alist of all other publicinvestmentsmade or to be made by thisstate or units
of local government to support infrastructureor other needs generated by the project for
which funding under the regional economic development district law is being sought;

(14) A market study for the regional economic development area; and

(15) A certification by the regional economic development district board astothe
accuracy of theregional economic development plan.

2. Theregional economicdevelopment plan may beadopted by aregional economic
development district in reliance on findings that a reasonable person would believe:

(1) Theregional economic development area has not been subject to growth and
development through investment by private enterprise and would not reasonably be
anticipated to bedeveloped without theimplementation of oneor moreregional economic
development projects and the adoption of incremental tax financing;

(2) Theestimated dates of the completion of such regional economic development
project and retirement of obligationsincurred to financeregional economic development
project costs which shall not be more than twenty-five years from the adoption of the
resolution approving any regional economic development project, provided that no
resolution approving aregional economic development project shall beadopted later than
fifteen years from the adoption of the resolution approving the regional economic
development plan;

(3) The development plan contains a cost-benefit analysis showing the economic
impact of theregional economic development plan on any municipality, county, regional
economic development district, and school districtsthat are at least partially within the
boundariesof theregional economicdevelopment area. Theanalysisshall show theimpact
on the economy if the regional economic development projects are not built according to
theregional economic development plan under consideration;

(4) The regional economic development plan does not include the initial
development or redevelopment of any gambling establishment; and
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(5 An economic feasibility analysis including a pro forma financial statement
indicating thereturn on investment that may be expected without public assistance. The
financial statement shall detail any assumptions made, a pro forma statement analysis
demonstrating theamount of assistancerequired to bring thereturn into arange deemed
attractiveto privateinvestor s, which amount shall not exceed the estimated reimbur sable
project costs.

251.624. 1. When all regional economic development project costs and all
obligationsissued to financeregional economic development project costs have been paid
in full, the regional economic development district shall adopt a resolution terminating
incremental tax financing for all regional economic development project areas.
Immediately upon the adoption of such resolution, all payments in lieu of taxes, all
economic activity taxes, and other net new revenues then remaining in the special
allocation fund shall be deemed to be surplus funds; thereafter, the rates of the taxing
districts shall be extended, and taxes shall be levied, collected, and distributed in the
manner applicablein the absence of the adoption of incremental tax financing. Surplus
payments in lieu of taxes shall be paid to the county collector who shall immediately
ther eafter pay such fundstothetaxingdistrictsin theregional economicdevelopment area
selected in thesamemanner and proportion asthemost recent distribution by thecollector
to the affected taxing districts of real property taxes from real property in the regional
economic development area. Surplus economic activity taxes shall be paid to the taxing
districtsin theregional economic development areain proportion tothethen current levy
rates of such taxing districts that are attributable to such economic activity taxes. Any
other fundsremainingin thespecial allocation fund following theadoption of aresolution
terminating incremental tax financing in accordance with this section shall be deposited
to the general fund of the municipalities or counties that originally formed the regional
economic development district in aprorataamount determined by theregional economic
development district board.

2. Upon thepayment of all regional economicdevelopment proj ect costs, r etir ement
of obligations, and the distribution of any surplus funds under this section, the regional
economic development district shall adopt a resolution dissolving the special allocation
fund and terminating the designation of the regional economic development area as a
regional economic development ar ea.

3. Nothing in theregional economic development district law shall be construed as
relieving property in such areasfrom payingauniformrateof taxes, asrequired by article
X, section 3 of the Missouri Constitution.
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251.627. In each of the twenty-five calendar years following the adoption of a
resolution adoptingincremental tax financingfor aregional economicdevelopment project
area, unlessand until incremental tax financing for such regional economic development
project area is terminated by resolution of the regional economic development district
board, then, in respect to every taxing district containing such regional economic
development project area, the county clerk or any other official required by law to
ascertain the amount of the equalized assessed value of all taxable property within such
regional economic development project areafor thepur poseof computingany debt service
leviesto be extended upon taxable property within such regional economic development
project area, shall in every year that incremental tax financing isin effect ascertain the
amount of value of taxable property in such regional economic development project area
by includingin such amount thecertified total initial equalized assessed valueof all taxable
real property in such regional economic development project areain lieu of theequalized
assessed value of all taxablereal property in such regional economic development proj ect
area. For the purpose of measuring thesizeof paymentsin lieu of taxesunder theregional
economic development district law, all tax levies shall then be extended to the current
equalized assessed valueof all property in theregional economic development project area
in the same manner asthetax rate percentageisextended to all other taxable property in
thetaxing district.

251.630. 1. A regional economic development district may at any time authorize
or issuerevenuebondsfor the purposeof payingall or any part of the cost of any regional
economic development project. Every issue of such bonds shall be payable out of the
revenues of the regional economic development district and may be further secured by
other property of the regional economic development district which may be pledged,
assigned, mortgaged, or a security interest granted for such payment, without preference
or priority of thefirst bondsissued, subject to any agreement with theholder sof any other
bonds pledging any specified property or revenues. Such bonds shall be authorized by
resolution of the regional economic development district, and if issued by the regional
economic development district, shall bear such dateor datesand shall matureat such time
or times, but not in excess of twenty-fiveyears, astheresolution shall specify. Such bonds
shall bein such denomination, bear interest at such rate or rates, bein such form, either
coupon or registered, be issued as current interest bonds, compound interest bonds,
variable rate bonds, convertible bonds, or zero coupon bonds, beissued in such manner,
be payable in such place or places, and subject to redemption as such resolution may
provide notwithstanding the provisionsof section 108.170, RSMo. Thebondsmay besold
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at either public or private sale at such interest rates, and at such price or prices as the
regional economic development district board shall determine.

2. Any issue of regional economic development district bonds outstanding may be
refunded at any time by the regional economic development district by issuing its
refunding bondsin such amount astheregional economic development district may deem
necessary. Such bondsmay not exceed theamount sufficient torefund the principal of the
bonds to be refunded together with any unpaid interest thereon and any premiums,
commissions, servicefees, and other expenses necessary to be paid in connection with the
refunding. Any such refunding may be effected whether the bondsto berefunded then
shall have matured or thereafter shall mature, either by sale of the refunding bonds and
the application of the proceedsthereof to the payment of the bonds being refunded or by
the exchange of therefunding bondsfor the bonds being refunded with the consent of the
holder or holder sof thebondsbeingrefunded. Refunding bondsmay beissued regar dless
of whether the bonds being refunded wer e issued in connection with the same project or
a separate project and regardless of whether the bonds proposed to berefunded shall be
payable on the same date or different datesor shall be due serially or otherwise.

3. Bondsissued under this section shall exclusively be the responsibility of the
regional economic development district payable solely out of regional economic
development district fundsand property asprovided in theregional economicdevelopment
district law and shall not constituteadebt or liability of thestateof Missouri or any agency
or political subdivision of thestate. Theregional economic development district shall not
be obligated to pay such bonds with any funds other than those specifically pledged to
repayment of the bonds. Any bondsissued by a regional economic development district
shall stateon their facethat they arenot obligationsof the state of Missouri or any agency
or political subdivision thereof other than theregional economic development district.

4. Bondsissued under thissection, theinterest thereon, or any proceedsfrom such
bonds shall be exempt from taxation in the state of Missouri.

Section B. Because immediate action is necessary to meet an electoral deadline, the
repeal and reenactment of section 67.1360 of section A of this act is deemed necessary for the
immediate preservation of the public health, welfare, peace, and safety, and is hereby declared
to be an emergency act within the meaning of the constitution, and the repeal and reenactment
of section 67.1360 of section A of this act shall be in full force and effect upon its passage and
approval.
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