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FIRST REGULAR SESSION

HOUSE BILL NO. 1122

94TH GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVES SCHLOTTACH (Sponsor) AND SCHNEIDER (Co-sponsor).
Read 1st time March 14, 2007 and copies ordered printed.

D. ADAM CRUMBLISS, Chief Clerk
1672L.011

AN ACT

Toamend chapter 204, RSMo, by adding thereto thirty-four new sectionsrelating to reorganized
common sewer districts, with an emergency clause.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 204, RSMo, is amended by adding thereto thirty-four new sections,
to be known as sections 204.600, 204.602, 204.604, 204.606, 204.608, 204.610, 204.612,
204.614, 204.616, 204.618, 204.620, 204.622, 204.624, 204.626, 204.628, 204.630, 204.632,
204.634, 204.636, 204.638, 204.640, 204.650, 204.652, 204.654, 204.656, 204.658, 204.660,
204.662, 204.664, 204.666, 204.668, 204.670, 204.672, and 204.674, to read as follows:

204.600. Any common sewer district organized and existingunder sections204.250
to0 204.270, and any sewer district organized and existing under chapter 249, RSMo, may
be converted to a reorganized common sewer district under the provisions of sections
204.600t0 204.640. In addition, areorganized common sewer district may be established
asprovided in sections204.600t0 204.640. Onceestablished, ar eor ganized common sewer
district shall haveall powersand authority of and applicable to a common sewer district
organized and existing under sections204.250t0 204.270 and applicableto asewer district
established under chapter 249, RSMo, which are not inconsistent or in conflict with
sections 204.600 to 204.640.

204.602. 1. Proceedings for the new formation of a reorganized common sewer
district under sections 204.600 to 204.640 shall be substantially as follows: a petition in
duplicate describing the proposed boundaries of the reorganized district sought to be

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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formed, accompanied by aplat of the proposed district, shall fir st befiled with each county
commission having jurisdiction in the geographic area in which the proposed district is
situated. Such petition shall beruled on by each county commission having jurisdiction
within thirty daysfrom thedate of hearing thepetition. If the petition for thereor ganized
district isreected by any county commission having jurisdiction, nofurther action on the
proposed district shall takeplacebefor ethecounty commission which r g ected the petition
or thecircuit court of that county in the county which rejected the petition. A petition in
duplicate describing the proposed boundaries of the reorganized district sought to be
formed, accompanied by aplat of the proposed district, shall befiled with theclerk of the
circuit court of thecounty wherein theproposed district issituated or with theclerk of the
circuit court of the county having the largest acreage proposed to be included in the
proposed district, in the event that the proposed district embraceslandsin morethan one
county. Such petition, in addition tosuch boundary description, shall set forth an estimate
of thenumber of customersof the proposed district, the necessity for thefor mation of the
district, theprobable cost of acquiringor constructing sanitary sewer improvementswith
thedistrict, if appropriate, an approximation of theassessed valuation of taxable property
within the district, whether the board of trustees shall be elected or appointed by the
county commission, and such other information as may be useful to the court in
determining whether or not the petition should be granted and a decr ee of incor poration
entered. Such petition shall be accompanied by a cash deposit of fifty dollars as an
advancement of the costs of the proceeding. The petition shall be signed by not lessthan
fifty voters or property owners within the proposed district and shall request the
incor por ation of theterritory therein described into areor ganized common sewer district.
The petition shall be verified by at least one of the signers.

2. Upon filing, the petition shall be presented to the circuit court, and such court
shall fix adatefor a hearing on such petition, asprovided in thissection. Theclerk of the
court shall givenoticeof the petition filing in somenewspaper of general circulationinthe
county in which theproceedingsarepending. If thedistrict extendsinto any other county,
such noticealso shall be published in some newspaper of general circulation in such other
county. The notice shall contain a description of the proposed boundary lines of the
district and the general purposes of the petition. The notice shall set forth the date fixed
for the hearing on the petition, which shall not be lessthan fifteen nor mor e than twenty-
one days after the date of the last publication of the notice, and shall be on someregular
judicial day of the court wherethe petition is pending. Such notice shall be signed by the
clerk of the circuit court and shall be published in three successive issues of a weekly
newspaper or in adaily paper once aweek for three consecutive weeks.
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3. Thecourt, for good causeshown, may continuethe caseor thehearing from time
to time until final disposition.

4. Exceptionsto the formation of a district, or to the boundaries outlined in the
petition for incorporation, may be made by any voter or property owner within the
proposed districts, provided that such exceptionsarefiled not lessthan five daysprior to
thedateset for thehearing on thepetition. Such exceptionsshall specify thegroundsupon
which the exceptionsarebeing made. If any such exceptionsarefiled, thecourt shall take
them into consideration in passing upon the petition and also shall consider the evidence
in support of the petition and in support of theexceptionsmade. Should thecourt find that
the petition should be granted but that changes should be made in the boundary lines, it
shall make such changesin theboundary linesas set forth in the petition asthe court may
deem proper and enter itsdecree of incor poration, with such boundaries aschanged. No
public sewer district shall be formed under this chapter, chapter 249, RSMo, section
247.035,RSMo, or any sewer district created and or ganized under constitutional authority,
the boundaries of which shall encroach upon the corporate boundaries of any sewer
district then existing. Nor shall any public sewer district extend wastewater collection and
treatment serviceswithin theboundariesof another without written cooper ativeagr eement
between such districts.

5. Should the court find that it would not bein the publicinterest to form such a
district, the petition shall be dismissed at the cost of the petitioners. If the court should
find in favor of the formation of such district, the court shall enter its decree of
incor por ation, setting forth the boundaries of the proposed district as determined by the
court under the hearing. The decree shall further contain an appointment of five voters
from the district to constitute the first board of trustees of the district. The court shall
designate such trusteesto stagger ed termsfrom oneto five yearssuch that onedirector is
appointed or elected each year. The trustees appointed by the court shall serve for the
termsdesignated and until their successor shave been appointed or elected asprovided in
section 204.610. The decree shall further designate the name of the district by which it
shall officially be known.

6. The decree of incorporation shall not become final and conclusive until it is
submitted to thevotersresiding within the boundaries described in such decree and until
it isassented to by amajority of thevotersasprovided in subsection 9 of thissection or by
two-thirdsof thevotersof thedistrict voting on the proposition. Thedecreeshall provide
for the submission of the question and shall fix the date of submission. Thereturnsshall
becertified by theelection authority tothecircuit court havingjurisdictioninthecase, and
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the court shall enter its order canvassing the returns and declaring the result of such
election.

7. If amajority of the voters of the district voting on such proposition approve of
theproposition, then thecourt shall, in such order declaringtheresult of theelection, enter
a further order declaring the decree of incorporation to be final and conclusive. In the
event, however, that thecourt should find that thequestion had not been assented to by the
majority required in this section, the court shall enter a further order declaring such
decreeof incorporation to bevoid. No appeal shall be permitted from any such decr ee of
incorporation nor from any of the aforesaid orders. In the event that the court declares
the decree of incorporation to be final, the clerk of the circuit court shall file certified
copies of such decree of incorporation and of such final order with the secretary of state
of the state of Missouri, with therecorder of deeds of the county or countiesin which the
district issituated, and with the clerk of the county commission of the county or counties
in which thedistrict issituated.

8. Thecostsincurred in theformation of thedistrict shall betaxed to thedistrict,
if thedistrict isincorporated; otherwise the costs shall be paid by the petitioners.

9. If petitioner s seeking for mation of areor ganized common sewer district specify
in their petition that the district to be organized shall be organized without authority to
issuegeneral obligation bonds, then thedecr eerelatingtotheformation of thedistrict shall
recitethat thedistrict shall not have authority toissuegeneral obligation bonds. Thevote
required for such a decree of incorporation to become final and conclusive shall be a
simple majority of the voters of the district.

10. Once a reorganized sewer district is established, the boundaries of the
reorganized sewer district may beextended or enlarged from timeto timeupon thefiling,
with the clerk of thecircuit court having jurisdiction, of a petition by either:

(1) Theboard of trustees of thereorganized sewer district and fiveor morevoters
or landownerswithin theterritory proposed to be added to the district; or

(2) Theboard of trusteesand amajority of thelandowner swithin theterritory that
isproposed to be added to the reor ganized sewer district.

If the petition is filed by a majority of the voters or landowners within the territory
proposed to be added to thereorganized sewer district, the publication of notice shall not
berequired, provided noticeisposted in three public placeswithin such territory at least
seven days befor e the date of the hearing, and provided that thereis sworn testimony by
at least five landowners in such territory, or a majority of the landowners if the total
landowners in the area are fewer than ten. Otherwise the procedures for notice
substantially shall follow the procedures in subsection 2 of this section for formation.
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Territory proposed tobeadded tothereorganized sewer district may beeither contiguous
or reasonably close to the boundaries of the existing district. Upon the entry of a final
judgment declaringthecourt'sdecreeof territory proposed tobeadded tother eor ganized
sewer district tobefinal and conclusive, thecourt shall modify or rearrangetheboundary
linesof ther eor ganized sewer district asmay benecessary or advisable. Thecostsincurred
in the enlargement or extension of the district shall be taxed to thedistrict, if thedistrict
isenlarged or extended. Otherwise, such costsshall bepaid by the petitioners. However,
no costs shall betaxed to the trustees of the district.

11. Should any landowner who ownsreal estatethat isnot within another sewer
district organized under thischapter or chapters247 or 249, RSMo, or under theMissouri
Consgtitution, but that is contiguous or reasonably close to the existing boundaries of the
reor ganized sewer district, desireto have such real estate incorporated in thedistrict, the
landowner shall first petition the board of trusteesfor itsapproval. If such approval is
granted, thesecretary of theboard shall endorseacertificateof theboard'sapproval of the
petition. Thepetition so endor sed shall befiled with theclerk of thecircuit court in which
the reorganized sewer district isincorporated. It then shall be the duty of the court to
amend theboundariesof such district by adecreeincorporatingthereal estate. A certified
copy of thisamended decreeincluding thereal estatein the district then shall befiled in
the office of therecorder, in the office of the county clerk of the county in which thereal
estate islocated, and in the office of the secretary of state. The costs of this proceeding
shall be borne by the petitioning property owner.

12. Theboard of trustees of any reorganized common sewer district may petition
thecircuit court of the county containing the majority of theacreagein thedistrict for an
amended decree of incorporation to allow that district to engage in the construction,
maintenance, and operation of water supply and distribution facilities that serve ten or
mor e separate properties located wholly within the district, are not served by another
political subdivision, or arenot located within the certificated area of awater cor poration
as defined in chapter 386, RSMo, or within a public water supply district as defined in
chapter 247, RSMo, and the operation and maintenance of all such existing water supply
facilities. The petition shall befiled by the board of trustees, and all proceedings shall be
in substantially the same manner as in action for initial formation of a reorganized
common sewer district, except that novoteof theresidentsof thedistrict shall berequired.
All applicable provisions of this chapter shall apply to the construction, operation, and
maintenance of water supply facilitiesin the same manner asthey apply to like functions
relating to sewer treatment facilities.
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204.604. 1. Any existing common sewer district organized and existing under
sections 204.250 to 204.270, and any sewer district organized and existing under chapter
249, RSM o, may establish itself as a reorganized common sewer district under sections
204.600 to 204.640 by first filing a petition with the county commission of the county or
countiesin which it was established to approveitsreorganization under sections 204.600
t0204.640if thegoverning body of thedistrict hasby resolution determined that it isinthe
best interest of the district to reorganize under sections 204.600 to 204.640. The petition
shall be ruled on by that county commission, or each county commission if the district
existsin more than one county, within thirty days from the date of hearing the petition.
If the petition for the reorganized district is rejected by the county commission or any
county commissionsin districtsexisting in morethan one county, no further action on the
reorganized district shall take place before the county commission or commissions
comprising the district or the circuit having jurisdiction over the district court. Such
petition shall also specify whether theboard of trusteesshall beappointed by thegoverning
body of the county or elected by the voters of the district. Such petition shall be
accompanied by a cash deposit of fifty dollars as an advancement of the costs of the
proceeding, and the petition shall besigned by thetrusteesof thedistrict and shall request
the conversion of thedistrict into areorganized common sewer district.

2. Upon filing, the petition shall be presented to the circuit court, and such court
shall fix adatefor a hearing on the petition. Theclerk of thecourt shall givenotice of the
filing of the petition in some newspaper of general circulation within the existing district
or closest tothe existing district if thereisno newspaper of general circulation within the
existingdistrict. If theexistingdistrict extendsintoany other county, such noticealso shall
be published in some newspaper of general circulation in such other county. Thenotice
shall contain a description of the boundary lines of the existing district and the general
purposes of the petition. The notice shall set forth the date fixed for the hearing on the
petition, which shall not belessthan fifteen nor morethan twenty-one days after the date
of thelast publication of the notice and shall be on someregular judicial day of the court
wherethe petition ispending. Such notice shall besigned by theclerk of thecircuit court
and shall be published in a newspaper of general circulation.

3. Thecourt, for good cause shown, may continuethecaseor thehearing from time
to timeuntil final disposition.

4. Exceptionsto the conversion of an existing district to a reorganized common
sewer district may be made by any voter or property owner within the proposed district,
provided that such exceptionsarefiled not lessthan fivedaysprior to the date set for the
hearing on the petition. Such exceptions shall specify the grounds upon which the
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exceptionsarebeing made. If any such exceptionsarefiled, the court shall takethem into
consider ation and shall consider the evidencein support of the petition and in support of
the exceptions made. Should the court find that it would not bein the public interest to
form such a district, the petition shall be dismissed at the cost of the petitioners. If the
court findsthat theconversion of thedistrict toareor ganized common sewer district under
sections 204.600 to 204.640 isin the best interests of the persons served by the existing
district, then thecourt shall order thedistrict'sdecreeof incor por ation amended to per mit
reor ganization under sections 204.600 to 204.640. Theexisting board of trusteesfor such
district shall continueto serve thereorganized common sewer district until such time as
new trustees shall be appointed or elected as provided for in the court's decree. If their
original terms of office are not so designated, the court shall designate such trustees to
staggered terms from one to five years, so that one trustee is appointed or elected each
year. Thetrustees appointed by the court shall servefor the terms designated and until
their successorsareappointed or elected asprovided in section 204.610. The decreeshall
further designate the name of thedistrict by which it officially shall be known.

204.606. The bonded indebtedness or security interest of any creditor of any
common sewer district originally organized and existing under sections204.250t0204.270
and any sewer district originally organized and existing under chapter 249, RSMo, that
convert to areorganized common sewer district shall not beimpaired or affected by such
conversion, and all covenants and obligations of such indebtedness shall remain in full
force and effect, payable under the termsand conditionsthat existed without conversion.

204.608. 1. When a decree or amended decree of incorporation is issued as
provided for in sections 204.600 to 204.640, a r eor ganized common sewer district shall be
considered in law and equity a body cor porate and politic and political subdivision of this
state, known by the name specified in the court'sdecree, and by that name and style may
sueand besued, contract and becontracted with, acquireand hold r eal estateand per sonal
property necessary for corporate purposes, and adopt a common seal. A reorganized
common sewer district also shall have exclusive jurisdiction and authority to provide
wastewater collection and treatment services within the boundaries of the district with
respect to any wastewater serviceprovider authorized to providesewer servicesunder the
laws of this state, except for sewer corporations providing service under a certificate of
convenience and necessity granted by the public service commission.

2. All courtsin this state shall take judicial notice of the existence of any district
organized under sections 204.600 to 204.640.

204.610. 1. Thereshall befivetrustees, appointed or elected asprovided for inthe
circuit court decree or amended decreeof incor por ation for areor ganized common sewer
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district, whoshall residewithin theboundariesof thedistrict. Each trusteeshall beavoter
of thedistrict and shall haveresided in such district for twelve monthsimmediately prior
tothetrustee' selection or appointment. A trusteeshall beat least twenty-fiveyear sof age
and shall not be delinquent in the payment of taxes at the time of thetrustee'selection or
appointment. Regardlessof whether thetrusteesareelected or appointed, in theevent the
district extendsinto any county bordering the county in which the greater portion of the
district lies, the presiding commissioner or other chief executive officer of the adjoining
county shall be an additional member of the board of trustees, or the governing body of
such bordering county may appoint a citizen from such county to serve as an additional
member of theboard of trustees. Such additional trustee shall meet the qualifications set
forth in this section for atrustee.

2. The trustees shall receive no compensation for their services but may be
compensated for reasonableexpensesnor mally incurred in theperformanceof their duties.
The board of trustees may employ and fix the compensation of such staff as may be
necessary todischar gethebusinessand pur posesof thedistrict, including clerks, attor neys,
administrative assistants, and any other necessary personnel. Theboard of trustees may
employ and fix the duties and compensation of an administrator for the district. The
administrator shall bethe chief executive officer of the district subject to the supervision
and direction of the board of trustees. The administrator of the district may, with the
approval of the board of trustees, retain consulting engineersfor the district under such
terms and conditions as may be necessary to discharge the business and purposes of the
district.

3. Except asprovided in subsection 1 of thissection, theterm of office of atrustee
shall be five years. The remaining trustees shall appoint a person qualified under this
section tofill any vacancy on theboard. Theinitial trusteesappointed by thecircuit court
shall serveuntil thefirst Tuesday after thefirst Monday in Juneor until thefirst Tuesday
after thefirst Monday in April, depending upon ther esolution of thetrustees. Intheevent
that thetrusteesareelected, such elections shall be conducted by the appropriate election
authority under chapter 115, RSMo. Otherwise, trusteesshall beappointed by the county
commission in accordance with the qualifications set forth in subsection 1 of this section.

4. Notwithstandingany other provision of law, if thereisonly onecandidatefor the
post of trustee, then no election shall be held, and the candidate shall assume the
responsibilities of office at the sametimeand in the same manner asif elected. If thereis
no candidatefor the post of trustee, then no election shall beheld for that post and it shall
be considered vacant, to befilled under the provisions of subsection 3 of this section.
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204.612. Theboard of trusteesof areorganized common sewer district shall have
no power to levy or collect any taxes for the payment of any general obligation bond
indebtednessincurred by thereorganized common sewer district unlessthevoters of the
reorganized common sewer district authorizes the board to incur indebtedness at an
election. All expenses and indebtedness incurred by the reorganized common sewer
district may be paid from funds that may be received by the reorganized common sewer
district from the sale of bondsauthorized by thevoter sof the reor ganized common sewer
district.

204.614. 1. Such bondsshall besigned by thepresident of theboar d of trusteesand
attested by the signature of the secretary of the board of trustees with the seal of the
district affixed, if thedistrict hasa seal. Theinterest couponsmay be executed by affixing
the facsimile signatur e of the secretary of thedistrict.

2. Themoneysof thereorganized common sewer district shall be deposited by the
treasurer of the reorganized common sewer district in such bank or banks as shall be
designated by order of the board of trustees. The secretary of the reorganized common
sewer district shall chargethetreasurer, and themoneysshall bedrawn from thetreasury
upon checksor war rantsissued by ther eor ganized common sewer district for thepur poses
for which the bonds wereissued.

204.616. 1. Theboard of trustees of any reorganized common sewer district shall
have power to pass all necessary rules and regulations for the proper management and
conduct of thebusinessof theboard of trusteesand thedistrict, and for carryinginto effect
the objectivesfor which the reorganized common sewer district isformed.

2. The board of trustees of a reorganized common sewer district, subject to
compliance with the exer cise of lawful authority granted to or rulesadopted by the clean
water commission under section 644.026, RSM o, may exer ciseprimary authority to adopt,
modify, and repeal, and to administer and enforcerules and regulations with respect to:

(1) The establishment, construction, reconstruction, improvement, repair,
operation, and maintenance of its sewer systems and treatment facilities;

(2) Industrial usersdischarging intoitssewer systemsor treatment facilities;

(3) The establishment, operation, administration, and enforcement of a publicly
owned treatment works pretreatment program consistent with state and federal
pretreatment standards, including inspection, monitoring, sampling, permitting, and
reporting programs and activities.

Theboard of trusteesmay, in addition to any pretreatment standar dsimposed under this
section, requireof any user of itstreatment facilitiessuch other pretreatment of industrial
wastes asit deems necessary to adequately treat such wastes.
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3. Therulesand regulations adopted by the board of trustees under subsection 2
of thissection shall beapplicableand enfor ceableby civil, administrative, or other actions
within any territory served by its sewer systems or treatment facilities and against any
municipality, subdistrict, district, or industrial user who shall directly or indirectly
discharge sewage or permit discharge of sewage into the district's sewer system or
treatment facilities.

4. The authority granted to the board by this section isin addition to and not in
derogation of any other authority granted under theconstitution and lawsof Missouri, any
federal water pollution control act, or the rules of any agency of federal or state
gover nment.

5. Theterm " industrial user" , asused in this section, shall mean any nondomestic
source of discharge or indirect discharge into the district's wastewater system that is
regulated under section 307(b), (c), or (d) of the Clean Water Act (33 U.S.C. 1317) as
amended, or any source listed in division A, B, D, E, or | of the Standard Industrial
Classification Manual, or any solid waste disposal operation such as, but not limited to,
landfills, recycling facilities, solid or hazardous waste handling or disposal facilities, and
facilitiesthat storeor treat aqueouswastesasgener ated by facilitiesnot located on siteand
that dispose of these wastes by discharging them into the district's wastewater system.

204.618. 1. It shall bethe duty of the board of trustees of a reorganized common
sewer district to makethenecessary surveysand tolay out and definethe general plan for
the construction and acquisition of land, rights-of-way, and necessary sewers and
treatment facilities, and of any extensions, expansions, or improvementswithinthedistrict.

2. The board of trustees of a reorganized common sewer district may enter into
agreementswith each municipality, subdistrict, privatedistrict, or any industrial user that
dischargessewageintotrunk sewers, streams, or thetreatment facilitiesof ther eor ganized
common sewer district concerning thelocationsand the manner in which sewage may be
discharged into the district system or streams within the district and concerning the
permissible content of acid wastes, alkaline wastes, poisonous wastes, oils, grit, or other
wastesthat might be hazardousor detrimental to the system. If no agreement isobtained
with regard to any such matter, the trustees shall refer the dispute to the clean water
commission. The determination of the commission shall be binding upon the district,
municipality, subdistrict, or private district. Each municipality, subdistrict, or private
district shall control the discharge of wastes into its collection sewers to the extent
necessary to comply with the agreement or the determination of the clean water
commission. The board of trustees of a reorganized common sewer district or the
governing body of any municipality, subdistrict, private district, or industrial user
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discharging sewage into the stream or the system may petition the circuit court that
decreed the incorporation of the district for an order enforcing compliance with any
provision of such an agreement or determination. That circuit court shall havejurisdiction
inall casesor questionsarisingout of theor ganization or operationsof thedistrict, or from
the acts of the board of trustees.

3. Theboard of trustees may contract with each participating community for the
payment of its proportionate share of treatment costs.

4. Theboard of trustees may contract with public agencies, individuals, private
cor por ations, and political subdivisionsinsideand outsidether eor ganized common sewer
district to permit them to connect with and use the district's facilities according to such
terms, conditions, and rates asthe board determinesarein theinterest of thedistrict and
regar dlessof whether such agencies, individuals, cor por ations, and subdivisionsareinthe
same natural drainage area or basinsasthedistrict. However, if such an areaislocated
within theboundariesof an existing common sewer district or reorganized common sewer
district organized and existing under thischapter, a sewer district organized and existing
under chapter 249, RSMo, or a publicwater supply district organized under chapter 247,
RSMo, theboard of trusteesshall givewritten noticeto such district beforesuch acontract
isentered into, and the district shall consent to such contract.

5. Theboard of trustees may refuseto receive any wastes into the sewage system
that do not meet relevant state or federal water pollution, solid waste, or pretreatment
standards.

6. Theboard of trustees shall have all of the power s necessary and convenient to
provide for the operation, maintenance, administration, and regulation, including the
adoption of rules and regulations, of any individual home sewage or business treatment
systemswithin thejurisdiction of the common sewer district.

7. Theboard of trustees shall have all of the power s necessary and convenient to
provide for the operation and maintenance of its treatment facilities and the
administration, regulation, and enforcement of its pretreatment program, including the
adoption of rulesand regulationsto carry out itspower swith respect to all municipalities,
subdistricts, districts, and industrial usersthat dischargeinto the collection system of the
district's sewer system or treatment facilities. These powersinclude, but are not limited
to:

(1) The promulgation of any rule, regulation, or ordinance;

(2) Theissuance, modification, or revocation of any order;

(3) Theissuance, modification, or revocation of any per mit;
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(4) Commencing an action through counsel for appropriatelegal or equitablerelief
in thecircuit court that decreed the district'sincor poration against any industrial user in
violation of thedistrict'srules, regulations, and ordinancesor any permit or order issued.

8. The board of trustees may adopt rules and regulations creating procedural
remediesfor all persons affected by any order or permit issued, modified, or revoked by
the board including but not limited to the grant of reasonable time periods for such
personsto respond and to show cause.

9. Whenever any referenceismadein thissection to any action that may betaken
by theboard of trustees, such referenceincludessuch action by itsexecutive officer under
power s and duties delegated to such executive officer by the board of trustees.

204.620. 1. Theboard of trustees may acquire by purchase, gift, or condemnation
or may leaseor rent any real or personal property, and when condemnation isused, shall
follow the procedure that is provided by chapter 523, RSMo. All the powers may be
exercised both within or without thedistrict asmay be necessary to exer ciseits powersor
accomplish itspurposes. Theboard of trusteesalso shall havethe sameauthority to enter
upon private lands to survey land or other property before exercise of the above
condemnation power s, asgranted under section 388.210, RSM o, torailroad cor por ations.

2. Theboard of trusteesof thereor ganized common sewer district, if it isnecessary
tocross, follow, or traverse public streets, roads, alleys, or groundsheld or used as public
parksor places, shall havetheright to do so upon thefollowing conditions: the board of
trustees shall file with the county commission or mayor of the municipality having
immediate jurisdiction over thestreet, road, alley, or public park or place, amap showing
thelocation and extent of the proposed occupancy for seweragepurposesand aplan of the
proposed facilities, which plan shall be so made and arranged asnot to interferewith the
ordinary and lawful use of the street, road, alley, public park, or place, except during a
reasonabletimefor the construction of the necessary works.

3. Theentire expense of the works and restoration of the ground occupied to its
former condition, as near as may be, shall be borne by the reorganized common sewer
district.

204.622. 1. Theboard of trusteesfor thereorganized common sewer district shall
let contractsfor theconstruction of sewer sand sewagetreatment plantsthat will cost more
than twenty-five thousand dollars, except in case of repairs or emergencies requiring
prompt attention. Notice of the contract bid process shall be published in a newspaper of
general circulation in thedistrict. Theboard shall select thelowest responsible bidder in
no lessthan twenty daysfollowing such publication. Theboard shall havethe power and
authority to reject any and all bids and readvertise the work.
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2. Theboard of trustees also shall have the power to enter into agreements with
personsor firmsto provide professional servicesto the board, and the board shall adopt
policiesfor procuring the services of such professionals. The provisions of sections 8.285
to 8.291, RSMo, shall be applicable to the services of architects, engineers, and land
surveyorsunlessthe board of trustees adoptsaformal procedurefor the procurement of
such services.

204.624. Thecost of any reor ganized common sewer district to acquire, construct,
improve, or extend a sewer age system may be met:

(1) Through theexpendituresby thecommon sewer district of any fundsavailable
for that purpose, including temporary or interim financing funds obtained through any
federal or stateloan program or from alocal lending institution;

(2) From any other fundsthat may beobtained under any law of the stateor of the
United States or from any county or municipality for that purpose;

(3) From the proceeds of revenue bonds of the common sewer district, payable
solely from therevenuestobederived from the oper ation of such sewerage system or from
any combination of all the methods of providing funds;

(4) From the proceeds of general obligation bonds of the reorganized common
sewer district, payable solely from voter-approved property taxesasprovided for by law;

(5) Fromtheproceedsof special obligation bondsof ther eor ganized common sewer
district, payable solely from special feesor other revenuesreceived by thedistrict pledged
for the purposes of payment of such bonds; or

(6) From the proceeds of user fees, charges, or other imposition for facilities and
services provided by thedistrict to its customers and usersor the availability of services
provided toper sons, user s, and customer swithin thedistrict or who other wisebenefit from
services provided by thedistrict.

204.626. 1. A reorganized common sewer district may issue revenue bonds
authorized by authority of aresolution adopted by theboard of trusteesof thereor ganized
common sewer district unless, in addition, the decree or amended decree of incor poration
shall requireany such bondsto be approved by the votersof thedistrict after an election
called for that purpose. The resolution shall recite that an estimate of the cost of the
proposed acquisition, construction, improvement, extension, or other project has been
madeand shall set out theestimated cost. It shall set out theamount of thebonds proposed
tobeissued, their purposes, their dates, denominations, ratesof inter est, timesof payment,
both of principal and of inter est, placesof payment, and all other detailsin connection with
the bonds.
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2. Thebonds may be subject to such provision for redemption prior to maturity,
with or without premium, and at such timesand upon such conditionsasmay be provided
by the board of trustees of the common sewer district.

3. Thebondsshall bear interest at aratein accor dancewith section 108.170, RSM o,
and shall mature over a period not exceeding thirty-five yearsfrom the date ther eof.

4. Thebonds may be payableto bearer, may be registered or coupon bonds, and
if payable to bearer may contain such registration privileges as to either principal and
interest, or principal only, as may be provided in the resolution authorizing the bonds.

5. Thebondsand the couponsto beattached thereto, if any, shall besigned in such
manner and by such officersasmay bedirected by resolution. Bondssigned by an officer
who shall hold the office at the time the bonds are signed shall be deemed validly and
effectually signed for all purposes, regardless of whether any officer shall ceaseto hold
office prior to the déelivery of the bonds and regardless of whether any officer shall have
held or shall not have held such office on the date ascribed to the bonds.

6. The bonds shall be sold in such manner and upon such terms as the board of
trusteesof thereor ganized common sewer district shall determine, subject totheprovisions
of section 108.170, RSMo. Theresolution may providethat certain bondsauthorized shall
be junior or subordinate in any or all respects to other revenue bonds authorized
concurrently with, prior to, or after such bonds.

204.628. Any user feesor charges, connection fees, or other chargeslevied by the
reor ganized common sewer district tofund itsgeneral or special oper ations, maintenance,
or payment of bonded indebtedness or other indebtedness shall be due at such time or
times as specified by the reor ganized common sewer district, and shall, if not paid by the
due date, become delinquent and shall bear interest from the date of delinquency until
paid. In addition to and consistent with any other provision of applicablelaw, if such fees
or chargesor other amounts due become delinquent, there shall be a lien upon the land,
and a notice of delinquency shall befiled with the recorder of deedsin the county where
theland issituated. Thereorganized common sewer district shall filewith therecorder of
deeds a similar notice of satisfaction of debt when the delinquent amounts, plus interest
and any recording feesor attorneys fees, have been paid in full. Thelien created may be
enforced by foreclosure by power of salevested in thereorganized common sewer district
if thereorganized common sewer district adoptswritten rulesfor the exercise of power of
sale consistent with the provisions of sections 443.290 to 443.325, RSMo, which are
recorded in theland recor dsof the office of therecorder of deedsin each county in which
thedistrict islocated. Otherwise, such lien shall be enforced by suit in the circuit court
havingjurisdiction against theproperty subject tothelien for judicial foreclosureand sale
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by special execution. Such suit may include a request for judgment against the persons
responsiblefor payment of such delinquency aswell asthe person or personsowningthe
property towhich serviceswere provided, if different, including post-sale deficiency, and
asapart of therelief, may includeaward of thedistrict'sreasonable attor ney'sfees, court
costs, and other expensesreasonably incurred by the district for collection.

204.630. It shall bethe mandatory duty of any reor ganized common sewer district
issuing any general or special revenue bonds under sections 204.600 to 204.640 to:

(1) Fix and maintain rates and make and collect chargesfor the use and services
of thesystem, for thebenefit of which revenuebondswer eissued, sufficient to pay the cost
of maintenance and oper ation;

(2) Pay the principal of and the interest on all revenue bonds issued by the
reorganized common sewer district chargeableto therevenues of the system; and

(3) Provide funds ample to meet all valid and reasonable requirements of the

resolution by which therevenue bonds have been issued.
From time to time, the rates shall be revised to meet fully the requirements of sections
204.600 to 204.640. As long as any bond issued or the interest thereon shall remain
outstanding and unpaid, rates and charges sufficient to meet the requirements of this
section shall be maintained and collected by the reor ganized common sewer district that
issued the bonds.

204.632. 1. Whenever any reor ganized common sewer district authorizesand issues
revenue bonds under sections 204.600 to 204.640, an amount sufficient for the purpose of
thenet revenuesof the sewer age system for the benefit of which thebondsareissued shall,
by operation of sections 204.600 to 204.640, be pledged to the payment of the principal of
and theinterest on the bonds as the same shall mature and accrue.

2. Asused in thissection, theterm " net revenues’ meansall incomeand revenues
derived from the ownership and operation of the system less the actual and necessary
expenses of operation and maintenance of the system.

3. It shall bethemandatory duty of thetreasurer of ther eor ganized common sewer
district to provide for the prompt payment of the principal and interest on any revenue
bonds asthey mature and accrue.

204.634. 1. Theresolution of the board of trustees of the reorganized common
sawer district authorizing the issuance of revenue bonds under the authority of sections
204.600t0204.640 may providethat periodicallocationsof ther evenuestobederived from
theoperation of the system for the benefit of which thebondsareissued shall bemadeinto
such accounts, separate and apart from any other accounts of the district, as shall be
deemed to beadvisableto assurethe proper operation and maintenanceof the system and
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the prompt payment of the indebtedness chargeable to the revenues of the system. The
accounts may include, but shall not belimited to:

(1) An account to provide fundsto operate and maintain the system;

(2) An account to providefundsto pay principal and interest on thebondsasthey
comedue;

(3) Anaccount toprovidean adequatereservefor depreciation, tobeexpended for
replacements of the system;

(4) An account for theaccumulation of areserveto assurethe prompt payment of
the bonds and the interest whenever and to the extent that other funds are not available
for that purpose;

(5) An account to provide funds for contingent expenses in the operation of the
system;

(6) An account to provide for the accumulation of funds for the construction of
extensions and improvementsto the system; and

(7) Such other accounts as may be desirable in the judgment of the board of
trustees.

2. Theresolution also may establish such limitationsasmay be expedient upon the
issuance of additional bonds, payable from the revenues of the system, or upon therights
of the holders of such additional bonds. Such resolution may include other agreements
with the holders of the bonds or covenants or restrictions necessary or desirable to
safeguard theinterests of thebondholder and to secur ethe payment of the bondsand the
interest thereon.

204.636. For the purpose of refunding, extending, and unifying the whole or any
part of any valid outstanding bonded indebtedness payable from the revenues of a
sewer age system, any reor ganized common sewer district may issue refunding bonds not
exceeding in amount theprincipal of the outstanding indebtednessto berefunded and the
accrued interest to the date of the refunding bonds. The board of trustees of the
reorganized common sewer district shall providefor the payment of interest which shall
not exceed thesamerateand theprincipal of therefunding bondsin the same manner and
from the same sour ce aswas provided for the payment of interest on and principal of the
bondsto berefunded.

204.638. Theboard of trusteesof ther eor ganized common sewer district may apply
for and accept grants or funds and material or labor from the state and federal
government in the construction of a sewerage system, as provided by sections 204.600 to
204.640, and may enter into such agreements as may be required of the state or federal
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laws, or the rules and regulations of any federal or state department, to which the
application ismade, and where the assistance is granted.

204.640. It shall betheduty of themayorsof cities, thecircuit court, the governing
bodies of counties, all political subdivisions, and all assessors, sheriffs, collectors,
treasurers, and other officialsin the state of Missouri to do and perform all the acts and
torender all theservicesnecessary tocarry out the pur posesof sections204.600to 204.640.

204.650. Sections 204.650 to 204.672 shall be known and may be cited as the
" Sanitary Sewer Improvement Area Act", and thefollowing wordsand terms, asused in
sections 204.650 to 204.672, mean:

(1) " Acquire" ,theacquisition of property or inter estsin property by purchase, gift,
condemnation, or other lawful meansand may includetheacquisition of existing property
and improvements already owned by the district;

(2) " Assessor assessment” , aunit of measuretoallocatethe cost of animprovement
among property or properties within a sanitary sewer improvement area based on an
equitable method of determining benefits to any such property resulting from an
improvement;

(3) "Consultant”, engineers, architects, planners, attorneys, financial advisors,
accountants, investment bankers, and other per sonsdeemed competent toadviseand assist
the governing body of the district in planning and making improvements;

(4) " Cost", all costsincurred in connection with animprovement, including but not
limited to costsincurred for the preparation of preliminary reports, preparation of plans
and specifications, preparation and publication of notices of hearings, resolutions,
ordinances, and other proceedings, fees, and expenses of consultants, interest accrued on
borrowed money during the period of construction, underwriting costs, and other costs
incurred in connection with the issuance of bonds or notes, establishment of reasonably
required reserve funds for bonds or notes, the cost of land, materials, labor, and other
lawful expensesincurred in planning, acquiring, and doing any improvement, reasonable
construction contingencies, and work done or services performed by the district in the
administration and supervision of the improvement;

(5) "District" or "common sewer district”, any public sanitary sewer district or
reor ganized common sewer district established and existingunder thischapter or chapter
249, RSMo, and any metropolitan sewer district organized under the constitution of this
state;

(6) " Improve", toconstruct, reconstruct, maintain, restore, replace, renew, repair,
install, equip, extend, or to otherwise perform any work that will provide a new sanitary
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sewer facility or enhance, extend, or restore the value or utility of an existing sanitary
sewer facility;

(7) " Improvement” , any oneor mor esanitary sewer facilitiesor improvementsthat
confer a benefit on property within a definable area and may include or consist of a
reimprovement of aprior improvement. Improvementsincludebut arenot limited tothe
following activities:

(@) Toacquire property or interestsin property when necessary or desirable for
any purpose authorized by sections 204.650 to 204.672;

(b) Toimprovesanitary sewers, wastewater treatment plants, lagoons, septictanks
and systems, and any and all other sanitary sewer and waste water collection and
treatment systems of any type, whether located on improved or unimproved public or
private property, the general object and nature of which will either preserve, maintain,
improve, or promote the general public health, safety, and welfare, or the environment,
regardless of technology used;

(8) " Sanitary sewer improvement area”, an area of a district with defined limits
and boundariesthat is created by petition under sections 204.650 to 204.672 and that is
benefitted by an improvement and subj ect to assessmentsagainst thereal property for the
cost of the improvement;

(9) " User fee", afeeestablished and imposed by a district to pay an assessment, in
periodicinstallments, for improvementsmadein a sanitary sewer improvement ar ea that
benefit the property within such areathat is subject to the assessment.

204.652. As an alternative to all other methods provided by law or charter, the
governing body of any sewer district or reor ganized sewer district organized and oper ated
under this chapter or chapter 249, RSMo, or any metropolitan sewer district organized
under the constitution of this state, may make, or cause to be made, improvements that
confer a benefit upon property within a sanitary sewer improvement area under sections
204.650 to 204.672. The governing body of such district may issue temporary notes and
revenue bonds under sections 204.650 to 204.672 to pay for all or part of the cost of such
improvements. Animprovement may be combined with oneor moreother improvements
for the purpose of issuing a single series of revenue bondsto pay all or part of the cost of
thesanitary sewer improvement area' simprovements, but separ atefundsor accountsshall
beestablished within therecordsof thedistrict for each improvement project asprovided
in sections 204.650to 204.672. Such district shall make assessmentsand may impose user
feeson theproperty located within thesanitary sewer improvement area, in addition toany
other feesor chargesimposed by thedistrict to provide servicesor pay debt. Thedistrict
shall use the moneys collected from such assessmentsand user feesfrom a sanitary sewer
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improvement area to reimburse the district for all amounts paid or to be paid by it as
principal of and interest on its temporary notes and revenue bonds issued for the
improvements made in the sanitary sewer improvement ar ea.

204.654. 1. Toestablish a sanitary sewer improvement ar ea, the gover ning body
of thesewer district shall comply with thefollowing procedure: thegoverning body of the
district may create a sanitary sewer improvement area when a proper petition has been
signed by the owners of record of four-sevenths of the property within the proposed
sanitary sewer improvement area. Thepetition, in order to becomeeffective, shall befiled
with thedistrict. A proper petition for thecreation of asanitary sewer improvement area
shall set forth the project namefor the proposed improvement, the general nature of the
proposed improvement, the estimated cost of such improvement, the boundaries of the
proposed sanitary sewer improvement ar ea, the proposed method or methodsof financing
the project, including the estimated amount of and method for imposing user fees against
thereal property within the sanitary sewer improvement area to pay for the cost of the
improvements and any bonds issued, a notice that the names of the signers may not be
withdrawn later than seven days after the petition isfiled with the district, and a notice
that thefinal cost of such improvement and the amount of revenue bondsissued shall not
exceed the estimated cost of such improvement, as stated in such petition, by more than
twenty-five percent.

2. Upon filing a proper petition with the district, the governing body may, by
resolution, determinethe advisability of theimprovement and may order that theareabe
established and that preliminary plans and specifications for the improvement be made.
Such resolution shall state and make findings as to the project name for the proposed
improvement, thenatur eof theimprovement, theestimated cost of such improvement, the
boundaries of the sanitary sewer improvement area, the proposed method or methods of
imposing assessmentsand, if known, proposed estimated user feeswithin thedistrict. The
resolution also shall statethat thefinal cost of such improvement within thesanitary sewer
improvement area and the amount of revenue bonds issued shall not, without a new
petition, exceed the estimated cost of such improvement by mor ethan twenty-five per cent.

3. The boundaries of the proposed area shall be described by bounds, streets, or
other sufficiently specific description.

204.656. The portion of the cost of any improvement to be assessed or imposed
against the real property in a sanitary sewer improvement area shall be apportioned
against such property in accordance with the benefits accruing by reason of such
improvement. Subject to the provisions of the farmland protection act, sections 262.800
t0 262.810, RSM o, the cost may be assessed equally by lot or tract against property within
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the area, or by any other reasonable assessment plan determined by the governing body
of thedistrict that resultsin imposing substantially equal burdensor shareof thecost upon
property similarly benefited. The governing body of the district may from time to time
determine and establish by resolution reasonable general classifications and formula for
the methods of assessing or deter mining the benefits.

204.658. 1. After the governing body has made the findings specified in sections
204.650t0 204.672 and plansand specificationsfor the proposed improvementshave been
prepared, the governing body shall by resolution order assessments to be made against
each parcel of real property deemed to be benefited by an improvement based on the
revised estimated cost of the improvement or, if available, the final cost, and shall order
a proposed assessment roll to be prepared.

2. Theplansand specificationsfor theimprovement and the proposed assessment
roll shall befiled with the district and shall be open for public inspection. Such district
shall, at the direction of the governing body, publish notice that the gover ning body will
conduct ahearingto consider theproposed improvement and proposed assessments. Such
notice shall be published in anewspaper of general circulation at least oncenot morethan
twenty daysand not lessthan ten daysbeforethe hearing and shall statethe project name
for the improvement, the date, time, and place of such hearing, the general nature of the
improvement, therevised estimated cost or, if available, thefinal cost of theimprovement,
theboundariesof thesanitary sewer improvement areato beassessed, and that written or
oral objectionswill beconsidered at thehearing. Not lessthan ten daysbefore, thedistrict
shall mail tothe ownersof record of thereal property in the sanitary sewer improvement
area, at their last known post officeaddr ess, a notice of the hearing and a statement of the
cost proposed to be assessed against thereal property so owned and assessed. Thefailure
of any owner to receive such notice shall not invalidate the proceedings.

204.660. 1. Atthehearingtoconsider the proposed improvementsand assessments,
thegoverning body shall hear and passupon all objectionsto the proposed improvements
and proposed assessments, if any, and may amend the proposed improvements, and the
plans and specifications, or assessmentsasto any property, and thereupon by resolution,
the governing body shall order that the improvement be made and direct that financing
for the cost be obtained as provided in sections 204.650 to 204.672.

2. After the improvement has been completed in accordance with the plans and
specifications, the gover ning body shall compute the final costs of the improvement and
apportion the costsamong the property benefited by such improvement in such equitable
manner as the governing body shall determine, charging each tract, lot, or parcel of
property with its proportionate share of the costs, and by resolution, assessthefinal cost
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of theimprovement, or the amount of revenue bondsissued or to beissued to pay for the
improvement, asspecial assessmentsagainst theproperty described in theassessment roll.

3. After thepassageor adoption of theresolution assessing the special assessments,
thedistrict shall mail to each property owner within thedistrict a noticethat setsforth a
description of each owners tract, lot, or parcel of real property to be assessed, the
assessment assigned to such property, and a statement that the property owner may pay
such assessment in full, together with interest accrued from the effective date of such
resolution, on or beforea specified date deter mined by the effective date of theresolution,
or may pay such assessment in the form of user feesin periodic installments as provided
in subsection 4 of thissection. Notice of each assessment and imposition of the assessment
lien, together with alegal description for each property assessed within the area, shall be
filed with therecorder of deedsupon the effectivedate of theresolution. However, failure
torecord any such noticein atimely manner shall not affect thevalidity of the assessments
or liens. Thedistrict shall record written notice of release of lien whenever an assessment
is paid in full. The cost of recording assessment notices and release of liens shall be
includable in the assessment.

4. The special assessments shall be assessed upon the property within the area.
Those not paid in full as provided in subsection 3 of this section shall be payablein the
form of user fees payablein periodic and substantially equal installments, as deter mined
by the district, for a duration prescribed by the resolution establishing the special
assessments. All assessments shall bear interest at such rate as the governing body
deter mines, not to exceed therate permitted for bondsby section 108.170, RSMo. Interest
on the assessment between the effective date of the resolution assessing the special
assessmentsand thedatethefirst installment of auser feeispayable shall beadded tothe
first installment or prorated among all scheduled installments.

5. Assessmentsnot paid in full shall becollected and paid over tothedistrict inthe
form of user feesin the same manner asother district feesand chargesare collected and
paid, or by any other reasonable method deter mined by the district.

204.662. No suit to set aside the assessments made under sections 204.680 to
204.730, or to otherwisequestion thevalidity of the proceedings, shall be brought after the
expiration of ninety days from the date the notice is mailed to the last known owners of
record of the assessmentsrequired by subsection 3 of section 204.660.

204.664. 1. Tocorrect omissions, errors, or mistakesintheoriginal assessment that
relatetothetotal cost of an improvement, the governing body of the district may, without
a notice or hearing, make supplemental or additional assessments on property within a
sanitary sewer improvement ar ea, except that such supplemental or additional assessments
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shall not, without anew petition asprovided in sections204.650t0 204.672, exceed twenty-
five per cent of the estimated cost of theimprovement asset forth in the petition under the
provisions of sections 204.650 to 204.672.

2. When an assessment is, for any reason whatsoever, set aside by a court of
competent jurisdiction astoany property, or in theevent thegover ningbody findsthat the
assessment or any part thereof isexcessive or determines on advice of counsel in writing
that it is or may be invalid for any reason, the governing body may, upon notice and
hearing asprovided for the original assessment, makeareassessment or a new assessment
asto such property.

204.666. An assessment authorized under sections 204.650 to 204.672, once
deter mined and imposed, shall constitutealien against such property until paidin full and
shall not be affected by the existence or enforcement of any other liens or encumbrances,
nor shall enfor cement of an assessment lien have any effect on thevalidity or enfor cement
of any tax lien or lien established by mortgage or deed of trust. An assessment lien
becomes delinquent when an assessment is not paid in full as prescribed by sections
204.650t0 204.672, or when one or more periodicinstallmentsimposed by thedistrict for
an assessment remain unpaid for a period of thirty days or more after notice of
delinquency in payment is mailed to the last known owners of the property subject to
assessment by regular United Statesmail and by certified mail, return receipt requested,
at their last known address, provided by such ownersto thedistrict and to the occupant
of property that issubject to assessment, if different from that of theowners. Intheevent
any such user feeremainsunpaid after thirty days of the mailing of any such notice, and
in additiontoany other remedy thedistrict may haveby statuteor duly enacted regulation
for the collection of delinquent amounts owed to the district, the district shall be entitled
to petition the circuit court having jurisdiction to foreclose upon the assessment lien by
special execution sale of the property subject to the assessment for the unpaid assessment
plus reasonable attorney's fees, court costs, and other reasonable costs incurred by the
district in collection. In any such suit, the district shall name all parties appearing of
record to haveor claim an interest in the property subject to the unpaid assessment and
shall file a notice of lis pendensin connection with such action. In addition, the district
may obtain a judgment against last known owners of the property for any deficiency in
payment of the assessment and costs and fees made a part of the court'sjudgment.

204.668. After an improvement has been authorized under sections 204.650 to
204.672, the gover ning body of thedistrict may issuetemporary notesof thedistrict to pay
the costs of such improvement in an amount not to exceed the estimated cost of such
improvement. Such temporary notesmay beissued in anticipation of issuance of revenue
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bondsof thedistrict. Thedistrict may participatein any gover nmentally sponsored bond
pooling program or other bond program. Bonds may beissued and made payable from
special assessmentspaid in theform of user feesunder subsection 4 of section 204.660 and
other revenues of thedistrict.

204.670. A separate fund or account shall be created by the district for each
improvement project, and each such fund or account shall beidentified by a suitabletitle.
The proceeds from the sale of bonds and temporary notes and any other moneys
appropriated thereto by the governing body of the district shall be credited to such funds
or accounts. Such funds or accounts shall be used solely to pay the costs incurred in
making each respective improvement. Upon completion of an improvement, the balance
remaining in the fund or account established for such improvement, if any, may be held
ascontingent fundsfor futureimprovementsor may be credited against theamount of the
original assessment of each parcel of property, on aproratabasisbased on theamount of
the original assessment, and with respect to property owners that have prepaid their
assessmentsin accor dancewith sections204.650t0 204.672, theamount of each such credit
shall berefunded to the appropriate property owner. With respect to all other property
owners, the amount of each such credit shall be transferred and credited to the district
bond and interest fund to be used solely to pay the principal of and interest on the bonds
or temporary notes, and the assessments shall be reduced accor dingly by the amount of
such credit.

204.672. Any publicsanitary sewer district or reor ganized sewer district or ganized
and operated under this chapter or chapter 249, RSMo, and any metropolitan sewer
district organized under the constitution of this state, may enter into a cooperative
agreement with a city or county for the purpose of constructing sanitary sewer system
improvementsunder theprovisionsof theneighbor hood improvement district act, sections
67.453t0 67.475, RSMo. Any such cooperative agreement, if approved by the governing
bodies of thedistrict and city or county, may include provisionsfor joint administration
of projectsfor theissuance of temporary notes and general obligation bonds by district,
city, or county, separately or jointly, and for the payment of such bonds by any sour ce of
fundsor user feesin addition to fundsfrom special assessmentsasprovided for in sections
67.453t067.475, RSM 0, and gener al ad valorem taxes, solong asall terms, conditions, and
covenants of any applicable bond resolution or ordinance are complied with and so long
as such notes and bonds areissued in compliance with general applicable law.

204.674. The provisions of sections 204.600 to 204.672 shall not apply to the
provisionsin section 204.472, any city not within a county and any county with a charter
form of gover nment and with mor ethan onemillion inhabitants, any sewer district created
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and or ganized under constitutional authority, any sewer district located in any county with
a charter form of government and with morethan six hundred thousand but fewer than
seven hundred thousand inhabitantsthat provides wholesale sewer service.

Section B. Because of the need to allow the citizens of Missouri to operate and maintain
sewer systems, section A of this act is deemed necessary for the immediate preservation of the
public health, welfare, peace and safety, and is hereby declared to be an emergency act within
the meaning of the constitution, and section A of this act shall be in full force and effect upon
its passage and approval.
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