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HOUSE BILL NO. 748

94TH GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVES LOEHNER (Sponsor), QUINN (7), SCHAD, POLLOCK, TILLEY,
PARSON, WELLS, SMITH (150), WHORTON, MUNZLINGER AND WITTE (Co-sponsors).

Read 1st time February 6, 2007 and copies ordered printed.

D. ADAM CRUMBLISS, Chief Clerk
1955L.011

AN ACT

To repeal section 348.505, RSMo, and to enact in lieu thereof one new section relating to the
family farm livestock loan program.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Section 348.505, RSMo, is repealed and one new section enacted in lieu
thereof, to be known as section 348.505, to read as follows:

348.505. 1. Asused in this section, "state tax liability", any state tax liability incurred
by a taxpayer under the provisions of chapters 143, 147, and 148, RSMo, exclusive of the
provisions relating to the withholding of tax as provided for in sections 143.191 to 143.265,
RSMo, and related provisions.

2. Any €ligible lender under the family farm livestock loan program under section
348.500 shall be entitled to receive atax credit equal to one hundred percent of the amount of
interest waived by the lender under section 348.500 on aqualifying loan for thefirst year of the
loan only. Thetax credit shall be evidenced by atax credit certificate issued by the agricultural
and small business devel opment authority and may be used to satisfy the state tax liability of the
owner of such certificate that becomes due in the tax year in which the interest on a qualified
loan is waived by the lender under section 348.500. No lender may receive atax credit under
this section unless such person presents atax credit certificate to the department of revenue for
payment of such state tax liability. The amount of the tax credits that may be issued to all

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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eligible lenders claiming tax credits authorized in this section in afiscal year shall not exceed
one [hundred fifty thousand] million dollars.

3. Theagricultural and small businessdevel opment authority shall beresponsiblefor the
administration and issuance of the certificate of tax credits authorized by this section. The
authority shall issue a certificate of tax credit at the request of any lender. Each request shall
include atrue copy of the loan documents, the name of the lender who isto receive a certificate
of tax credit, the type of state tax liability against which the tax credit is to be used, and the
amount of the certificate of tax credit to be issued to the lender based on the interest waived by
the lender under section 348.500 on the loan for the first year.

4. The Missouri department of revenue shall accept a certificate of tax credit in lieu of
other payment in such amount asis equal to the lesser of the amount of the tax or the remaining
unused amount of the credit asindicated on the certificate of tax credit, and shall indicate on the
certificate of tax credit the amount of tax thereby paid and the date of such payment.

5. Thefollowing provisions shall apply to tax credits authorized under this section:

(1) Tax creditsclaimed in ataxableyear may be claimed on aquarterly basisand applied
to the estimated quarterly tax of the lender;

(2) Any amount of tax credit which exceeds the tax due, including any estimated
guarterly taxes paid by the lender under subdivision (1) of this subsection which resultsin an
overpayment of taxes for ataxable year, shall not be refunded but may be carried over to any
subsequent taxabl e year, not to exceed atotal of three yearsfor which atax credit may be taken
for aqualified family farm livestock loan;

(3) Notwithstanding any provision of law to the contrary, alender may assign, transfer
or sell tax credits authorized under this section, with the new owner of the tax credit receiving
the samerightsin thetax credit asthelender. For any tax credits assigned, transferred, sold, or
otherwise conveyed, a notarized endorsement shall be filed by the lender with the authority
specifying the name and address of the new owner of the tax credit and the value of such tax
credit; and

(4) Notwithstanding any other provision of this section to the contrary, any commercial
bank may use tax credits created under this section as provided in section 148.064, RSMo, and
receive a net tax credit against taxes actually paid in the amount of the first year's interest on
loans made under this section. |If such first year tax credits reduce taxes due as provided in
section 148.064, RSMo, to zero, the remaining tax credits may be carried over as otherwise
provided inthis section and utilized as provided in section 148.064, RSMo, in subsequent years.
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