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FIRST REGULAR SESSION

HOUSE BILL NO. 699

94TH GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVESTILLEY (Sponsor), ROBINSON, BEARDEN,
JETTON AND HUBBARD (Co-sponsors).

Read 1st time February 1, 2007 and copies ordered printed.

D. ADAM CRUMBLISS, Chief Clerk
1691L.011

AN ACT

To repeal sections 301.130, 301.140, 301.144, 301.170, 301.177, 301.200, 301.218, 301.280,
301.550, 301.560, 301.567, 301.570, RSMo, section 301.190 as enacted by house
committeesubstitutefor senate substitute no. 2 for senate committee substitutefor senate
bill no. 583, ninety-third general assembly, second regular session, section 301.190 as
enacted by senate substitute for senate committee substitute for house bill no. 487
merged with senate bill no. 488, ninety-third general assembly, first regular session,
section 301.566 as enacted by conference committee substitute for senate substitute for
Senate committee substitute for house committee substitute for house bill no. 1288,
ninety-second general assembly, second regular session, and section 301.566 as enacted
by house substitute for senate substitute for senate committee substitute for senate bill
nos. 1233, 840 & 1043, ninety-second general assembly, second regular session, and to
enact in lieu thereof fourteen new sections relating to motor vehicles, with penalty
provisions and an effective date for certain sections.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 301.130, 301.140, 301.144, 301.170, 301.177, 301.200, 301.218,
301.280, 301.550, 301.560, 301.567, 301.570, RSMo, section 301.190 as enacted by house
committee substitutefor senate substitute no. 2 for senate committee substitutefor senatebill no.
583, ninety-third general assembly, second regular session, section 301.190 as enacted by senate
substitute for senate committee substitute for house bill no. 487 merged with senate bill no. 488,

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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ninety-third general assembly, first regular session, section 301.566 as enacted by conference
committee substitute for senate substitute for senate committee substitute for house committee
substitute for house bill no. 1288, ninety-second general assembly, second regular session, and
section 301.566 as enacted by house substitute for senate substitute for senate committee
substitutefor senatebill nos. 1233, 840 & 1043, ninety-second general assembly, second regular
session, are repealed and fourteen new sections enacted in lieu thereof, to be known as sections
301.130, 301.140, 301.144, 301.190, 301.200, 301.218, 301.280, 301.550, 301.554, 301.558,
301.560, 301.566, 301.567, 301.570, to read as follows:

301.130. 1. Thedirector of revenue, upon receipt of aproper applicationfor registration,
required fees and any other information which may be required by law, shall issue to the
applicant a certificate of registration in such manner and form as the director of revenue may
prescribe and aset of licenseplates, or other evidence of registration, asprovided by this section.
Each set of license plates shall bear the name or abbreviated name of this state, the words
"SHOW-ME STATE", the month and year in which the registration shall expire, and an
arrangement of numbersor letters, or both, as shall be assigned from year to year by the director
of revenue. The plates shall also contain fully reflective material with acommon color scheme
and design for each type of license plate issued pursuant to this chapter. The plates shall be
clearly visible at night, and shall be aesthetically attractive. Special platesfor qualified disabled
veteranswill havethe"DISABLED VETERAN" wording on the license platesin preference to
thewords"SHOW-ME STATE" and special platesfor members of the national guard will have
the "NATIONAL GUARD" wording in preference to the words "SHOW-ME STATE".

2. Thearrangement of |etters and numbers of license plates shall be uniform throughout
each classification of registration. Thedirector may providefor the arrangement of the numbers
in groups or otherwise, and for other distinguishing marks on the plates.

3. All property-carrying commercial motor vehiclesto beregistered at agrossweight in
excess of twelve thousand pounds, all passenger-carrying commercial motor vehicles, local
transit buses, school buses, trail ers, semitrailers, motorcycles, motortricycles, motorscootersand
driveaway vehicles shall be registered with the director of revenue as provided for in subsection
3 of section 301.030, or with the state highways and transportation commission as otherwise
provided in this chapter, but only one license plate shall be issued for each such vehicle except
as provided in this subsection. The applicant for registration of any property-carrying
commercial motor vehicle may request and beissued two license platesfor such vehicle, and if
such plates are issued the director of revenue may assess and collect an additional charge from
the applicant in an amount not to exceed the fee prescribed for personalized license plates in
subsection 1 of section 301.144.
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4. The platesissued to manufacturersand dealers shall bear the[letter "D" preceding the
number] letters and numbers as prescribed by section 301.560, and the director may place
upon the plates other letters or marksto distinguish commercial motor vehiclesand trailers and
other types of motor vehicles.

5. No motor vehicle or trailer shall be operated on any highway of this state unless it
shall have displayed thereon the license plate or set of license plates issued by the director of
revenue or the state highways and transportation commission and authorized by section 301.140.
Each such plate shall be securely fastened to the motor vehicle or trailer in amanner so that all
parts thereof shall be plainly visible and reasonably clean so that the reflective qualities thereof
arenot impaired. License plates shall be fastened to al motor vehicles except trucks, tractors,
truck tractorsor truck-tractorslicensed in excess of twelvethousand poundsonthefront and rear
of such vehicles not less than eight nor more than forty-eight inches above the ground, with the
letters and numbers thereon right side up. The license plates on trailers, motorcycles,
motortricycles and motorscooters shall be displayed on therear of such vehicles, with theletters
and numbers thereon right side up. The license plate on buses, other than school buses, and on
trucks, tractors, truck tractorsor truck-tractorslicensed in excess of twel vethousand poundsshall
be displayed on the front of such vehicles not less than eight nor more than forty-eight inches
above the ground, with the letters and numbers thereon right side up or if two plates are issued
for the vehicle pursuant to subsection 3 of this section, displayedin the same manner on thefront
and rear of such vehicles. The license plate or plates authorized by section 301.140, when
properly attached, shall be primafacie evidence that the required fees have been paid.

6. (1) Thedirector of revenue shall issue annually or biennially atab or set of tabs as
provided by law as evidence of the annual payment of registration fees and the current
registration of avehiclein lieu of the set of plates. Beginning January 1, 2010, the director may
prescribe any additional information recorded on the tab or tabs to ensure that the tab or tabs
positively correlate with thelicense plate or platesissued by the department of revenue for such
vehicle. Such tabs shall be produced in each license bureau office.

(2) Thevehicle owner to whom atab or set of tabsisissued shall affix and display such
tab or tabsin the designated area of the license plate, no more than one per plate.

(3) A tab or set of tabsissued by the director of revenue when attached to avehiclein
the prescribed manner shall be primafacie evidencethat the registration fee for such vehicle has
been paid.

(4) Except asotherwise provided inthissection, thedirector of revenue shall issue plates
for aperiod of at least six years.

(5) For those commercial motor vehicles and trailers registered pursuant to section
301.041, the plate issued by the highways and transportation commission shall be a permanent
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nonexpiring license plate for which no tabs shall beissued. Nothing in this section shall relieve
the owner of any vehicle permanently registered pursuant to this section from the obligation to
pay theannual registration feeduefor thevehicle. Thepermanent nonexpiring licenseplateshall
be returned to the highways and transportation commission upon the sale or disposal of the
vehicleby the owner to whom the permanent nonexpiring license plateisissued, or the plate may
be transferred to areplacement commercial motor vehicle when the owner files a supplemental
application with the Missouri highways and transportation commission for the registration of
such replacement commercial motor vehicle. Upon payment of the annual registration fee, the
highways and transportation commission shall issue acertificate of registration or other suitable
evidence of payment of the annual fee, and such evidence of payment shall becarried at all times
in the vehicle for which it isissued.

(6) Uponthe sale or disposal of any vehicle permanently registered under this section,
or upon the termination of alease of any such vehicle, the permanent nonexpiring plate issued
for such vehicle shal be returned to the highways and transportation commission and shall not
be valid for operation of such vehicle, or the plate may be transferred to a replacement vehicle
when the owner files a supplemental application with the Missouri highways and transportation
commission for the registration of such replacement vehicle. If avehiclewhich is permanently
registered under this section is sold, wrecked or otherwise disposed of, or the |ease terminated,
theregistrant shall be given credit for any unused portion of the annual registration fee when the
vehicleisreplaced by the purchase or lease of another vehicle during the registration year.

7. The director of revenue and the highways and transportation commission may
prescriberulesand regulationsfor the effective administration of thissection. Noruleor portion
of arule promulgated under the authority of this section shall become effective unlessit hasbeen
promulgated pursuant to the provisions of section 536.024, RSMo.

8. Notwithstanding the provisions of any other law to the contrary, owners of motor
vehiclesother than apportioned motor vehicles or commercial motor vehicleslicensed in excess
of eighteen thousand pounds gross weight may apply for special personalized license plates.
Vehicleslicensed for eighteen thousand pounds that display special personalized license plates
shall be subject to the provisions of subsections 1 and 2 of section 301.030.

9. Commencing January 1, 2009, the director of revenue shall cause to be reissued new
license platesof such design asdirected by thedirector consistent with theterms, conditions, and
provisions of this section and this chapter. Except as otherwise provided in this section, in
addition to all other fees required by law, applicants for registration of vehicles with license
plates that expire between January 1, 2009, and December 31, 2011, applicants for registration
of trailersor semitrailerswith license platesthat expire between January 1, 2009, and December
31, 2011, and applicantsfor registration of vehiclesthat areto beissued new license plates shall
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pay an additional fee, based on the actual cost of the reissuance, to cover the cost of the newly
reissued platesrequired by thissubsection. The additional fee prescribed inthis subsection shall
not be charged to persons receiving special license plates issued under section 301.073 or
301.443. Historic motor vehicle license plates registered pursuant to section 301.131 and
specialized license plates are exempt from the provisions of this subsection.

301.140. 1. Uponthetransfer of ownership of any motor vehicleor trailer, the certificate
of registration and the right to use the number plates shall expire and the number plates shall be
removed by the owner at the time of the transfer of possession, and it shall be unlawful for any
person other than the person to whom such number plates were originally issued to have the
samein his or her possession whether in use or not; except that the buyer of a motor vehicle or
trailer who trades in amotor vehicle or trailer may attach the license plates from the traded-in
motor vehicleor trailer to thenewly purchased motor vehicleor trailer. Theoperation of amotor
vehiclewith such transferred plates shall be lawful for no more than thirty days. Asusedinthis
subsection, theterm "trade-in motor vehicleor trailer" shall include any single motor vehicle or
trailer sold by the buyer of the newly purchased vehicle or trailer, as long as the license plates
for the trade-in motor vehicle or trailer are still valid.

2. Inthe case of atransfer of ownership the original owner may register another motor
vehicle under the same number, upon the payment of a fee of two dollars, if the motor vehicle
isof horsepower, grossweight or (in the case of apassenger-carrying commercia motor vehicle)
seating capacity, not in excess of that originally registered. When such motor vehicle is of
greater horsepower, gross weight or (in the case of a passenger-carrying commercial motor
vehicle) seating capacity, for which agreater feeis prescribed, applicant shall pay atransfer fee
of two dollars and a pro rata portion for the difference in fees. When such vehicle is of less
horsepower, grossweight or (in case of apassenger-carrying commercial motor vehicle) seating
capacity, for which alesser feeis prescribed, applicant shall not be entitled to a refund.

3. License plates may be transferred from a motor vehicle which will no longer be
operated to anewly purchased motor vehicle by the owner of such vehicles. Theowner shall pay
atransfer fee of two dollarsif the newly purchased vehicleisof horsepower, grossweight or (in
the case of apassenger-carrying commercia motor vehicle) seating capacity, not in excessof that
of the vehicle which will no longer be operated. When the newly purchased motor vehicleis of
greater horsepower, gross weight or (in the case of a passenger-carrying commercial motor
vehicle) seating capacity, for which agreater feeis prescribed, the applicant shall pay atransfer
fee of two dollars and a pro rata portion of the difference in fees. When the newly purchased
vehicleis of less horsepower, gross weight or (in the case of a passenger-carrying commercial
motor vehicle) seating capacity, for which alesser fee is prescribed, the applicant shall not be
entitled to arefund.
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4. Upon the sale of a motor vehicle or trailer by a dealer, a buyer who has made
applicationfor registration, by mail or otherwise, may operatethe samefor aperiod of thirty days
after taking possession thereof, if during such period the motor vehicle or trailer shall have
attached thereto, in the manner required by section 301.130, number platesissued to the dealer.
Upon application and presentation of satisfactory evidence that the buyer has applied for
registration, a dealer may furnish such number plates to the buyer for such temporary use. In
such event, the dealer shall require the buyer to deposit the sum of ten dollars and fifty centsto
be returned to the buyer upon return of the number plates as a guarantee that said buyer will
return to the dealer such number plates within thirty days. The director shall issue atemporary
permit [or paper plate] authorizing the operation of a motor vehicle or trailer by abuyer for not
more than thirty days of the date of purchase.

5. The temporary permit [or paper plate] shall be made available by the director of
revenue and may be purchased from the department of revenue upon proof of purchase of a
motor vehicle or trailer for which the buyer has no registration plate available for transfer, or
from adealer upon purchase of amotor vehicle or trailer for which the buyer has no registration
plate available for transfer. The director shall make temporary plates [or permits] available to
registered dealersin this state or authorized agents of the department of revenue in sets of
ten [plates or] permits. The fee for the temporary permit [or plate] shall be seven dollars and
fifty centsfor each permit or plateissued. Nodealer or authorized agent shall charge morethan
[seven] ten dollarsand fifty centsfor each permitissued. The permit [or plate] shall bevalid for
aperiod of thirty days from the date of purchase of a motor vehicle or trailer, or from the date
of sale of the motor vehicle or trailer by a dealer for which the purchaser obtains a permit [or
plate] as set out above.

6. The permit [or plate] shall be issued on aform prescribed by the director and issued
only for the applicant's use in the operation of the motor vehicle or trailer purchased to enable
the applicant to legally operate the vehicle while proper title and registration plate are being
obtained, and shall be displayed on no other vehicle. Temporary permits [or paper plates]
issued pursuant to this section shall not be transferable or renewable and shall not be valid upon
issuance of proper registration plates for the motor vehicle or trailer. The director shall
determine the size and numbering configuration, construction, and color of the permit [and
plate].

7. The deder or authorized agent shall insert the date of issuance and expiration date,
year, make, and manufacturer's number of vehicle on the [paper plate or] permit when issued to
the buyer. Thedealer shall also insert such dealer's number on the [paper plate] permit. Every
dealer that issuesatemporary permit [or paper plate] shall keep, for inspection of proper officers,
acorrect record of each permit [or plate] issued by recording the permit or plate number, buyer's
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name and address, year, make, manufacturer's vehicle identification number [of vehicle] on
which the permit [or plate] isto be used, and the date of issuance.

8. Upon thetransfer of ownership of any currently registered motor vehicle wherein the
owner cannot transfer the license plates due to a change of vehicle category, the owner may
surrender the license platesissued to the motor vehicle and receive credit for any unused portion
of the original registration fee against the registration fee of another motor vehicle. Such credit
shall be granted based upon the date thelicense platesare surrendered. No refundsshall bemade
on the unused portion of any license plates surrendered for such credit.

301.144. 1. Thedirector of revenue shall establish andissue special personalizedlicense
plates containing letters or numbers or combinations of |ettersand numbers. Such license plates
shall be made with fully reflective material with a common color scheme and design, shall be
clearly visible at night, and shall be aesthetically attractive, as prescribed by section 301.130.
Any person desiring to obtain a special personalized license plate for any motor vehicle the
person owns, either solely or jointly, other than an apportioned motor vehicle or acommercial
motor vehicle licensed in excess of eighteen thousand pounds gross weight shall apply to the
director of revenue on aform provided by the director and shall pay afee of fifteen dollarsin
additionto theregular registration fees. Thedirector of revenue shall issuerulesand regulations
setting the standards and establi shing the procedurefor application for and i ssuance of the special
personalized license plates and shall provide adeadline each year for the applications. Any rule
or portion of arule, asthat termis defined in section 536.010, RSMo, that is created under the
authority delegated in this section shall become effective only if it complieswith and is subject
to al of the provisions of chapter 536, RSMo, and, if applicable, section 536.028, RSMo. This
section and chapter 536, RSMo, are nonseverable and if any of the powers vested with the
general assembly pursuant to chapter 536, RSMo, to review, to delay the effective date or to
disapprove and annul arule are subsequently held unconstitutional, then the grant of rulemaking
authority and any rule proposed or adopted after August 28, 2001, shall beinvalid and void. No
two owners shall be issued identical plates. An owner shall make a new application and pay a
new fee each year such owner desires to obtain or retain specia personalized license plates;
however, notwithstanding the provisions of subsection 8 of section 301.130 to the contrary, the
director shall allow the special personalized license plates to be replaced with new plates every
threeyearswithout any additional charge, abovethefee establishedinthissection, totherenewal
applicant. Any person currently in possession of an approved personalized license plate shall
have first priority on that particular plate for each of the following years that timely and
appropriate application is made.

2. Upon application for a personalized plate by the owner of amotor vehicle for which
the owner has no registration plate available for transfer as prescribed by section 301.140, the
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director shall issue atemporary permit authorizing the operation of the motor vehicle until the
personalized plate is issued.

3. No personalized license plates shall be issued containing any letters, numbers or
combination of letters and numbers which are obscene, profane, patently offensive or
contemptuousof aracial or ethnic group, or offensive to good taste or decency, or would present
an unreasonable danger to the health or safety of the applicant, of other users of streets and
highways, or of the publicin any location where the vehiclewith such aplate may befound. The
director may recall any personalized license plates, including those issued prior to August 28,
1992, if the director determines that the plates are obscene, profane, patently offensive or
contemptuous of aracial or ethnic group, or offensive to good taste or decency, or would present
an unreasonable danger to the health or safety of the applicant, of other users of streets and
highways, or of the public in any location where the vehicle with such a plate may be found.
Where the director recalls such plates pursuant to the provisions of this subsection, the director
shall reissue personalized license plates to the owner of the motor vehicle for which they were
issued at no charge, if the new plates proposed by the owner of the motor vehicle meet the
standards established pursuant to thissection. Thedirector shall not apply the provisions of this
statute in away that violates the Missouri or United States Constitutions as interpreted by the
courtswith controlling authority in the state of Missouri. The primary purpose of motor vehicle
licence plates is to identify motor vehicles. Nothing in the issuance of a personalized license
plate createsadesignated or limited public forum. Nothing contained in this subsection shall be
interpreted to prohibit the use of license plates, which are no longer valid for registration
purposes, as collector's items or for decorative purposes.

4. Thedirector may al so establish categoriesof special license platesfrom which license
plates may be issued. Any such person, other than a person exempted from the additional fee
pursuant to subsection 7 of thissection, that desiresapersonalized special license plate from any
such category shall pay the same additional fee and make the same kind of application as that
required by subsection 1 of this section, and the director shall issue such plates in the same
manner as other personalized special license plates are issued.

5. Thedirector of revenue shall issue to residents of the state of Missouri who hold an
unrevoked and unexpired official amateur radio license issued by the Federal Communications
Commission, upon application and upon payment of the additional fee specified in subsection
1 of this section, except for a person exempted from the additional fee pursuant to subsection 7
of this section, personalized special license plates bearing the official amateur radio call letters
assigned by the Federal Communications Commission to the applicant with the words
"AMATEUR RADIQO" in place of the words "SHOW-ME STATE". The application shall be
accompanied by a statement stating that the applicant has an unrevoked and unexpired amateur
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radio license issued by the Federal Communications Commission and the official radio call
|ettersassigned by the Federal Communi cations Commission to theapplicant. Anowner making
a new application and paying a new fee to retain an amateur radio plate may request a
replacement plate with the words "AMATEUR RADIO" in place of the words "SHOW-ME
STATE". If applicationismadeto retain aplatethat isthree yearsold or older, the replacement
plate shall be issued upon the payment of required fees.

6. Notwithstanding any other provision to the contrary, any business that repossesses
motor vehicles or trailers and sells or otherwise disposes of them shall be issued a placard
displaying the word "Repossessed”, provided such business pays the license fees presently
required of a manufacturer, distributor, or dealer in [subsection 1 of section 301.253] section
301.560. Such placard shall bear anumber and shall be in such form asthe director of revenue
shall determine, and shall be only used for demonstrations when displayed substantially as
provided for number plates on the rear of the r epossessed motor vehicle or trailer.

7. Notwithstanding any provision of law to the contrary, any person who hasretired from
any branch of the United States armed forces or reserves, the United States Coast Guard or
reserve, the United States Merchant Marines or reserve, the National Guard, or any subdivision
of any such services shall be exempt from the additional fee required for personalized license
plates issued pursuant to section 301.441. As used in this subsection, "retired” means having
served twenty or more years in the appropriate branch of service and having received an
honorable discharge.

301.190. 1. Nocertificate of registration of any motor vehicleor trailer, or number plate
therefor, shall be issued by the director of revenue unless the applicant therefor shall make
application for and be granted a certificate of ownership of such motor vehicleor trailer, or shall
present satisfactory evidence that such certificate has been previously issued to the applicant for
such motor vehicle or trailer. Application shall be made within thirty days after the applicant
acquiresthe motor vehicle or trailer upon ablank form furnished by the director of revenue and
shall contain the applicant's identification number, a full description of the motor vehicle or
trailer, the vehicleidentification number, and the mileage registered on the odometer at thetime
of transfer of ownership, asrequired by section 407.536, RSM o, together with a statement of the
applicant's source of title and of any liens or encumbrances on the motor vehicle or trailer,
provided that for good cause shown the director of revenue may extend the period of time for
making such application.

2. Thedirector of revenue shall usereasonablediligencein ascertaining whether thefacts
stated in such application aretrue and shall, to the extent possible without substantially delaying
processing of the application, review any odometer information pertaining to such motor vehicle
that is accessibleto the director of revenue. If satisfied that the applicant isthe lawful owner of



H.B. 699 10

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45
46
47
48
49
50

51
52

such motor vehicle or trailer, or otherwise entitled to have the same registered in his name, the
director shall thereupon issue an appropriate certificate over his signature and sealed with the
seal of hisoffice, procured and used for such purpose. The certificate shall contain on its face
acomplete description, vehicleidentification number, and other evidence of identification of the
motor vehicle or trailer, as the director of revenue may deem necessary, together with the
odometer information required to be put on the face of the certificate pursuant to section
407.536, RSMo, a statement of any liens or encumbrances which the application may show to
be thereon, and, if ownership of the vehicle has been transferred, the name of the state issuing
thetransferor'stitle and whether the transferor's odometer mileage statement executed pursuant
to section407.536, RSMo, indi cated that thetrue mileageismaterially different from the number
of miles shown on the odometer, or is unknown.

3. Thedirector of revenueshall appropriately designate on the current and all subsequent
issues of the certificate the words "Reconstructed Motor Vehicle', "Motor Change Vehicle",
"Specialy Constructed Motor Vehicle", or "Non-USA-Std Motor Vehicle', asdefined in section
301.010. Effective duly 1, 1990, on al original and all subsequent issues of the certificate for
motor vehicles as referenced in subsections 2 and 3 of section 301.020, the director shall print
on theface thereof thefollowing designation: "Annual odometer updates may be availablefrom
the department of revenue.". On any duplicate certificate, the director of revenue shall reprint
on the face thereof the most recent of either:

(1) Themileageinformationincluded onthefaceof theimmediately prior certificateand
the date of purchase or issuance of the immediately prior certificate; or

(2) Any other mileage information provided to the director of revenue, and the date the
director obtained or recorded that information.

4. The certificate of ownership issued by the director of revenue shall be manufactured
in amanner to prohibit as nearly as possible the ability to alter, counterfeit, duplicate, or forge
such certificatewithout ready detection. Inorder to carry out therequirementsof this subsection,
the director of revenue may contract with a nonprofit scientific or educational institution
specializing in the analysis of secure documents to determine the most effective methods of
rendering Missouri certificates of ownership nonalterable or noncounterfeitable.

5. Thefeefor each original certificate so issued shall be eight dollars and fifty cents, in
addition to the fee for registration of such motor vehicle or trailer. If application for the
certificate is not made within thirty days after the vehicle is acquired by the applicant, a
delinquency penalty fee of twenty-five dollars for the first thirty days of delinquency and
twenty-five dollars for each thirty days of delinquency thereafter, not to exceed atotal of [one
hundred dollars before November 1, 2003, and not to exceed atotal of] two hundred dollars[on
or after November 1, 2003, shall be imposed], but such penalty may be waived by the director
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for agood cause shown. If the director of revenue learns that any person hasfailed to obtain a
certificate within thirty days after acquiring a motor vehicle or trailer or has sold a vehicle
without obtaining a certificate, he shall cancel the registration of all vehicles registered in the
name of the person, either as sole owner or as a co-owner, and shall notify the person that the
cancellation will remain in force until the person pays the delinquency penalty fee provided in
this section, together with all fees, charges and payments which [he] the per son should have
paid in connection with the certificate of ownership and registration of the vehicle. The
certificate shall be good for the life of the motor vehicle or trailer so long asthe sameis owned
or held by the original holder of the certificate and shall not have to be renewed annually.

6. Any applicant for a certificate of ownership requesting the department of revenueto
process an application for a certificate of ownership in an expeditious manner requiring special
handling shall pay afee of five dollarsin addition to the regular certificate of ownership fee.

7. Itisunlawful for any person to operatein this state amotor vehicleor trailer required
to beregistered under the provisionsof the law unlessacertificate of ownership hasbeen [issued
as herein] applied for as provided in this section.

8. Before an original Missouri certificate of ownership isissued, an inspection of the
vehicle and a verification of vehicle identification numbers shall be made by the Missouri state
highway patrol on vehiclesfor which thereisacurrent titleissued by another state if aMissouri
salvage certificate of title has been issued for the same vehicle but no prior inspection and
verification has been madein this state, except that if such vehicle hasbeen inspected in another
state by alaw enforcement officer in amanner comparable to the inspection processin this state
and the vehicleidentification numbers have been so verified, the applicant shall not beliablefor
the twenty-five dollar inspection fee if such applicant submits proof of inspection and vehicle
identification number verification to the director of revenue at the time of the application. The
applicant, who has such atitle for avehicle on which no prior inspection and verification have
been made, shall pay a fee of twenty-five dollars for such verification and inspection, payable
to the director of revenue at the time of the request for the application, which shall be deposited
in the state treasury to the credit of the state highways and transportation department fund.

9. Each application for an original Missouri certificate of ownership for avehiclewhich
is classified as a reconstructed motor vehicle, specially constructed motor vehicle, kit vehicle,
motor change vehicle, non-USA-std motor vehicle, or other vehicle as required by the director
of revenue shall be accompanied by avehi cleexamination certificateissued by the Missouri state
highway patrol, or other |aw enforcement agency as authorized by the director of revenue. The
vehicle examination shal include a verification of vehicle identification numbers and a
determination of the classification of the vehicle. The owner of a vehicle which requires a
vehicle examination certificate shall present the vehiclefor examination and obtain acompleted
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vehicle examination certificate prior to submitting an application for a certificate of ownership
to the director of revenue. The feefor the vehicle examination application shall be twenty-five
dollars and shall be collected by the director of revenue at the time of the request for the
application and shall be deposited in the state treasury to the credit of the state highways and
transportation department fund. If thevehicleisalsotoberegistered in Missouri, the safety
inspection required in chapter 307, RSMo, and the emissions inspection required under
chapter 643, RSMo, shall be completed and the feesrequired by section 307.365, RSMo,
and section 643.315, RSM o, shall be charged to the owner.

10. When an application is made for an original Missouri certificate of ownership for a
motor vehicle previously registered or titled in a state other than Missouri or as required by
section 301.020, it shall be accompanied by a current inspection form certified by a duly
authorized official inspection station as described in chapter 307, RSMo. The completed form
shall certify that the manufacturer'sidentification number for the vehicle hasbeen inspected, that
itiscorrectly displayed on the vehicle and shall certify the reading shown on the odometer at the
time of inspection. The inspection station shall collect the same fee as authorized in section
307.365, RSMo, for making the inspection, and the fee shall be deposited in the same manner
as provided in section 307.365, RSMo. If the vehicle is also to be registered in Missouri, the
safety inspection required in chapter 307, RSMo, and the emissions inspection required under
chapter 643, RSMo, shall be completed and only the fees required by section 307.365, RSMo,
and section 643.315, RSMo, shall be charged to the owner. This section shall not apply to
vehicles being transferred on a manufacturer's statement of origin.

11. Motor vehicles brought into this state in awrecked or damaged condition or after
being towed as an abandoned vehicle pursuant to another state's abandoned motor vehicle
proceduresshall, in lieu of theinspection required by subsection 10 of this section, be inspected
by the Missouri state highway patrol in accordance with subsection 9 of this section. If the
inspection revealsthe vehicleto bein asalvage or junk condition, the director shall so indicate
on any Missouri certificate of ownershipissued for such vehicle. Any salvage designation shall
be carried forward on all subsequently issued certificates of title for the motor vehicle.

12. When an application is made for an original Missouri certificate of ownership for a
motor vehicle previously registered or titled in astate other than Missouri, and the certificate of
ownership has been appropriately designated by the issuing state as a reconstructed motor
vehicle, motor change vehicle, [or] specially constructed motor vehicle, or prior salvage
vehicle, the director of revenue shall appropriately designate on the current Missouri and all
subsequent issues of the certificate of ownership the name of the issuing state and such prior
designation. The absence of a prior designation shall not relieve atransferor of the duty
to exerciseduediligencewith regard to such certificate of ownership prior tothetransfer
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of a certificate. If a transferor exercises due diligence with regard to a certificate of
ownership, thelegal transfer of a certificate of owner ship without any designation that is
subsequently discovered to have or should have had a designation shall be atransfer free
and clear of any liabilities of the transferor associated with the missing designation.

13. When an application is made for an original Missouri certificate of ownership for a
motor vehicle previously registered or titled in astate other than Missouri, and the certificate of
ownership hasbeen appropriately designated by theissuing state asnon-USA-std motor vehicle,
the director of revenue shall appropriately designate on the current Missouri and al subsequent
issues of the certificate of ownership the words "Non-USA-Std Motor Vehicle'.

14. Thedirector of revenue and the superintendent of the Missouri state highway patrol
shall make and enforce rules for the administration of the inspections required by this section.

15. Eachapplicationfor an original Missouri certificate of ownershipfor avehiclewhich
is classified as a reconstructed motor vehicle, manufactured forty or more years prior to the
current model year, and which hasavalue of threethousand dollarsor less shall be accompanied
by:

(1) A proper affidavit submitted by the owner explaining how themotor vehicleor trailer
was acquired and, if applicable, thereasonsavalid certificate of ownership cannot be furnished;

(2) Photocopiesof receipts, bills of sale establishing ownership, or titles, and the source
of all major component parts used to rebuild the vehicle;

(3) A feeof one hundred fifty dollarsin addition to the fees described in subsection 5
of thissection. Suchfee shall be depositedinthe statetreasury to the credit of the state highways
and transportation department fund; and

(4) Aninspection certificate, other than amotor vehicle examination certificaterequired
under subsection 9 of this section, completed and issued by the Missouri state highway patrol,
or other law enforcement agency as authorized by the director of revenue. The inspection
performed by the highway patrol or other authorized local law enforcement agency shall include
acheck for stolen vehicles.

The department of revenue shall issue the owner a certificate of ownership designated with the
words "Reconstructed Motor Vehicle" and deliver such certificate of ownership in accordance
with the provisions of this chapter. Notwithstanding subsection 9 of this section, no owner of
areconstructed motor vehicle described in this subsection shall be required to obtain avehicle
examination certificate issued by the Missouri state highway patrol.

[301.190. 1. Nocertificate of registration of any motor vehicleor trailer,
or number plate therefor, shall be issued by the director of revenue unless the
applicant therefor shall make application for and be granted a certificate of
ownership of such motor vehicleor trailer, or shall present satisfactory evidence



14

that such certificate has been previously issued to the applicant for such motor
vehicleor trailer. Application shall bemadewithinthirty daysafter the applicant
acquires the motor vehicle or trailer upon ablank form furnished by the director
of revenue and shall contain the applicant's identification number, a full
description of the motor vehicleor trailer, the vehicleidentification number, and
the mileage registered on the odometer at the time of transfer of ownership, as
required by section 407.536, RSM o, together with a statement of the applicant's
source of title and of any liens or encumbrances on the motor vehicle or trailer,
provided that for good cause shown the director of revenue may extend the period
of time for making such application.

2. Thedirector of revenue shall use reasonable diligencein ascertaining
whether the facts stated in such application are true and shall, to the extent
possible without substantially del aying processing of the application, review any
odometer information pertaining to such motor vehicle that is accessible to the
director of revenue. If satisfied that the applicant is the lawful owner of such
motor vehicle or trailer, or otherwise entitled to have the same registered in his
name, the director shall thereupon issue an appropriate certificate over his
signature and sealed with the seal of his office, procured and used for such
purpose. The certificate shall contain on itsface acomplete description, vehicle
identification number, and other evidence of identification of the motor vehicle
or trailer, as the director of revenue may deem necessary, together with the
odometer information required to be put on the face of the certificate pursuant to
section 407.536, RSMo, a statement of any liens or encumbrances which the
application may show to be thereon, and, if ownership of the vehicle has been
transferred, the name of the state issuing the transferor's title and whether the
transferor's odometer mileage statement executed pursuant to section 407.536,
RSMo, indicated that the true mileage is materially different from the number of
miles shown on the odometer, or is unknown.

3. The director of revenue shall appropriately designate on the current
and all subsequent issues of the certificate the words "Reconstructed Motor
Vehicle", "Motor Change Vehicle", "Specially Constructed Motor Vehicle", or
"Non-USA-Std Motor Vehicle", asdefined in section 301.010. EffectiveJuly 1,
1990, onall original and all subsequent issuesof the certificatefor motor vehicles
as referenced in subsections 2 and 3 of section 301.020, the director shall print
on the face thereof the following designation: "Annual odometer updates may
be available from the department of revenue.". On any duplicate certificate, the
director of revenue shall reprint on the face thereof the most recent of either:

(1) The mileage information included on the face of the immediately
prior certificate and the date of purchase or issuance of the immediately prior
certificate; or

(2) Any other mileage information provided to the director of revenue,
and the date the director obtained or recorded that information.
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4. The certificate of ownership issued by the director of revenue shall be
manufactured in a manner to prohibit as nearly as possible the ability to alter,
counterfeit, duplicate, or forge such certificate without ready detection. Inorder
to carry out the requirements of this subsection, the director of revenue may
contract with anonprofit scientific or educational institution specializing in the
analysis of secure documents to determine the most effective methods of
rendering Missouri certificates of ownership nonalterable or noncounterfeitable.

5. Thefeefor each origina certificate soissued shall beeight dollarsand
fifty cents, in addition to the fee for registration of such motor vehicleor trailer.
If application for the certificate is not made within thirty days after the vehicleis
acquired by the applicant, adelinquency penalty fee of twenty-fivedollarsfor the
first thirty days of delinquency and twenty-five dollars for each thirty days of
delinquency thereafter, not to exceed a total of one hundred dollars before
November 1, 2003, and not to exceed atotal of two hundred dollars on or after
November 1, 2003, shall be imposed, but such penalty may be waived by the
director for agood cause shown. If thedirector of revenue learnsthat any person
hasfailed to obtain acertificate within thirty days after acquiring amotor vehicle
or trailer or has sold avehicle without obtaining a certificate, he shall cancel the
registration of all vehicles registered in the name of the person, either as sole
owner or as a co-owner, and shall notify the person that the cancellation will
remaininforceuntil the person paysthe delinquency penalty fee provided inthis
section, together with all fees, charges and payments which he should have paid
in connection with the certificate of ownership and registration of the vehicle.
The certificate shall be good for the life of the motor vehicle or trailer so long as
the same is owned or held by the original holder of the certificate and shall not
have to be renewed annually.

6. Any applicant for acertificate of ownership requesting the department
of revenue to process an application for a certificate of ownership in an
expeditious manner requiring specia handling shall pay afee of five dollarsin
addition to the regular certificate of ownership fee.

7. Itisunlawful for any person to operate in this state a motor vehicle or
trailer required to beregistered under the provisionsof thelaw unlessacertificate
of ownership has been issued as herein provided.

8. Before an original Missouri certificate of ownership is issued, an
inspection of thevehicleand averification of vehicleidentification numbersshall
be made by the Missouri state highway patrol on vehicles for which thereis a
current title issued by another state if a Missouri salvage certificate of title has
been issued for the same vehicle but no prior inspection and verification hasbeen
made in this state, except that if such vehicle has been inspected in another state
by alaw enforcement officer in a manner comparable to the inspection process
in this state and the vehicle identification numbers have been so verified, the
applicant shall not be liable for the twenty-five dollar inspection fee if such
applicant submits proof of inspection and vehicle identification number
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verification to the director of revenue at the time of the application. The
applicant, who has such atitle for a vehicle on which no prior inspection and
verification have been made, shal pay a fee of twenty-five dollars for such
verification and inspection, payable to the director of revenue at the time of the
request for the application, which shall be deposited in the state treasury to the
credit of the state highways and transportation department fund.

9. Each application for an original Missouri certificate of ownership for
a vehicle which is classified as a reconstructed motor vehicle, specially
constructed motor vehicle, kit vehicle, motor change vehicle, non-USA-std motor
vehicle, or other vehicle as required by the director of revenue shall be
accompanied by a vehicle examination certificate issued by the Missouri state
highway patrol, or other law enforcement agency as authorized by the director of
revenue. The vehicle examination shall include a verification of vehicle
identification numbers and a determination of the classification of the vehicle.
The owner of a vehicle which requires a vehicle examination certificate shall
present the vehiclefor examination and obtain acompleted vehicle examination
certificate prior to submitting an application for a certificate of ownership to the
director of revenue. The fee for the vehicle examination application shall be
twenty-five dollars and shall be collected by the director of revenue at the time
of therequest for the application and shall bedepositedin the state treasury to the
credit of the state highways and transportation department fund.

10. When an application is made for an original Missouri certificate of
ownership for amotor vehicle previously registered or titled in astate other than
Missouri or asrequired by section 301.020, it shall be accompanied by acurrent
inspection form certified by a duly authorized official inspection station as
described in chapter 307, RSMo. The completed form shall certify that the
manufacturer's identification number for the vehicle has been inspected, that it
is correctly displayed on the vehicle and shall certify the reading shown on the
odometer at the time of inspection. The inspection station shall collect the same
fee as authorized in section 307.365, RSMo, for making the inspection, and the
fee shall be deposited in the same manner asprovided in section 307.365, RSMo.
If the vehicle is aso to be registered in Missouri, the safety and emissions
inspectionsrequired in chapter 307, RSMo, shall be completed and only the fees
required by sections 307.365 and 307.366, RSMo, shall be charged to the owner.
This section shall not apply to vehicles being transferred on a manufacturer's
statement of origin.

11. Motor vehicles brought into this state in a wrecked or damaged
condition or after being towed asan abandoned vehi cle pursuant to another state's
abandoned motor vehicle procedures shall, in lieu of the inspection required by
subsection 10 of this section, be inspected by the Missouri state highway patrol
in accordance with subsection 9 of this section. If the inspection reveals the
vehicle to be in asalvage or junk condition, the director shall so indicate on any
Missouri certificate of ownership issued for such vehicle. Any salvage
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designation shall becarried forward onall subsequently issued certificatesof title
for the motor vehicle.

12. When an application is made for an original Missouri certificate of
ownership for amotor vehicle previously registered or titled in a state other than
Missouri, and the certificate of ownership has been appropriately designated by
the issuing state as a reconstructed motor vehicle, motor change vehicle, or
specially constructed motor vehicle, the director of revenue shall appropriately
designate on the current Missouri and all subsequent issues of the certificate of
ownership the name of the issuing state and such prior designation.

13. When an application is made for an original Missouri certificate of
ownership for amotor vehicle previously registered or titled in astate other than
Missouri, and the certificate of ownership has been appropriately designated by
the issuing state as non-USA-std motor vehicle, the director of revenue shall
appropriately designate on the current Missouri and all subsequent issues of the
certificate of ownership the words "Non-USA-Std Motor Vehicle".

14. Thedirector of revenue and the superintendent of the Missouri state
highway patrol shall make and enforce rules for the administration of the
inspections required by this section.

15. Each application for anoriginal Missouri certificate of ownership for
avehiclewhichisclassified asareconstructed motor vehicle, manufactured forty
or more years prior to the current model year, and which has a value of three
thousand dollars or less shall be accompanied by:

(1) A proper affidavit submitted by the owner explaining how the motor
vehicle or trailer was acquired and, if applicable, the reasons avalid certificate
of ownership cannot be furnished,

(2) Photocopiesof receipts, bills of saleestablishing ownership, or titles,
and the source of all major component parts used to rebuild the vehicle;

(3) A feeof onehundred fifty dollarsin addition to the fees described in
subsection 5 of this section. Such fee shall be deposited in the state treasury to
the credit of the state highways and transportation department fund; and

(4) An inspection certificate, other than a motor vehicle examination

certificate required under subsection 9 of this section, completed and issued by
the Missouri state highway patrol, or other |aw enforcement agency asauthorized
by the director of revenue. The inspection performed by the highway patrol or
other authorized local law enforcement agency shall include a check for stolen
vehicles.
The department of revenue shall issue the owner a certificate of ownership
designated with the words "Reconstructed Motor Vehicle" and deliver such
certificate of ownership in accordance with the provisions of this chapter.
Notwithstanding subsection 9 of this section, no owner of areconstructed motor
vehicle described in this subsection shall be required to obtain a vehicle
examination certificate issued by the Missouri state highway patrol ]
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301.200. 1. Inthe case of dedlers, a[separate] certificate of ownership[, either of such
dealer'simmediate vendor, or of the dealer himself,] or proof that a dealer hasapplied for a
certificateof ownership or that aprior lien hasbeen satisfied by thedealer shall berequired
in the case of each motor vehiclein his possession, and the director of revenue shall determine
theform in which application for such certificates of ownership and assignments shall be made,
in caseformsdiffering fromthose used for individualsare, in hisjudgment, reasonably required,;
provided, however, that no such certificates shall be required in the case of new motor vehicles
or trailers sold by manufacturersto dealers.

2. Dealers shall execute and deliver manufacturer's statements of origin in accordance
with forms prescribed by the director of revenue for al new cars sold by them. On the
presentation of a manufacturer's statement of origin, executed in the form prescribed by the
director of revenue, by amanufacturer or adealer for anew car sold in this state, a certificate of
ownership shall be issued.

3. Each certificate of ownership issued by the department of revenue shall contain space
for four assignments. On all certificates of ownership containing fewer than four assignment
spaces, the director shall prescribe a secure document for use in making afourth assignment by
adealer. All secure documents for assignments which are spoiled shall be marked "void" and
shall be returned by the dealer to the department of revenue at the end of each month.

301.218. 1. No person shall, except as an incident to the sale, repair, rebuilding or
servicing of vehicles by a licensed franchised motor vehicle dealer carry on or conduct the
following business unlesslicensed to do so by the department of revenue under sections301.217
to 301.229:

(1) Sellingused partsof or used accessoriesfor vehiclesasaused partsdealer, asdefined
in section 301.010;

(2) Savaging, wrecking or dismantling vehicles for resale of the parts thereof as a
salvage dedler or dismantler, as defined in section 301.010;

(3) Rebuilding and repairing four or more wrecked or dismantled vehiclesin acalendar
year as arebuilder or body shop, as defined in section 301.010;

(4) Processing scrapped vehiclesor vehicle partsasamobile scrap processor, as defined
in section 301.010.

2. Sadlesat asalvage pool or a salvage disposal sale shall be open only to and made to
persons holding a current license under sections 301.217 to 301.221 as a salvage dealer and
dismantler and actually engaged inthat business. Such persons must have and present aseparate
buyer's identification card issued by the department of revenue to buy at a salvage pool or
salvagedisposal sale. If the prospective purchasersare not engaged in such businessin Missouri
but arein someother state, then they shall submit afee of [twenty-five] onehundred dollarsand
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must furnish proof of licensure or nonrequirement therefor from their state to the director of
revenuewho shall issueabuyer'sidentification card after verifying that the prospective purchaser
isentitled to have the samein order to buy salvage vehicles. Thedirector of revenue shall adopt
rulesfor criteriaand requirementsfor out of state, prospective purchasersto meet in order to be
issued a buyer's identification card. Operators of salvage pools or salvage disposal sales shall
keep arecord, for threeyears, of salesof salvage vehicleswith the purchasers name and address,
and the year, make, and vehicle identification number for each vehicle. These records shall be
open for ingpection as provided in section 301.225.

3. The director of revenue shall issue a separate license for each kind of business
described in this section, to be entitled and designated as either "used parts dealer"; "salvage
dealer or dismantler”; "rebuilder or body shop"; or "mobile scrap processor” license.

301.280. 1. Every motor vehicle dealer and boat dealer shall make amonthly report to
the department of revenue, on blanks to be prescribed by the department of revenue, giving the
followinginformation: date of the sale of each motor vehicle, boat, trailer and all-terrain vehicle
sold; the name and address of the buyer; the name of the manufacturer; year of manufacture;
model of vehicle; vehicle identification number; style of vehicle; odometer setting; and it shall
also state whether the motor vehicle, boat, trailer or all-terrain vehicle is new or secondhand.
The odometer reading is not required when reporting the sale of any motor vehicle that is ten
years old or older, any motor vehicle having a gross vehicle weight rating of more than sixteen
thousand pounds, new vehicles that are transferred on a manufacturer's statement of origin
between onefranchised motor vehicledeal er and another, or boats, all-terrain vehiclesor trailers.
The sale of all thirty-day temporary permits, without exception, shall be recorded in the
appropriate space on the deal er's monthly sales report by recording the compl ete permit number
issued on the motor vehicle or trailer sale listed. The monthly sales report shall be completed
infull and signed by an officer, partner, or owner of the dealership, and actually received by the
department of revenue on or before the fifteenth day of the month succeeding the month for
which the sales are being reported. If no sales occur in any given month, a report shall be
submitted for that month indicating no sales. Any vehicle dealer who fails to file a monthly
report or who failsto file atimely report shall be subject to disciplinary action as prescribed in
section 301.562 or a penalty assessed by the director not to exceed three hundred dollars per
violation. Every motor vehicle and boat dealer shall retain copies of the monthly salesreport as
part of the records to be maintained at the deal ership location and shall hold them available for
inspection by appropriate law enforcement officials and officials of the department of revenue.
[Beginning January 1, 2006, the monthly sales report required by this subsection may be filed
electronically. Beginning January 1, 2007,] Every vehicledealer selling twenty or morevehicles
amonth shall file the monthly sales report with the department in an electronic format. Any
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dealer filing amonthly salesreport in an electronic format shall be exempt from filing the notice
of transfer required by section 301.196. For any dealer not filing electronically, the notice of
transfer required by section 301.196 shall be submitted with the monthly sales report as
prescribed by the director.

2. Every dealer and every person operating a public garage shall keep a correct record
of thevehicleidentification number, odometer setting, manufacturer'snameof all motor vehicles
or trailers accepted by him for the purpose of sale, rental, storage, repair or repainting, together
with the name and address of the person delivering such motor vehicleor trailer to the dealer or
public garage keeper, and the person delivering such motor vehicle or trailer shall record such
information in afile kept by the dealer or garage keeper. Therecord shall be kept for threeyears
and be open for inspection by law enforcement officials and persons, agencies and officials
designated by the director of revenue.

3. Every dedler and every person operating a public garage in which a motor vehicle
remains unclaimed for aperiod of fifteen days[shall, within five days after the expiration of that
period,] may report the motor vehicle as unclaimed to the director of revenue. Such report shall
be on aform prescribed by the director of revenue. A motor vehicle left by its owner whose
name and address are known to the dealer or his employee or person operating a public garage
or his employee is not considered unclaimed. [Any dealer or person operating a public garage
who fails to report a motor vehicle as unclaimed as herein required forfeits all claimsand liens
for its garaging, parking or storing.]

4. The director of revenue shall maintain appropriately indexed cumulative records of
unclaimed vehiclesreported to the director. Such recordsshall be kept opento publicinspection
during reasonable business hours.

5. Thealteration or obliteration of the vehicle identification number on any such motor
vehicle shall be primafacie evidence of larceny, and the dealer or person operating such public
garage shall upon thediscovery of such obliteration or alterationimmediately notify the highway
patrol, sheriff, marshal, constable or chief of police of the municipality where the dealer or
garage keeper has his place of business, and shall hold such motor vehicle or trailer for aperiod
of forty-eight hours for the purpose of an investigation by the officer so notified.

301.550. 1. Thedefinitionscontained in section 301.010 shall apply to sections 301.550
to 301.573, and in addition as used in sections 301.550 to 301.573, the following terms mean:

(1) "Boat dealer", any natural person, partnership, or corporation who, for acommission
or with an intent to make a profit or gain of money or other thing of value, sells, barters,
exchanges, leases or rents with the option to purchase, offers, attemptsto sell, or negotiates the
sale of any vessel or vessdl trailer, whether or not the vessel or vessel trailer is owned by such
person. The sale of six or more vessels or vessdl trailers or both in any calendar year shall be
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required as evidence that such person is eligible for licensure as a boat dealer under sections
301.550 to 301.573. The boat dealer shall demonstrate eligibility for renewal of hislicense by
selling six or more vessels or vessel trailers or both in the prior calendar year while licensed as
aboat dealer pursuant to sections 301.550 to 301.573;

(2) "Boat manufacturer”, any person engaged in the manufacturing, assembling or
modification of new vessels or vessel trailers as a regular business, including a person,
partnership or corporation which actsfor and isunder the control of amanufacturer or assembly
in connection with the distribution of vessels or vessdl trailers;

(3) "Department”, the Missouri department of revenue,

(4) "Director”, the director of the Missouri department of revenue;

(5) "Manufacturer”, any person engaged in the manufacturing, assembling or
modification of new motor vehicles or traillers as a regular business, including a person,
partnership or corporation which actsfor and isunder the control of amanufacturer or assembly
in connection with the distribution of motor vehicles or accessories for motor vehicles;

(6) "Motor vehicle broker", a person who holds himself out through solicitation,
advertisement, or otherwise as one who offers to arrange a transaction involving the retail sale
of amotor vehicle, and who is not:

(a) A dealer, or any agent, or any employee of adealer when acting on behalf of adealer;

(b) A manufacturer, or any agent, or employee of amanufacturer when acting on behal f
of amanufacturer;

(c) The owner of the vehicle involved in the transaction; or

(d) A public motor vehicle auction or whol esale motor vehicle auction where buyersare
licensed dealersin this or any other jurisdiction;

(7) "Motor vehicledealer” or "dealer”, any person who, for commission or with an intent
tomakeaprofit or gain of money or other thing of value, sells, barters, exchanges, leases or rents
with the option to purchase, or who offers or attempts to sell or negotiates the sale of motor
vehicles or trailers whether or not the motor vehicles or trailers are owned by such person;
provided, however, an individual auctioneer or auction conducted by an auctioneer licensed
pursuant to chapter 343, RSMo, shall not be included within the definition of a motor vehicle
dealer. The sale of [six] twelve or more motor vehicles or trailersin any calendar year shall be
required as evidence that such personisengaged inthe motor vehiclebusinessandiseligiblefor
licensure as a motor vehicle dealer under sections 301.550 to 301.573. Any motor vehicle
dealer licensed every year and operating every year from any timein 1990 to August 28,
2007, shall berequired to meet the minimum calendar year sales of six or more provided
the dealer can prove the business achieved six or more sales for any ten of the last
seventeen years, otherwise, said dealer shall berequired to meet the minimum calendar
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year sales of any dealer licensed from August 28, 2007, through any time during the
calendar year 2008 asdescribed in thissubsection. Any motor vehicledealer licensed from
August 28, 2007, through any time during the calendar year 2008 shall have until
December 31, 2009, to cumulatively meet the minimum calendar year sales of twelve or
moremotor vehiclesor trailersdetermined on aprorated basisof onesaleper month. Any
motor vehicledealer licensed after January 1, 2010, shall meet theminimum calendar year
sales of twelve or more on an annual basis determined on a prorated basis of one sale per
month. Any licensed motor vehicle dealer failing to meet the minimum vehicle sales
requirements as referenced in this subsection shall not be qualified to renew hisor her
license for oneyear;

(8) "New motor vehicle", any motor vehicle being transferred for the first time from a
manufacturer, distributor or new vehicle dealer which has not been registered or titled in this
state or any other state and which is offered for sale, barter or exchange by a dealer who is
franchised to sell, barter or exchange that particular make of motor vehicle. The term "new
motor vehicle" shall not include manufactured homes, as defined in section 700.010, RSMo;

(90 "New motor vehicle franchise deder”, any motor vehicle deaer who has been
franchised to deal in a certain make of motor vehicle by the manufacturer or distributor of that
make and motor vehicle and who may, inlinewith conducting hisbusinessasafranchise dedler,
sell, barter or exchange used motor vehicles;

(10) "Person" includes an individual, a partnership, corporation, an unincorporated
society or association, joint venture or any other entity;

(11) "Powersport dedler", any motor vehicle dealer who sells, either pursuant to a
franchise agreement or otherwise, primarily motor vehicles including but not limited to
motorcycles, all-terrain vehicles, and personal watercraft, as those terms are defined in this
chapter and chapter 306, RSMo;

(12) "Public motor vehicle auction”, any person, firm or corporation who takes
possession of a motor vehicle whether by consignment, bailment or any other arrangement,
except by title, for the purpose of selling motor vehicles at a public auction by a licensed
auctioneer;

(13) "Storage lot", an area, within the same city or county where a dealer may store
excess vehicle inventory;

(14) "Trailer dealer”, any person sdlling, either exclusively or otherwise, trailers
as defined in subdivision (59) of section 301.010. A trailer dealer may acquire a motor
vehicle for resale only as a trade-in for a trailer. Notwithstanding the provisions of
subdivision (11) of section 301.010 and section 301.069, trailer dealers may purchase one
driveaway licenseplatetodisplay such motor vehiclefor demonstration purposes. Thesale
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of twelve or more trailers or motor vehicles in any calendar year shall be required as
evidencethat such person isengaged in thetrailer businessand iséeligiblefor licensureas
atrailer dealer under sections 301.550 to 301.573. Any trailer dealer licensed every year
and operating every year from any timein 1990 to August 28, 2007, shall be required to
meet the minimum calendar year salesof six or more provided the dealer can provethe
businessachieved six or moresalesfor any ten of thelast seventeen years; otherwise, said
dealer shall berequired to meet theminimum calendar year salesof twelveor moretrailers
or motor vehiclesdetermined on aprorated basisof onesaleper month. Anytrailer dealer
licensed after January 1, 2010, shall meet the minimum calendar year sales of twelve or
more on an annual basis determined on a prorated basis of one sale per month. Any
licensed trailer dealer failing to meet the minimum trailer and vehicle salesrequirements
asreferenced in this subsection shall not be qualified to renew hisor her license for one
year,

(15) "Used motor vehicle", any motor vehicle which is not a new motor vehicle, as
defined in sections 301.550 to 301.573, and which has been sold, bartered, exchanged or given
away or which may have had atitleissued in this state or any other state, or amotor vehicle so
used as to be what is commonly known as a secondhand motor vehicle. In the event of an
assignment of the statement of origin from an original franchise dealer to any individual or other
motor vehicle dealer other than a new motor vehicle franchise dealer of the same make, the
vehicle so assigned shall be deemed to be a used motor vehicle and a certificate of ownership
shall be obtained in the assignee's name. The term "used motor vehicle" shall not include
manufactured homes, as defined in section 700.010, RSMo;

[(15)] (16) "Used motor vehicle dealer", any motor vehicle dealer who is not a new
motor vehicle franchise dealer;

[(16)] (17) "Vessdl", every boat and watercraft defined as a vessel in section 306.010,
RSMo;

[(17)] (18) "Vessdl trailer”, any trailer, as defined by section 301.010 which is designed
and manufactured for the purposes of transporting vessels,

[(18)] (19) "Wholesale motor vehicle auction”, any person, firm or corporation in the
business of providing auction services solely in wholesale transactions at its established place
of business in which the purchasers are motor vehicle dealers licensed by this or any other
jurisdiction, and which neither buys, sellsnor ownsthe motor vehiclesit auctionsintheordinary
course of itsbusiness. Except asrequired by law with regard to the auction sal e of agovernment
owned motor vehicle, a wholesale motor vehicle auction shall not provide auction servicesin
connection with the retail sale of amotor vehicle;
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[(19)] (20) "Wholesale motor vehicle dealer”, a motor vehicle dealer who sells motor
vehicles only to other new motor vehicle franchise dealers or used motor vehicle dealers or via
auctions limited to other dealers of any class.

2. For purposes of sections 301.550t0 301.573, neither theterm "motor vehicle" nor the
term "trailer”" shall include manufactured homes, as defined in section 700.010, RSMo.

3. Dedlersshal be divided into classes as follows:

(1) Boat dedlers,

(2) Franchised new motor vehicle dealers;

(3) Used motor vehicle dedlers;

(4) Wholesale motor vehicle dealers;

(5) Recreational motor vehicle dedlers;

(6) Historic motor vehicle dealers;

(7) Classic motor vehicle dedlers; [and]

(8) Powersport dedlers; and

(9) Trailer dealers.

301.554. No motor vehiclelicensed under chapter 301, or amotor vehiclesalesman
or agent of amotor vehicledealer licensed under chapter 301, shall participatein afinance
charge for the financing and ultimate purchase of a motor vehicle by a consumer that
would result in adifference between the buy rate and the contract rate of morethan three
per centage points.

301.558. 1. A motor vehicle dealer shall not sell a used vehicle at retail to an
individual for personal, family, or household use without offering the buyer the
opportunity to cancel the contract and allowing the buyer to return the vehicle without
cause. This section does not apply to a used vehicle having a purchase price of forty
thousand dollarsor more or to any lease of a used motor vehicle.

2. Every contract for the sale of a motor vehicle in this state shall contain, or
reference as an addendum to the contract, the following in at least ten point type:

" Notice to Buyer

Missouri law does not provide for a " cooling off" period or other cancellation
period for vehiclesales. Therefore, you cannot later cancel this contract ssimply because
you change your mind, decide the vehicle costs too much, or wish you had acquired a
different vehicle. After you sign thiscontract, you may only cancel this contract with the
agreement of the seller or for legal cause, such as fraud. However, Missouri law does
requireaseller tooffer aconditional two-day contract cancellation option on used vehicles
with a purchase price of lessthan $40,000, subject to the buyer paying arestocking feeto
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theseller, upon thereturn of thevehiclewhileexer cising thisoption, in theamount of $500,
and other conditions stipulated in the contract cancellation option agreement.”

3. To comply with this law, a contract cancellation option agreement shall be
contained in a document separate from the sale contract or other vehicle purchase
agreement and shall contain, at a minimum, the following:

(1) Thenameof the sdller and the buyer;

(2) Theyear, make, model, odometer reading, and vehicle identification number
of the purchased vehicle;

(3) A statement specifying thetimewithin which thebuyer must exer cisetheoption
to cancel thecontract and return thevehicletothedealer at thedealer'sprincipal place of
business. The dealer shall not specify a time that is earlier than the dealer's close of
businesson the second day following the day on which thevehiclewasoriginally delivered
to the buyer by thedealer;

(4) A statement that clearly and conspicuously specifiesthe dollar amount of the
restocking feethebuyer must pay tothedealer in order to exercisethe option to cancel the
contract. Therestocking fee shall not exceed five hundred dollars;

(5) A statement specifying the maximum number of milesthat the vehicle may be
driven after it isoriginally delivered tothe buyer by thedealer in order for thevehicleto
beeligiblefor cancellation. A dealer shall not specify fewer than two hundred milesin the
contract cancellation option agreement;

(6) A statement that the contract cancellation option givesthe buyer the option to
cancel the purchase contract and obtain a full refund, minusthe amount of therestocking
fee; and that theoption to cancel will apply only if, within thetime specified in the contract
cancellation option agreement, the following ar e per sonally delivered to the selling dealer
by the buyer:

(&) A written notice of decision to exer cisethe option to cancel the contract signed
by the buyer;

(b) Therestocking fee specified in the contract cancellation option agreement;

(c) The original contract cancellation option agreement and the vehicle sales
contract and any and all other related documents associated with the sale of the vehicle,
but only if the selling dealer gavethe original documentsto the buyer; and

(d) Thevehicle, freeof all liensand encumbrances, any loan arranged by thedealer
or any purchase money loan obtained by the buyer from a third party, and in the same
condition aswhen the vehiclewasdelivered to the buyer by the selling dealer, reasonable
wear and tear and any defect or mechanical problem that manifests or becomes evident
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after delivery that was not caused by the buyer excepted, and which must not have been
driven beyond the mileage limit specified in the contract cancellation option agreement.
The agreement may also provide that the buyer will execute documents reasonably
necessary to effectuate the cancellation and refund and asreasonably required to comply
with applicable law;

(7) A statement at the bottom of the contract cancellation option agreement that
includesand isfollowing by a signaturelinewhich may be signed by the buyer to indicate
the buyer's election to exercise the option to cancel the purchase under the terms of the
contr act cancellation option agreement, and thelast dateand timeby which theoption may
be exercised, followed by a line for the buyer. A particular form of statement is not
required, but the following statement is sufficient:

" By signing below, | elect to exer cisemy option to cancel thepur chaseof thevehicle

described in the agreement.”
Thebuyer'sdédlivery of the purchase cancellation agreement tothedealer with thebuyer's
signaturefollowing this statement shall constitute sufficient written notice exercising the
right to cancel the purchase. The dealer shall provide the buyer with the statement
required in this subdivision in duplicate to enable the buyer to return the signed
cancellation notice and retain a copy of the cancellation agreement.

4. No later than the second day following the day on which the buyer exercisesthe
option to cancel the purchase in compliance with the contract cancellation option
agreement, the dealer shall cancel the contract and provide the buyer with afull refund
which shall include any motor vehiclethe buyer left with the seller asa down payment or
trade-in unlessthe seller has sold or otherwise transferred titleto the motor vehicle that
was left, in which casetherefund shall includethefair market value of the motor vehicle
asspecifically stated in themost recent central edition of theNational AutomobileDealers
Association's official used car guide or the motor vehicle's value as stated in the sale
contract or purchase order, whichever isgreater. If the seller received a portion of the
purchasepriceby credit card, or other third party payer on thebuyer'saccount, theseller
may refund that portion of the purchasepricetothecredit cardissuer or third party payer
for credit to the buyer'saccount.

5. Anindividual who exercised an option to cancel a purchase of a vehiclefrom a
selling dealer shall not avail himself or her self to the two-day cancellation option created
by thissection if heor shedecidesto purchaseavehiclefrom thesameselling dealer within
theimmediatethirty daysfollowingtheexer cising of thecancellation option. A seller isnot
required to give noticeto a subsequent buyer of avehiclereturned totheseller under this
section.
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6. The provisions of this section shall not affect or alter the legal rights, duties,
obligations, or liabilities of the buyer, the selling dealer, or the dealer's agents or assigns
that would exist in theabsence of an option to cancel thepur chase contract of aused motor
vehicle. The buyer isthe owner of a vehicle when he or she takes delivery of a vehicle
under thissection until thevehicleisreturned tothedealer. Theprovisionsof thissection
shall not imposepermissiveuser liability on theselling dealer or theselling dealer'sagents
or assigns. Nothingin thissection isintended to affect the ability of a buyer torescind a
vehicle sales contract or revoke acceptance under any other law.

301.560. 1. In addition to the application forms prescribed by the department, each
applicant shall submit the following to the department:

(1) Every application other than a renewal application for a motor vehicle franchise
dealer shall includeacertification that the applicant hasabonafide established place of business.
[When the application is being made for licensure as a manufacturer, motor vehicle deder,
wholesale motor vehicle dealer, wholesale motor vehicle auction or a public motor vehicle
auction,] Such application shall include an annual certification that the applicant has a
bona fide established place of business for thefirst three yearsand only for every other
year thereafter. The certification shall be performed by a uniformed member of the Missouri
state highway patrol stationed in the troop area in which the applicant's place of business is
located; except, that in counties of the first classification, certification may be performed by an
officer of a metropolitan police department when the applicant's established place of business
of distributing or selling motor vehiclesor trailersisin the metropolitan areawherethe certifying
metropolitan police officer isemployed. When the application isbeing madefor licensureasa
boat manufacturer or boat dealer, certification shall be performed by auniformed member of the
Missouri statewater patrol stationedinthedistrict areain which the applicant's place of business
islocated or by auniformed member of the Missouri state highway patrol stationed in the troop
areain which the applicant's place of businessislocated or, if the applicant's place of business
islocated within the jurisdiction of a metropolitan police department in afirst class county, by
an officer of such metropolitan police department. A bonafide established place of businessfor
any new motor vehiclefranchisedealer [or] , used motor vehiclededler, boat dealer, wholesale
motor vehicle dealer, trailer dealer, or wholesale or public auction shall [include] be a
permanent enclosed commercial, nonresidential building or structure, either owned in fee or
leased and actually occupied as a place of business by the applicant for the selling, bartering,
trading, servicing, or exchanging of motor vehicles, boats, or trailers and wherein the public
may contact the owner or operator at any reasonable time, and wherein shall be kept and
maintained the books, records, files and other matters required and necessary to conduct the
business. The applicant's place of business shall contain aworking telephone which shall be
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maintained during theentireregistration year. Inorder to qualify asabonafide established place
of business for all applicants licensed pursuant to this section there shall be an exterior sign
displayed carrying the name of the business set forth in letters at least [six] twelve inchesin
height and clearly visible to the public and there shall be an area or lot which shall not be a
public street, residential driveway, or residential yard on which [one or more] multiple
vehicles, boats, or trailers may be displayed[, except when licensureis for awholesale motor
vehicle dealer, alot and sign shall not be required]. The sign shall contain the name of the
dealership by which it isknown to the public through advertising or otherwise, which need not
beidentical to the name appearing on the deal ership'slicense so long as such nameisregistered
asafictitious name with the secretary of state, has been approved by itsline-make manufacturer
inwriting in the case of anew motor vehiclefranchise dealer and acopy of such fictitious name
registration has been provided to the department. [When licensureisfor aboat dealer, alot shall
not be required. In the case of new motor vehicle franchise dealers, the bona fide established
place of business shall include adequate facilities, tools and personnel necessary to properly
service and repair motor vehicles and trailers under their franchisor's warranty];

(2) [If] Theinitial application [is] for licensure [as a manufacturer, boat manufacturer,
new motor vehiclefranchise deal er, used motor vehicledeal er, wholesale motor vehicle auction,
boat dealer or a public motor vehicle auction,] shall include a photograph, not to exceed eight
inches by ten inches but no less than five inches by seven inches, showing the business
building, lot, and sign [shall accompany the initial application. In the case of a manufacturer,
new motor vehicle franchise dealer or used motor vehicle dealer, the photograph shall include
the lot of the business]. A new motor vehicle franchise dealer applicant who has purchased a
currently licensed new motor vehicle franchised dealership shall be alowed to submit a
photograph of the existing deal ership building, lot and sign but shall berequired to submit anew
photograph upon the installation of the new dealership sign as required by sections 301.550 to
301.573. Applicants shall not be required to submit a photograph annually unless the business
has moved from its previously licensed location, or unless the name of the business or address
has changed, or unless the class of business has changed;

(3) [If the application isfor licensure as awholesale motor vehicle dealer or as a boat
dealer, the application shall contain the business address, not a post office box, and telephone
number of the place where the books, records, files and other matters required and necessary to
conduct the business are located and where the same may be inspected during normal daytime
business hours. Wholesale motor vehicle dealers and boat deal ers shall file reports as required
of new franchised motor vehicle dealers and used motor vehicle dealers;

(4)] Every applicant as a new motor vehicle franchise dealer, a used motor vehicle
dealer, a wholesale motor vehicle dealer, trailer dealer, or boat dealer shall furnish with the
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application a corporate surety bond or an irrevocable letter of credit as defined in section
400.5-103, RSMo, issued by any state or federal financial institution in the penal sum of
[twenty-five] one hundred thousand dollars on aform approved by the department. The bond
or irrevocableletter of credit shall be conditioned upon the dealer complying with the provisions
of the statutes applicable to new motor vehicle franchise dealers, used motor vehicle dealers,
wholesale motor vehicle dealers, trailer dealers, and boat dealers, and the bond shall be an
indemnity for any loss sustained by reason of the acts of the person bonded when such acts
constitute grounds for the suspension or revocation of the dealer's license. The bond shall be
executed in the name of the state of Missouri for the benefit of all aggrieved parties or the
irrevocable letter of credit shall name the state of Missouri as the beneficiary; except, that the
aggregateliability of the surety or financial institution to the aggrieved parties shall, in no event,
exceed the amount of the bond or irrevocable letter of credit. The proceeds of the bond or
irrevocableletter of credit shall be paid upon recei pt by the department of afinal judgment from
a Missouri court of competent jurisdiction against the principal and in favor of an aggrieved
party;

[(5)] (4) Payment of al necessary license fees as established by the department. In
establishing the amount of the annual license fees, the department shall, as near as possible,
produce sufficient total income to offset operational expenses of the department relating to the
administration of sections 301.550 to 301.573. All fees payable pursuant to the provisions of
sections 301.550 to 301.573, other than those fees collected for the issuance of dealer plates or
certificates of number collected pursuant to subsection 6 of this section, shall be collected by the
department for deposit in the state treasury to the credit of the "Motor Vehicle Commission
Fund", which is hereby created. The motor vehicle commission fund shall be administered by
the Missouri department of revenue. The provisions of section 33.080, RSMo, to the contrary
notwithstanding, money in such fund shall not be transferred and placed to the credit of the
general revenue fund until the amount in the motor vehicle commission fund at the end of the
biennium exceeds two times the amount of the appropriation from such fund for the preceding
fiscal year or, if the department requires permit renewal less frequently than yearly, then three
times the appropriation from such fund for the preceding fiscal year. The amount, if any, in the
fund which shall lapseisthat amount in the fund which exceedsthe multiple of the appropriation
from such fund for the preceding fiscal year.

2. In the event a new vehicle manufacturer, boat manufacturer, motor vehicle deder,
wholesale motor vehicle dealer, boat deal er, whol esale motor vehicleauction, trailer dealer, or
a public motor vehicle auction submits an application for alicense for a new business and the
applicant has complied with all the provisions of this section, the department shall make a
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decision to grant or deny the license to the applicant within eight working hours after receipt of
the dealer's application, notwithstanding any rule of the department.

3. Upon theinitial issuance of alicense by the department, the department shall assign
adistinctive dealer license number or certificate of number to the applicant and the department
shall issue one number plate or certificate bearing the distinctive dealer license number or
certificate of number within eight working hours after presentment of the application. Upon the
renewal [of aboat dealer, boat manufacturer, manufacturer, motor vehicle dealer, public motor
vehicle auction, wholesale motor vehicle dealer or wholesale motor vehicle auction], the
department shall issue the distinctive dealer license number or certificate of number as quickly
aspossible. Theissuance of such distinctive dealer license number or certificate of number shall
bein lieu of registering each motor vehicle, trailer, vessel or vessel trailer dealt with by a boat
dealer, boat manufacturer, manufacturer, public motor vehicle auction, wholesale motor vehicle
dealer, wholesale motor vehicle auction or new or used motor vehicle dealer.

4. Notwithstanding any other provision of the law to the contrary, the department shall
assign the following distinctive dealer license numbers to:

New motor vehiclefranchisededlers ..... ...................... D-0 through D-999
New [motor vehicle franchise and commercial

motor vehicle] powersportdealers.. ................ D-1000 through D-1999
Used motor vehicle and used power sport

dealers . ... D-2000 through [D-5399

and D-6000 through] D-9999

Wholesale motor vehiclededlers. .. .................. [W-1000] W-0 through W-1999
Wholesale motor vehicleauctions. . ....................... [W-2000] WA-0 through

[W-2999] WA-999
New andusedtrallerdealers. ... ..... ... .. ... ., T-0 through T-9999
Motor vehicle [and] , trailer, and boat

manufacturers ..... ................. [M-0] DM -0 through [M-9999] DM -999
[Motorcycledealers . ... D-5400 through D-5999]
Public motor vehicleauctions ... ..................... [A-1000] A-0 through A-1999
Boat dealers [and boat

manufacturers] ..... ......... .. ... ..., [B-0] M-0 through [B-9999] M -9999

5. Upon the sale of a currently licensed new motor vehicle franchise dealership the
department shall, upon request, authorize the new approved deal er applicant to retainthe selling
dealer's license number and shall cause the new dealer's records to indicate such transfer.

6. Inthe case of new motor vehicle manufacturers [and] , motor vehicle dealers, and
trailer dealers, thedepartment shall [also] issue one number plate bearing the distinctive dealer
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license number to the applicant upon payment by the manufacturer or dealer of afifty dollar fee.
Such licenseplates shall be madewith fully reflective material with acommon color schemeand
design, shall be clearly visible at night, and shall be aesthetically attractive, as prescribed by
section 301.130. Boat dealers and boat manufacturers shall be entitled to one certificate of
number bearing such number upon the payment of a fifty dollar fee. [As many] Additional
number plates [as may be desired by manufacturers and motor vehicle dealers] and as many
additional certificatesof number [asmay bedesired by boat deal ersand boat manufacturers] may
be obtained upon payment of a fee of ten dollars and fifty cents for each additional plate or
certificate. New motor vehicle manufacturers shall not have or hold more than two
hundred ninety-nine additional plates annually. New and used motor vehicle dealers,
wholesale motor vehicle dealers, boat dealers, and trailer dealers are limited to one
additional plate or certificate of number per ten-unit transactions annually. A motor
vehicle dealer, trailer dealer, boat dealer, motor vehicle manufacturer, boat manufacturer,
[ public motor vehicle auction,] or wholesale motor vehicle dealer [or wholesale motor vehicle
auction] obtaining a dealer license plate or certificate of number or additional license plate or
additional certificate of number, throughout the calendar year, shall be required to pay afeefor
such license plates or certificates of number computed on the basis of one-twelfth of thefull fee
prescribed for the original and duplicate number platesor certificates of number for such dealers
licenses, multiplied by the number of months remaining in the licensing period for which the
dealer or manufacturers shall be required to be licensed. In the event of arenewing dedler, the
fee due at the time of renewal shall not be prorated. Wholesale and public auctions shall be
issued a certificate of dealer registration in lieu of a dealer number plate.

7. Theplatesissued pursuant to subsection 3 or 6 of this section may be displayed on any
motor vehicle owned by a new motor vehiclemanufacturer. Theplatesissued pursuant to
subsection 3 or 6 of thissection may bedisplayed on any motor vehicleor trailer owned and
held for resale by [the] a motor vehicle dealer [or manufacturer, and used] for use by acustomer
who is test driving the motor vehicle, or [is] used by an employee or officer, but shall not be
displayed on any motor vehicle or trailer hired or loaned to others or upon any regularly used
service or wrecker vehicle. Motor vehicle dealers may display their dealer plates on atractor,
truck or trailer to demonstrate avehicle under aloaded condition. Trailer dealersmay display
their dealer license platesin like manner, except such plates may only be displayed on
trailersowned and held for resale by thetrailer dealer.

8. The certificates of number issued pursuant to subsection 3 or 6 of this section may be
displayed on any vessel or vessel trailer owned and held for resale by a boat manufacturer or a
boat dealer, and used by a customer who istest driving the vessel or vessd trailer, or isused by
an employee or officer on a vessel or vessal trailer only, but shall not be displayed on any
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motor vehicle owned by a boat manufacturer, boat dealer, or trailer dealer, or vessel or
vessdl trailer hired or loaned to others or upon any regularly used service vessel or vessel trailer.
Boat deal ersand boat manufacturersmay display their certificate of number on avessel or vessel
trailer [whichisbeing transported] when transporting avessel or vesselsto an exhibit or show.

9. (1) Beginning August 28, 2006, every application for the issuance of a used motor
vehicle dealer's license shall be accompanied by proof that the applicant, within the last twelve
months, has completed an educational seminar course approved by the department as prescribed
by subdivision (2) of this subsection. Wholesale and [retail] public auto auctions and
applicantscurrently holdinganew or used licensefor asepar atedeal er ship shall beexempt
from the requirements of this subsection. The provisions of this subsection shall not apply to
current new motor vehiclefranchisedealer sor motor vehicleleasingagenciesor applicants
for a new motor vehicle franchise [dealers] or amotor vehicle leasing agency. The provisions
of this subsection shall not apply to used motor vehicle dealers who were licensed prior to
August 28, 2006.

(2) Theeducational seminar shall include, but isnot limited to, the dealer requirements
of sections 301.550 to 301.573, the rules promulgated to implement, enforce, and administer
sections 301.550t0 301.570, and any other rulesand regul ations promul gated by the department.

[301.566. 1. A motor vehicledealer may participatein any motor vehicle
show or sale and conduct sales of motor vehicles away from the dealer's usual,
licensed place of businessif either the requirements of subsection 2 or 3 of this
section are met or the event is conducted for not more than ten days, and if a
majority of the motor vehicledeal erswithin aclass of deal ers described pursuant
to subsection 3 of section 301.550 in acity or town participate or are invited and
have the opportunity to participate in the event, except that arecreational motor
vehicle dealer classified in subdivision (5) of subsection 3 of section 301.550
may participate in such a show or sale even if amajority of recreational motor
vehicle dealersin acity or town do not participate in the event. The department
shall consider such events to be proper in all respects and as if each dealer
participant was conducting business at the dealer's usual business location.
Nothing contained in this section shall be construed as applying to the sale of
motor vehicles or trailers through either a wholesale motor vehicle auction or
public motor vehicle auction.

2. Any person, partnership, corporation or association disposing of
vehicles used and titled solély in its ordinary course of business as provided in
section 301.570 may sell at retail such vehiclesaway from that person'sbonafide
established place of business, thus constituting an off-site sale, by adhering to
each of the following conditions with regard to each and every off-site sale
conducted:
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(1) Have in effect a vaid license, pursuant to sections 301.550 to
301.575, from the department for the sale of used motor vehicles;

(2) No off-site sale may exceed ten days in duration, and only one sale
may be held per year, per county, in counties of the third and fourth
classification;

(3) Pay to the motor vehicle commission fund, pursuant to section
301.560, a permit fee of two hundred fifty dollars for each off-site sale event;

(4) Advisethe department, at least ten days prior to the sale, of the date,
location and duration of each off-site sale;

(5) The sale of vehicles at off-site sales shall be limited to sales by a
seller of vehicles used and titled solely in its ordinary course of business, and
such sales shal be held in conjunction with a credit union and limited to
members of the credit union, thus constituting a private sale to be advertised to
members only;

(6) Off-site sales by a seller of vehicles used and titled solely in its
ordinary course of business may also be held in conjunction with other financial
institutions provided that any such sale event shall be held on the premises of the
financial institution, and sales shall be limited to personswho were customers of
thefinancial institution prior to the date of the saleevent. Off-sitesalesheldwith
such other financia institutions shall be limited to one sale per year per
institution;

(7) Thesaleof motor vehicles which have the designation of the current
model year, except discontinued models, is prohibited at off-site sales until
subsequent model year designated vehicles of the same manufacture and model
are offered for sale to the public.

3. A recreational vehicle dedler, as that term is defined in section
700.010, RSMo, who islicensed in another state may participate in recreational
vehicle shows or exhibits with recreational vehicles within this state, in which
less than fifty dealers participate as exhibitors with permission of the dealer's
licensed manufacturer if al of the following conditions exist:

(1) The show or exhibition has a minimum of ten recreational vehicle
dealers licensed as motor vehicle dealersin this state;

(2) More than fifty percent of the participating recreational vehicle
dealers are licensed motor vehicle dealersin this state; and

(3) The state in which the recreational vehicle is licensed is a state
contiguousto Missouri and the state permitsrecreational vehicledealerslicensed
in Missouri to participate in recreational vehicle showsin such state pursuant to
conditions substantially equivalent to the conditions which are imposed on
dealersfrom such statewho participatein recreational vehicleshowsin Missouri.

4. A recreational vehicle dealer licensed in another state may participate
in a vehicle show or exhibition in Missouri which has, when it opens to the
public, at least fifty dealers displaying recreational vehicles if the show or
exhibition istrade-oriented and is predominantly funded by recreational vehicle
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manufacturers. All of the participating dealers who are not licensed in Missouri
shall be licensed as recreational vehicle deaers by the state of their residence.

5. A recreational vehicle dealer licensed in another state who intends to
participate in a vehicle show or exhibition in this state shall send written
notification of such intended participation to the department of revenue at least
thirty days prior to the vehicle show or exhibition. Upon receipt of such written
notification, the department of revenue shall make a determination regarding
compliancewiththe provisionsof thissection. If suchrecreational vehicledealer
would be unable to participate in the vehicle show or exhibition in this state
pursuant to this section, the department of revenue shall notify the recreational
vehicle dedler at least fifteen days prior to the vehicle show or exhibition of the
inability to participate in the vehicle show or exhibition in this state, aviolation
of this section shall result in afine of one thousand dollars to be assessed by the
department of revenue.]

301.566. 1. A motor vehicle dealer may participate in [any] no mor e than two motor
vehicle[show or sal€] showsor salesand conduct salesof motor vehiclesaway fromthedealer's
usual, licensed place of businessif either the requirements of subsection 2 or 3 of thissection are
met or the event is conducted for not more than [ten] five consecutive days, and if amajority of
the motor vehicle dealerswithin aclass of dealers described pursuant to subsection 3 of section
301.550inacity or town participate or are invited and have the opportunity to participate in the
event, except that arecreational motor vehicle dealer classified in subdivision (5) of subsection
3 of section 301.550 may participate in such a show or sale even if amgjority of recreational
motor vehicle dealers in a city or town do not participate in the event. If any show or sale
includesa classof dealer or franchised new vehicleline-make, that is also represented by
asameclassdealer or dealer representingthesameline-makeoutsideof theboundary lines
of the city or town and iswithin ten miles of where the show or saleisto take place, the
dealer outsideof theboundary linesof thecity or town shall beinvited to participatein the
show or sale. The department shall consider such events to be proper in al respects and as if
each dealer participant was conducting business at the deal er's usual businesslocation. Nothing
contained in this section shall be construed as applying to the sale of motor vehicles or trailers
through either a wholesale motor vehicle auction or public motor vehicle auction.

2. Any person, partnership, corporation or association disposing of vehicles used and
titled solely in its ordinary course of business as provided in section 301.570 may sell at retail
such vehicles away from that person’'s bonafide established place of business, thus constituting
an off-site sale, by adhering to each of the following conditions with regard to each and every
off-site sale conducted:

(1) Havein effect avalid license, pursuant to sections 301.550 to 301.575, from the
department for the sale of used motor vehicles;



H.B. 699 35

25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
a4
45
46
47
48
49
50
51
52
53
54
55
56
57
58

59
60

(2) No off-sitesale may exceed [ten] five daysin duration, and only one salemay be held
per year, per county[, in counties of the third and fourth classification];

(3) Pay to the motor vehicle commission fund, pursuant to section 301.560, a permit fee
of [two] five hundred fifty dollars for each off-site sale event;

(4) Advise the department, at least ten days prior to the sale, of the date, location and
duration of each off-site sale;

(5) The sale of vehicles at off-site sales shall be limited to sales by a seller of vehicles
used and titled solely in its ordinary course of business, and such sales shall be held in
conjunction with a credit union and limited to members of the credit union, thus constituting a
private sale to be advertised to members only;

(6) Off-site sales by a seller of vehicles used and titled solely in its ordinary course of
business may al so be held in conjunction with other financial institutions provided that any such
sale event shall be held on the premises of the financial institution, and sales shall be limited to
persons who were customers of the financial institution prior to the date of the sale event.
Off-site sales held with such other financial ingtitutions shall be limited to one sale per year per
ingtitution;

(7) The sale of motor vehicles which have the designation of the current model year,
except discontinued models, isprohibited at off-site salesuntil subsequent model year designated
vehicles of the same manufacture and model are offered for sale to the public.

3. A recreational vehicle dedler, asthat term isdefined in section 700.010, RSMo, who
is licensed in another state may participate in recreational vehicle shows or exhibits with
recreationa vehicles within this state, in which less than fifty dealers participate as exhibitors
with permission of the dealer's licensed manufacturer if all of the following conditions exist:

(1) The show or exhibition has a minimum of ten recreational vehicle dealerslicensed
as motor vehicle dealersin this state;

(2) Morethan fifty percent of the participating recreational vehicle dealersarelicensed
motor vehicle dealersin this state; and

(3) The state in which the recreational vehicle is licensed is a state contiguous to
Missouri and the state permitsrecreational vehicle dealerslicensed in Missouri to participatein
recreational vehicle shows in such state pursuant to conditions substantially equivalent to the
conditionswhich are imposed on deal ers from such state who participate in recreational vehicle
showsin Missouri.

4. A recreationa vehicle dealer licensed in another state may participate in a vehicle
show or exhibition in Missouri which has, when it opens to the public, at least fifty dedlers
displaying recreational vehiclesif the show or exhibition istrade-oriented and is predominantly
funded by recreationa vehicle manufacturers. All of the participating dealers who are not
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licensed in Missouri shall be licensed as recreationa vehicle dealers by the state of their
residence.

5. A recreational vehicle dealer licensed in another state who intendsto participatein a
vehicle show or exhibition in this state shall send written notification of such intended
participation to the department of revenue at least thirty days prior to the vehicle show or
exhibition. Upon receipt of such written notification, the department of revenue shall make a
determination regarding compliance with the provisions of this section. If such recreational
vehicle dealer would be unable to participate in the vehicle show or exhibition in this state
pursuant to this section, the department of revenue shall notify the recreational vehicle dealer at
least fifteen days prior to the vehicle show or exhibition of the inability to participate in the
vehicle show or exhibition in this state.

6. The department of revenue may assess a fine of up to one thousand dollars for any
violation of this section.

301.567. 1. For purposesof this section, aviolation of any of the following advertising
standards shall be deemed an attempt by the advertising dealer and any print, broadcast,
electronic, or direct mail media or avenue contracted by the advertising dealer, except
when such media or avenue receives from the advertising dealer prior written approval
beforetheadvertisement is presented to the public, to obtain afee or other compensation by
fraud, deception or misrepresentation in violation of section 301.562:

(1) A motor vehicle shal not be advertised as new, either by express terms or
implication, unlessit isa"new motor vehicle" as defined in section 301.550;

(2) When advertising any motor vehicle which is not a new motor vehicle, such
advertisement must expressly identify that the motor vehicleisaused motor vehicle by express
use of theterm "used", or by such other term asiscommonly understood to mean that the vehicle
IS used;

(3) Anyterms, conditions, and disclaimersrel atingto the advertised motor vehicl€'sprice
or financing options shall be stated clearly and conspicuously. An asterisk or other reference
symbol may be used to point to adisclaimer or other information, but not be used as a means of
contradicting or changing the meaning of an advertised statement;

(4) Theexpiration date, if any, of an advertised sale or vehicle price shall be clearly and
conspicuoudly disclosed. In the absence of such disclosure, the advertised sale or vehicle price
shall be deemed effective so long as such vehicles remain in the advertising deaership's
inventory;

(5) Theterms"list price", "sticker price", or "suggested retail price" shall be used only
in reference to the manufacturer's suggested retail price for new motor vehicles, and, if used,
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shall be accompanied by a clear and conspicuous disclosure that such terms represent the
"manufacturer's suggested retail price” of the advertised vehicle;

(6) Termssuchas"at cost”,"$....... abovecost”, " invoiceprice” ,and" $..... below/over
invoice" shall not be used in advertisements because of the difficulty in determining adealer's
actual net cost at thetime of the sale]. Termssuch as"invoiceprice”,"$....... over invoice" may
be used, provided that the invoice referred to is the manufacturer's factory invoice for a new
motor vehicleand theinvoiceisavailablefor customer inspection. For purposes of thissection,
"manufacturer'sfactory invoice" meansthat document supplied by the manufacturer tothedeal er
listing the manufacturer's charge to the dealer before any deduction for holdback, group
advertising, factory incentives or rebates, or any governmental charges|;

(7) When the price or financing terms of amotor vehicle are advertised, the vehicle shall
be fully identified as to year, make, and model. In addition, in advertisements placed by
individual dealersand not line-make marketing groups, the advertised price or credit terms shall
include all charges which the buyer must pay to the dealer, except buyer-sel ected options and
state and local taxes. If a processing fee or freight or destination charges are not included in the
advertised price, the amount of any such processing fee and freight or destination charge must
be clearly and conspicuously disclosed within the advertisement;

(8) [Advertisements which offer to match or better any competitors' prices shall not be
used;

(9)] Advertisements of "dedler rebates’ shall not be used, however, this shall not be
deemed to prohibit the advertising of manufacturer rebates, solong asall material terms of such
rebates are clearly and conspicuously disclosed;

[(10)] (9) "Free", "at no cost" shall not be used if any purchaseisrequired to qualify for
the "free" item, merchandise, or service;

[(11)] (10) "Bait advertising”, in which an advertiser may have no intention to sell at the
prices or terms advertised, shall not be used. Bait advertising shall include, but not be limited
to, the following examples:

(8) Not having available for sale the advertised motor vehicles at the advertised prices.
If aspecific vehicleisadvertised, the dealer shall bein possession of areasonable supply of such
vehicles, and they shall be avail able at the advertised price. If the advertised vehicleisavailable
only in limited numbers or only by order, such limitations shall be stated in the advertisement;

(b) Advertising amotor vehicle at aspecified price, including such termsas "aslow as
$.......", but having available for sale only vehicles equipped with dealer-added cost options
which increase the selling price above the advertised price;
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[(12)] (11) Any reference to monthly payments, down payments, or other reference to
financing or leasing information shall be accompanied by a clear and conspicuous disclosure of
the following:

(8 Whether the payment or other information relates to a financing or a lease
transaction;

(b) If the payment or other information relates to a financing transaction, the minimum
down payment, annual percentageinterest rate, and number of payments necessary to obtain the
advertised payment amount must be disclosed, in addition to any special qualificationsrequired
for obtaining the advertised terms including, but not limited to, "first-time buyer" discounts,
"college graduate” discounts, and a statement concerning whether the advertised terms are
subject to credit approval;

(c) If thepayment or other information relatesto alease transaction, thetotal amount due
from the purchaser at signing with such costsbroken down and identified by category, leaseterm
expressed in number of months, whether the lease is closed-end or open-end, and total cost to
the lessee over the lease term in dollars;

[(13)] (12) Any advertisement which states or impliesthat the advertising dealer has a
special arrangement or rel ationship with thedistributor or manufacturer, ascomparedto similarly
situated dealers, shall not be used;

[(14)] (13) Any advertisement which, in the circumstances under which it is made or
applied, isfalse, deceptive, or misleading shall not be used;

[(15)] (14) No abbreviations for industry words or phrases shall be used in any
advertisement unless such abbreviations are accompanied by the fully spelled or spoken words
or phrases.

2. Therequirements of this section shall apply regardless of whether adeal er advertises
by meansof print, broadcast, or el ectronic media, or direct mail. If the advertisement isby means
of a broadcast or print media, a dealer may provide the disclaimers and disclosures required
under subdivision (3) of subsection 1 of this section by reference to an Internet web page or
toll-free telephone number containing the information required to be disclosed.

3. Dealersshall clearly and conspicuously identify themsel vesin each advertisement by
use of a dealership name which complies with subsection 6 of section 301.560.

301.570. 1. It shall be unlawful for any person, partnership, corporation, company or
association, unless the seller isafinancial institution, or is selling repossessed motor vehicles
or isdisposing of vehiclesused andtitled solely initsordinary course of businessor isacollector
of antique motor vehicles, to sell or display with an intent to sell [seven] five or more motor
vehiclesin a calendar year, except when such motor vehicles are registered in the name of the
seller, unless such person, partnership, corporation, company or association is:
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(1) Licensed asamotor vehicledealer by the department under the provisionsof sections
301.550 to 301.573;

(2) Exempt from licensure asamotor vehicle dealer pursuant to subsection 4 of section
301.559;

(3) Sellingcommercia motor vehicleswith agrossweight of at |east nineteen thousand
five hundred pounds, but only with respect to such commercial motor vehicles,

(4) Anauctioneer, acting at the request of the owner at an auction, when such auction
is not a public motor vehicle auction.

2. Any person, partnership, corporation, company or association that has reason to
believe that the provisions of this section are being violated shall file a complaint with the
prosecuting attorney in the county in which the violation occurred. The prosecuting attorney
shall investigate the complaint and take appropriate action.

3. For the purposes of sections 301.550 to 301.573, the sale, barter, exchange, lease or
rental with option to purchase of [seven] five or more motor vehiclesin acalendar year by any
person, partnership, corporation, company or association, whether or not the motor vehiclesare
owned by them, shall be primafacie evidence of intent to make a profit or gain of money and
such person, partnership, corporation, company or association shall be deemed to be acting as
amotor vehicle dealer without a license.

4. Any person, partnership, corporation, company or association who viol ates subsection
1 of this section is guilty of aclass A misdemeanor.

5. The provisions of this section shall not apply to liquidation of an estate.

[301.170. 1. Motor vehicles and trailersin the course of delivery from
amanufacturer to adealer, or from one deal er to another, may be operated on the
highwayswithout number platesbeing attached thereto, provided they bear onthe
front and on the rear, substantially as provided for number plates, a placard
displaying the words "In Transit" and the number of the certificate issued as
herein providedin|lettersand figures not lessthan threeinches high with astroke
not lessthan three-eighths of aninch wide; and provided further, that the operator
of each motor vehicle shall carry, and exhibit on request, a certificate bearing the
seal of thedirector of revenueand hisfacsimilesignature, countersigned with the
genuinesignature of themanufacturer or deal er selling such motor vehicle, or his
authorized agent. Such certificate shall bear a number and shall show the date
and place of issue and the destination of the motor vehicle, and shall be of such
form as the director of revenue shall determine.

2. The manufacturer, dealer or authorized agent shall insert the correct
date, place of issue and destination, and mail aduplicate copy of such certificate
to the director of revenue at thetimethe original isissued; original and duplicate
forms of certificates shall be furnished to manufacturers and dealers, and to no
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18 others, in books of ten sets of certificates each for afee of five dollars, and in
19 books of fifty setsof certificates each for afee of twenty-fivedollars. It shall be
20 unlawful for any person to display such placard or to use such certificate except
21 as herein provided.]
22
[301.177. 1. Thedirector shall issue atemporary permit authorizing the
2 operation of amotor vehicle or trailer by a nonresident buyer for not more than
3 fifteen days from the date of purchase. Proof of ownership must be presented to
4 the director and application for such permit shall be made upon a blank form
5 furnished by the director of revenue and shall contain a full description of the
6 motor vehicle, including manufacturer's or other identifying number.
7 2. Thedirector of revenue shall use reasonable diligencein ascertaining
8 whether the facts stated in such application are true, and, if satisfied that the
9 applicant isthelawful owner of such motor vehicle, issuance of such permit shall
10 be granted and the director shall furnish an appropriate placard evidencing the
11 issuance thereof to be displayed on the vehicle. A fee of ten dollars shall be
12 collected upon the issuance of each such permit.]
Section B. Therepeal and reenactment of section 301.560 shall becomeeffective January
2 1,2008.
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