JOURNAL OF THE HOUSE

First Regular Session, 94th GENERAL ASSEMBLY

SEVENTY-FIFTH DAY, TUESDAY, MAY 15, 2007
The House met pursuant to adjournment.
Speaker Jetton in the Chair.
Prayer by Rod Jetton, Speaker of the Missouri House of Representatives.
Lord, thank You for this day. Give uswisdom to make the right decisions this last week of Session.
Help us stay calm and peaceful as we address the problems of our state.

Lord, give us al asafe trip home and an enjoyable time with our families we have missed so much these last
few months.

We ask al thisin Your name. Amen.

The Pledge of Allegiance to the flag was recited.

The Speaker appointed the following to act as Honorary Pagesfor the Day, to serve without
compensation: Meghan Hosmer, Cameron Hosmer, Lara Hosmer, Katie Fischer, John Fischer,
Caroline Fischer, Nell Fischer, Eric Norfleet, Nick Eischens, Janae Hammond, Erin McKeon,
Meranda Hoemann, Samuel Rusu, Ross Bohle, Jaimielee Buenemann, So Jeong Y 0o and Y eon Ju
Jang.

The Journal of the seventy-fourth day was approved as corrected.

COMMITTEE REPORTS

Committee on Fiscal Review, Chairman Guest reporting:

Mr. Speaker: Y our Committeeon Fiscal Review, towhichwasreferred HCSSSSCS SB 85
(Fiscal Note), begs leave to report it has examined the same and recommends that it Do Pass.

Mr. Speaker: Your Committee on Fiscal Review, to which was referred HCS SS SCS
SB 429 (Fiscal Note), begs leave to report it has examined the same and recommends that it Do
Pass.

Mr. Speaker: Y our Committeeon Fiscal Review, towhichwasreferred HCS SB 516 (Fiscal
Note), begs leave to report it has examined the same and recommends that it Do Pass.
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MESSAGE FROM THE SENATE
Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
President Pro Tem has appointed the following Conference Committeeto act with alike Committee
from the House on HCS SS SCS SB 577, as amended: Senators Shields, Purgason, Gibbons,
Kennedy and Shoemyer.
APPOINTMENT OF CONFERENCE COMMITTEE

The Speaker appointed the following Conference Committee to act with a like Committee

from the Senate on the following bill:

HCS SS SCS SB 577: Representatives Schaaf, Hunter, Sater, Page and Talboy

THIRD READING OF SENATE BILLS

SCS SB 91, relating to emergency vehicledeal ers, wastaken up by Representative St. Onge.

Representative Cooper (120) assumed the Chair.

On motion of Representative St. Onge, SCS SB 91 was truly agreed to and finally passed
by the following vote:

AYES: 140

Aull Baker 25 Baker 123 Bearden Bivins
Brandom Bringer Brown 30 Bruns Burnett
Casey Chappelle-Nadal Cooper 120 Cooper 155 Cooper 158
Corcoran Cox Cunningham 86 Curls Darrough
Daus Davis Day Deeken Dempsey
Denison Dethrow Dixon Donnelly Dougherty
Dusenberg El-Amin Emery Ervin Faith
Fallert Fares Fisher Flook Franz
Funderburk George Grill Guest Harris 23
Harris 110 Hobbs Hodges Holsman Hoskins
Hubbard Hunter Icet Johnson Jones 89
Jones 117 Kelly Kingery Komo Kraus
Kuessner Lampe Lembke LeVota Liese
Lipke Loehner Low 39 May McClanahan
McGhee Meadows Meiners Moore Munzlinger
Muschany Nance Nasheed Nieves Nolte

Norr Onder Oxford Parson Pearce
Pollock Portwood Pratt Quinn 7 Quinn 9
Richard Robb Robinson Roorda Rucker
Ruestman Ruzicka Sava Sander Sater
Scavuzzo Schad Scharnhorst Schieffer Schlottach
Schneider Schoeller Schoemehl Self Shively
Silvey Smith 14 Smith 150 Spreng Stevenson
St. Onge Stream Sutherland Swinger Thomson
Threlkeld Tilley Todd Viebrock Villa
Wallace Walsh Wasson Wells Weter
Wildberger Wilson 119 Wilson 130 Witte Wood
Wright 159 Y aeger Young Zimmerman Mr Speaker
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Representative Cooper (120) declared the bill passed.
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Seventy-fifth Day—Tuesday, May 15, 2007 1907

Lowe 44

Bowman
Kratky
Taboy
Zweifel

Skaggs

Brown 50
Marsh

Vogt
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Cunningham 145

Page
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HCS SCS SB 384, as amended, with House Substitute Amendment No. 1 for House
Amendment No. 2 and House Amendment No. 2, pending, relating to stolen license plate tabs,
was taken up by Representative Daus.

House Substitute Amendment No. 1 for House Amendment No. 2 was withdrawn.

House Amendment No. 2 was withdrawn.

On motion of Representative Daus, HCS SCS SB 384, as amended, was adopted.

On motion of Representative Daus, HCS SCS SB 384, asamended, wasread thethird time

and passed by the following vote:

AYES: 152

Aull
Brandom
Casey
Corcoran
Daus
Denison
Dusenberg
Fallert
Franz
Guest
Holsman
Icet
Kingery
Lampe
Loehner
McGhee
Muschany
Norr
Pearce
Quinn 9
Rucker
Sater
Schieffer
Self

Smith 150
Sutherland

Tilley

Baker 25
Bringer
Chappelle-Nadal
Cox

Davis
Dethrow
El-Amin
Fares
Funderburk
Harris 23
Hoskins
Johnson
Komo
Lembke
Low 39
Meadows
Nance
Onder
Pollock
Richard
Ruestman
Scavuzzo
Schlottach
Shively
Spreng
Swinger
Todd

Baker 123
Brown 30
Cooper 120
Cunningham 86
Day
Dixon
Emery
Fisher
George
Harris 110
Hubbard
Jones 89
Kratky
LeVota
Lowe 44
Meiners
Nasheed
Oxford
Portwood
Robb
Ruzicka
Schaaf
Schneider
Silvey
Stevenson
Taboy
Viebrock

Bearden
Bruns
Cooper 155
Curls
Deeken
Donnelly
Ervin
Flook
Grill
Hobbs
Hughes
Jones 117
Kraus
Liese
May
Moore
Nieves
Page
Pratt
Robinson
Salva
Schad
Schoeller
Skaggs
St. Onge
Thomson
Villa

Bivins
Burnett
Cooper 158
Darrough
Dempsey
Dougherty
Faith
Frame
Grisamore
Hodges
Hunter
Kelly
Kuessner
Lipke
McClanahan
Munzlinger
Nolte
Parson
Quinn7
Roorda
Sander
Scharnhorst
Schoemehl
Smith 14
Stream
Threlkeld

Vogt
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Wallace Walsh
Whorton Wildberger
Wood Wright 159
Zimmerman Mr Speaker
NOES: 000

PRESENT: 000

ABSENT WITH LEAVE: 011

Avery Bland
Haywood Marsh
Zweifel

Wasson
Wilson 119
Wright-Jones

Bowman
Storch

Wells
Wilson 130

Y aeger

Brown 50
Walton

Representative Cooper (120) declared the bill passed.

The emergency clause was adopted by the following vote:

AYES: 148

Aull Baker 25
Brandom Bringer
Casey Chappelle-Nadal
Corcoran Cunningham 86
Davis Deeken
Donnelly Dougherty
Ervin Faith

Flook Frame

Grill Grisamore
Hobbs Hodges
Hughes Hunter
Jones 117 Kelly

Kraus Kuessner
Liese Lipke

May McClanahan
Moore Munzlinger
Nieves Nolte

Page Parson

Pratt Quinn 7
Robinson Roorda
Sava Sander
Schad Scharnhorst
Schoeller Schoemehl
Skaggs Smith 14
St. Onge Storch
Thomson Threlkeld
Villa Vogt

Wells Weter

Witte Wood
Young Zimmerman
NOES: 003

Day Dethrow

Baker 123
Brown 30
Cooper 120
Curls
Dempsey
Dusenberg
Fallert
Franz
Guest
Holsman
Icet
Kingery
Lampe
Loehner
McGhee
Muschany
Norr
Pearce
Quinn 9
Rucker
Sater
Schieffer
Self

Smith 150
Stream
Tilley
Wallace
Whorton
Wright 159
Mr Speaker

Talboy

Bearden
Bruns
Cooper 155
Darrough
Denison
El-Amin
Fares
Funderburk
Harris 23
Hoskins
Johnson
Komo
Lembke
Low 39
Meadows
Nance
Onder
Pollock
Richard
Ruestman
Scavuzzo
Schlottach
Shively
Spreng
Sutherland
Todd
Walsh
Wildberger
Wright-Jones

Weter
Witte
Y oung

Cunningham 145
Y ates

Bivins
Burnett
Cooper 158
Daus
Dixon
Emery
Fisher
George
Harris 110
Hubbard
Jones 89
Kratky
LeVota
Lowe 44
Meiners
Nasheed
Oxford
Portwood
Robb
Ruzicka
Schaaf
Schneider
Silvey
Stevenson
Swinger
Viebrock
Wasson
Wilson 119

Y aeger
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PRESENT: 000

ABSENT WITH LEAVE: 012

Avery Bland Bowman Brown 50 Cox
Cunningham 145 Haywood Marsh Walton Wilson 130
Y ates Zweifel

HOUSE RESOLUTION
HR 1678, relating to House empl oyees, was taken up by Representative Jones (117).
On motion of Representative Jones (117), HR 1678 was adopted.
THIRD READING OF SENATE BILL
HCS SS SCS SB 429, relating to crime, was taken up by Representative Stream.
Representative Jetton offered House Amendment No. 1.
House Amendment No. 1

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 174.712, Page 10, Line 5, by inserting immediately after said line the following:

"188.015. Unlessthelanguage or context clearly indicatesadifferent meaningisintended, thefollowing words
or phrases for the purposes of sections 188.010 to 188.130 shall be given the meaning ascribed to them:

(1) "Abortion", theintentional destruction of thelife of an embryo or fetusin hisor her mother's womb or the
intentional termination of the pregnancy of amother with an intention other than to increase the probability of alivebirth
or to remove a dead or dying unborn child;

(2) "Abortion facility”", a clinic, physician's office, or any other place or facility in which abortions are
performed other than a hospital;

(3) "Conception™, the fertilization of the ovum of afemale by a sperm of amale;

(4) "Gestational age”, length of pregnancy asmeasured fromthefirst day of thewoman'slast menstrual period;

(5) " Partial-birth abortion", an abortion in which the person performing the abortion:

(a) Deliberately and intentionally vaginally delivers a living fetus until, in the case of a head first
presentation, theentirefetal head isoutsidethebody of themother, or in thecaseof breech presentation, any part
of thefetal trunk past thenavel isoutsidethebody of the mother, for the pur pose of performing an overt act that
the person knows will Kill the partially delivered living fetus; and

(b) Performstheovert act, other than completion of delivery, that killsthepartially delivered livingfetus,

(6) "Physician”, any person licensed to practice medicinein this state by the state board of registration of the
healing arts;

[(6)] (7) "Unbornchild", the offspring of human beingsfrom the moment of conception until birthand at every
stage of its biological development, including the human conceptus, zygote, morula, blastocyst, embryo, and fetus;

[(N] (8) "Viahility", that stage of fetal development when the life of the unborn child may be continued
indefinitely outside the womb by natural or artificial life-supportive systems.”; and

188.021. 1. Any physician who knowingly performsa partial-birth abortion and thereby killsa human
fetus shall be guilty of a class C felony.

2. Subsection 1 shall not apply to a partial-birth abortion that is necessary to save the life of a mother
whoselifeisendangered by a physical disorder, physical iliness, or physical injury, including alifeendangering
physical condition caused by or arising from the pregnancy itself.

3. Thefather, if married tothe mother at thetime shereceivesa partial-birth abortion procedure, and
thematernal grandpar entsof thefetus, if themother hasnot attained the age of eighteen year sof ageat thetime
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of the abortion, may have a civil cause of action against any person in violation of subsection 1 of this section to
obtain appropriate relief, unless the pregnancy resulted from the plaintiff's criminal conduct or the plaintiff
consented totheabortion. Such appropriaterelief shall includemoney damagesfor all psychological and physical
injuriesthat occurred asaresult of aviolation of thissection and statutory damages equal to threetimesthe cost
of the partial-birth abortion.

4. A defendant accused of a violation of subsection 1 of this section may seek a hearing beforethe state
board of registration for the healing artson whether the physician'sconduct was necessary to savethelife of the
mother whose life was endangered by a physical disorder, physical illness, or physical injury, including a life
endangering physical condition caused by or arising from the pregnancy itself. Thefindingson said issueare
admissible at thetrial of the defendant. Upon a motion of the defendant, the court shall delay the beginning of
thetrial for not morethan thirty daysto permit such a hearing to take place.

5. Any woman upon whom a partial-birth abortion is performed may not be prosecuted under this
section or for a conspiracy to violate this section.

188.075. Except as provided in section 188.021, any person who contrary to the provisions of sections
188.010 to 188.085 knowingly performs or aidsin the performance of any abortion or knowingly fails to perform any
action required by sections 188.010 to 188.085 shall be guilty of aclass A misdemeanor and, upon conviction, shall be
punished as provided by law."; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
Speaker Pro Tem Bearden assumed the Chair.

Representative Skaggs raised a point of order that House Amendment No. 1 goes beyond
the scope of the bill.

The Chair ruled the point of order not timely.
Representative Onder offered House Amendment No. 1 to House Amendment No. 1.
House Amendment No. 1
House Ame:%ment No. 1
AMEND House Amendment No. 1 to House Committee Substitute for Senate Substitute for Senate Committee
Substitute for Senate Bill No. 429, Page 2, Section 188.021, Line 12, by deleting the letter "C" and substitute the letter
"AM

On motion of Representative Onder, House Amendment No. 1 to House Amendment
No. 1 was adopted.

Representative Corcoran offered House Amendment No. 2 to House Amendment No. 1.
House Amendment No. 2
to

House Amendment No. 1

AMEND House Amendment No. 1 to House Committee Substitute for Senate Substitute for Senate Committee
Substitute for Senate Bill No. 429, Page 2, Section 188.021, Line 12, by inserting after theword "felony" the following:

"In addition, any physician that performs abortion shall be required to receive a Certificate of Need from the
Missouri Health Facilities Review Committee.".
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On motion of Representative Corcoran, House Amendment No. 2 to House Amendment
No. 1 was adopted.

On motion of Representative Jetton, House Amendment No. 1, asamended, was adopted
by the following vote:

AYES: 146

Aull Baker 25 Baker 123 Bearden Bivins
Brandom Bringer Brown 30 Bruns Burnett
Casey Cooper 120 Cooper 155 Cooper 158 Corcoran
Cox Cunningham 86 Curls Darrough Daus
Davis Day Deeken Dempsey Denison
Dethrow Dixon Donnelly Dusenberg El-Amin
Emery Ervin Faith Fallert Fisher
Flook Frame Franz Funderburk George
Grill Grisamore Guest Harris 23 Harris 110
Haywood Hobbs Hodges Holsman Hoskins
Hubbard Hunter Icet Johnson Jones 89
Jones 117 Kelly Kingery Komo Kratky
Kraus Kuessner Lampe Lembke LeVota
Liese Lipke Loehner Marsh May
McClanahan McGhee Meadows Meiners Moore
Munzlinger Muschany Nance Nieves Nolte

Norr Onder Page Parson Pearce
Pollock Portwood Pratt Quinn 7 Quinn 9
Richard Robb Robinson Roorda Rucker
Ruestman Ruzicka Sava Sander Sater
Scavuzzo Schaaf Schad Scharnhorst Schieffer
Schlottach Schneider Schoeller Schoemehl Self
Shively Silvey Smith 14 Smith 150 Spreng
Stevenson St. Onge Storch Stream Sutherland
Swinger Thomson Threlkeld Tilley Todd
Viebrock Villa Vogt Wallace Walsh
Wasson Wells Weter Whorton Wildberger
Wilson 119 Wilson 130 Witte Wood Wright 159
Wright-Jones Y aeger Y ates Y oung Zimmerman
Mr Speaker

NOES: 008

Chappelle-Nadal Hughes Low 39 Lowe 44 Nasheed
Oxford Skaggs Taboy

PRESENT: 001
Fares
ABSENT WITH LEAVE: 008

Avery Bland Bowman Brown 50 Cunningham 145
Dougherty Walton Zweifel

Representative Stream offered House Amendment No. 2.
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House Amendment No. 2

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 43.050, Page 3, Line 26, by inserting immediately after said line the following:

"43.060. 1. Patrolmen and radio personnel shall not be less than twenty-one years of age. No person shall be
appointed as superintendent or member of the patrol or as a member of the radio personnel who has been convicted of
afelony or any crime involving moral turpitude, or against whom any indictment or information may then be pending
charging the person with having committed a crime, nor shall any person be appointed who is not of good character or
who is not acitizen of the United States and who at the time of appointment is not a citizen of the state of Missouri; or
who [is not a graduate of an accredited four-year high school or in lieu thereof] has not completed a high school
program of education under chapter 167, RSMo, or who has not obtained a General Education Development
(GED) certificate [of equivalency from the state department of elementary and secondary education or other source
recognized by that department], and who hasnot obtained advanced education and experienceasapproved by the
superintendent, or who does not possess ordinary physical strength, and who isnot ableto passthe physical and mental
examination that the superintendent prescribes.

2. Except as provided in subsections 3 and 4 of this section, no member of the patrol shall hold any other
commission or office, elective or appointive, whileamember of the patrol, except that the superintendent may authorize
specified membersto accept federal commissions providing investigative and arrest authority to enforcefederal statutes
while working with or at the direction of afederal law enforcement agency. No member of the patrol shall accept any
other employment, compensation, reward, or gift other than regular salary and expenses as herein provided except with
the written permission of the superintendent. No member of the patrol shall perform any police duty connected with the
conduct of any election, nor shall any member of the patrol at any time or in any manner electioneer for or against any
party ticket, or any candidate for nomination or el ection to office on any party ticket, nor for or against any proposition
of any kind or nature to be voted upon at any election.

3. Membersof the patrol shall be permitted to be candidates for and members or directors of the school board
in any school district where they meet the requirements for that position as set forth in chapter 162, RSMo. Members
of the patrol who become school board directors or members within the state shall be permitted to receive benefits or
compensation for their service to the school board as provided by chapter 162, RSMo.

4. The superintendent may, by general order, set forth the circumstances under which members of the patrol
may, in addition to their duties as members of the patrol, be engaged in secondary employment."; and

Further amend said substitute, Section 589.683, Page 104, Line 10, by inserting immediately after said linethe
following:

"590.030. 1. The POST commission shall establish minimum standardsfor the basic training of peace officers.
Such standards may vary for each class of license established pursuant to subsection 2 of section 590.020.

2. Thedirector shall establish minimum age, citizenship, and general education requirements and may require
aqualifying score on a certification examination as conditions of eligibility for a peace officer license. Such general
education requirementsshall requirecompletion of ahigh school program of education under chapter 167, RSMo,
or obtainment of a general education development (GED) certificate.

3. Thedirector shal provide for the licensure, with or without additional basic training, of peace officers
possessing credentials by other states or jurisdictions, including federal and military law enforcement officers.

4. Thedirector shall establish aprocedurefor obtaining apeaceofficer licenseand shall issuethe proper license
when the requirements of this chapter have been met.

5. Asconditions of licensure, al licensed peace officers shall:

(1) Obtain continuing law enforcement education pursuant to rules to be promulgated by the POST
commission; and

(2) Maintain a current address of record on file with the director.

6. A peace officer license shall automatically expireif thelicenseefailsto hold acommission asapeace officer
for a period of five consecutive years, provided that the POST commission shall provide for the relicensure of such
personsand may requireretraining asacondition of eligibility for relicensure, and provided that the director may provide
for the continuing licensure, subject to restrictions, of persons who hold and exercise alaw enforcement commission
requiring a peace officer license but not meeting the definition of a peace officer pursuant to this chapter.”; and
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Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
On motion of Representative Stream, House Amendment No. 2 was adopted.
Representative Stream offered House Amendment No. 3.
House Amendment No. 3

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 595.031, Page 108, Line 12, by inserting immediately after said line the following:

"595.036. 1. Any party aggrieved by a decision of the department on a claim under the provisions of
sections 595.010t0 595.070 may, within thirty daysfollowing the date of notification of mailing of such decision,
file a petition with the division of workers compensation of the department of labor and industrial relationsto
have such decision heard de novo by an administrative law judge. The administrative law judge may affirm,
reverse, or set aside the decision of the department of public safety on the basis of the evidence previousy
submitted in such case or may take additional evidence or may remand the matter to the department of public
safety with directions. Thedivision of workers compensation shall promptly notify thepartiesof itsdecision and
thereasonstherefor.

2. Any of the partiesto adecision of an administrative law judge of the division of workers compensation,
asprovided by subsection 1 of thissection, onaclaim heard under the provisions of sections 595.010 to 595.070 may,
within thirty days following the date of notification or mailing of such decision, file a petition with the labor and
industrial relations commission to have such decision reviewed by the commission. The commission may allow or deny
a petition for review. If a petition is alowed, the commission may affirm, reverse, or set aside the decision of the
division of workers' compensation on the basis of the evidence previously submitted in such case or may take additional
evidence or may remand the matter to the division of workers' compensation with directions. The commission shall
promptly notify the parties of its decision and the reasons therefor.

[2.] 3. Any petition for review filed pursuant to subsection 1 of this section shall be deemed to be filed as of
the date endorsed by the United States Postal Service on the envelope or container in which such petition is received.

[3.] 4. Any party who isaggrieved by afinal decision of thelabor and industrial relations commission pursuant
to the provisions of subsections[1 and] 2 and 3 of this section [may seek judicial review thereof, asprovided in sections
536.100 to 536.140, RSMo] shall within thirty daysfrom the date of thefinal decision, appeal the decision to the
court of appeals. Such appeal may be taken by filing notice of appeal with the commission, whereupon the
commission shall, under itscertificate, returntothecourt all documentsand paperson filein thematter, together
with atranscript of the evidence, thefindingsand award, which shall ther eupon becometherecord of the cause.
Upon appeal no additional evidence shall be heard and, in the absence of fraud, thefindings of fact made by the
commission within itspower sshall be conclusiveand binding. Thecourt, on appeal, shall review only questions
of law and may modify, rever se, remand for rehearing, or set asidetheaward upon any of thefollowing grounds
and no other:

(1) That the commission acted without or in excess of its powers;

(2) That theaward was procured by fraud;

(3) That thefactsfound by the commission do not support the award;

(4) That there was not sufficient competent evidence in the record to warrant the making of the
award."; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
On motion of Representative Stream, House Amendment No. 3 was adopted.

Representative Tilley offered House Amendment No. 4.
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House Amendment No. 4

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Line 10 of the Title, by inserting after "RSMo," the following:

"and Section 1 as truly agreed and finally passed in Senate Substitute for Senate Committee Substitute for
House Committee Substitute for House Bill No. 327, Ninety-fourth General Assembly, First Regular Session,”; and

Further amend said bill, Page 2, Section A, Line 9, by inserting after "RSMo," the following:

"and Section 1 as truly agreed and finally passed in Senate Substitute for Senate Committee Substitute for
House Committee Substitute for House Bill No. 327, Ninety-fourth General Assembly, First Regular Session,”; and

Further amend said bill, Page 118, Section 650.470, Line 50, by inserting after said line the following:

"[Section 1. No person, firm, limited liability company, or cor por ation shall purchasemor ethan twenty
ticketsat onetime, except that any ticket issuer may allow thepurchaser of any amount of ticketsthrough agroup
sales office.]"; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
On motion of Representative Tilley, House Amendment No. 4 was adopted.
Representative Tilley offered House Amendment No. 5.

House Amendment No. 5

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Page 118, Section 650.470, Line 50, by inserting after al of said section, the following:

"Section 1. Nothing in this section or in any law or ordinance of any city, county, or other political
subdivision shall prohibit or be deemed to prohibit a person, firm, limited liability company, or cor poration from
reselling or offeringtoresell viathelnternet an admission ticket, at any price, or charging any feein connection
with theresaleor offering of an admission ticket to any athletic contest, dance, theater, concert, circus, or other
amusement, if such Internet web site'soperator guaranteesa full refund or future credit of theamount paid for
theticket under each of the following conditions:

(a) Theticketed event iscancelled;

(b) The purchaser is denied admission to the ticketed event, using the purchased ticket, unless such
denial isdueto the action or omission of the purchaser.

(2) Thelnternet web site's guarantee under this subsection shall be clearly posted and all prospective
pur chaser s shall be directed to such guaranty before completion of the resale transaction.

(3) A refund issued under any of the conditions provided in this subsection shall include any service,
handling, or processing fees unless such fees are declared nonrefundable under the terms of the guarantee.

(4) The provisions of this subsection do not apply to student or other discounted tickets issued by
institutions of higher education or any other state or federal not-for-profit institutions."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.

Representative Burnett raised apoint of order that House Amendment No. 5isout of order
pursuant to Rule 84.

The Chair ruled the point of order not well taken.

Representative Talboy offered House Amendment No. 1 to House Amendment No. 5.
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House Amendment No. 1
to
House Amendment No. 5

AMEND House Amendment No. 5 to House Committee Substitute for Senate Substitute for Senate Committee
Substitute for Senate Bill No. 429, Page 118, Section 650.410, Line 3, by inserting immediately after said line the
following:

"578.395. 1. Any person, firm, limited liability company, or corporation who resells or offersto resell any
ticket for admission, or any other evidence of the right of entry, to any public sporting event for a pricein excess of the
price printed on theticket is guilty of the offense of ticket scalping. For purposes of this section, if a seller requires, as
aprecondition of the resale of aticket, the purchase or rental of other goods or services at a price in excess of the fair
market value of such goods or services, the excess amount shall be deemed to be part of the purchase price of the ticket.

2. Nothing in this section shall prohibit nor shall be deemed to prohibit a seller[, with consent of the sponsor
of such sporting event,] from collecting areasonabl e service charge fromaticket purchaser inreturnfor servicesactually
rendered.

3. Any person violating this section [upon conviction shall be] is guilty of a misdemeanor and, except as
provided in subsection 4 of this section, shall be punished as follows:

(1) For the first offense, by afine of not less than fifty dollars nor more than three hundred dollars or by
imprisonment in the county jail for aterm of not less than fifteen days;

(2) For the second offense, by afine of not less than three hundred dollars nor more than five hundred dollars
or by imprisonment in the county jail for aterm of not less than sixty days nor more than six months;

(3) For thethird and each subsequent offense, by afine of not lessthan five hundred dollars nor more than one
thousand dollars or imprisonment in the county jail for aterm of not less than six months nor more than one year.

4. Inlieu of any fine imposed under subsection 3 of this section, the court may invoke the provisions of
subsection 2 of section 560.016, RSMo, against any person convicted of a second or subsequent offense of this
section."; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.

Representative Talboy moved that House Amendment No. 1 to House Amendment No. 5
be adopted.

Which motion was defeated.
On motion of Representative Tilley, House Amendment No. 5 was adopted.
Representative Cooper (120) offered House Amendment No. 6.

House Amendment No. 6

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Page 39, Section 195.017, Line 648, by inserting after all of said line the following:

"195.217. 1. A person commits the offense of distribution of a controlled substance near a park, as
defined in section 253.010, RSM o, if such per son violatessection 195.211 by unlawfully distributing or delivering
heroin, cocaine, L SD, amphetamine, or methamphetamineto a person in or on, or within one thousand feet of,
thereal property comprisingapublicpark, statepark, county park, or municipal park or apublicor privatepark
designed for public recreational purposes.

2. Distribution of a controlled substance near a park isa class A felony."; and

Further amend said title, enacting clause and intersectional references accordingly.

On motion of Representative Cooper (120), House Amendment No. 6 was adopted.
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Representative Lipke offered House Amendment No. 7.
House Amendment No. 7

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 455.003, Page 67, Line 16, by inserting immediately after said line the following:

"479.260. 1. Municipalities by ordinance may provide for feesin an amount per case to be set pursuant to
sections 488.010 to 488.020, RSMo, for each municipal ordinance violation case filed before amunicipal judge, andin
the event a defendant pleads guilty or isfound guilty, the judge may assess costs against the defendant except in those
cases where the defendant is found by the judge to be indigent and unable to pay the costs. In the event the caseis
dismissed befor e the defendant pleads guilty or isfound guilty, the municipal judge may assess municipal court
costsasdeter mined by section 488.012, RSM o, against thedefendant if thedefendant consentsto paying the costs
except in those caseswher ethe defendant isfound by thejudgeto beunableto pay the costs. Thefeesauthorized
in this subsection are in addition to service charges, witness fees and jail costs that may otherwise be authorized to be
assessed, but are in lieu of other court costs. The fees provided by this subsection shall be collected by the municipal
division clerk in municipalities electing or required to have violations of municipal ordinancestried before amunicipal
judge pursuant to section 479.020, or to employ judicial personnel pursuant to section 479.060, and disbursed as
provided in subsection 1 of section 479.080. Any other court costs required in connection with such cases shall be
collected and disbursed as provided in sections 488.010 to 488.020, RSMo; provided that, each municipal court may
establish ajudicia education fund in an account under the control of the municipal court to retain one dollar of the fees
collected on each case and to use the fund only to pay for:

(1) The continuing education and certification required of the municipal judges by law or supreme court rule;
and

(2) Judicial education and training for the court administrator and clerks of the municipal court.

Provided further, that no municipal court shall retain more than one thousand five hundred dollars in the fund for each
judge, administrator or clerk of the municipal court. Any excess funds shall be transmitted quarterly to the general
revenue fund of the county or municipal treasury.

2. Inmunicipal ordinance violation cases which are filed in the associate circuit division of the circuit court,
fees shall be assessed in each case in an amount to be set pursuant to sections 488.010 to 488.020, RSMo. In the event
adefendant pleads guilty or isfound guilty, the judge shall assess costs against the defendant except in those caseswhere
the defendant is found by the judge to be indigent and unable to pay the costs. In the event adefendant is acquitted or
the case is dismissed, the judge shall not assess costs against the municipality. The costs authorized in this subsection
are in addition to service charges, witness fees and jail costs that may otherwise be authorized to be assessed, but are
in lieu of other court costs. The costs provided by this subsection shall be collected by the municipal division clerk in
municipalities electing or required to have violations of municipal ordinances tried before a municipal judge pursuant
to section 479.020, or to employ judicial personnel pursuant to section 479.060, and disbursed as provided in subsection
2 of section 479.080. Any other court costs required in connection with such cases shall be collected and disbursed as
provided in sections 488.010 to 488.020, RSMo.

3. A municipality, when filing cases before an associate circuit judge, shall not be required to pay fees.

4. Nofeesfor ajudge, city attorney or prosecutor shall be assessed as costsin amunicipal ordinance violation
case.

5. In municipal ordinance violation cases, when there is an application for atrial de novo, there shall be an
additional feein an amount to be set pursuant to sections488.010 to 488.020, RSMo, which shall be assessed inthe same
manner as provided in subsection 2 of this section.

6. Municipalitiesby ordinance may providefor aschedule of coststo be paid in connection with pleas of guilty
which are processed in atraffic violations bureau. If amunicipality filesits municipal ordinance violation cases before
amunicipal judge, such costs shall not exceed the court costs authorized by subsection 1 of thissection. If amunicipality
filesits municipal ordinance violations cases in the associate circuit division of the circuit court, such costs shall not
exceed the court costs authorized by subsection 2 of this section.”; and

Further amend said substitute, Section 488.5025, Page 68, Line 18, by inserting immediately after said linethe
following:
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"488.5032. Intheevent acriminal caseisdismissed in acircuit court in this state befor e the defendant
pleadsguilty or isfound guilty, thecir cuit judgemay assesscostsasdeter mined by section 488.012, RSM o, against
any defendant if the defendant consentsto paying the costsexcept in those caseswher ethe defendant isfound by
the judge to be indigent and unable to pay the costs."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
On motion of Representative Lipke, House Amendment No. 7 was adopted.
Representative Jones (117) offered House Amendment No. 8.

House Amendment No. 8

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 595.209, Pages 108 through 112, by inserting after all of said section the following:

"610.021. Except to the extent disclosure is otherwise required by law, a public governmental body is
authorized to close meetings, records and votes, to the extent they relate to the following:

(1) Legal actions, causes of action or litigation involving a public governmental body and any confidential or
privileged communi cations between a public governmental body or its representatives and its attorneys. However, any
minutes, vote or settlement agreement relating to legal actions, causes of action or litigation involving a public
governmental body or any agent or entity representing itsinterests or acting on its behalf or with itsauthority, including
any insurance company acting on behalf of a public government body as its insured, shall be made public upon final
disposition of the matter voted upon or upon the signing by the parties of the settlement agreement, unless, prior to final
disposition, the settlement agreement is ordered closed by a court after a written finding that the adverse impact to a
plaintiff or plaintiffsto the action clearly outweighs the public policy considerations of section 610.011, however, the
amount of any moneys paid by, or on behalf of, the public governmental body shall be disclosed; provided, however,
in matters involving the exercise of the power of eminent domain, the vote shall be announced or become public
immediately following the action on the motion to authorize institution of such alegal action. Legal work product shall
be considered a closed record;

(2) Leasing, purchase or sale of real estate by a public governmental body where public knowledge of the
transaction might adversely affect the legal consideration therefor. However, any minutes, vote or public record
approving a contract relating to the leasing, purchase or sale of real estate by a public governmental body shall be made
public upon execution of the lease, purchase or sale of the real estate;

(3) Hiring, firing, disciplining or promoting of particular employees by a public governmental body when
personal information about the employee is discussed or recorded. However, any vote on afinal decision, when taken
by a public governmental body, to hire, fire, promote or discipline an employee of a public governmental body shall be
made available with a record of how each member voted to the public within seventy-two hours of the close of the
meeting where such action occurs; provided, however, that any employee so affected shall be entitled to prompt notice
of such decision during the seventy-two-hour period before such decision is made available to the public. Asusedin
this subdivision, the term "personal information" means information relating to the performance or merit of individual
employees,;

(4) The state militia or national guard or any part thereof;

(5) Nonjudicial mental or physical health proceedings involving identifiable persons, including medical,
psychiatric, psychological, or acoholism or drug dependency diagnosis or treatment;

(6) Scholastic probation, expulsion, or graduation of identifiable individuals, including records of individual
test or examination scores; however, personally i dentifiabl e student recordsmai ntai ned by public educational institutions
shall be open for inspection by the parents, guardian or other custodian of students under the age of eighteen years and
by the parents, guardian or other custodian and the student if the student is over the age of eighteen years;

(7) Testing and examination materials, before the test or examination is given or, if it isto be given again,
before so given again;

(8) Welfare cases of identifiable individuals;

(9) Preparation, including any discussions or work product, on behalf of a public governmental body or its
representatives for negotiations with employee groups;
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(10) Software codes for electronic data processing and documentation thereof;

(11) Specificationsfor competitive bidding, until either the specificationsare officialy approved by the public
governmental body or the specifications are published for bid;

(12) Sealed bidsand related documents, until the bids are opened; and seal ed proposals and rel ated documents
or any documents related to a negotiated contract until a contract is executed, or al proposals are rejected;

(13) Individually identifiable personnel records, performance ratings or records pertaining to employees or
applicants for employment, except that this exemption shall not apply to the names, positions, salaries and lengths of
service of officers and employees of public agencies once they are employed as such, and the names of private sources
donating or contributing money to thesalary of achancellor or president at all public collegesand universitiesin the state
of Missouri and the amount of money contributed by the source;

(14) Recordswhich are protected from disclosure by law;

(15) Meetings and public records relating to scientific and technological innovations in which the owner has
aproprietary interest;

(16) Records relating to municipal hotlines established for the reporting of abuse and wrongdoing;

(17) Confidentia or privileged communicationsbetween apublic governmental body anditsauditor, including
all auditor work product; however, al final audit reportsissued by the auditor areto be considered open records pursuant
to this chapter;

(18) Operational guidelines and policies developed, adopted, or maintained by any public agency responsible
for law enforcement, public safety, first response, or public health for use in responding to or preventing any critical
incident which is or appearsto beterrorist in nature and which has the potential to endanger individual or public safety
or health. Nothing inthisexception shall be deemed to closeinformation regarding expenditures, purchases, or contracts
made by an agency in implementing these guidelines or policies. When seeking to close information pursuant to this
exception, the agency shall affirmatively state in writing that disclosure would impair its ability to protect the safety or
health of persons, and shall inthe samewriting statethat the publicinterest in nondisclosure outwei ghsthe publicinterest
in disclosure of the records. This exception shall sunset on December 31, 2008;

(19) Existing or proposed security systems and structural plans of real property owned or leased by a public
governmental body, and information that is voluntarily submitted by a nonpublic entity owning or operating an
infrastructure to any public governmental body for use by that body to devise plansfor protection of that infrastructure,
the public disclosure of which would threaten public safety:

(a) Recordsrelated to the procurement of or expenditures relating to security systems purchased with public
funds shall be open;

(b) When seeking to close information pursuant to this exception, the public governmental body shall
affirmatively state in writing that disclosure would impair the public governmental body's ability to protect the security
or safety of persons or real property, and shall in the same writing state that the public interest in nondisclosure
outweighs the public interest in disclosure of the records;

(c) Recordsthat are voluntarily submitted by a nonpublic entity shall be reviewed by the receiving agency
within ninety days of submission to determineif retention of the document is necessary in furtherance of a state security
interest. If retention isnot necessary, the documents shall be returned to the nonpublic governmental body or destroyed;

(d) Thisexception shall sunset on December 31, 2008;

(20) Recordsthat identify the configuration of components or the operation of a computer, computer system,
computer network, or telecommunications network, and would allow unauthorized accessto or unlawful disruption of
acomputer, computer system, computer network, or telecommuni cations network of a public governmental body. This
exception shall not be used to limit or deny access to otherwise public recordsin afile, document, datafile or database
containing public records. Records related to the procurement of or expenditures relating to such computer, computer
system, computer network, or telecommunications network, including the amount of moneys paid by, or on behalf of,
a public governmental body for such computer, computer system, computer network, or telecommunications network
shall be open; [and]

(21) Credit card numbers, personal identification numbers, digital certificates, physical and virtual keys, access
codes or authorization codes that are used to protect the security of electronic transactions between a public
governmental body and a person or entity doing businesswith a public governmental body. Nothing in this section shall
be deemed to close the record of aperson or entity using a credit card held in the name of a public governmental body
or any record of atransaction made by aperson using acredit card or other method of payment for which reimbursement
is made by a public governmental body; and
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(22) Records and documents of and pertaining to internal investigations by a law enfor cement agency
into mattersof fitnessand conduct of alaw enfor cement officer employed by such investigating law enfor cement
agency used solely in connection with mattersrelating to the employment of such law enfor cement officer, and
records and documents pertaining to any deter minations or actionsrelating to an officer's employment status
taken in connection with or following such investigations. However, if such recordsand documentsareused or
shared by an agency in a criminal investigation involving an officer, provisions regarding incident reports,
investigative reportsor other documents covered under section 610.100 shall apply.

610.100. 1. Asused in sections 610.100 to 610.150, the following words and phrases shall mean:

(1) "Arrest", an actua restraint of the person of the defendant, or by his or her submission to the custody of
the officer, under authority of awarrant or otherwise for acriminal violation which resultsin theissuance of asummons
or the person being booked;

(2) "Arrest report”, arecord of alaw enforcement agency of an arrest and of any detention or confinement
incident thereto together with the charge therefor;

(3) "Inactive", aninvestigation in which no further action will be taken by alaw enforcement agency or officer
for any of the following reasons:

(a) A decision by the law enforcement agency not to pursue the case;

(b) Expiration of thetimeto file criminal charges pursuant to the applicable statute of limitations, or ten years
after the commission of the offense; whichever date earliest occurs,

(c) Findity of the convictions of all persons convicted on the basis of the information contained in the
investigative report, by exhaustion of or expiration of al rights of appeal of such persons;

(4) "Incident report", arecord of alaw enforcement agency consisting of thedate, time, specificlocation, name
of thevictim and immediate facts and circumstances surrounding theinitial report of acrime or incident, including any
logs of reported crimes, accidents and complaints maintained by that agency;

(5) "Investigative report”, arecord, other than an arrest or incident report, prepared by personnel of alaw
enforcement agency, inquiring into a crime or suspected crime, either in response to an incident report or in response
to evidence developed by law enforcement officersin the course of their duties;

(6) Investigative reports and incident reports, or other law enforcement records covered under this
section, shall not include any records or documents pertaining to internal investigations by law enfor cement
agencies into matters of fitness and conduct of law enforcement officers employed by such investigating law
enforcement agencies and used solely in connection with such officers employment, asdescribed in subdivision
(22) of section 610.021. However, if such recordsand documentsare used or shared by an agency in a criminal
investigation involvingan officer, provisionsregardingincident reports, investigativer eports, or other documents
covered under this section shall apply.

2. Each law enforcement agency of this state, of any county, and of any municipality shall maintain records
of all incidents reported to the agency, investigations and arrests made by such law enforcement agency. All incident
reports and arrest reports shall be open records. Notwithstanding any other provision of law other than the provisions
of subsections 4, 5 and 6 of this section or section 320.083, RSMo, investigative reports of all law enforcement agencies
are closed records until the investigation becomesinactive. If any person is arrested and not charged with an offense
against the law within thirty days of the person's arrest, the arrest report shall thereafter be a closed record except that
the disposition portion of the record may be accessed and except as provided in section 610.120.

3. Except as provided in subsections 4, 5, 6 and 7 of this section, if any portion of arecord or document of a
law enforcement officer or agency, other than an arrest report, which would otherwise be open, containsinformation that
isreasonably likely to pose a clear and present danger to the safety of any victim, witness, undercover officer, or other
person; or jeopardize a criminal investigation, including records which would disclose the identity of a source wishing
to remain confidential or asuspect not in custody; or which would disclose techniques, procedures or guidelinesfor law
enforcement investigations or prosecutions, that portion of the record shall be closed and shall be redacted from any
record made available pursuant to this chapter.

4. Any person, including a family member of such person within the first degree of consanguinity if such
person is deceased or incompetent, attorney for a person, or insurer of a person involved in any incident or whose
property is involved in an incident, may obtain any records closed pursuant to this section or section 610.150 for
purposes of investigation of any civil claim or defense, as provided by thissubsection. Any individual, hisor her family
member within the first degree of consanguinity if such individual is deceased or incompetent, his or her attorney or
insurer, involved inanincident or whose property isinvolved in anincident, uponwritten request, may obtain acomplete
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unaltered and unedited incident report concerning the incident, and may obtain access to other records closed by alaw
enforcement agency pursuant to this section. Within thirty days of such request, the agency shall provide the requested
material or file amotion pursuant to this subsection with the circuit court having jurisdiction over the law enforcement
agency stating that the safety of the victim, witness or other individual cannot be reasonably ensured, or that a criminal
investigation is likely to be jeopardized. If, based on such motion, the court finds for the law enforcement agency, the
court shall either order the record closed or order such portion of the record that should be closed to be redacted from
any record made available pursuant to this subsection.

5. Any person may bring an action pursuant to this section in the circuit court having jurisdiction to authorize
disclosure of theinformation contained in aninvestigative report of any law enforcement agency, which would otherwise
be closed pursuant to this section. The court may order that all or part of the information contained in an investigative
report be released to the person bringing the action. In making the determination as to whether information contained
inaninvestigativereport shall be disclosed, the court shall consider whether the benefit to the person bringing the action
or to the public outweighs any harm to the public, to the law enforcement agency or any of its officers, or to any person
identified in the investigative report in regard to the need for law enforcement agencies to effectively investigate and
prosecute criminal activity. The investigative report in question may be examined by the court in camera. The court
may find that the party seeking disclosure of the investigative report shall bear the reasonable and necessary costs and
attorneys fees of both parties, unless the court finds that the decision of the law enforcement agency not to open the
investigativereport was substantially unjustified under all relevant circumstances, and in that event, the court may assess
such reasonable and necessary costs and attorneys feesto the law enforcement agency.

6. Any person may apply pursuant to this subsection to the circuit court having jurisdiction for an order
requiring alaw enforcement agency to open incident reports and arrest reports being unlawfully closed pursuant to this
section. If the court finds by a preponderance of the evidence that the law enforcement officer or agency has knowingly
violated this section, the officer or agency shall be subject to a civil penalty in an amount up to one thousand dollars.
If the court findsthat thereis aknowing violation of this section, the court may order payment by such officer or agency
of al costs and attorneys fees, as provided by section 610.027. If the court finds by a preponderance of the evidence
that the law enforcement officer or agency has purposely violated this section, the officer or agency shall be subject to
acivil penalty in an amount up to five thousand dollars and the court shall order payment by such officer or agency of
all costsand attorney fees, asprovided in section 610.027. The court shall determine the amount of the penalty by taking
into account the size of the jurisdiction, the seriousness of the offense, and whether the law enforcement officer or
agency has violated this section previously.

7. The victim of an offense as provided in chapter 566, RSM o, may request that his or her identity be kept
confidential until a charge relating to such incident isfiled."; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
On motion of Representative Jones (117), House Amendment No. 8 was adopted.
Representative Roorda offered House Amendment No. 9.

House Amendment No. 9

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 650.470, Page 118, Line 50, by inserting immediately after said line the following:

"Section 1. TheUniversity of Missouri Geographic Resour cesCenter shall identify, by using geographic
information system technology, any sexual offender who isin violation of section 566.147 and shall publish an
annual study that includessuch information. Such annual study shall beprovided tothestate highway patrol for
distribution to all law enfor cement agenciesin this state."; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
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On motion of Representative Roorda, House Amendment No. 9 was adopted by the
following vote:

AYES: 139

Aull Avery Baker 25 Baker 123 Bearden
Bivins Brandom Bringer Brown 30 Brown 50
Bruns Casey Cooper 120 Cooper 158 Corcoran
Cox Cunningham 86 Curls Darrough Davis
Day Deeken Dempsey Denison Dethrow
Dixon Donnelly Dusenberg Emery Ervin
Faith Fallert Fares Fisher Frame
Franz Funderburk George Grill Grisamore
Guest Harris 23 Harris 110 Haywood Hobbs
Hodges Holsman Hunter Icet Jones 89
Jones 117 Kingery Komo Kratky Kraus
Kuessner Lampe Lembke LeVota Liese
Lipke Loehner Marsh May McClanahan
McGhee Meadows Meiners Moore Munzlinger
Muschany Nance Nieves Nolte Norr
Onder Page Parson Pearce Pollock
Portwood Pratt Quinn7 Quinn 9 Richard
Robb Robinson Roorda Rucker Ruestman
Ruzicka Salva Sander Sater Scavuzzo
Schaaf Schad Scharnhorst Schieffer Schlottach
Schoeller Schoemehl Self Shively Silvey
Skaggs Smith 14 Smith 150 Spreng Stevenson
St. Onge Storch Stream Sutherland Swinger
Thomson Threlkeld Tilley Todd Villa
Vogt Wallace Walsh Walton Wasson
Wells Weter Wildberger Wilson 119 Wilson 130
Witte Wood Wright 159 Y aeger Y ates
Young Zimmerman Zweifel Mr Speaker

NOES: 016

Burnett Chappelle-Nadal Cooper 155 Daus El-Amin
Hoskins Hubbard Hughes Johnson Low 39
Lowe 44 Nasheed Oxford Taboy Whorton
Wright-Jones

PRESENT: 000
ABSENT WITH LEAVE: 008

Bland Bowman Cunningham 145 Dougherty Flook
Kelly Schneider Viebrock

Representative Harris (23) offered House Amendment No. 10.
House Amendment No. 10

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 566.226, Page 81, Line 10, by inserting immediately after said line the following:

"568.045. 1. A person commitsthe crime of endangering the welfare of a child in the first degreeif:
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(1) The person knowingly actsin amanner that creates a substantial risk to the life, body, or health of achild
less than seventeen years old; or

(2) Theperson knowingly engagesin sexual conduct with aperson under the age of seventeen yearsover whom
the person is a parent, guardian, or otherwise charged with the care and custody;

(3) The person knowingly encourages, aids or causes a child less than seventeen years of age to engage in any
conduct which violates the provisions of chapter 195, RSMo;

(4) Such person enliststhe aid, either through payment or coercion, of a person less than seventeen years of
age to unlawfully manufacture, compound, produce, prepare, sell, transport, test or analyze amphetamine or
methamphetamine or any of their anal ogues, or to obtain any material used to manufacture, compound, produce, prepare,
test or analyze amphetamine or methamphetamine or any of their analogues; or

(5) Such person, inthe presence of a person less than seventeen years of age or in aresidence where a person
less than seventeen years of age resides, unlawfully manufactures, or attempts to manufacture compounds, produces,
prepares, sells, transports, tests or analyzes amphetamine or methamphetamine or any of their analogues.

2. Except asprovided in subsection 3 of this section endangering the welfare of a child in the first degree
isaclass C felony unlessthe offense is committed as part of aritual or ceremony, or except on a second or subsequent
offense, in which case the crimeisaclass B felony.

3. Endangering the welfare of a child in the first degree when committed under subdivision (1) of
subsection 1 of thissection, and when the manner in which such person actsto createa substantial risk tothelife,
body, or health of a child is by shaking a child under the age of five by the arms, legs, chest, or shoulders, isa
felony for which the authorized term of imprisonment isany term of yearsbut not lessthan fifteen years."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
On motion of Representative Harris (23), House Amendment No. 10 was adopted.
Representative Page offered House Amendment No. 11.

House Amendment No. 11

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 84.160, Page 9, Line 71, by inserting immediately after said line the following:

"172.755. The University of Missouri shall perform a check of the state sex offender registry for each
applicant for student housing to deter minewhether theapplicant hasbeen adjudicated a sex offender, asdefined
in section 589.400, RSM o. Theuniversity shall requirethat each application for student housing beaccompanied
by the identifying information necessary to perform the check and a supplemental fee to cover the cost of
performingthecheck. Theuniversity shall not grant student housing to any person required to beregistered as
a sex offender under sections 589.400 to 589.425, RSM o.

174.459. Each state college or university governed by thischapter shall perform acheck of the state sex
offender registry for each applicant for student housingto deter minewhether theapplicant hasbeen adjudicated
asex offender, asdefined in section 589.400, RSM o. Thecollegeor university shall requirethat each application
for student housing be accompanied by the identifying information necessary to perform the check and a
supplemental fee to cover the cost of performing the check. The college or university shall not grant student
housingto any person required to beregistered asa sex offender under sections589.400to 589.425, RSMo."; and

Further amend said substitute, Section 174.712, Page 10, Line 5, by inserting immediately after said line the
following:

"175.075. Lincoln University shall perform a check of the state sex offender registry for each applicant
for student housingto deter minewhether the applicant hasbeen adjudicated a sex offender, asdefined in section
589.400, RSMo. The university shall requirethat each application for student housing be accompanied by the
identifying infor mation necessary to perform the check and a supplemental feeto cover the cost of performing



Seventy-fifth Day—Tuesday, May 15, 2007 1923

thecheck. Theuniversity shall not grant student housingto any per son required toberegister ed asa sex offender
under sections 589.400 to 589.425, RSM o.

178.645. Linn State Technical College shall perform a check of the state sex offender registry for each
applicant for student housingto deter minewhether theapplicant hasbeen adjudicated a sex offender, asdefined
in section 589.400, RSMo. The college shall requirethat each application for student housing be accompanied
by the identifying information necessary to perform the check and a supplemental fee to cover the cost of
performing the check. The college shall not grant student housing to any person required to beregistered asa
sex offender under sections 589.400 to 589.425, RSMo.

178.965. Each community collegeor junior collegegover ned by thischapter shall perform acheck of the
state sex offender registry for each applicant for student housing to determine whether the applicant has been
adjudicated a sex offender, asdefined in section 589.400, RSMo. The college shall requirethat each application
for student housing be accompanied by the identifying information necessary to perform the check and a
supplemental fee to cover the cost of performing the check. The college shall not grant student housing to any
person required to beregistered as a sex offender under sections 589.400 to 589.425, RSMo."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
On motion of Representative Page, House Amendment No. 11 was adopted.
Representative Zimmerman offered House Amendment No. 12.

House Amendment No. 12

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 311.326, Page 64, Line 17, by inserting immediately after said line the following:

"407.485. 1. It shall bean unfair business practice, in violation of section 407.020 for afor profit entity
or natural person to collect donationsof unwanted household itemsviaa publicreceptacleand resell thedonated
itemsfor profit unlessthedonation receptacle prominently displaysa statement in bold lettersat least twoinches
high and two inches wide stating: "DONATIONS ARE NOT FOR CHARITABLE ORGANIZATIONS AND
WILL BE RESOLD FOR PROFIT".

2. It shall bean unfair businesspractice, in violation of section 407.020 for afor profit entity or natural
person to collect donations of unwanted household items via a public receptacle and resell the donated items
where some or all of the proceeds from the sale are directly given to a not for profit entity unlessthe donation
receptacle prominently displaysa statement in bold lettersat least two inches high and two incheswide stating:
" DONATIONSTO THE FOR PROFIT COMPANY': (name of the company) ARE SOLD FOR PROFIT AND
(% of proceedsdonated to the not for profit) % OF ALL PROCEEDS ARE DONATED TO (name of the non-
profit beneficiary organization's name)."

3. It shall bean unfair businesspractice, in violation of section 407.020 for afor profit entity or natural
person to collect donations of unwanted household items via a public receptacle and resell the donated items,
where such for profit entity is paid a flat fee, not contingent upon the proceeds generated by the sale of the
collected goods, and 100% of the proceedsfrom the saleof theitemsaregiven directly tothenot for profit, unless
the donation receptacle prominently displays a statement in bold lettersat least two inches high and two inches
widestating: " THISDONATION RECEPTACLE ISOPERATED BY THE FOR PROFIT ENTITY: (hame of
thefor profit/individual) ON BEHALF of (name of the non-profit beneficiary organization's name)” .

4. Nothingin section 407.485 shall apply to paper, glass, or aluminum productsthat aredonated for the
purpose of being recycled in the manufactur e of other products.

5. Any entity which, on or before June 1, 2007, has distributed one hundred or mor e separ ate public
receptacleswithin the state of Missouri to which the provisions of subsections or 3 of this section would apply,
shall be deemed in compliance with the signage requirementsimposed by this section until February 28, 2008,
provided such entity has made or is making good faith efforts to bring all signage in compliance with the
provisions of this section and all such signageisin complete compliance no later than February 28, 2008."; and
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Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
On motion of Representative Zimmerman, House Amendment No. 12 was adopted.
Representative Storch offered House Amendment No. 13.
House Amendment No. 13

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 210.1012, Page 48, Line 27, by inserting immediately after said line the following:

"217.145. Thedepartment of correctionsshall establish and maintain on thedepartment'sinter net web
sitealisting of all victims' rightsunder chapter 595, RSM o, which involve the department."; and

Further amend said substitute, Section 595.209, Page 109, Lines36-50, by deleting all of said linesandinserting
in lieu thereof the following:

"(6) For victims, the right to be informed by appropriate juvenile authorities of probation revocation
hearingsinitiated by thejuvenile authority and theright to be heard at such hearingsor to offer awritten statement, video
or audio tape, counsel or arepresentative designated by the victim in lieu of a persona appearance, the right to be
informed by the board of probation and parole of probation revocation hearings initiated by the board and of parole
hearings, the right to be present at each and every phase of parole hearings [and] , the right to be heard at probation
revocation and parole hearings or to offer a written statement, video or audio tape, counsel or a representative
designated by the victim in lieu of a personal appearance, the right to have upon written request of the victim, a
partition set up in the probation or parolehearing room, set up in such away that thevictim isshielded from the
view of the probationer or parolee, theright to benotified of the hearing, and theright to benotified, in writing,
of each of theserightsat thetime of noticefor probation revocation hearingsand parolerevocation hearings, and
the right to be informed by the custodial mental health facility or agency thereof of any hearings for the release of a
person committed pursuant to the provisions of chapter 552, RSMo, the right to be present at such hearings, the right
to beheard at such hearingsor to offer awritten statement, video or audio tape, counsel or arepresentativedesignated
by the victim in lieu of personal appearance. If a victim'srequest to have a partition set up in the hearing room
cannot be accommodated at the time of the scheduled hearing, the hearing shall be delayed for not mor e than
thirty days until such time asa partition is set up for the hearing;"; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
On motion of Representative Storch, House Amendment No. 13 was adopted.
Representative Aull offered House Amendment No. 14.

House Amendment No. 14

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section A, Pages 1 and 2, Line 22, by inserting after all of said section and line the following:

"41.970. 1. Asused in thissection the following terms shall mean:

(1) "Civil air patrol", the civilian auxiliary of the United States Air Force established by the United
States Congressin 36 U.S.C. Section 40301 et seg. and 10 U.S.C. Section 9441 et seq. Civil air patrol missions
include sear ch and rescue, disaster relief, and aerial reconnaissance;

(2) " Office of air search and rescue", as established by section 41.960, within military division of the
executivedepartment, office of adjutant general, thewing commander of Missouriwing, civil air patrol; Missouri
wing emer gency service personnel; and othersas necessary for duties assigned to the office.
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2. Thecivil air patrol may be used to support national guard missionsin support of civil authoritiesor
in support of honcombatant national guard missions, and to support state agencies under memorandums of
under standing (M OU) or agreements established between the agencies and the civil air patrol.

3. Requests for activation or support of the civil air patrol shall be made to the commander of the
Missouri wing of thecivil air patrol. Missionsshall bein accordancewith lawsand regulationsapplicabletothe
United States Air Forceand thecivil air patrol. Prior toactivation of thecivil air patrol, theadjutant general or
the Missouri civil air patrol wing commander shall apply to the Air Force Rescue Coordination Center, the Air
Force National Security Emergency Preparedness agency, or the civil air patrol national operations center for
federal mission status and funding.

4. If an operation or mission of thecivil air patrol isgranted funded federal mission statusand assigned
an accompanying federal mission number, the following shall apply:

(1) Theoperation or mission shall be funded by the federal gover nment;

(2) When training or operating under afederal mission number, themember sof thecivil air patrol shall
be considered federal employees for the purposes of tort claims and workers compensation arising from the
performance of the mission or any actionsincident to the performance of the mission.

5. If an operation or mission of the civil air patrol is not granted federal mission status and is not
assigned an accompanying federal mission number, the following shall apply:

(1) Except for missions and operations supporting the office of adjutant general, all requests for
activation and authorization for any mission or operation of the civil air patrol on behalf of state agencies shall
first beapproved by thedepartment director of ther equesting agency, theadj utant general and the commissioner
of administration;

(2) Operationsand administration of thecivil air patrol relatingtomissionswithin thestateand for state
agenciesnot qualifying for funded federal mission statusshall befunded by the state from moneysappropriated
to therequesting state agency for that pur pose;

(3) When performing a mission within the state and for state agenciesthat does not qualify for funded
federal mission status, member sof thecivil air patr ol shall beconsider ed stateemployeesfor pur posesof thestate
legal expense fund as provided under section 105.711, RSMo, and for purposes of workers compensation
cover age, as provided under section 105.810, RSMo;

(4) Theproceduresin thissection apply toany civil air patrol per sonnel and air cr aft from any statethat
areflying or otherwise supporting missionsfor Missouri state agencies;

(5) Notwithstanding the provisions of this section to the contrary, emergency operationsor missionsas
determined by the commander of the Missouri wing of thecivil air patrol and approved by the adjutant general
may be conducted pending funding authorization for federal, state, or other sources."; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
On motion of Representative Aull, House Amendment No. 14 was adopted.
Representative Fallert offered House Amendment No. 15.

House Amendment No. 15

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 565.182, Page 80, Line 9, by inserting immediately after said line the following:

"566.147. 1. Any personwho, since July 1, 1979, has been or hereafter has pleaded guilty or nolo contendere
to, or been convicted of, or been found guilty of violating any of the provisions of this chapter or the provisions of
subsection 2 of section 568.020, RSMo, incest; section 568.045, RSMo, endangering the welfare of a child in the first
degree; subsection 2 of section 568.080, RSMo, use of a child in a sexual performance; section 568.090, RSMo,
promoting a sexual performance by a child; section 573.023, RSMo, sexual exploitation of a minor; section 573.025,
RSMo, promoting child pornography in the first degree; section 573.035, RSMo, promoting child pornography in the
second degree; section 573.037, RSMo, possession of child pornography, or section 573.040, RSMo, furnishing
pornographic material to minors, or any offense committed in another state, or any federal offense, or any military
offensewhich, if committed in thisstate, would beaviolation of any offenselisted in thissubsection; shall not reside
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within one thousand feet of any public school as defined in section 160.011, RSMo, or any private school giving
instruction in a grade or grades not higher than the twelfth grade, or child-care facility as defined in section 210.201,
RSMo, which isin existence at the time the individual beginsto reside at the location.

2. If such person has aready established aresidence and apublic school, aprivate school, or child-carefacility
is subsequently built or placed within one thousand feet of such person's residence, then such person shall, within one
week of the opening of such public school, private school, or child-care facility, notify the county sheriff where such
public school, private school, or child-care facility islocated that he or she is how residing within one thousand feet of
such public school, private school, or child-care facility and shall provide verifiable proof to the sheriff that he or she
resided there prior to the opening of such public school, private school, or child-care facility.

3. For purposes of this section, "resides’ means sleeps in a residence, which may include more than one
location and may be mobile or transitory.

4. Violation of the provisions of subsection 1 of this section isaclass D felony except that the second or any
subsequent violation is a class B felony. Violation of the provisions of subsection 2 of this section is a class A
misdemeanor except that the second or subsequent violationisaclass D felony."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
On motion of Representative Fallert, House Amendment No. 15 was adopted.
Representative Bringer offered House Amendment No. 16.

House Amendment No. 16

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 195.017, Page 39, Line 648, by inserting the following after all of said line:

"22. Logsof transactionsrequired to be kept and maintained by this section and section 195.417, shall
createarebuttable presumption that the per son whose nameappear sin thelogsisthe per son whosetransactions
arerecorded in thelogs."; and

Further amend said substitute, Section 195.552, Page 47, Line 11, by inserting the following after all of said
line:

"198.097. 1. Any personwho assumesthe responsibility of managing thefinancial affairsof an elderly person
who isaresident of anursing home [shall be] isguilty of aclassD felony if such person misappropriates the funds and
failsto pay for the nursing home care of the elderly person.

2. It shall be evidence of misappropriating funds and failing to pay for the nursing home care of an
elderly person if:

(1) Thenursinghomesendswritten notification of failureto pay nursing home expensesincurred by an
elderly resident to the person who has assumed responsibility of managing the financial affairs of the elderly
person;

(2) Thenursinghomedoesnot receive payment within thirty daysof such per son receiving actual notice
in writing for the first time and the nursing home sends a second written notification of failureto pay nursing
home expenses;

(3) Thenursinghomedoesnot receive payment within thirty daysof such per son receiving actual notice
inwriting for the second time and the nur sing home sendsa third and final written notification of failureto pay
nursing home expenses; and

(4) Thenursinghomedoesnot receive payment within thirty daysof such per son receiving actual notice
in writing for thethird and final time.

Asused in thissubsection, " actual noticein writing" meansnotice of the nonpayment which isactually received
by the per son who hasassumed r esponsibility of managing thefinancial affairsof an elderly person. Such notice
may include, but shall not be limited to, notice by certified mail, return receipt requested.”; and



Seventy-fifth Day—Tuesday, May 15, 2007 1927
Further amend said substitute, Section 573.037, Page 82, Line 7, by inserting the following after all of saidline:

"575.065. 1. A person commitsthe crime of obstruction of justice if such person, with the intent to
prevent the apprehension or obstruct the prosecution or defense of any person, knowingly commits any of the
following acts:

(1) Destroys, alters, conceals, or disguises physical evidence, plants false evidence, furnishes false
infor mation; or

(2) Induces a witness having knowledge material to the subject at issue to leave the state or conceal
himself or herself; or

(3) Possessing knowledge material to the subject at issue he or sheleavesthe state or conceals himself
or herself.

2. Obstruction of justiceisa class A misdemeanor unlessthe actor obstructs prosecution or defense of
afelony in which caseit isa class D felony.

575.070. No person shall be convicted of aviolation of sections575.040, 575.050 [or] , 575.060, or 575.065
based upon the making of a false statement except upon proof of the falsity of the statement by:

(1) Thedirect evidence of two witnesses; or

(2) Thedirect evidence of one witness together with strongly corroborating circumstances, or

(3) Demonstrative evidence which conclusively proves the falsity of the statement; or

(4) A directly contradictory statement by the defendant under oath together with

(a) The direct evidence of one witness; or

(b) Strongly corroborating circumstances; or

(5) A judicia admission by the defendant that he or she made the statement knowing it was false. An
admission, which is not ajudicial admission, by the defendant that he or she made the statement knowing it was false
may constitute strongly corroborating circumstances.”; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
Representative Weter offered House Amendment No. 1 to House Amendment No. 16.

House Amendment No. 1
to
House Amendment No. 16

AMEND House Amendment No. 16 to House Committee Substitute for Senate Substitute for Senate Committee
Substitute for Senate Bill No. 429, Page 1, Section 198.097, Lines 10-19, and Page 2, Lines 1-12, by deleting said lines
and inserting in lieu thereof the following:

"198.097. 1. Any person who assumes the responsibility of managing the financia affairs of an elderly or
disabled personwho isaresident of [anursing home] any facility licensed under chapter 198, shall beguilty of aclass
D felony if such person misappropriates the funds and failsto pay for the [nursing home] facility care of the elderly or
disabled person. For the purposes of this section, a per son assumestheresponsibility of managing the financial
affairsof an elderly or disabled person when he or shereceives, hasaccessto, handlesor controlstheelderly or
disabled person's monetary funds, including but not limited to Social Security income, pension, cash or other
resident income.

2. Evidence of misappropriating funds and failing to pay for the care of an elderly or disabled person
may include, but shall not belimited to proof that thefacility hassent, by certified mail with confirmation receipt
requested, notification of failure to pay facility care expenses incurred by a resident to the person who has
assumed responsibility of managing the financial affairs of theresident.

3. Nothingissubsection 2 of thissection shall beconstrued aslimiting theinvestigationsor prosecutions
of violations of subsection 1 of thissection or the crime of financial exploitation of an elderly or disabled person
asdefined by section 570.145, RSMo.".
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On motion of Representative Weter, House Amendment No. 1 to House Amendment
No. 16 was adopted.

On motion of Representative Bringer, House Amendment No. 16, as amended, was
adopted.

Representative Corcoran offered House Amendment No. 17.

Representative Pratt raised apoint of order that House Amendment No. 17 goesbeyond the
scope of the hill.

The Chair ruled the point of order well taken.
Representative Roorda offered House Amendment No. 18.
House Amendment No. 18

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 455.003, Page 67, Line 16, by inserting immediately after said line the following:

"488.028. Asprovided by section 590.806, RSM o, ther e shall be assessed and collected a sur char ge of
seven dollarsin each criminal caseinvolving violations of any county ordinanceor aviolation of any criminal or
traffic laws of the state, including infractions, or violations of municipal ordinances, provided that no such fee
shall be collected in any proceeding in any court when the proceeding or defendant has been dismissed by the
court or when costsaretobepaid by thestate, county, or municipality or against any per son who haspled guilty
and paid their fineunder subsection 4 of section 476.385, RSMo. For purposes of thissection, theterm " county
ordinance" shall includeany ordinanceof any city not within acounty. Theclerk responsiblefor collecting court
costsin criminal casesshall collect and disbur se such amountsas provided by sections 488.010 to 488.020. Such
funds shall be payable to the law enfor cement safety fund created under section 590.803, RSMo."; and

Further amend said substitute, Section 590.190, Page 106, Line 9, by inserting immediately after said line the
following:

"590.800. Asused in sections 590.800 to 590.830, unless the context clearly indicates that a different
meaning isintended, the following terms shall mean:

(1) "Board of directors" or "board", theboard of directorsestablished in sections 590.800 to 590.830;

(2) "Creditable membership service', service as a police chief or a police officer of an eligible
municipality or asadeputy sheriff after becoming amember that iscreditablein deter mining the amount of the
member's benefits under this system;

(3) " Defined contribution system” or " system", the law enfor cement safety fund system authorized by
sections 590.800 to 590.830;

(4) "Employee", any full-timepolicechief or policeofficer of amunicipal policedepartment in thisstate,
including the Kansas City police department, the St. L ouis police department, and the St. L ouis County police
department, and any full-time deputy sheriffs,

(5) "Member" and" eligiblemembers', any activemar shal, police chief, policeofficer, sheriff, or deputy
sheriff of the system; any former police chief, police officer, sheriff, or deputy sheriff receiving benefitsfrom the
system; any former police chief, police officer, sheriff, or deputy sheriff that is vested in the system but not
receiving benefits; any marshal, police chief, police officer, sheriff, or deputy sheriff on disability leave; and for
the purposesof section 590.812, any mar shal, policechief or policeofficer whoisemployed full-timeby an eligible
municipality or any sheriff or deputy sheriff who is employed full-time by a county;

(6) "Municipality" or " eligiblemunicipality", each municipal police department, including the Kansas
City police department, the St. L ouis police department, and the St. L ouis County police department;

(7) "Prior service", thetotal yearsof full-time licensed and commissioned law enfor cement service.
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590.803. There is hereby established a "Law Enforcement Safety Fund" which shall be under the
management of aboar d of directorsdescribed in section 590.809. Theboard of directorsshall beresponsiblefor
the administration and the investment of the moneys of such fund. Neither the general assembly nor the
gover ning body of a county shall appropriate moneysfor deposit in thefund. If insufficient fundsaregenerated
toprovidethebenefitspayableunder the provisionsof sections590.800t0590.830, theboard shall proportionthe
benefits according to the funds available.

590.806. 1. Beginning August 28, 2007, the following surcharge for police chiefs, police officers, and
deputy sheriffs shall be collected and paid asfollows:

(1) Thereshall be assessed and collected a surcharge of seven dollarsin each criminal case involving
violationsof any county ordinanceor aviolation of any criminal or trafficlawsof the state, including infractions,
or violationsof municipal ordinances, provided that no such fee shall be collected in any proceeding in any court
when the proceeding or defendant has been dismissed by the court or when costs are to be paid by the state,
county, or municipality or against any per son who haspled guilty and paid their fineunder subsection 4 of section
476.385, RSMo. For purposes of this section, theterm " county ordinance" shall include any ordinance of any
city not within a county;

(2) Theclerk responsible for collecting court costsin criminal cases shall collect and disburse such
amountsasprovided by sections488.010to 488.020, RSM o. Such fundsshall be payableto thelaw enfor cement
safety fund created under section 590.803, and shall beused only for the pur posesprovided for in sections590.800
to 590.830. This fee shall be collected in all criminal cases, including violations of any county or municipal
ordinancesor any violationsof criminal or traffic laws, including caseswher e a collection agency isbeing used.

2. Theboard may accept gifts, donations, grants, and bequestsfrom public or privatesourcestothelaw
enforcement safety fund.

590.809. 1. Thegeneral administration and theresponsibility for the proper operation of thefund and
theinvestment of thefund arevested in aboard of director sof seven persons. Two of thedir ector sshall be chiefs
of policewho aremember sof theMissouri Police Chiefs' Association, two of thedirectorsshall befull-timepolice
officersor deputy sheriffswho are members of a state fraternal order of police, one of the directors shall bea
sheriff, one of the directors shall be a member of the general assembly from the joint committee on public
employeeretirement, and one of the directorsshall bea member at-large. Thedirectorsof thefirst board shall
be appointed by the governor by and with the consent of the senate, and shall servetermsof four yearsfrom the
first day of January, 2008. For subsequent boar ds, thetwo policechief director sshall beelected by a secret ballot
voteof themember sof theMissouri Police Chiefs' Association. Thetwo policeofficersor deputy sheriff directors
shall be elected by a secret ballot vote of the members of the Missouri fraternal order of police. The sheriff
director shall beelected by a secr et ballot vote of the member sof theMissouri Sheriffs’ Association. Thedirector
from the general assembly shall be appointed by the governor with the advice and consent of the senate. The
member -at-large shall beappointed by theother board members. It shall betheresponsibility of theinitial board
to establish proceduresfor the conduct of futureelectionsof director sand such proceduresshall be approved by
amajority vote by secret ballot of thepolice chiefs, officers, and deputy sheriffs. Theboard shall haveall powers
and dutiesthat are necessary and proper to enableit, its officers, employees, and agentsto fully and effectively
carry out all the purposes of sections 590.800 to 590.830.

2. Theboard of director sshall elect oneof their member saschair and oneof their member sasvicechair
and may employ an administrator who shall serve as secretary to the board. The board shall hold regular
meetings at least once each quarter. Other meetings may be called as necessary by the chair. Notice of such
meetings shall be given in accor dance with chapter 610, RSMo.

3. Theboard of directorsshall retain an investment counsel to be an investment advisor to the board,
and the board of directorsshall arrange for annual audits by a certified public accountant.

4. Theboard of directorsshall serve without compensation for their services as such, except that each
director shall bepaid for any necessary expensesincurred in the perfor mance of dutiesauthorized by the board.

5. Theboard of directorsshall be allowed administrative costsfor the operation of the system.

6. Theboard shall keep arecord of its proceedings which shall be open to public inspection and shall
annually prepare a report showing the financial condition of the system. Thereport shall contain, but not be
limited to, an auditor'sopinion, financial statementsprepar ed in accor dancewith gener ally accepted accounting
principles, an actuary's certification along with actuarial assumptions, and financial solvency tests.
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7. Notwithstanding any other provisionsof law, after the expiration of thetermsof theinitial board of
directors, the directorselected as successorsto thoseinitial directorsshall be elected to stagger ed ter ms of four
years each in the following manner: three directors shall be elected for a two-year term with their successors
being elected tofour-year terms, and four director sshall beelected for afour-year term. Theproceduresfor such
elections and the designation of which termswill initially be two-year terms and which will be four-year terms
shall be established solely by the board of directors of thelaw enfor cement safety fund system. Beginning with
the election of directors under the provisions of this subsection, at least one, but not more than two of the
directors, may be a member of the law enfor cement safety fund system, except that any vacancies occurring on
theboard after all member shave been duly elected shall befilled by theboard and such appointed member sshall
serve until the next regularly scheduled election for such filled position.

8. Notwithstanding any provision of law, any board member who was elected to the board asan active
member representative and becomesaretired member of the system after such election shall, with the approval
of theboar d, continueto serveon theboar d asan activemember representativeuntil thenext regularly scheduled
election for that position.

590.812. On or after the effective date of the establishment of the system, as an incident to hisor her
employment or continued employment, each person employed full-time as an elected marshal, chief of police,
police officer of a municipality, or sheriff or deputy sheriff of a county, including sheriffsfrom any county with
acharter formof gover nment with morethan onemillion inhabitants, and any homer ulecity with mor ethan four
thousand inhabitants and located in more than one county, but excluding sheriffs from any city not within a
county, may become a member of the system upon their enrollment asa member of the system and their first
monthly contribution payment of a minimum of twenty dollars. Such member ship shall continue aslong asthe
member continuesto be an employeein a municipal police department or in a sheriff's office, and continuesto
makeat least theminimum monthly contributiontothesystem, or iseligibletoreceivegrantsfromthefund under
the provisions of sections 590.800 to 590.830.

590.815. 1. Any member who isa marshal, chief of police, police officer of a municipality, or a sheriff
or deputy sheriff of a county shall receive the funds the member personally contributes, at any time, plus any
interest or dividends accrued, minus any maintenance fees.

2. In addition to thefundsthe member per sonally contributes, any member who hasten yearsor more
of creditable member ship service and a minimum of ten year sof prior servicein aposition that would have been
covered by thesystem if it had been established, or who hasfiveyearsor more of creditable member ship service
and aminimum of fifteen yearsof prior servicein aposition that would have been cover ed by the systemiif it had
been established may also receive the moneys payable from sur char ges collected as set forth in section 488.028,
RSMo, and section 590.806, if the member is eligible to receive such funds and has met the retirement
requirements. Such fundsgranted shall be equally divided among the eligible member swho participatein the
defined contribution system and shall beavailablebeginningon thefir st of January next succeedingtheexpir ation
of fivecalendar year sfrom theeffectivedate of the establishment of thesystem. Themoney amount granted shall
continueto bepaid toany survivor determined and officially documented by each member upon enroliment and
may berevised by official notification. In no case shall any member receive benefits from the program prior to
the age of fifty-five.

590.818. For the purpose of calculating benefits of a member, creditable member ship service years of
service asa member of the program and twelfths of a year areto be used.

590.821. Any eligible marshal, chief of police, police officer, sheriff, or deputy sheriff who becomes a
member of the system on the effective date of the establishment of the system shall begiven credit for up tofifteen
years of eligible prior service in any of these positions. All such prior service shall be established to the
satisfaction of the board.

590.824. Any member may receive grantsfrom thefund at any time after the end of the month during
which the member becomes eligible under the provisions of section 590.815 and upon the member's submission
of awritten applicationtotheboard setting forth at what time, not lessthan thirty daysnor morethan ninety days
subsequent to the execution and filing of the application, the member desiresto receive such grants.
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590.827. 1. A former member who has forfeited creditable service may have the creditable service
restor ed by again becoming an employeeand completing the creditablemember ship service, asset forthin section
590.812.

2. Absencesfor sicknessor injury of lessthan twelve months shall be counted as member ship service.

590.830. Thebenefitsunder sections590.800 to 590.830 shall in noway affect any person'sdligibility for
benefitsunder any other retirement plan."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
Representative Roorda moved that House Amendment No. 18 be adopted.
Which motion was defeated.
Representative Harris (23) offered House Amendment No. 19.
House Amendment No. 19

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 577.023, Page 90, Line 124, by inserting immediately after said line the following:

"577.024. When a person isconvicted of an intoxication-related traffic offense the following penalties
apply when the person's blood, breath, or urine was sixteen-hundredths of one percent or more based on the
definition of blood, breath, saliva, or urine unitsin section 577.012:

(1) A person who isconvicted of an intoxication-related traffic offense a first time, in addition to any
other penalty that may be imposed, is subject to a mandatory minimum of one hundred hours of community
service and a minimum fine of five hundred dollars;

(2) A personwhoisconvicted of an intoxication-related traffic offense a second timewithin a ten-year
period, in addition to any other penalty that may beimposed, issubject to a mandatory minimum of two days of
imprisonment and a minimum fine of one thousand two hundred fifty dollars;

(3) A personwhoisconvicted of an intoxication-related traffic offenseathird timewithin atwenty-year
period is guilty of a Class B felony and, in addition to any other penalty that may be imposed, is subject to a
mandatory minimum of ninety daysof imprisonment and a minimum fine of two thousand five hundred dollars;

(4) A person whoisconvicted of an intoxication-related traffic offense a fourth or subsequent time, in
addition to any other penalty that may be imposed, is not eligible for a sentence of probation or condition
discharge and is subject to a minimum fine of two thousand five hundred dollars."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.

On motion of Representative Harris (23), House Amendment No. 19 was adopted by the
following vote:

AYES: 148

Aull Avery Baker 25 Baker 123 Bearden
Bivins Bland Brandom Bringer Brown 30
Brown 50 Bruns Burnett Casey Chappelle-Nadal
Cooper 120 Cooper 155 Cooper 158 Corcoran Cox
Cunningham 86 Curls Darrough Daus Davis
Day Deeken Dempsey Denison Dethrow
Dixon Donnelly Dusenberg Emery Ervin
Faith Fallert Fares Fisher Flook
Frame Franz Funderburk George Grill
Grisamore Guest Harris 23 Harris 110 Haywood

Hobbs Hodges Hubbard Hughes Hunter
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Icet Johnson Jones 89 Jones 117 Kelly
Kingery Komo Kratky Kraus Kuessner
Lampe LeVota Liese Lipke Loehner
Low 39 Marsh May McClanahan McGhee
Meadows Meiners Moore Munzlinger Muschany
Nance Nieves Nolte Norr Onder
Oxford Page Parson Pearce Pollock
Portwood Pratt Quinn 7 Quinn 9 Richard
Robb Robinson Roorda Rucker Ruestman
Ruzicka Sava Sander Sater Scavuzzo
Schad Scharnhorst Schieffer Schlottach Schneider
Schoeller Schoemehl Self Shively Silvey
Skaggs Smith 14 Smith 150 Stevenson St. Onge
Storch Stream Sutherland Swinger Thomson
Threlkeld Tilley Todd Viebrock Vogt
Wallace Walsh Wasson Wells Weter
Wildberger Wilson 119 Wilson 130 Witte Wood
Wright 159 Wright-Jones Y aeger Y ates Young
Zimmerman Zweifel Mr Speaker

NOES: 007

El-Amin Holsman Hoskins Taboy Villa
Walton Whorton

PRESENT: 000
ABSENT WITH LEAVE: 008

Bowman Cunningham 145 Dougherty Lembke Lowe 44
Nasheed Schaaf Spreng

Representative Kraus offered House Amendment No. 20.
House Amendment No. 20

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 311.326, Page 64, Line 17, by inserting after all of said line the following:

"407.300. 1. Every purchaser or collector of, or dealer injunk, scrap metal, or any secondhand property shall
keep aregister [which shall contain the name and address of the person from whom] containingawritten or electronic
record for each purchaseor tradein which each type of metal subject to the provisionsof thissection isobtained
for value. Thereshall beaseparaterecord for each transaction involving any copper, aluminum wire or cable[is
purchased], whatever may be the condition or length of such [copper wire or cable] metal. Therecord shall contain
thefollowingdata: A copy of theoperator'slicenseor other state-issued or federally issued form of identification
of the person from whom the material is obtained; [the residence or place of business and driver's license number of
such person;] the date, time, and place of and afull description of each such purchase or tradeincluding the quantity
by weight thereof[; and shall permit any peace officer to inspect the register at any reasonable time].

2. Therecordsrequired under this section shall be maintained for a minimum of twenty-four months
from when such material isobtained and shall be available for inspection by any law enforcement agent.

3. Anyone convicted of violating this section shall be [fined not less than twenty-five dollars nor more than
five hundred dollars, or imprisoned for not less than thirty days nor more than six months, or both] guilty of a class A
misdemeanor.

4. Thissection shall not apply to any of the following transactions:

(1) Any transaction for which thetotal amount paid for all regulated scrap metal pur chased or sold does
not exceed fifty dollarsor fifty pounds, whichever isgreater;
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(2) Any transaction in which theseller isan established scrap metal dealer that operatesabusinesswith
afixed location that can bereasonably identified as a scrap metal dealer;

(3) Anytransaction for which theseller hasan existing businessrelationship with the scrap metal dealer
and isknown to the scrap metal dealer making the purchasetobean established businessor political subdivision
that operatesabusinesswith afixed location that can bereasonably expected to generateregulated scrap metal
and can bereasonably identified as such a business; or

(4) Any transaction for which thetype of metal subject to subsection 1 of this section isa minor part of
alarger item, except for equipment used in the generation and transmission of electrical power."; and

Further amend said bill, Section 570.040, Page 82, Line 16, by inserting after all of said line the following:

"570.055. Any person who steals or appropriates, without consent of the owner, any energized or live
wire, electrical transfor mer, or any other devicethat at thetimeof thetheft isconducting electricity shall beguilty
of aclassD felony."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.

On motion of Representative Kraus, House Amendment No. 20 was adopted.

Representative Munzlinger offered House Amendment No. 21.

House Amendment No. 21

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 304.230, Page 57, Line 54, by inserting after all of said line the following:

"Commercial vehicle officers selected and designated as peace officers by the superintendent of the
Missouri state highway patrol are hereby declar ed to be peace officers of the state of Missouri, with full power
and authority to make arrests solely for violations under the powers granted in subdivisions (1) to (3) of this
subsection."; and

Further amend said section, Page 57, Line 57, by inserting after the word "patrol" on said line the following:
"and have completed the mandatory standards for the basic training and licensur e of peace officers
established by the peaceofficer sstandar dsand training commission under subsection 1 of section 590.030, RSM o.
Commer cial vehicle officer swho are employed and performing their dutieson August 28, 2007, shall have until
July 1, 2011, to comply with the mandatory standar dsregar ding police officer basictrainingand licensure."; and
Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
On motion of Representative Munzlinger, House Amendment No. 21 was adopted.
Representative Kraus offered House Amendment No. 22.

House Amendment No. 22

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Page 81, Section 566.148, Line 19, by inserting after all of said section the following:

"566.150 1. Any personwhohaspleaded guilty to, or been convicted of, or been found guilty of violating
any of the provisions of this chapter or the provisions of subsection 2 of section 568.020, RSM o, incest; section
568.045, RSM o, endangering thewelfar eof achild in thefir st degree; subsection 2 of section 568.080, RSM o, use
of a child in a sexual performance; section 568.090, RSM o, promoting a sexual performance by a child; section
573.023, RSM o, sexual exploitation of aminor; section 573.025, RSM o, promoting child por nogr aphy; or section
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573.040, RSM o, furnishing por nogr aphic material to minors; shall not serve as an athletic coach, manager, or
athletic trainer for any sportsteam in which a child lessthan seventeen years of ageisa member.

2. Thefirst violation of the provisions of this section shall be a class A misdemeanor.

3. Any second or subsequent violation of this section shall be a class D felony."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
On motion of Representative Kraus, House Amendment No. 22 was adopted.
Representative Y ates offered House Amendment No. 23.

House Amendment No. 23

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 409.6-604, Page 66, Line 60, by inserting immediately after said line the following:

"427.225. 1. Deceptive use of a financial institution's name in notification or solicitation occurs when a
business, or a person acting on its behalf, engages in the following activity:

(1) Through advertisement, solicitation, or other notification, either verbally or through any other means,
informs a consumer of the availability of any type of goods or servicesthat are not free;

(2) The name of an unrelated and unaffiliated financial institution is mentioned in any manner;

(3) The goods or services mentioned are not actually provided by the unrelated and unaffiliated financial
institution whose name is mentioned;

(4) The business on whose behalf the notification or solicitation is made does not have a consensua right to
mention the name of the unrelated and unaffiliated financial institution; and

(5) Neither the actual name nor trade name of the business on whose behalf the notification or solicitation is
being made is stated, nor the actual name or trade name of any actual provider of the goods or services is stated, so as
to clearly identify for the consumer a name that is distinguishable and separate from the name of the unrelated and
unaffiliated financial institution whose name is mentioned in any manner in the notification or solicitation, and thereby
a misleading implication or ambiguity is created, such that a consumer who is the recipient of the advertisement,
solicitation or notification may reasonably but erroneoudly believe:

(8) That the goods or services whose availability is mentioned are made available by or through the unrelated
and unaffiliated financial institution whose name is mentioned; or

(b) That the unrelated and unaffiliated financial institution whose nameis mentioned isthe one communicating
with the consumer.

2. Deceptive use of another's name in notification or solicitation occurs when a business, or a person acting
on its behalf, engagesin the following activity:

(1) Fasely states or implies that any person, product or service is recommended or endorsed by a named
third-person financial institution; or

(2) Falsely statesthat information about the consumer including but not limited to the name, address, or phone
number of the consumer has been provided by a third-person financial institution, whether that person is named or
unnamed.

3. [Only] The financial institution whose name is deceptively used, as provided in this section, may bring a
private civil action and recover a minimum amount of ten thousand dollars, court costs, and attorney fees plus any
damages such financial institution may prove at trial.

4. For the purposes of this section, a financia institution includes a commercial bank, savings and loan
association, savings bank, credit union, mortgage banker, or consumer finance company, or an institution chartered
pursuant to the provisions of an act of the United States known as the Farm Credit Act of 1971.

5. Nothing contained in this section shall bar the attorney general from enforcing the provisions of
sections 407.010 to 407.145, RSM o."; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.

On motion of Representative Y ates, House Amendment No. 23 was adopted.
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Representative Portwood offered House Amendment No. 24.

Representative Darrough raised a point of order that House Amendment No. 24 was not
distributed in atimely manner.

The Chair ruled the point of order well taken.
Representative Harris (23) offered House Amendment No. 25.
House Amendment No. 25

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 544.157, Page 69, Line 43, by inserting immediately after said line the following:

"544.560. 1. Except asprovided in subsection 2 of thissection, when any sheriff or other officer shall arrest
aparty by virtue of awarrant upon an indictment, or shall have a person in custody under awarrant of commitment on
account of failing to find conditions for rel ease as provided in section 544.455, and the conditions for release required
are specified on the warrant, or if the case is a misdemeanor, such officer may set the conditions for release, and
discharge the person so held from actual custody.

2. Subject to the provisions of section 544.170, no peace officer may release any person arrested for
manufacturing or attempting to manufacture a controlled substance pursuant to section 195.211, RSMo, or
violating subsection 8 of section 195.222, RSM o, or violating subsection 9 of section 195.223, RSM o, from custody
until the person appear s before ajudge.

3. In determining bond and other conditions of release, the judge shall consider any evidence that the
personisin any manner dependent upon a controlled danger oussubstance or hasapattern of regular, illegal use
of any controlled danger ous substance. A rebuttable presumption that no conditions of release on bond would
assurethe safety of the community or any person therein shall ariseif the state showsby a preponder ance of the
evidence that:

(1) Theperson wasarrested for manufacturing or attempting to manufacture a controlled substance
pursuant to section 195.211, RSMo, or violating subsection 8 of section 195.222, RSM o, or violating subsection
9 of section 195.223, RSM o; and

(2) Thepersonisin any manner dependent upon a controlled danger ous substance or has a pattern of
regular, illegal use of a controlled substance, and the per son violating either statutereferredtoin subdivision (1)
of this subsection committed or attempted to commit the violation to maintain or facilitate the person's
dependence or pattern of illegal use."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.

On motion of Representative Harris (23), House Amendment No. 25 was adopted by the
following vote:

AYES: 154

Aull Avery Baker 25 Baker 123 Bearden

Bivins Bland Brandom Bringer Brown 30
Brown 50 Bruns Burnett Casey Chappelle-Nadal
Cooper 120 Cooper 158 Corcoran Cox Cunningham 86
Curls Darrough Daus Davis Day

Deeken Dempsey Denison Dethrow Dixon

Donnelly Dusenberg El-Amin Emery Ervin

Faith Fallert Fares Fisher Flook

Frame Franz Funderburk George Grill

Grisamore Guest Harris 23 Harris 110 Haywood
Hobbs Hodges Holsman Hoskins Hubbard

Hughes Hunter Johnson Jones 89 Jones 117
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Kelly Kingery Komo Kratky Kraus
Kuessner Lampe Lembke LeVota Liese
Lipke Loehner Low 39 Lowe 44 Marsh
May McClanahan McGhee Meadows Meiners
Moore Munzlinger Muschany Nance Nasheed
Nieves Nolte Norr Onder Oxford
Page Parson Pearce Pollock Portwood
Pratt Quinn 7 Quinn 9 Richard Robb
Robinson Roorda Rucker Ruzicka Sava
Sander Sater Scavuzzo Schad Scharnhorst
Schieffer Schlottach Schneider Schoeller Schoemehl
Self Shively Silvey Skaggs Smith 14
Smith 150 Stevenson St. Onge Storch Stream
Sutherland Swinger Taboy Thomson Threlkeld
Tilley Todd Viebrock Villa Vogt
Wallace Walsh Walton Wasson Wells
Weter Wildberger Wilson 119 Wilson 130 Witte
Wood Wright 159 Wright-Jones Y aeger Y ates

Y oung Zimmerman Zweifel Mr Spesker

NOES: 000

PRESENT: 001
Whorton
ABSENT WITH LEAVE: 008

Bowman Cooper 155 Cunningham 145 Dougherty Icet
Ruestman Schaaf Spreng

Representative Roorda offered House Amendment No. 26.

Representative Pratt raised apoint of order that House Amendment No. 26 goesbeyond the
scope of the hill.

The Chair ruled the point of order well taken.
Representative Donnelly offered House Amendment No. 27.
House Amendment No. 27

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 577.029, Page 92, Line 2, by inserting after the word "his" the following:

"or her"; and

Further amend said substitute, said section, said page, Line 4, by insertingimmediately after theword "his" the
following:

"or her"; and

Further amend said substitute, said section, said page, Line 12, by inserting immediately after the word "him"
the following:

"or her"; and
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Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
On motion of Representative Donnelly, House Amendment No. 27 was adopted.
Representative Harris (23) offered House Amendment No. 28.
House Amendment No. 28

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 221.040, Page 49, Line 21, by inserting immediately after said line the following:

"221.515. 1. Any person designated ajailer under the provisions of this chapter shall have the power to serve
[an arrest warrant] civil processand arrest war rantson any person who surrender shimself or her self tothefacility
under an arrest warrant or is aready an inmate in the custody of the facility in or at which such jailer is employed.

2. Under therules and regulations of the sheriff, employees designated as jailers may carry firearms
when necessary for the proper dischargeof their dutiesasjailersin thisstateunder theprovisionsof thischapter.

3. Such personsauthorized to act by the sheriff asjailersunder therulesand regulations of the sheriff
shall havethe same power asgranted any other law enfor cement officersin thisstateto arrest escaped prisoners
and apprehend all persons who may be aiding and abetting such escape while in the custody of the sheriff in
accor dance with statelaw."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
On motion of Representative Harris (23), House Amendment No. 28 was adopted.
Representative Portwood offered House Amendment No 29.

House Amendment No. 29

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Page 10, Section 174.712, Line 5, by inserting after all of said line the following:

"188.080. 1. Notwithstanding any other provision of law tothecontrary that may allow anon-physician
toprovideservicesrelated to pregnancy (including prenatal, delivery, and post partum services), any person who
is not a physician who performs or induces or attemptsto perform or induce an abortion on another is guilty of a class
B felony, and, upon conviction, shall be punished as provided by law.

2. Any physician performing or inducing an abortion who does not have clinical privilegesat ahospital which
offers obstetrical or gynecological carelocated within thirty miles of the location at which the abortion is performed or
induced shall be guilty of a class A misdemeanor, and, upon conviction shall be punished as provided by law."; and

Further amend the title and enacting clause accordingly.
On motion of Representative Portwood, House Amendment No. 29 was adopted.
Representative Avery offered House Amendment No. 30.

House Amendment No. 30

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Page 50, Section 287.067, Line 46, by inserting after all of said line the following:

"287.243. 1. Sections 287.243 and 287.245 shall be known and may be cited as the " Line of Duty
Compensation Act" .
2. Asused in sections 287.243 and 287.245, unless otherwise provided, the following wor ds shall mean:
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(1) " Aviation medical crew member" , aper son serving asaflight paramedic, aflight nurse, or asapilot
in command;

(2) "Department of corrections employee" or "juvenile justice employee", supervisors, wardens,
superintendentsand their assistants, guar dsand keepers, correctional officers, youth supervisor s, parole agents,
school teachers, correctional counselors, or any employee having daily contact with inmatesin any facility of
either the department of correctionsor within the juvenile justice system;

(3) " Emergency medical technician", a person licensed in emergency medical carein accordancewith
standar ds prescribed by sections 190.001 to 190.245, RSM o, and by rules adopted by the department of health
and senior servicesunder sections 190.001 to 190.245, RSM o;

(4) "Firefighter", any person, including a volunteer firefighter, employed by the state or a local
gover nmental entity as, or otherwise serving as, amember or officer of afiredepartment either for the purpose
of the prevention or control of fire or the underwater recovery of drowning victims,

(5) "Killed in theline of duty", when any individual defined in this section loses one'slifeasa result of
injury received in the active performance of dutiesin hisor her respective profession, if the death occurswithin
three hundred weeks from the date the injury wasreceived and if that injury arose from violence of another or
accidental cause subject to the provisionsof paragraph (a) and (b) of thissubdivision. Theterm excludesdeath
resulting from the willful misconduct or intoxication of the officer, emergency medical technician, paramedic,
firefighter, aviation medical crew member, juvenile justice employee, or department of corrections employee.
Thedivision of workers compensation shall havethe burden of proving such willful misconduct or intoxication;

(a) For juvenilejustice employeesand department of corrections employees, the death shall be caused
by thedirect or indirect willful act of aninmate, work r eleasee, par olee, paroleviolator, person under conditional
release, or any person sentenced or committed, or otherwise subject to confinement by the department of
corrections or juvenile justice employees while the individual is within the facilities under the control of the
department of correctionsor thejuvenilejustice system, theindividual isin theact of transportinginmatesfrom
one location to another, or theindividual isperforming any other official duty;

(b) For firefighters, law enforcement officers, emergency medical technicians, aviation medical crew
members, and paramedics, the death shall be caused by accident or as a result of a willful act of violence
committed by a person other than the officer, firefighter, emer gency medical technician, aviation medical crew
member, or paramedic, and a relationship exists between the commission of such act and the individual's
performanceof hisor her dutiesasalaw enfor cement officer, fir efighter, emer gency medical technician, aviation
medical crew member, or paramedic, regar dlessof whether theinjury isreceived whiletheindividual ison duty;
theinjury isreceived by alaw enfor cement officer while he or sheisattempting to prevent the commission of a
criminal act of another person or attempting to apprehend an individual suspected of committing a crime,
regardless of whether theinjury isreceived whiletheindividual ison duty asa law enfor cement officer; or the
injury isreceived by theindividual whiletraveling to or from hisor her employment or during any meal break,
or other break, which takesplaceduringtheperiod in which thelaw enfor cement officer, fir efighter, emer gency
medical technician, aviation medical crew member, or paramedic ison duty;

(6) " Law enforcement officer” or " officer", any person employed by the state or alocal gover nmental
entity asa policeman, peace officer, auxiliary policeman or in somelike position involving the enfor cement of the
law and protection of the public interest at the risk of that person'slife;

(7) "Local governmental entity", includes counties, municipalities, fire protection districts, and
municipal corporations;

(8) " Paramedic" , an emer gency medical technician paramedic certified by thedepartment of health and
senior services of the state;

(9) "State', the state of Missouri and its departments, divisions, boards, bureaus, commissions,
authorities, and colleges and univer sities;

(10) " Volunteer firefighter" , aperson having principal employment other than asafirefighter, but who
iscarried ontherollsof aregularly constituted fir edepartment either for the pur poseof theprevention or control
of fireor the underwater recovery of drowning victims, the member s of which areunder thejurisdiction of the
corporateauthoritiesof acity, village, incor por ated town, or fireprotection district. Volunteer firefighter shall
not mean an individual who volunteer s assistance without being regularly enrolled as a fir efighter.

3. (1) A claim for compensation under this section shall be filed with the division of workers
compensation not later than oneyear from the date of death of a law enfor cement officer, emer gency medical
technician, paramedic, aviation medical crew member, firefighter, juvenile justice employee, or department of
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corrections employeekilled in the line of duty. A claim may befiled by a person who, at thetime of injury, isa
dependent or spouse of the deceased, or if such person isan incapacitated or disabled person, or aminor, by the
person's parent, conservator, or guardian on behalf of the eligible claimant. If a claim ismade within one year
of thedateof death of alaw enfor cement officer, emer gency medical technician, paramedic, aviation medical crew
member, firefighter, juvenilejustice employee, or department of corrections employeekilled in theline of duty,
compensation shall be paid if the claim isfound to be compensable under sections 287.243 and 287.245, by the
division of workers compensation from theline of duty compensation fund established in section 287.245to the
claimant.

(2) Theamount of compensation paid tothespouseor dependent shall beonehundred thousand dollars,
subject to appropriations, paid from theline of duty compensation fund established in section 287.245for death
occurring on or after January 1, 2009.

4. A burial benefit of up toamaximum of ten thousand dollar s, subject to appropriationspaid fromthe
line of duty compensation fund established under section 287.245, shall be payable to the surviving spouse,
dependent, or estateof alaw enfor cement officer, fir efighter, emer gency medical technician, paramedic, aviation
medical crew member, juvenilejusticeemployee, or department of correctionsemployee, whoiskilled in theline
of duty on or after the effective date of this section.

5. Notwithstanding subsection 3 of this section, no compensation is payable under this section unlessa
claim isfiled within the time specified under this section setting forth:

(1) Thename, address, and title or designation of the position in which the officer, emergency medical
technician, paramedic, aviation medical crew member, firefighter, juvenile justice employee, or department of
corrections employee was serving at the time of hisor her death;

(2) Thenamesand addresses of the dependentsor spouse making a claim to receive the compensation;

(3) A full, factual account of the circumstancesresultingin or the cour se of events causing the death at
issue; and

(4) Such other information that isreasonably required by the division.

When a claim isfiled, the division of workers compensation shall make an investigation for substantiation of
matters set forth in the application.

6. Thecompensation provided for under thissection isin addition to, and not exclusive of, any pension
rights, death benefits, or other compensation the claimant may otherwise be entitled to by law.

7. Any person seeking compensation under the provisions of sections 287.243 and 287.245, who is
aggrieved by thedecision of thedivision of wor ker s compensation regarding hisor her compensation claim, may
make application for a hearing as provided in section 287.450. The procedures applicable to the processing of
such hearingsand deter minations shall bethose established by thischapter. Decisionsof theadministrativelaw
judgeunder thissection shall bebinding, subject toreview by either party under theprovisionsof section 287.480.

8. Under section 23.253, RSM o, of the Missouri Sunset Act:

(1) Theprovisionsof thenew program authorized under thissection shall automatically sunset six years
after the effective date of this section unlessreauthorized by an act of the general assembly; and

(2) If suchprogramisreauthorized, the programauthorized under thissection shall automatically sunset
twelve years after the effective date of the reauthorization of this section; and

(3) This section shall terminate on September first of the calendar year immediately following the
calendar year in which the program authorized under this section is sunset.

287.245. 1. Thereishereby established in the statetreasury, the" Line of Duty Compensation Fund" .
Fundstransferred to theline of duty compensation fund shall be made from general revenue and appropriated
solely for the purpose set out in section 287.243. The state treasurer shall be custodian of the fund and may
approvedisbur sementsfromthefund in accordancewith sections30.170 and 30.180, RSMo. Thestatetreasurer
shall invest moneysin thefund in the samemanner asother fundsareinvested. Any interest and moneysear ned
on such investments shall be credited to the fund.

2. Thedivision of workers compensation shall annually submit to the governor and members of the
gener al assembly by February first of each year, areport containing afull and completeaccount of compensation
payments made from the line of duty compensation fund.

3. All compensation paid under sections287.243 and 287.245 and all appropriationsfor administration
of sections 287.243 and 287.245 shall bemadefromthelineof duty compensation fund. Any unexpended balance
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remainingin theline of duty compensation fund at theend of each year, apart from any balanceremainingin the
subaccount retained in subsection 4 of thissection shall, notwithstanding the provisionsof section 33.080, RSM o,
be transferred to the general revenue fund. In the event that there are insufficient funds in the line of duty
compensation fund to pay all claimsin full, all claimsshall be paid on a pro rata basis. If thereareno fundsin
theline of duty compensation fund, then no claim shall be paid until fundshave again accumulated in theline of
duty compensation fund. When sufficient funds become available from the fund, compensation which has not
been paid shall bepaid in chronological order with theoldest paid first. In theevent compensation wasto bepaid
in installments and some remaining installments have not been paid dueto a lack of funds, then when funds do
become available, that compensation shall be paid in full. All such compensation on which installmentsremain
due shall be paid in full in chronological order before any other postdated compensation shall be paid. Any
compensation pursuant to this subsection is specifically not a claim against the state if it cannot be paid dueto
alack of fundsin theline of duty compensation fund.

4. Any gifts, contributions, grants, or federal funds specifically given to the division of workers
compensation for the benefit of claimantsunder sections 287.243 and 287.245 shall be credited to and retained
in asubaccount of theline of duty compensation fund. Notwithstanding the provisions of section 33.080, RSM o,
tothecontrary, any unexpended balanceremaining in thissubaccount at theend of thebiennium shall not revert
to the general revenue fund."; and

Further amend said title, enacting clause and intersectional references accordingly.

Representative Burnett raised apoint of order that House Amendment No. 30 goes beyond
the scope of the bill.

The Chair ruled the point of order not well taken.
On motion of Representative Avery, House Amendment No. 30 was adopted.
Representative Deeken offered House Amendment No. 31.

House Amendment No. 31

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 217.670, Page 49, Line 26, by inserting immediately after said line the following:

"217.692. 1. Notwithstanding any other provision of law to the contrary, any offender incarcerated in
acorrectional institution serving any sentenceof lifewith noparolefor fifty yearsor lifewithout par ole, and who:

(1) Pleaded guilty to or wasfound guilty of a homicide of a spouse or domestic partner;

(2) Hasno prior felony convictions;

(3) No longer has a cognizable legal claim or legal recourse; and

(4) Hasahistory of being avictim of continual and substantial physical or sexual domestic violencethat
was not fully presented at trial or sentencing and such history can be corroborated with evidence of physical or
sexual abuse of the offender, including but not limited to withess statements, hospital records, social service
records, and law enfor cement records,
shall bedligiblefor paroleafter having served fifteen year sof such sentencewhen theboard deter mines, by using
the guidelines established by this section, that thereis a strong and reasonable probability that the per son will
not thereafter violate the law.

2. Theboard of probation and paroleshall giveathorough review of the case history and prison record
of any offender described in subsection 1 of thissection. At theend of theboard'sreview, theboard shall provide
the offender with a copy of a statement of reasonsfor its parole decision.

3. Any offender released under theprovisionsof thissection shall beunder the supervision of theparole
board for an amount of timeto be deter mined by the board.

4. Theparoleboard shall consider, but not be limited to the following criteria when making its parole
decision:

(1) Length of time served,;
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(2) Prison record and self-rehabilitation efforts;

(3) Whether the history of the case included corroborative material of physical, sexual, mental, or
emotional abuse of the offender, including but not limited to witness statements, hospital records, social service
records, and law enfor cement records,

(4) If an offer of a plea bargain was made and if so, why the offender rejected or accepted the offer;

(5) Any victim information as outlined in subsection 7 of section 217.690 and section 595.209, RSM o;

(6) The offender's continued claim of innocence;

(7) The age and maturity of the offender at the time of the board's decision;

(8) Theageand maturity of theoffender at thetime of thecrimeand any contributinginfluenceaffecting
the offender'sjudgment;

(9) The presence of a workable parole plan; and

(10) Community and family support.

5. Nothingin this section shall limit thereview of any offender's casewhoiseligiblefor paroleprior to
fifteen years, nor shall it limit in any way the parole board's power to grant parole prior to fifteen years.

6. Nothing in this section shall limit the review of any offender's case who has applied for executive
clemency, nor shall it limit in any way the governor's power to grant clemency.

7. Offender s, who pleaded guilty to or werefound guilty of homicide of aspouseor domestic partner and
had a history being a victim of domestic violence by the spouse or domestic partner presented in court, shall not
be éligible for parole under this section.

8. If shall be the responsibility of the offender to petition the board for a hearing under this section.

9. A person commitsthe crime of perjury under section 575.040, RSM o, if he or she, with the purpose
to deceive, knowingly makes a false witness statement to the board."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
Representative Deeken moved that House Amendment No. 31 be adopted.

Which motion was defeated by following vote:

AYES: 050

Aull Baker 25 Bland Bringer Burnett
Chappelle-Nadal Corcoran Curls Daus Deeken
Donnelly Dougherty El-Amin Fallert George
Harris 23 Hodges Holsman Hoskins Kuessner
Lampe LeVota Low 39 Lowe 44 McClanahan
Meadows Meiners Nasheed Norr Oxford
Page Quinn 9 Rucker Salva Scavuzzo
Schoemehl Skaggs Spreng Storch Taboy
Todd Villa Walsh Walton Whorton
Wildberger Wright-Jones Y aeger Young Zweifel
NOES: 104

Avery Baker 123 Bearden Bivins Brandom
Brown 30 Brown 50 Bruns Casey Cooper 120
Cooper 155 Cooper 158 Cox Cunningham 86 Darrough
Davis Day Dempsey Denison Dethrow
Dixon Dusenberg Emery Ervin Faith
Fares Fisher Flook Frame Franz
Funderburk Grisamore Guest Harris 110 Haywood
Hobbs Hunter Icet Johnson Jones 89
Jones 117 Kelly Kingery Komo Kraus
Lembke Liese Lipke Loehner Marsh
May McGhee Moore Munzlinger Muschany

Nance Nieves Nolte Onder Parson
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Pearce Pollock Portwood Pratt Richard
Robb Robinson Roorda Ruestman Ruzicka
Sander Sater Schaaf Schad Scharnhorst
Schieffer Schlottach Schneider Schoeller Self
Shively Silvey Smith 14 Smith 150 Stevenson
St. Onge Stream Sutherland Swinger Thomson
Threlkeld Tilley Vogt Wallace Wasson
Wells Weter Wilson 119 Wilson 130 Witte
Wood Wright 159 Y ates Mr Spesker

PRESENT: 002
Grill Zimmerman
ABSENT WITH LEAVE: 007

Bowman Cunningham 145 Hubbard Hughes Kratky
Quinn 7 Viebrock

Representative Dethrow offered House Amendment No. 32.

Representative Darrough raised a point of order that House Amendment No. 32 was not
distributed in atimely manner.

The Chair ruled the point of order well taken.
Representative Bruns offered House Amendment No. 33.
House Amendment No. 33

AMEND House Committee Substitute for Senate Substitute for Senate Committee Substitute for Senate Bill No. 429,
Section 488.5025, Page 68, Line 18, by inserting immediately after said line the following:

"516.190. 1. Whenever acause of action has been fully barred by the laws of the state, territory or country in
which it originated, said bar shall be acomplete defense to any action thereon, brought in any of the courts of this state.

2. Notwithstanding any other provision of law, whenever ajudgment hasbeen fully barred by the laws
of thestate, territory or county inwhichit originated, said bar shall bea completedefensetoany action toenforce
or reviveajudgment registered thereon in thisstate pur suant to section 577.760, RSM o or any other applicable
law, or to any action to enforceto revive any judgment obtained pursuant to an action to enforce that original
judgment, and no execution, order, or process shall issue thereon, nor shall any suit be brought, had or
maintained thereon for any pur poseswhatsoever. Said bar shall beacompletedefensetotheenfor cement of any
lien resulting from any such judgment and shall cause said lien to expire and not be subject to revival.

3. The provisions of subsection 2 shall not apply to any judgment, order or decree awarding child
support or maintenance which mandates the making of paymentsover a period of time."; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
On motion of Representative Bruns, House Amendment No. 33 was adopted.

On motion of Representative Stream, HCS SS SCS SB 429, as amended, was adopted.
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On motion of Representative Stream, HCS SS SCS SB 429, asamended, wasread thethird
time and passed by the following vote:

AYES: 150

Aull Avery Baker 25 Baker 123 Bearden
Bivins Bland Brandom Bringer Brown 30
Brown 50 Bruns Burnett Casey Chappelle-Nadal
Cooper 120 Cooper 155 Cooper 158 Corcoran Cox
Cunningham 86 Curls Darrough Daus Davis
Day Deeken Dempsey Denison Dethrow
Dixon Donnelly Dougherty Dusenberg Emery
Ervin Faith Fallert Fares Fisher
Flook Frame Franz Funderburk George
Grill Grisamore Guest Harris 23 Harris 110
Hobbs Hodges Holsman Hubbard Hunter
Icet Jones 89 Jones 117 Kingery Komo
Kratky Kraus Kuessner Lampe Lembke
LeVota Liese Lipke Loehner Marsh
May McClanahan McGhee Meadows Meiners
Moore Munzlinger Muschany Nance Nasheed
Nieves Nolte Norr Onder Page
Parson Pearce Pollock Portwood Pratt
Quinn7 Quinn 9 Richard Robb Robinson
Roorda Rucker Ruestman Ruzicka Salva
Sander Sater Scavuzzo Schaaf Schad
Scharnhorst Schieffer Schlottach Schneider Schoeller
Schoemehl Self Shively Silvey Skaggs
Smith 14 Smith 150 Spreng Stevenson St. Onge
Storch Stream Sutherland Swinger Thomson
Threlkeld Tilley Todd Viebrock Villa
Vogt Wallace Walsh Walton Wasson
Wells Weter Wildberger Wilson 119 Wilson 130
Witte Wood Wright 159 Wright-Jones Y aeger

Y ates Young Zimmerman Zweifel Mr Speaker
NOES: 010

El-Amin Haywood Hoskins Hughes Johnson
Low 39 Lowe 44 Oxford Talboy Whorton

PRESENT: 000
ABSENT WITH LEAVE: 003
Bowman Cunningham 145 Kelly

Speaker Pro Tem Bearden declared the bill passed.
On motion of Representative Dempsey, the House recessed until 2:30 p.m.
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AFTERNOON SESSION

The hour of recess having expired, the House was called to order by Speaker Pro Tem
Bearden.

The Speaker appointed the following to act as Honorary Pages for the Day, to serve without
compensation: Jamielee Buenemann and Miranda Hoemann.

HOUSE COURTESY RESOLUTIONS OFFERED AND ISSUED
House Resolution No. 3654 through House Resolution No. 3730
SUPPLEMENTAL CALENDAR
MAY 15, 2007
SENATE BILL FOR THIRD READING
SS SCS SB 225 - Munzlinger
THIRD READING OF SENATE BILL

SCS SB 66, relating to insurance company investments, was taken up by Representative
Y ates.

Representative Y ates offered House Amendment No. 1.
House Amendment No. 1

AMEND Senate Committee Substitute for Senate Bill No. 66, Page 1, Line 6 of the Title, by inserting after the word,
"investments' the following words, "and examinations'; and

Further amend said bill, Page 58, Section 381.068, by removing all of said section from the bill and inserting
in lieu thereof the following:

"381.011. 1. Sections 381.011 to 381.412 shall be known and may be cited as the "Missouri Title
Insurance Act" .

2. The purpose of sections 381.011 to 381.405 isto provide the state of Missouri with a comprehensive
body of law for the effectiveregulation and supervision of titleinsurance businesstransacted within thisstatein
response to the M cCarran-Ferguson Act, Sections 1011-1015, Title 15, United States Code.

3. Except as otherwise expressly provided in this chapter and except where the context otherwise
requires, all provisions of the laws of this state relating to insurance and insurance companies generally shall
apply totitle insurance, title insurers, and title agents.

381.015. 1. As used in sections 381.011 to 381.412, the term "title insurance commitment" or
"commitment" means a preliminary report, commitment, or binder issued prior to the issuance of a title
insurancepolicy containingtheter ms, conditions, exceptions, and other matter sincor por ated by r eferenceunder
which thetitleinsurer iswillingtoissueitstitleinsurancepolicy. A titleinsurancecommitment isnot an abstract
of title.

2. Atitleinsurer, titleagency, or title agent issuing alender'stitleinsurance policy in conjunction with
amortgage loan made simultaneously with the purchase of all or part of thereal estate securingtheloan, where
no owner'stitleinsurance policy hasbeen requested, shall givewritten notice, on aform prescribed or approved
by thedirector, tothepur chaser-mortgagor at thetimethecommitment isprepared. Thenoticeshall explain that
alender'stitleinsurancepolicy istobeissued protectingthemortgage-lender, and that thepolicy doesnot provide
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titleinsurance protection to the pur chaser-mortgagor asthe owner of the property being purchased. Thenotice
shall explain that the pur chaser-mortgagor may obtain an owner'stitleinsurancepolicy protectingthe property
owner, within sixty days of closing and at a specified cost or approximate cost, if the proposed coveragesare or
amount of insurance is not then known. A copy of the notice, signed by the purchaser-mortgagor, shall be
retained in therelevant underwriting file at least fifteen year s after the effective date of the policy.

3. A violation of any provision under this section isalevel oneviolation under section 374.049, RSMo.

381.018. 1. Thetitleinsurer shall not allow theissuance of itscommitmentsor policiesby atitle agency
or title agent not affiliated with atitle agency unlessthereisin force a written contract between the parties.

2. Thetitleinsurer shall maintain an inventory of all policy number sallocated toeach titleagency or title
agent not affiliated with a title agency.

3. Thetitleinsurer shall have on file proof that thetitle agency or title agent islicensed by thisstate at
thetimea written contract isentered into or before it becomes effective.

4. Thetitleinsurer shall establish theunderwriting guidelinesand, whereapplicable, limitationson title
claimssettlement authority to beincor porated into contractswith itstitle agenciesand title agentsnot affiliated
with atitle agency.

5. If atitleinsurer terminatesits contract with atitle agency licensed under this chapter, theinsurer
shall, within seven days of the termination, notify the director of the reasons for termination, including any
information that isrequired to be reported under subsection 5 of section 375.022, RSMo.

6. A violation of any provision under thissection isalevel two violation under section 374.049, RSMo.

381.019. 1. A titleinsurer, title agency or title agent participating in a settlement or closing of a
residential real estate transaction shall provide clear, conspicuous, and distinct disclosure of premiums and
charges. The director shall adopt rules not in conflict with provisions of the federal Real Estate Settlement
Procedures Act, as amended, under section 381.042 to implement disclosur e of the following:

(1) Premium;

(2) Abstract or title search and examination fee and any other associated chargesor fees, and

(3) Settlement, escrow, or closing fees.

2. A violation of any provision under thissection isalevel two violation under section 374.049, RSMo.

381.022. 1. Asused in sections 381.011 to 381.412, the following ter ms mean:

(1) "Escrow", written instruments, money or other items deposited by one party with a depository,
escrow agent, or escrowee for delivery to another party upon the performance of a specified condition or the
happening of a certain event;

(2) "Qualified depository institution", an institution that is:

(a) Organizedor,inthecaseof aUnited Statesbranch or agency officeof aforeign bankingor ganization,
licensed under thelawsof theUnited Statesor any stateand hasbeen granted authority to operatewith fiduciary
powers,

(b) Regulated, supervised, and examined by federal or stateauthoritieshavingregulatory authority over
banksand trust companies;

(c) Insured by the appropriate federal entity; and

(d) Qualified under any additional rules established by the director;

(3) " Security" or "security deposit”, fundsor other property received by thetitleinsurer ascollateral
to secure an indemnitor's obligation under an indemnity agreement under which the insurer is granted a
perfected security interest inthecollateral in exchangefor agreeingto providecoveragein atitleinsurancepolicy
for a specific title exception to coverage.

2. Atitleinsurer, titleagency, or title agent not affiliated with a title agency may operate asan escrow,
security, settlement, or closing agent, provided that all fundsdeposited with thetitleinsurer, titleagency, or title
agent not affiliated with atitleagency, pur suant towritten instructionsin connection with any escr ow, settlement,
closing, or security deposit shall be submitted for collection to or deposited in a separate fiduciary trust account
or accountsin a qualified depository institution no later than the close of the second business day after receipt,
in accor dance with the following requirements:

(1) Thefundsregulated under thissection shall betheproperty of the person or personsentitled tothem
under the provisionsof the escrow, settlement, security deposit, or closing agreement and shall be segregated for
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each depository by escrow, settlement, security deposit, or closingin therecordsof thetitleinsurer, titleagency,
or titleagent not affiliated with atitleagency, in amanner that per mitsthefundsto beidentified on an individual
basisand in accor dancewith theter msof theindividual writteninstructionsor agreementsunder which thefunds
wer e accepted; and

(2) Thefundsshall beapplied only in accordance with the terms of theindividual written instructions
or agreements under which the funds wer e accepted.

3. It isunlawful for any person to:

(1) Commingle personal or any other moneyswith escrow fundsregulated under this section;

(2) Usesuch escrow fundsto pay or indemnify against debts of thetitleinsurance agent or of any other
person;

(3) Usesuch escrow fundsfor any purposeother than tofulfill theter msof theindividual written escrow
instructions after the necessary conditions of the written escrow instructions have been met;

(4) Disburse any funds held in an escrow account unless the disbursement is made under a written
instruction or agreement specifying under what conditions and to whom such funds may be disbursed or under
an order of a court of competent jurisdiction; or

(5) Disburse any funds held in a security deposit account unless the disbursement is made under a
written agreement specifying:

(a) What actionsthe indemnitor shall taketo satisfy hisor her obligation under the agr eement;

(b) Thedutiesof thetitleinsurer, titleagency, or titleagent not affiliated with atitleagency with respect
to disposition of the funds held, including a requirement to maintain evidence of the disposition of the title
exception before any balance may be paid over to the depositing party or hisor her designee; and

(c) Any other provisionsthedirector may requireby ruleor order.

4. Notwithstandingtheprovisionsof subsection 3 of thissection, any bank cr edits, bank services, interest,
or similar consider ation received on fundsdeposited in connection with any escrow, settlement, security deposit,
or closing may be retained by the title insurer, title agency, or title agent not affiliated with a title agency as
compensation for administration of theescrow or security deposit, unlessthe specificwritten instructionsfor the
funds or a governing statute provides otherwise.

5. Notwithstandingthepr ovisionsof subsection 2 of thissection, atitleinsurer, titleagency, or titleagent
isnot authorized to provide such servicesasan escrow, security, settlement, or closing agent in aresidential real
estate transaction unless as part of the same transaction the title insurer, title agency, or title agent issues a
commitment, binder, or title insurance policy and closing protection letters have been issued protecting the
buyer’sand theseller'sinterests, or thetitle agency or agent has given written noticeto the affected person in a
titleinsurance commitment or on aform approved by rule promulgated by thedirector that the person'sinterest
in the closing or settlement isnot protected by thetitleinsurer, title agency, or title agent.

6. It isunlawful for any title agency or agent to engage in the handling of an escrow, settlement or
closing, of aresidential real estatetransaction unlessthe escrow handling, settlement or closing is conducted or
performed in contemplation of and in conjunction with the issuance of a title insurance policy or a closing
protection letter, or prior tothereceipt of any funds, thetitleagency or agent clearly disclosestotheseller, buyer
or lender involved in such escrow, settlement or closing, that no title insurer is providing any protection for
closing or settlement fundsreceived by thetitle agency or agent.

7. Aviolation of any provision under thissection isalevel threeviolation under section 374.049, RSMo.

381.023. 1. Atitleinsurer shall, at least annually, conduct an onsitereview of the underwriting, claims,
and escrow practicesof thetitleagency or agent with which it hasa contract. If thetitleagency or agent doesnot
maintain separate fiduciary trust accountsfor each titleinsurer it represents, thetitle insurer shall verify that
thefundsheld onitsbehalf ar er easonably ascertainablefrom thebooksof account and recor dsof thetitleagency
or agent.

2. Eachtitleinsurer authorized todobusinessin Missouri shall adopt and utilizethefollowing standar ds
and proceduresfor the onsite review of title agencies and agents. Onsite review documentation, work papers,
summaries, and reports shall be maintained by each titleinsurer for a period of at least four yearsand shall be
made available to the director for examination upon request. A report shall be prepared by thetitleinsurer at
the completion of theonsitereview setting forth thetitleinsurer'sfindings. Onsitereview findingsshall include,
but not be limited to, the following:

(1) A review of contracts between thetitleinsurer and thetitle agency or agent;
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(2) A confirmation that thetitleagency or agent hasprepar ed an annual statement of financial condition
of thetitleagency or agent, certified by thetitleinsuranceagent or designated agent of thetitleagency under oath
or by affirmation asbeing atrue and accurate representation of financial condition;

(3) Areview of policiesand practicesrelated to conflictsof inter est affiliated businessar rangements, and
regulatory compliance;

(4) Reconciliation of orderswith commitments, title sear ches, title policies, and collection of premiums;

(5) A review of the agent's proceduresfor tracking issued commitments;

(6) A review of the practicesto cancel commitmentson transactionsthat do not close;

(7) A review of the procedures for follow-up after closing to track status of outstanding conditions
required for timely issuance of policies;

(8) A review of the proceduresfor voiding policies;

(9) A review of thetracking of open escrow, security, settlement or closing files;

(10) A review of issued policy reportstothetitleinsurer by thetitle agency or agent;

(11) A review of any filesawaiting policy issuance that includes a deter mination of the aver age length
of time between closing and the issuance of thetitle policy; and

(12) A review of athree-way reconciliation of bank balance, book balance and escrow trial balancefor
each individual escrow bank account.

3. If thetitleagency or agent isan agency or agent for two or moretitleinsurers, thetitleinsurersmay
cooperate in complying with the requirements of this section and shall be exempt from liability for sharing
findingswith other titleinsurersrepresented by the agency or agent.

4. Thetitleinsurer shall provide a copy of the report of each such review it performsto the director.
The director shall promulgate rules setting forth the minimum threshold level at which a review would be
required, the standar ds thereof and the form of report required.

5. A violation of any provision under this section isalevel two violation under section 374.049, RSMo.

381.024. 1. Itisunlawful for any titleagency or titleagent not affiliated with an agency to unreasonably
deny access or fail to cooperate with its underwritersin thetitleinsurers reviews of the agency's or agent's
escrow, settlement, closing and security deposit accounts.

2. Itisunlawful for any titleagency or titleagent not affiliated with an agency, appointed by two or more
titleinsurers, to deny any of thetitleinsurersaccessto thefiduciary trust accountsin connection with providing
escrow or closing settlement services, and any or all of the supporting account information in order to ascertain
the safety and security of the funds held by thetitle agency or title agent.

3. Aviolation of any provision under this section isalevel two violation under section 374.049, RSMo.

381.025. 1. Asused in this section, the term " county” or "counties' includes any city not within a
county.

2. Nothingin sections381.011 to 381.412 shall be construed as prohibiting thedivision of premiumsand
char gesbetween or amongatitleinsurer and itstitleagent or agency, two or moretitleinsurers, oneor moretitle
insurersand oneor mor etitleagentsor agencies, or two or moretitle agentsor agencies, provided such division
of premiumsand chargesdoesnot constitute a violation of the Real Estate Settlement ProceduresAct, 12 U.S.C.
Section 2601, et. seq., asamended.

3. A violation of any provision under section 381.141 is a level three violation under section 374.049,
RSMo.

4. If thedirector failstoinitiateaproceeding to enfor ce section 381.141 within forty-five daysfollowing
receipt of written notice of such violation, any titleinsurer, title agency, or title agent doing businessin the same
county may maintain an action for injunctiverelief against atitleinsurer, titleagency, or titleagent violating any
provision of thissection. In any action under this subsection, the court may award to the successful party the
court costs of the action together with reasonable attor ney fees.

381.026. 1. Thesettlement agent shall present for recording all deedsand security instrumentsfor real
estate closings handled by it within five businessdaysafter completion of all conditions precedent thereto unless
otherwiseinstructed by all of the partiesto the transaction.

2. Nothingin thischapter shall bedeemed to prohibit therecor ding of documentsprior tothetimefunds
areavailablefor disbursement with respect toatransaction in which atitleinsurer, titleagency, or titleagent not
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affiliated with atitle agency isthe settlement agent, provided all partiesto whom payment will become due upon
such recording consent thereto in writing.

381.029. 1. Asused in thissection, the following terms mean:

(2) " Affiliate" , aspecificperson that directly or indir ectly through oneor mor einter mediaries, controls,
or iscontrolled by, or isunder common control with, the per son specified;

(2) " Affiliated business', any portion of atitleinsuranceagency'sbusinesswritten in thisstatethat was
referred toit by aproducer of titleinsurancebusinessor by an associate of the producer, wherethe producer or
associate, or both, have afinancial interest in the title agency;

(3) "Associate", any:

(a) Businessorganized for profit in which a producer of title businessis a director, officer, partner,
employee, or an owner of afinancial interest;

(b) Employee of a producer of title business;

(c) Franchisor or franchisee of a producer of title business;

(d) Spouse, parent, or child of a producer of titleinsurance businesswho isa natural person;

(e) Person, other than anatural person, that controls, iscontrolled by, or isunder common contr ol with,
aproducer of title business;

(f) Person with whom a producer of title insurance business or any associate of the producer has an
agreement, arrangement, or under standing, or pursues a cour se of conduct, the purpose or effect of which isto
provide financial benefitsto that producer or associate for thereferral of business;

(4) "Control", includingtheterms" controlling" , " controlled by" , and " under common control with",
the possession, direct or indirect, of the power to direct or causethedirection of the management and policies of
aperson, whether through the owner ship of voting securities, by contract other than a commer cial contract for
goodsor nonmanagement services, or otherwise, unlessthe power istheresult of an official position or corporate
office held by the person. Control shall be presumed to exist if a person, directly or indirectly, owns, holdswith
the power to vote, or holds proxiesrepresenting ten percent or more of the voting securities of another person.
This presumption may berebutted by showing that control doesnot exist in fact. Thedirector may determine,
after furnishing all personsin interest notice and opportunity to be heard and making specific findingsof fact to
support thedeter mination, that contr ol existsin fact, notwithstanding theabsenceof a presumption tothat effect;

(5) "Referral", the directing or the exercising of any power or influence over the direction of title
insurancebusiness, whether or not the consent or approval of any other per sonissought or obtained with respect
tothereferral.

2. Whenever the business to be written constitutes affiliated business, prior to commencing the
transaction, thetitle insurer, title agency, or title agent shall ensurethat its customer has been provided with
disclosure of the existence of the affiliated business arrangement and a written estimate of the charge or range
of charges generally made for thetitle services provided by thetitleinsurer, title agency, or agent.

3. Thedirector shall establish rulesfor use by all title agenciesin the recording and reporting of the
agency's owners and of the agency's ownership interests in other persons or businesses and of material
transactions between the parties.

4. Thedirector shall require each title insurer, agency, and agent to file on forms prescribed by the
director reports setting forth the names and addr esses of those per sons, if any, that have a financial interest in
theinsurer, agency, or agent and whotheinsurer, agency, or agent knowsor hasreason to believeareproducers
of titleinsurance business or associates of producers, except the duty to report shall not include shar eholder s of
record of any publicly traded insurer.

5. Nothing in this chapter shall be construed as prohibiting affiliated business arrangementsin the
provision of titleinsurance business so long as:

(1) Thetitleinsurer, titleagency, titleagent, or party making areferral constituting affiliated business,
at or prior tothetimeof thereferral, disclosesthearrangement and, in connection with thereferral, providesthe
person beingreferred with awritten estimateof thechargeor rangeof char geslikely tobeassessed and otherwise
complies with the disclosur e obligations of this section;

(2) Theperson beingreferred isnot required to use a specified title insurer, agency, or agent; and

(3) Theonly thing of value that is received by the title insurer, agency, agent, or party making the
referral, other than payments otherwise permitted, isa return on an ownership interest. For purposes of this
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subsection, theterms" required use" and " return on an owner ship interest" shall have the meaning accor ded to
them under the Real Estate Settlement Procedures Act (RESPA), as amended.
6. A violation of any provision under thissection isalevel two violation under section 374.049, RSMo.

381.038. 1. For the purposesof thissection, theterm " direct operations' meansthat portion of atitle
insurer's operations which are attributable to business written by a bona fide employee.

2. Recordsrelating to escrow and security deposits shall be preserved and retained by atitle insurer
engaged in direct oper ations, title agency, and title agent for aslong asappropriateto the circumstancesbut, in
no event lessthan seven years after the escrow or security deposit account has been closed.

3. Atitleagent and atitle agency shall remit premiumsto thetitleinsurer under theterm of itsagency
contract, but in no event later than within sixty daysof receivingan invoicefrom thetitleinsurer. Atitleinsurer,
titleagency, or title agent shall promptly issue each titleinsurance policy within for ty-five daysafter compliance
with therequirementsof thecommitment for insurance, unlessspecial circumstancesasdefined by ruledelay the
issuance.

4. This section shall not apply to a titleinsurer acting as coinsurer if one of the other coinsurers has
complied with this section, and shall not apply to areinsurer.

5. A violation of any provision under this section isalevel two violation under section 374.049, RSMo.

381.042. 1. Thedirector under theauthority in section 374.045, RSM o, may issuer ules, regulations, and
ordersnecessary to carry out the provisions of this chapter.

2. Anyruleor portion of arule, asthat termisdefined in section 536.010, RSM o, that iscreated under
the authority delegated in this section shall become effective only if it complieswith and is subject to all of the
provisionsof chapter 536, RSM o, and, if applicable, section 536.028, RSM o. Thissection and chapter 536, RSM o,
arenonsever able and if any of the power s vested with the general assembly pursuant to chapter 536, RSM o, to
review, todelay theeffectivedate, or to disapproveand annul arulearesubsequently held unconstitutional, then
the grant of rulemaking authority and any rule proposed or adopted after January 1, 2008, shall beinvalid and
void.

381.045. 1. If thedirector determinesthat a per son hasengaged, isengaging, or hastaken a substantial
step toward engaging in an act, practice, omission or cour se of business constituting a violation in this chapter
or aruleadopted or order issued pursuant thereto, or a person has materially aided or ismaterially aiding an
act, practice, omission, or course of business constituting a violation in this chapter or a rule adopted or order
issued pursuant thereto, thedirector may issue such administrative order sasauthorized under section 374.046,
RSMo. Thedirector may also suspend or revokethelicense of a producer under section 375.141, RSMo, or the
certificate of authority of any title insurer as authorized under section 374.047, RSMo, for any such willful
violation.

2. If thedirector believesthat a per son hasengaged, isengaging, or hastaken a substantial step toward
engaging in an act, practice, omission or course of business constituting a violation in this chapter or arule
adopted or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act,
practice, omission, or cour se of business constituting a violation in thischapter or aruleadopted or order issued
pursuant thereto, the director may maintain a civil action for relief authorized under section 374.048, RSMo.

3. Nothing contained in this section shall affect theright of the director to impose any other penalties
provided for in the lawsrelating to the business of insurance.

4. Nothing contained in thischapter isintended toor shall in any other manner limit or restrict therights
of policyholders, claimants, and creditors.

381.048. 1. Thedirector may bring an action against any titleinsurer, title agency, title agent, or any
director, officer, agent, employee, trustee, or affiliate of a titleinsurer, title agency, or title agent in a court of
competent jurisdiction to enjoin violationsof the Real Estate Settlement ProceduresAct, 12 U.S.C. Section 2607,
asamended.

2. Aviolation of any provision under the federal Real Estate Settlement Procedures Act, as amended,
isalevel two violation under section 374.049, RSMo.
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381.052. No person other than a domestic, foreign, or non-United Statestitle insurer organized on the
stock plan and duly licensed by the director shall transact titleinsurance businessas an insurer in this state.

381.055. Subject to the exceptions and restrictions contained in this chapter, atitleinsurer shall have
the power to:

(1) Do only titleinsurance business, and

(2) Reinsuretitleinsurance palicies.

381.058. 1. Noinsurer that transactsany class, type, or kind of businessother than titleinsurance shall
beeligiblefor theissuanceor renewal of alicensetotransact thebusinessof titleinsurancein thisstate nor shall
titleinsurancebetransacted, underwritten, or issued by any insurer transacting or licensed totransact any other
class, type, or kind of business.

2. Atitleinsurer shall not engagein thebusinessof guar anteeing payment of theprincipal or theinterest
of bonds or mortgages.

3. (1) Notwithstanding subsection 1 of this section or anything elseto the contrary in sections 381.011
to 381.405, atitleinsurer isexpressy authorized to issue closing or settlement protection letters (and to collect
afeefor such issuance) in all transactionswher eitstitleinsurance policiesar eissued and wher eitsissuing agent
or agency isperfor ming settlement servicesand shall do soin favor of and upon request by the applicable buyer,
lender, or seller in such transaction. Such closing or settlement protection letter form shall be filed with the
director under section 381.085 and shall conform to the terms of coverage and form of instrument asrequired
by ruleof thedirector and shall indemnify abuyer, lender, or seller solely against lossesnot to exceed theamount
of the settlement funds only because of the following acts of thetitleinsurer'snamed issuing title agency or title
agent:

(a) Actsof theft of settlement funds or fraud with regard to settlement funds; and

(b) Failureto comply with written closing instructions by the proposed insured when agreed to by the
title agency or title agent relating to title insurance cover age.

(2) Theratefor issuanceof aclosingor settlement protection letter in aresidential real estatetransaction
indemnifying a lessee or purchaser of an interest in land, a borrower, or a lender secured by a mortgage,
including any other security instrument, of an interest in land shall befiled asa ratewith thedirector.

(3) Theratefor issuanceof aclosingor settlement protection letter inaresidential real estatetransaction
indemnifying a seller of an interest in land shall befiled as a separ ate rate with the director.

(4) Such filed rate shall not be excessive or inadequate. The entirerate for the closing or settlement
protection letter shall beretained by thetitleinsurer.

(5) Except asprovided under thissection or section 381.403, atitleinsurer shall not provide any other
cover age which purportsto indemnify against improper acts or omissions of a person with regard to escrow,
settlement, or closing services.

381.062. Any title insurer authorized to do an insurance business in this state, shall establish and
maintain a minimum paid-in capital of not lessthan four hundred thousand dollarsand, in addition, surplus of
at least four hundred thousand dollars. Beginning January 1, 2013, any title insurer authorized to do an
insurance business in this state, shall establish and maintain a minimum paid-in capital of not less than eight
hundred thousand dollars and, in addition, surplus of at least eight hundred thousand dollars.

381.065. 1. Thenet retained liability of atitleinsurer for asingleriskinregardtoreal property located
in thisstate, or in regard to atitleinsurance policy issued in this state and insuring personal property, whether
assumed directly or as reinsurance, shall not exceed the aggregate of fifty percent of surplus as regards
policyholder splusthestatutory premiumreser velessthecompany'sinvestment in title plants, all asshown inthe
most recent annual statement of theinsurer on file with the director.

2. For purposes of thischapter:

(1) A singlerisk shall betheinsured amount of any titleinsurancepolicy, except that, wheretwo or more
titleinsurancepoliciesar eissued smultaneously coveringdiffer ent estatesin thesameproperty, asinglerisk shall
be the sum of the insured amounts of all the titleinsurance policies; and
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(2) A policy under which aclaim payment reducestheamount of insuranceunder oneor mor eother title
insurance policies shall be included in computing the singlerisk sum only to the extent that its amount exceeds
the aggregate amount of the policy or policieswhose amount of insurance isreduced.

3. A titleinsurer may obtain reinsurance for all or any part of its liability under its title insurance
policiesor reinsurance agreementsand may also reinsur etitleinsurancepoliciesissued by other titleinsurerson
singleriskslocated inthisstateor elsewhere. Reinsuranceon policiesissued on real property located in thisstate,
or on policiesissued in thisstateand insuring per sonal property, may be obtained from any titleinsurerslicensed
to transact titleinsurance businessin this state, any other state, or the District of Columbia and which have a
combined capital and surplus of at least one million six hundred thousand dollars.

4. Thedirector may waivethelimitation of thissection for a particular risk upon application of thetitle
insurer and for good cause shown.

381.068. In determining the financial condition of atitleinsurer doing businessunder thischapter, the
general investment provisions of sections 379.080 to 379.082, RSM o, shall apply; except that, an investment in a
title plant or plantsin an amount equal to the actual cost shall be allowed asan admitted asset for titleinsurers.
Theaggregateamount of theinvestment shall not exceed twenty per cent of surplusto policyholders, asshown on
the most recent annual statement of thetitle insurer on file with the director.

381.072. 1. In determining the financial condition of atitleinsurer doing businessunder this chapter,
the general provisions of the laws regulating the business of insurance requiring the establishment of reserves
sufficient to cover all known and unknown liabilitiesincluding allocated and unallocated lossadj ustment expense,
shall apply; except that, atitleinsurer shall establish and maintain:

(1) (&) A known claimreservein an amount estimated to be sufficient to cover all unpaid losses, claims,
and allocated loss adjustment expenses arising under title insurance policies for which thetitleinsurer may be
liable, and for which theinsurer has discovered or received notice by or on behalf of theinsured or escrow or
security depositor;

(b) Upon receiving notice from or on behalf of theinsured of atitle defect in or lien or adverse claim
against thetitle of theinsured that may result in alossor cause expenseto beincurred in the proper disposition
of the claim, thetitleinsurer shall determine the amount to be added to thereserve, which amount shall reflect
a careful estimate of theloss or loss expense likely to result by reason of the claim;

(c) Reservesrequired under thissection may berevised from timeto timeand shall beredetermined at
least once each year;

(2) A statutory or unearned premium reserve established and maintained as follows:

(a) A domestic title insurer shall establish and maintain an unearned premium reserve computed in
accor dance with this section, and all sums attributed to such reserve shall at all times and for all purposes be
consider ed and constituteunear ned portionsof theoriginal premiums. Thisreserveshall bereported asaliability
of thetitleinsurer in itsfinancial statements;

(b) Theunearned premium reserve shall bemaintained by thetitleinsurer for the protection of holders
of titleinsurance policies. Except asprovided in this section, assetsequal in valueto thereserve are not subject
todistribution amongcreditor sor stockholder sof thetitleinsurer until all claimsof policyholder sor claimsunder
reinsurancecontractshavebeen paidinfull,and all liability onthepoliciesor reinsurancecontractshasbeen paid
in full and discharged or lawfully reinsured;

(c) Theunearned premium reserve shall consist of:

a. Theamount of the unearned premium reserve on January 1, 2008;

b. A sum equal tofifteen centsfor each one thousand dollars of net retained liability under each title
insurancepolicy, excluding mortgagee' spoliciessimultaneously issued with owner'spoliciesor owner'sleasehold
policiesof thesameor greater amount, on asinglerisk written on propertieslocated in thisstateand issued after
January 1, 2008; and

¢. Unearned premium for closing protection letters;

(d) Amountsplaced in the unearned premium reservein any year in accor dance with paragraph (c) of
this subdivision shall be deducted in determining the net profit of thetitleinsurer for that year;

(e) Atitleinsurer shall release from the unearned premium reserve a sum egual to ten percent of the
amount added to the reserve during a calendar year on July first of each of the five yearsfollowing the year in
which the sum was added, and shall release from the unearned premium reserve a sum equal to three and one-
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third per cent of the amount added to thereserve during that year on each succeeding July first until theentire
amount for that year has been released. The amount of the unearned premium reserve or similar unearned
premium reserve maintained before January 1, 2008, shall be released in accordance with the law in effect
immediately before January 1, 2008;

(f) a. Each domestic and foreign title insurer shall file annually with the audited financial report
required under section 375.1032, RSMo, an actuarial certificate made by a member in good standing of the
American Academy of Actuaries, or by an actuary permitted to make such certificate by the commissioner,
superintendent or director of thedepartment of insurance of thestate of incor poration of aforeign titleinsurer;

b. Theactuarial certification shall conformtotheannual statement instructionsfor titleinsurer sadopted
by the National Association of | nsurance Commissionersand shall includethe actuary's professional opinion of
the insurer's reserves as of the date of the annual statement. The reserves analyzed under this section shall
includereservesfor known claims, including adver se developments on known claims, and reservesfor incurred
but not reported claims;

(9) Each domesticand foreign titleinsurer shall establish asupplemental reservein theamount by which
the actuarially certified reserves exceed the total of the known claim reserve and statutory premium reserve as
set forth in thetitleinsurer'sannual financial report, subject to this subdivision.

2. Aforeignor alientitleinsurer licensed totransact titleinsurancebusinessin thisstate shall maintain
at least the same reserveson titleinsurance policiesissued on propertieslocated in this state asarerequired of
domestictitleinsurers, unlessthelaws of thejurisdiction of domicile of the foreign or alien titleinsurer require
a higher amount.

381.075. 1. Sections375.570to 375.750, RSM o, and sections 375.1150 to 375.1246, RSM o, shall apply
toall titleinsurer ssubject to thischapter, except asotherwiseprovided in thissection. I'n applying such sections,
thecourt shall consider the unique aspectsof titleinsurance and shall have broad authority to fashion relief that
providesfor the maximum protection of the title insurance policyholders.

2. Security and escrow fundsheld by or on behalf of thetitleinsurer shall not become general assetsand
shall be administered as secured claims as defined in section 375.1152, RSMo.

3. Titleinsurance policiesthat arein force at the time an order of liquidation is entered shall not be
canceled except upon a showing to the court of good cause by theliquidator. The determination of good cause
shall be within the discretion of the court. In making this determination, the court shall consider the unique
aspects of titleinsurance and all other relevant circumstances.

4. Thecourt may set appropriatedatesthat potential claimantsmust filetheir claimswith theliquidator.
The court may set different datesfor claims based upon thetitleinsurance policy than for all other claims. In
setting dates, the court shall consider the unique aspects of titleinsurance and all other relevant circumstances.

5. Asof thedateof theorder of insolvency or liquidation, all premiumspaid, dueor to becomedueunder
policiesof thetitleinsurers, shall befully earned. It shall betheobligation of titleagencies, titleagents, insur eds,
or representatives of thetitleinsurer to pay fully earned premium to theliquidator or rehabilitator.

381.085. 1. Asused in sections 381.011 to 381.412, theterms" search" , " sear ch of the publicrecords’,
or "search of title", mean a search of those records established by the laws of this state for the purpose of
imparting constructivenoticeof mattersrelatingtoreal property to pur chaser sfor valueand without knowledge.

2. Atitleinsurer shall not deliver or issuefor delivery or permit any of itsauthorized title agencies or
title agents to deliver in this state, any standard form providing coverage, in connection with title insurance
written, unlessthe standard form has been filed with the director thirty daysprior to use.

3. Forms covered by this section shall include:

(1) Titleinsurance palicies, including standard form endor sements;

(2) Titleinsurance commitmentsissued prior to theissuance of atitle insurance policy; and

(3) Closing or settlement protection letters.

4. Any term or condition related to an insurance cover age provided by a title insurance policy or any
exception to the cover age, except exceptions ascertained from, or affirmative cover ages offered asaresult of, a
sear ch and examination of recordsrelatingtoatitleor inspection or survey of aproperty to beinsured, may only
beincluded inthepolicy after theterm, condition or exception hasbeen filed with thedirector asherein provided.

5. Thedirector shall review such form, term, condition, or exception within thirty days. If within this
timethedirector believestheform, term, condition, or exception isnot in compliancewith theinsurance laws of
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thisstateor doesnot contain such wor ds, phraseology, conditions, and provisionswhich ar e specific, certain, and
unambiguousand r easonably adequateto meet the needed requirementsof thoseinsured under such policies, the
director may scheduleahearingtobeheld within sixty daysand at such hearing receive evidenceand suggestions
of law on the matter.

6. If the director determines after a hearing that a form, term, condition, or exception shall be
disapproved, the director shall issue an order disapproving the form, term, condition, or exception in arecord
and with findingsof fact and conclusions of law in accor dancewith the provisionsof chapter 536, RSMo. A final
order may not beissued unlessthe director specifiesthe provisions of law that have not been complied with or
thewor ds, phraseology, conditions, or provisionswhich ar enot specific, certain and unambiguousand reasonably
adequate to meet the needed requirement of those insured under such policies. A final order of disapproval is
subject tojudicial review under the provisions of chapter 536, RSMo. During the pending of any proceeding
under thissection, all such formsmay be used, but this provision shall not deprivethedirector or department of
any other enforcement power over such formsthat may be otherwise provided by law.

7. Thefailureof thedirector to seek disapproval doesnot constitute an approval or endorsement of the
form, term, condition, or exception by thedirector. It isunlawful to make any representation that the director
has approved a form, term, condition, or exception filed under this section.

381.112. For purposesof thepremiumtax imposed by sections148.320 and 148.340, RSM o, thepremium
income received by atitle insurer shall mean the amount within the definition of " premium".

381.115. 1. Itisunlawful for any person to transact the business of titleinsurance unlessauthorized as
atitleinsurer, title agency or title agent;

2. Itisunlawful for any person to transact business as:

(1) A titleagency, unlessthe person isa licensed business entity insurance producer under subsection
2 of section 375.015, RSMo; or

(2) A title agent, unlessthe person is a licensed individual insurance producer under subsection 1 of
section 375.015, RSM o, or is exempt from licensure under subsection 3 of this section.

3. A salaried employee of atitleinsurer, title agency, or title agent is exempt from licensure as a title
agent if the employee does not materially perform or supervise other swho perform any of the following:

(1) Sell, solicit, or negotiate a titleinsurance policy or closing protection letter;

(2) Calculate premiumsfor atitleinsurance policy or closing protection letter;

(3) Determineinsurability;

(4) Establish, calculate, or negotiate title char ges;

(5) Conduct title search or examinations;

(6) Executetitleinsurance policies, commitments, bindersor endor sements; or

(7) Handle escrows, settlements, or closings.

4. Itisunlawful for any titleinsurer to contract with any person to act in the capacity of a title agency
or title agent with respect toriskslocated in this state unlessthe person islicensed asrequired in this section.

5. Thedirector shall adopt rules, regulations, or requirementsrelating to licensing and practices of
per sonsactingin thecapacity of titleagenciesor agents. Theseper sonsmay includetitleagencies, titleagentsand
employeesof titleinsurers, or titleagencies. Such rules, regulations, or requirementsshall, until at least January
1, 2010, permit either provisional licensure or waiver of licensure for employees newly performing functions
described in subsection 3 of this section, while under the direct supervision of a licensed insurance producer
during the first six months of such employee'sinitial employment. This subsection is not intended to require
licensure of persons performing a clerical function under the direct supervision and direction of a licensed
insurance producer.

6. Every title agency licensed in this state shall:

(1) Excludeor eliminatetheword insurer, insurance company, or underwriter from itsbusinessname,
unlessthe word agency isalso included as part of the name; and

(2) Provide, in atimely fashion, each titleinsurer with which it placesbusiness, any infor mation thetitle
insurer requestsin order to comply with reporting requirements of the director.

7. Atitleagency or title agent licensed in thisstate prior to the effective date of this chapter shall have
ninety days after the effective date of this chapter to comply with the requirements of this section.
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8. If thetitleinsurer, title agency, or title agent delegates thetitle search to a third party, such asan
abstract company, the insurer, agency, or agent must first obtain proof that the third party is operating in
compliancewith rulesand regulations established by thedirector and thethird party shall providetheinsurer,
agency, or agent with accessto and theright to copy all accountsand recordsmaintained by thethird party with
respect to business placed with thetitleinsurer. Proof from thethird party may consist of a signed statement
indicating compliance, and shall be effective for a three-year period.

9. Aviolation of any provision under thissectionisalevel threeviolation under section 374.049, RSMo.

381.118. 1. Each title agency shall designate an individual asa qualified principal, who as a condition
of licensure, shall successfully pass an examination developed by the producer advisory board established by
section 375.019, RSMo, and approved by the director. Each title agent shall successfully pass an examination
developed by the producer advisory board and approved by thedirector. Upon request by atitleagency or agent
and for good cause, the director, by order, may waive the requirements of this subsection. The examination
requirement in thissubsection shall bewaived for all titleagentsand qualified principalswho arelicensed in this
state as of January 1, 2008.

2. Each title agent licensed to sell titleinsurancein this state, unless exempt under subsection 8 of this
section, shall successfully complete cour ses of study asrequired by thissection. Any person licensed to act asa
titleagent shall, during each two years, attend cour sesor programsof instruction or attend seminar sequivalent
to a minimum of eight hours of instruction. The initial such two-year period shall begin January 1, 2008.

3. Subject to approval by thedirector, the coursesor programsof instruction which shall be deemed to
meet the director's standards for continuing educational requirements shall include, but not be limited to, the
following:

(1) Areal property law or titleinsurance-related cour setaught by an accredited college or university
or qualified instructor who hastaught a course of real property or title insurance law at such institution;

(2) A courseor program of instruction or seminar approved by thedirector developed or sponsor ed by
any authorized insurer, recognized agents association, title insurance trade association, or approved private
provider. A local agents group may also be approved if the instructor receives no compensation for services,

(3) Coursesapproved for continuing legal education credit by the Missouri Bar.

4. A person teaching any approved cour se of instruction or lecturing at any approved seminar without
compensation shall qualify for one and one-half timesthe number of classroom hoursaswould be granted to a
person taking and successfully completing such cour se, seminar or program, but the credit may be credited no
mor e than once a year.

5. Excessclassroom hour saccumulated during any two-year period may becarried forward to thetwo-
year period immediately following the two-year period in which the course, program, or seminar was held.

6. For good cause shown, the director may grant an extension of time during which the educational
requirementsimposed by this section may be completed, but such extension of time shall not exceed the period
of one calendar year. The director may grant an individual waiver of the mandatory continuing education
requirement upon ashowing by thelicenseethat it isnot feasiblefor thelicenseeto satisfy therequirementsprior
to therenewal date. Waiversmay be granted for reasonsincluding, but not limited to:

(1) Seriousphysical injury or illness;

(2) Activeduty in the armed servicesfor an extended period of time;

(3) Residence outsidethe United States; or

(4) Licenseeisat least seventy yearsof age and iscurrently licensed asa title agent.

7. Every person subject to the provisions of this section shall furnish in a form satisfactory to the
director, written certification as to the courses, programs, or seminars of instruction taken and successfully
completed by such person.

8. Theprovisionsof thissection shall not apply tothose natural per sonsholding or applyingfor alicense
toact asatitleagent in Missouri whoresidein a statethat hasenacted and implemented a mandatory continuing
education law or regulation pertaining to title agents. However, those natural personsholding or applying for
aMissouri agent licensewho residein stateswhich have no mandatory continuing education law or regulations
shall be subject to all the provisions of this section to the same extent asresident Missouri title agents.

9. Rules necessary to implement and administer this section shall be promulgated by the director,
including, but not limited to, rulesregarding the following:
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(1) Theproducer advisory board established by section 375.019, RSM o, shall be utilized by thedirector
toassist thedirector in determining acceptable content of cour ses, programsand seminar sto include classroom
equivalency;

(2) Every applicant seeking approval by thedirector of acontinuing education cour seunder thissection
shall pay to the director afiling fee of fifty dollars per course, except that such total fee shall not exceed two
hundred fifty dollars per year for any single applicant. Fees shall be waived for local agents groups if the
instructor receivesno compensation for services. Such feeshall accompany any application formrequired by the
director. Coursesshall beapproved for aperiod of nomorethan oneyear. Applicantsholding cour sesintended
to be offered for alonger period must reapply for approval.

10. All fundsreceived under the provisions of this section shall be transmitted by the director to the
department of revenue for deposit in the state treasury to the credit of the insurance dedicated fund. All
expendituresrequired by this section shall be paid from funds appr opriated from theinsurance dedicated fund
by the general assembly.

11. When atitle agent pays hisor her biennial renewal fee, such agent shall also furnish the written
certification required by this section.

12. Any rule or portion of a rule, as that term is defined in section 536.010, RSMo, that is created
pursuant to the authority delegated in this section shall become effective only if it complies with and is subject
toall of the provisionsof chapter 536, RSM o, and, if applicable, section 536.028, RSM o. Thissection and chapter
536, RSM 0, arenonsever ableand if any of the power svested with the gener al assembly pursuant to chapter 536,
RSMo, to review, to delay the effective date, or to disapprove and annul a rule are subsequently held
unconstitutional, then thegrant of rulemaking authority and any rulepr oposed or adopted after January 1, 2008,
shall beinvalid and void.

381.122. Thedirector may during normal business hoursexamine, audit and inspect any and all books
and records maintained by atitleinsurer, title agency, or title agent under this chapter.

381.161. 1. No producer or other person, except the person paying the premium for the title insurance, shall
require, directly or indirectly, or through any trustee, director, officer, agent, employee, or &ffiliate, as a condition,
agreement, or understanding to selling or furnishing any other person any loan, or extension thereof, credit, sale,
property, contract, lease or service, that such other person shall place, any contract of titleinsurance of any kind through
any particular title agent, agency, or title insurer. No title agent, agency, or title insurer shall knowingly participate in
any such prohibited plan or transaction. No person shall fix a price charged for such thing or service, or discount from
or rebate upon price, on the condition, agreement, or understanding that any title insuranceis to be obtained through a
particular agent, agency, or titleinsurer.

2. [Any person who violates the provisions of this section, or any title insurer, title agent, or agency who
acceptsan order for titleinsurance knowing that it isin violation of the provision of this section shall, in addition to any
other action which may be taken by the director, be subject to afinein an amount equal to five times the premium for
thetitleinsurance.] A violation of any provision under thissection isalevel threeviolation under section 374.049,
RSMo.

381.410. Asused in thissection and section 381.412, the following ter ms mean:

(1) " Cashier'scheck", acheck, however labeled, drawn on thefinancial institution, which issigned only
by an officer or employee of such institution, is a direct obligation of such institution, and is provided to a
customer of such institution or acquired from such institution for remittance purposes,

(2) "Certified funds', United States currency, funds conveyed by a cashier's check, certified check,
teller'scheck, asdefined in Federal Reserve Regulations CC, or wiretransfers, including written advicefrom a
financial institution that collected funds have been credited to the settlement agent's account;

(3) "Director" , thedirector of thedepartment of insurance, financial and professional regulation, unless
thesettlement agent'sprimary regulator isthedivision of finance. When thesettlement agent isregulated by such
division, that division shall havejurisdiction over this section and section 381.412;

(4) "Financial institution":

(a) A person or entity doing businessunder thelawsof thisstate or the United Statesrelating to banks,
trust companies, savings and loan associations, credit unions, commercial and consumer finance companies,
industrial loan companies, insur ancecompanies, small businessinvestment cor por ationslicensed under the Small
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Business I nvestment Act of 1958, 15 U.S.C. Section 661, et seq., asamended, or real estateinvestment trusts as
defined in 26 U.S.C. Section 856, asamended, or institutionsconstitutingtheFarm Credit System under theFarm
Credit Act of 1971, 12 U.S.C. Section 2000, et seq., as amended; or

(b) A mortgage loan company or mortgage banker doing business under the laws of this state or the
United Stateswhichissubject tolicensing, supervision, or auditing by theFederal National M ortgage Association,
or the Federal Home Loan Mortgage Corporation, or the United States Veterans Administration, or the
Government National Mortgage Association, or the United States Department of Housing and Urban
Development, or a successor of any of theforegoing agenciesor entities, asan approved seller or servicer, if their
principal place of businessisin Missouri or a state which is contiguousto Missouri;

(5) " Settlement agent” , aper son, cor por ation, par tner ship, or other businessor ganization which accepts
fundsand documentsasfiduciary for the buyer, seller or lender for the purposes of closing a sale of an interest
inreal estatelocated within the state of Missouri, and isnot afinancial institution, or amember in good standing
of the Missouri Bar, or a person licensed under chapter 339, RSMo.

381.412. 1. A settlement agent who accepts funds for closing a sale of an interest in real estate shall
require a buyer, seller, or lender who is not afinancial institution to convey such fundsto the settlement agent
ascertified funds. A check shall be exempt from the provisions of this section if drawn on:

(1) An escrow account of alicensed real estate broker, asregulated and described in section 339.105,
RSMo; or

(2) Anescrow account of atitleinsurer or titleinsurance agency licensed to do businessin Missouri; or

(3) An agency of the United States of America, the state of Missouri, or any county or municipality of
the state of Missouri; or

(4) An account by afinancial institution.

2. Itisunlawful for any titleinsurer, title agency, or title agent, as defined in section 381.009, to make
any payment, disbur sement or withdrawal from an escrow account which it maintains as a depository of funds
received fromthepublicfor thesettlement of real estatetransactionsunlessa cor responding deposit of fundswas
made to the escrow account for the benefit of the payee or payees:

(1) Atleast ten days prior to such payment, disbursement, or withdrawal; or

(2) Which consisted of certified funds; or

(3) Consisted of a check made exempt from thissection by the provisions of subsection 1 of thissection.

3. Aviolation of any provision of thissection isalevel two violation under section 374.049, RSMo."; and

Further amend said bill, Page 58, Section 409.950, by inserting after all of said section the following:

"Section B. Therepeal and enactment of Sections 381.003 through 381.412 of Section A of thisact iseffective
January 1, 2008.

[381.003. 1. Sections381.003to 381.125 shall be known and may be cited asthe "Missouri
Title Insurance Act".

2. Sections 381.009 to 381.048 shall apply to all persons engaged in the business of title
insurance in this state. Sections 381.052 to 381.112 shall apply to all title insurers engaged in the
business of title insurancein this state. Sections 381.115 to 381.125 shall apply to al title agencies
engaged in the business of title insurance in this state.

3. Except as otherwise expressly provided in this chapter and except where the context
otherwiserequires, all provisionsof theinsurance code applyingtoinsuranceandinsurance companies
generally shall apply to title insurance, title insurers and title agents.]

[381.009. Asused in this chapter, the following terms mean:

(1) "Abstract of title" or "abstract", awritten history, synopsis or summary of the recorded
instruments affecting the title to real property;

(2) "Affiliate", a specific person that directly, or indirectly through one or more
intermediaries, controls, or is controlled by, or is under common control with, the person specified;
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(3) "Affiliated business’, any portion of atitle insurance agency's business written in this
statethat wasreferred to it by aproducer of title insurance business or by an associate of the producer,
where the producer or associate, or both, have afinancial interest in the title agency;

(4) "Associate", any:

(a) Business organized for profit in which aproducer of title businessis adirector, officer,
partner, employee or an owner of afinancial interest;

(b) Employee of aproducer of title business;

(c) Franchisor or franchisee of aproducer of title business;

(d) Spouse, parent or child of aproducer of titleinsurance businesswho isanatural person;

(e) Person, other than anatural person, that controls, is controlled by, or is under common
control with, a producer of title business;

(f) Personwith whom aproducer of titleinsurance business or any associate of the producer
has an agreement, arrangement or understanding, or pursuesacourse of conduct, the purpose or effect
of which isto provide financial benefits to that producer or associate for the referral of business;

(5) "Bonafide employee of thetitle insurer”, an individual who devotes substantially all of
his or her time to performing services on behalf of atitle insurer and whose compensation for those
servicesisin the form of salary or its equivalent paid by the title insurer;

(6) "Control", including theterms" controlling", " controlled by" and " under common control
with", the possession, direct or indirect, of the power to direct or cause the direction of the
management and policies of aperson, whether through the ownership of voting securities, by contract
other than a commercia contract for goods or honmanagement services, or otherwise, unless the
power is the result of an official position or corporate office held by the person. Control shall be
presumed to exist if a person, directly or indirectly, owns, controls, holds with the power to vote or
holds proxies representing ten percent or more of the voting securities of another person. This
presumption may be rebutted by showing that control does not exist in fact. The director may
determine, after furnishing all persons in interest notice and opportunity to be heard and making
specific findings of fact to support the determination, that control existsin fact, notwithstanding the
absence of a presumption to that effect;

(7) "County" or "counties" includes any city not within a county;

(8) "Direct operations’, that portion of atitle insurer's operations which are attributable to
business written by a bona fide employes;

(9) "Director", the director of the department of insurance, or the director's representatives,

(10) "Escrow", written instruments, money or other items deposited by one party with a
depository, escrow agent or escroweefor delivery to another party upon the performance of aspecified
condition or the happening of a certain event;

(11) "Escrow, settlement or closing fee", the consideration for supervising or handling the
actual execution, delivery or recording of transfer and lien documents and for disbursing funds;

(12) "Financial interest”", adirect or indirect legal or beneficial interest, where the holder is
or will be entitled to five percent or more of the net profits or net worth of the entity in which the
interest is held;

(13) "Foreigntitleinsurer", any titleinsurer incorporated or organized pursuant to the laws
of any other state of the United States, the District of Columbia, or any other jurisdiction of the United
States;

(14) "Geographically indexed or retrievable", a system of keeping recorded documents
which includes as a component a method for discovery of the documents by:

(a) Searching an index arranged according to the description of the affected land; or

(b) An electronic search by description of the affected land;

(15) "Netretained liability", thetotal liability retained by atitleinsurer for asinglerisk, after
taking into account any ceded liability and collateral, acceptableto the director, and maintained by the
insurer;

(16) "Non-United Statestitleinsurer”, any title insurer incorporated or organized pursuant
to the laws of any foreign nation or any province or territory;

1957
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(17) "Premium", the consideration paid by or on behalf of the insured for the issuance of a
titleinsurance policy or any endorsement or special coverage. It does not include consideration paid
for settlement or escrow services or noninsurance-related information services,

(18) "Producer", any person, including any officer, director or owner of five percent or more
of the equity or capital of any person, engaged in this state in the trade, business, occupation or
profession of:

(8 Buying or selling interestsin real property;

(b) Making loans secured by interestsin real property; or

(c) Acting as broker, agent, representative or attorney of a person who buys or sells any
interest in real property or who lends or borrows money with the interest as security;

(19) "Qualified depository institution”, an institution that is:

(a) Organized or, inthe case of aUnited States branch or agency office of aforeign banking
organization, licensed pursuant to the laws of the United States or any state and has been granted
authority to operate with fiduciary powers;

(b) Regulated, supervised and examined by federal or state authorities having regulatory
authority over banks and trust companies;

(c) Insured by the appropriate federal entity; and
(d) Qualified under any additional rules established by the director;

(20) "Referral”, the directing or the exercising of any power or influence over the direction
of title insurance business, whether or not the consent or approval of any other person is sought or
obtained with respect to the referral;

(21) "Search", "search of the public records" or "search of title", a search of those records
established by thelaws of thisstatefor the purpose of imparting constructive notice of mattersrelating
to real property to purchasers for value and without knowledge;

(22) "Security" or "security deposit”, fundsor other property received by thetitleinsurer as
collateral to secure an indemnitor's obligation under an indemnity agreement pursuant to which the
insurer is granted a perfected security interest in the collateral in exchange for agreeing to provide
coverage in atitle insurance policy for a specific title exception to coverage;

(23) "Subsidiary", an affiliate controlled by a person directly or indirectly through one or
more intermediaries,

(24) "Titleagency" meansan authorized person who issuestitleinsurance on behalf of atitle
insurer. An attorney licensed to practice law in this state who issues title insurance as a part of hisor
her law practice, but does not maintain or operate atitle insurance business separate from such law
practice is not atitle agency;

(25) "Titleagent" or "agent", an attorney licensed to practicelaw in thisstatewho issuestitle
insurance as part of hisor her law practice, but who is not affiliated with or acting on behalf of atitle
agency, or an authorized person who, on behalf of atitle agency or on behalf of a title agent not
affiliated with a title agency, performs one or more of the following acts in conjunction with the
issuance of atitle insurance commitment or policy:

(8) Determinesinsurability, based upon areview of a search of title;

(b) Performs searches;

(c) Handles escrows, settlements or closings; or

(d) Solicits or negotiates title insurance business;

(26) "Titleinsurance business' or "business of title insurance":

(8) Issuing asinsurer or offering to issue as insurer atitle insurance policy;

(b) Transacting or proposing to transact by atitleinsurer any of thefollowing activitieswhen
conducted or performed in contemplation of and in conjunction with the issuance of atitle insurance
policy:

a Soliciting or negotiating the issuance of atitle insurance policy;

b. Guaranteeing, warranting or otherwise insuring the correctness of title searches for all
instruments affecting titles to real property, any interest in real property, cooperative units and
proprietary leases and for al liens or charges affecting the same;

¢. Handling of escrows, settlements or closings;

d. Executing title insurance policies;
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e. Effecting contracts of reinsurance; or

f. Abstracting, searching or examining titles;

(c) Guaranteeing, warranting or insuring searches or examinations of title to real property
or any interest in real property;

(d) Guaranteeing or warranting the status of title asto ownership of or lienson real property
by any person other than the principals to the transaction;

(e) Promising to purchase or repurchase for consideration an indebtedness because of atitle
defect, whether or not involving atransfer of risk to athird person; or

(f) Promising to indemnify the holder of a mortgage or deed of trust against loss from the
failure of the borrower to pay the mortgage or deed of trust when due if the property fails to yield
sufficient proceeds upon forecl osure to satisfy the debt, when one or both of the following conditions
exist:

a. Thesecurity hasbeenimpaired by thediscovery of apreviously unknown property interest
in favor of one who is not liable for the payment of the mortgage or deed of trust; or

b. Perfection of the position of the mortgage or deed of trust which was assured to exist
cannot be obtained, notwithstanding timely recordation with the recorder of deeds of the county in
which the property is located; or

(9) Doing or proposing to do any business substantially equivalent to any of the activities
listed in this subdivision in a manner designed to evade the provisions of this chapter;

(27) "Titleinsurance commitment" or "commitment”, a preliminary report, commitment or
binder issued prior to the issuance of a title insurance policy containing the terms, conditions,
exceptions and other mattersincorporated by reference under which thetitleinsurer iswilling to issue
itstitle insurance policy. A title insurance commitment is not an abstract of title;

(28) "Titleinsurance policy" or "policy", acontract insuring or indemnifying owners of, or
other persons lawfully interested in, real property or any interest in real property, against loss or
damage arising from any or al of the following conditions existing on or before the policy date and
not excepted or excluded:

(a) Titleto the estate or interest in land being otherwise than as stated in the policy;

(b) Defectsin or liens or encumbrances on the insured title;

(c) Unmarketability of the insured title;

(d) Lack of legal right of accessto the land,;

(e) Invalidity or unenforceability of the lien of an insured mortgage;

(f) The priority of alien or encumbrance over the lien of any insured mortgage;

(g) Thelack of priority of thelien of aninsured mortgage over a statutory lien for services,
labor or material;

(h) Theinvalidity or unenforceability of an assignment of the insured mortgage; or

(i) Rightsor claimsrelating to the use of or title to the land;

(29) "Titleinsurer" or "insurer", acompany organized pursuant to laws of this state for the
purpose of transacting the business of titleinsurance and any foreign or non-United Statestitleinsurer
licensed in this state to transact the business of title insurance;

(30) "Title plant", a set of records encompassing at least the most recent forty-five years,
consisting of documents, maps, surveys or entries affecting title to real property or any interest in or
encumbrance on the property, which have been filed or recorded in the jurisdiction for which thetitle
plant is established or maintained. The recordsin the title plant shall be geographically indexed or
retrievable asto those records containing alegal description of affected land, and otherwise by name
of affected person;

(31) "Underwrite", the authority to accept or reject risk on behalf of the title insurer.]

[381.011. 1. Sections381.011 to 381.241 shall be known and may be cited asthe " Missouri
Title Insurance Act".

2. The purpose of sections 381.011 to 381.241 is to provide the state of Missouri with a
comprehensive body of law for the effective regulation and supervision of title insurance business
transacted within this state in response to the M cCarran-Ferguson Act, Sections 1011-1015, Title 15,
United States Code.]
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[381.015. 1. Whenatitleinsurance commitment issued by atitleinsurer, title agency or title
agent includes an offer to issue an owner's policy covering the resale of owner-occupied residential
property, the commitment shall incorporate the following statement in bold type:

"Please read the exceptions and the terms shown or referred to herein carefully. The
exceptions are meant to provide you with notice of matters which are not covered under the terms of
the title insurance policy and should be carefully considered.”

2. A title insurer, title agency or title agent issuing a lender's title insurance policy in
conjunction with a mortgage loan made simultaneously with the purchase of all or part of the real
estate securing theloan, where no owner'stitleinsurance policy has been requested, shall give written
notice, on aform prescribed or approved by the director, to the purchaser-mortgagor at the time the
commitment is prepared. The notice shall explain that alender'stitle insurance policy isto beissued
protecting the mortgage-lender, and that the policy does not provide title insurance protection to the
purchaser-mortgagor as the owner of the property being purchased. The notice shall explain what a
title policy insures against and what possible exposures exist for the purchaser- mortgagor that could
be insured against through the purchase of an owner's policy. The notice shall aso explain that the
purchaser-mortgagor may obtain an owner'stitle insurance policy protecting the property owner at a
specified cost or approximate cogt, if the proposed coverages are or amount of insurance is not then
known. A copy of the notice, signed by the purchaser-mortgagor, shall be retained in the relevant
underwriting file at least fifteen years after the effective date of the policy.

3. Eachviolation of any provision of thissectionisaclass Cviolation asthat termisdefined
in section 381.045.]

[381.018. 1. Thetitleinsurer shall not allow theissuance of its commitments or policies by
atitle agency or title agent not affiliated with atitle agency unlessthereisin force awritten contract
between the parties which sets forth the responsibilities of each party or, where both parties share
responsibility for particular functions, specifies the division of responsibilities.

2. For each title agency or title agent not affiliated with atitle agency under contract with
the insurer, the title insurer shall have on file a statement of financial condition, of each title agency
or title agent as of the end of the previous calendar or fiscal year setting forth an income statement of
business done during the preceding year and a balance sheet showing the condition of its affairs as of
the close of the prior year, certified by the agency or agent as being atrue and accurate representation
of the agency's or agent's financial condition. The statement shall be filed with the insurer no later
than the date the agency's or agent's federal income tax return for the same year isfiled. Attorneys
actively engaged in the practice of law, in addition to that related to title insurance business, are
exempt from the requirements of this subsection.

3. Thetitleinsurer shall conduct reviews of the underwriting, claims and escrow practices
of its agencies and agents which shall include a review of the agency's or agent's policy blank
inventory and processing operations. If any such title agency or title agent does not maintain separate
bank or trust accounts for each title insurer it represents, the title insurer shall verify that the funds
held on its behalf are reasonably ascertainable from the books of account and records of the title
agency or title agent not affiliated with atitle agency. Thetitleinsurer shall conduct areview of each
of its agencies and agents at least triennially commencing January first of the year first following
January 1, 2001.

4. Within thirty days of executing or terminating a contract with atitle agency or title agent
not affiliated with a title agency, the insurer shall provide notification of the appointment or
termination and the reason for termination to the director. Notices of appointment of atitle agency
or title agent shall be made on aform promulgated by the director.

5. Thetitleinsurer shall maintain an inventory of al policy numbers alocated to each title
agency or title agent not affiliated with atitle agency.

6. Thetitleinsurer shall have on file proof that the title agency or title agent islicensed by
this state.

7. The title insurer shall establish the underwriting guidelines and, where applicable,
limitations on title claims settlement authority to be incorporated into contracts with itstitle agencies
and title agents not affiliated with atitle agency.
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8. Eachviolation of any provision of thissectionisaclassB violation asthat term isdefined
in section 381.045.]

[381.021. 1. Sections381.011 to 381.241 shall apply to all persons engaged in the business
of title insurance in this state.

2. Except asotherwise expressy provided in sections381.011 to 381.241, and except where
the context otherwise requires, all provisions of theinsurance laws of this state applying to insurance
and insurance companies generally shall apply to title insurance and title insurance companies. No
law of this state enacted after September 28, 1987, that is inconsistent with the provisions of such
sections shall be applicable to the business of title insurance unless such law specifically states that
it isto be applicable to the business of title insurance.

3. Nothingin sections381.011 to 381.241 shall be construed to authorize the practice of law
by any person who is not duly admitted to practice law in this state nor shall it be construed to
authorize the director to regulate the practice of law or the sale of rea estate]

[381.022. 1. Atitleinsurer, title agency or title agent not affiliated with atitle agency may
operate as an escrow, security, settlement or closing agent, provided that:

(1) All funds deposited with thetitle insurer, title agency or title agent not affiliated with a
title agency in connection with any escrow, settlement, closing or security deposit shall be submitted
for collectionto or deposited in aseparate fiduciary trust account or accountsin aqualified depository
institution no later than the close of the next business day after receipt, in accordance with the
following requirements:

(@) The funds shall be the property of the person or persons entitled to them under the
provisionsof the escrow, settlement, security deposit or closing agreement and shall be segregated for
each depository by escrow, settlement, security deposit or closing in the records of the title insurer,
title agency or title agent not affiliated with atitle agency, in a manner that permits the funds to be
identified on an individual basis and in accordance with the terms of the individua instructions or
agreements under which the funds were accepted; and

(b) The funds shall be applied only in accordance with the terms of the individual
instructions or agreements under which the funds were accepted;

(2) Fundsheldinan escrow account shall be disbursed only pursuant to awritten instruction
or agreement specifying under what conditionsand to whom such funds may be disbursed or pursuant
to an order of a court of competent jurisdiction;

(3) Funds held in a security deposit account shall be disbursed only pursuant to a written
agreement specifying:

(8 What actions the indemnitor shall take to satisfy his or her obligation under the
agreement;

(b) Thedutiesof thetitleinsurer, title agency or title agent not affiliated with atitle agency
with respect to disposition of the funds held, including a requirement to maintain evidence of the
disposition of the title exception before any balance may be paid over to the depositing party or his
or her designee; and

(c) Any other provisions the director may require;

(4) Any interest received on funds deposited in connection with any escrow, settlement,
security deposit or closing may beretained by thetitleinsurer, title agency or title agent not affiliated
with atitle agency as compensation for administration of the escrow or security deposit, unless the
instructions for the funds or a governing statute provides otherwise;

(5) Eachviolation of this subsectionisaclass A violation as that term is defined in section
381.045.

2. The title agency or title agent not affiliated with an agency shall cooperate with its
underwriters in the conduct by the underwriters of reviews of the agency's or agent's escrow,
settlement, closing and security deposit accounts. Thetitleinsurer shall provide acopy of the report
of each such review it performsto the director. The director may promulgate rules setting forth the
minimum threshold level at which areview would be required, the standards thereof and the form of
report required.
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3. If thetitle agency or title agent not affiliated with an agency is appointed by two or more
title insurers and maintains fiduciary trust accounts in connection with providing escrow or closing
settlement services, thetitle agency or title agent shall allow each titleinsurer reasonable accessto the
accounts and any or al of the supporting account information in order to ascertain the safety and
security of the funds held by the title agency or title agent.

4. (1) Nothingin thischapter shall be deemed to prohibit the recording of documents prior
to the time funds are available for disbursement with respect to atransaction in which atitleinsurer,
title agency or title agent not affiliated with atitle agency is the settlement agent, provided al parties
to whom payment will become due upon such recording consent thereto in writing.

(2) The settlement agent shall record all deeds and security instruments for real estate
closings handled by it within three business days after completion of all conditions precedent thereto.

(3) Each violation of this subsection isaclass C violation as that term is defined in section
381.045.]

[381.025. 1. Atitleinsurer, title agency, title agent or other person shall not give or receive,
directly or indirectly, any consideration for the referral of title insurance business or escrow or other
service provided by atitle insurer, title agency or title agent. Each violation of this subsectionis a
class A violation asthat term is defined in section 381.045.

2. Any title insurer, title agency or title agent doing business in the same county as atitle
insurer, title agency or title agent who may be in violation of the prohibitions or limitations of this
section shall have standing to seek injunctive relief against the violating title insurer, title agency or
title agent in the event the department declines or fails to enforce this section within forty-five days
following receipt of written notice of such violation. In any action pursuant to this subsection, the
court may award to the successful party the court costs of the action together with reasonable attorney
fees]

[381.028. No titleinsurer, title agency or title agent shall participate in any transaction in
which it knowsthat a producer or other person requires, directly or indirectly, or through any trustee,
director, officer, agent, employee or affiliate, asacondition, agreement or understanding to selling or
furnishing any other person aloan, or loan extension, credit, sale, property, contract, lease or service,
that the other person shall place atitle insurance policy of any kind with the title insurer or through
aparticular title agency or agent. Each violation of this sectionisaclass A violation as that term is
defined in section 381.045.]

[381.032. 1. Nottitleinsurer, may charge any rates regulated by the state after January 1,
2001, except in accordance with the premium rate schedule and manual filed with and approved by
the director in accordance with applicable statutes and regulations governing rate filings. Premium
rate schedules in effect prior to January 1, 2001, may be used until new rate schedules have been
approved by thedirector. Titleinsurersshall filetheir premium rate scheduleswithin thirty days after
January 1, 2001. Each violation of this subsection is a class C violation as that term is defined in
section 381.045. Nothing in this section shall prevent an agent not affiliated with an agency from
charging for services that constitute the practice of law at the customary fee charged by such person
for legal services. To theextent the premium failsto compensate the agent at such rate, the agent may
render an additional bill for such services on behalf of the agent's law practice or law firm. The
acceptance of any part of the premium by the law firm of said agent shall not be a violation of any
provision of the Missouri titleinsurance act or the general insurance statutes, regulations or bulletins
regarding payment of commissions to nonlicensed entities.

2. Thedirector may establish rules, including rules providing statistical plans, for use by all
titleinsurers, title agencies and title agentsin the recording and reporting of revenue, loss and expense
experiencein such form and detail asis necessary to aid the director in the establishment of rates and
fees.

3. Thedirector may requirethat theinformation provided pursuant to this section be verified
by oath of the insurer's or agency's president or vice president or secretary or actuary, as applicable.
The director may further require that the information required pursuant to this section be subject to
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an audit conducted at the expense of thetitleinsurer or title agency by anindependent certified public
accountant. The director shall have the authority to establish a minimum threshold level at which an
audit would be required.

4. Information filed with the director relating to the experience of aparticular agency shall
be kept confidential unless the director finds it in the public interest to disclose the information
required of title insurers or title agencies pursuant to this section. Prior to any such disclosure of
confidential information, the director shall provide notice and opportunity to be heard to the title
insurers and title agencies who would be affected thereby.]

[381.035. No title insurance company, title agency or title agent shall willfully withhold
information from, or knowingly give false or misleading information to the director, or to any title
insurance rating organi zation, of which thetitle insurance company isamember or subscriber, which
will affect the rates or fees chargeable pursuant to this chapter. Each violation of thissectionisaclass
A violation as that term is defined in section 381.045.]

[381.038. 1. Evidence of the examination of title and determination of insurability generated
by a title insurer engaged in direct operations, title agency or title agent shall be preserved and
maintained by such insurer, agency or agent for aslong as appropriate to the circumstances but in no
event less than fifteen years after the title insurance policy has been issued.

2. Recordsrelating to escrow and security deposits shall be preserved and retained by atitle
insurer engaged in direct operations, title agency and title agent for as long as appropriate to the
circumstances but in no event lessthan five years after the escrow or security deposit account has been
closed.

3. This section shall not apply to atitle insurer acting as coinsurer if one of the other
coinsurers has complied with this section.

4. Eachviolation of any provision of thissectionisaclass C violation asthat termis defined
in section 381.045.]

[381.041. 1. No person other than a domestic, foreign, or alien title insurer organized on
the stock plan and duly licensed by the director shall transact title insurance business as an insurer in
this state.

2. Eachtitleinsurer may engage in the title insurance businessin this state if licensed to do
so by the director and provide any other service related or incidental to the sale and transfer or
financing of property.

3. Attitleinsurer shall maintain a minimum paid-in capital of not less than four hundred
thousand dollars and, in addition, paid-in initial surplus of at least four hundred thousand dollars]

[381.042. 1. Thedirector may issue rules, regulations and orders necessary to carry out the
provisions of this chapter.

2. No rule or portion of arule promulgated pursuant to the authority of this chapter shall
become effective unlessit has been promulgated pursuant to the provisions of chapter 536, RSMo.]

[381.045. 1. If thedirector determinesthat thetitleinsurer or any other person hasviolated
this chapter, or any regulation or order promulgated thereunder, after notice and opportunity to be
heard, the director may order:

(1) For each violation a monetary penalty which shall take into account the harm the
violation caused or could have caused or potential harm to the public and which shall not exceed:

(a8) Onethousand dollars per violation for aclass A violation;

(b) Five hundred dollars per violation for a class B violation; and

(c) One hundred dollars per violation for a class C violation;

(2) Revocation or suspension of the title insurer's license; or

(3) Both monetary penalty and revocation or suspension.

2. Nothing contained in this section shall affect the right of the director to impose any other
penalties provided for in the insurance code.
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3. Nothing contained in this chapter is intended to or shall in any other manner limit or
restrict the rights of policyholders, claimants and creditors.]

[381.048. The director may bring an action in a court of competent jurisdiction to enjoin
violations of the Real Estate Settlement Procedures Act, 12 U.S.C. Section 2607, as amended.]

[381.051. 1. A title insurer, before issuing any title insurance policy covering property
located inthis state, shall deposit with thedirector of the department of insurance, hereinafter referred
to as the director, a sum of four hundred thousand dollars, which shall be held for the security and
protection of the holders or beneficiaries under its title insurance policies.

2. Assets deposited pursuant to this section may, with the approval of the director, be
exchanged from time to time for other assets that qualify under subsection 3 of this section.

3. Thedepositingtitleinsurer shall receivetheincome, interests, and dividends on any assets
deposited. The deposit required under this section may be madeinlegal tender or ininvestments now
or hereafter permitted to domestic life insurers with regard to their capital, reserve and surplus. For
capital and reserve deposits, sums deposited pursuant to this section shall be valued at their market
value.

4. Atitleinsurer that has deposited assets pursuant to this section may, with the approval of
the director, withdraw any part of the assets so deposited. If any suchtitleinsurer continuesto engage
in the business of title insurance, it shall not be permitted to withdraw assets that would reduce the
amount of its deposits below the amount required by subsection 1 of this section.

5. Inlieu of such adeposit maintained in this state, the director shall accept a certificate or
certificatesin proper form of the public officer or officershaving general supervision of titleinsurers
in its state of domicile to the effect that a deposit or total deposits, in an equal or greater amount, in
classes of investment authorized in such state, are being maintained for like purposesin public custody
or control pursuant to the laws of such state on behalf of the title insurer.

6. If sections 381.011 to 381.241 require agreater amount of capital and surplus or deposits
than that required of atitleinsurer prior to September 28, 1987, suchtitleinsurer shall havethreeyears
after September 28, 1987, to comply with any such increased requirement.

7. The provisions of sections 375.950 to 375.990, RSMo, shall apply to the impairment of
capital, liquidation, and rehabilitation of title insurers.]

[381.052. No person other than a domestic, foreign or non-United States title insurer
organized on the stock plan and duly licensed by the director shall transact title insurance business as
aninsurer in this state.]

[381.055. Subject to the exceptions and restrictions contained in this chapter, atitleinsurer
shall have the power to:

(1) Do only title insurance business;

(2) Reinsuretitleinsurance policies; and

(3) Performancillary activities, unless prohibited by the director, including examining titles
toreal property and any interest in real property and procuring and furnishing related information and
information about relevant personal property, when not in contemplation of, or in conjunction with,
the issuance of atitleinsurance policy.]

[381.058. 1. Noinsurer that transacts any class, type or kind of business other than title
insurance shall be eligible for the issuance or renewal of a license to transact the business of title
insurance in this state nor shall title insurance be transacted, underwritten or issued by any insurer
transacting or licensed to transact any other class, type or kind of business.

2. Atitleinsurer shall not engage in the business of guaranteeing payment of the principal
or the interest of bonds or mortgages.

3. (1) Notwithstanding subsection 1 of thissection, and to the extent such coverageislawful
within this state, atitle insurer is expressly authorized to issue closing or settlement protection to a
proposed insured upon request if thetitleinsurer i ssuesacommitment, binder or titleinsurance policy.
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Such closing or settlement protection shall conform to the terms of coverage and form of instrument
as required by the director and may indemnify a proposed insured solely against loss of settlement
funds only because of the following acts of atitle insurer's named title agency or title agent:

(a) Theft of settlement funds; and

(b) Failureto comply withwritten closing instructions by the proposed insured when agreed
to by the title agency or title agent relating to title insurance coverage.

(2) Thedirector may promulgate or approve arequired charge for providing the coverage.

(3) Atitleinsurer shall not provide any other coverage which purports to indemnify against
improper acts or omissions of a person with regard to escrow, settlement, or closing services.]

[381.061. 1. Thenet retained liability of atitleinsurer for asinglerisk on property located
in this state, whether assumed directly or as reinsurance, may not exceed fifty percent of the sum of
itstotal surplusto policyholdersand unearned premium reserve, lessthe admitted asset value assigned
to title plants, as shown in the most recent annual statement of thetitle insurer on filein the office of
the director.

2. Thedirector may waivethelimitation of this section for aparticular risk upon application
of thetitleinsurer and for good cause shown.]

[381.062. Before being licensed to do aninsurance businessin this state, atitleinsurer shall
establish and maintain aminimum paid-in capital of not less than four hundred thousand dollars and,
in addition, paid-ininitial surplus of at least four hundred thousand dollars.]

[381.065. 1. Thenet retained liability of atitleinsurer for asinglerisk in regard to property
located inthisstate, whether assumed directly or asreinsurance, shall not exceed the aggregate of fifty
percent of surplus as regards policyholders plus the statutory premium reserve less the company's
investment in title plants, all as shown in the most recent annual statement of the insurer on file with
the director.

2. For purposes of this chapter:

(1) A singlerisk shall betheinsured amount of any title insurance policy, except that, where
two or more title insurance policies are issued simultaneously covering different estatesin the same
real property, asingle risk shall be the sum of the insured amounts of all the title insurance policies;
and

(2) A policy under which a claim payment reduces the amount of insurance under one or
more other titleinsurance policiesshall beincludedin computing thesinglerisk sumonly to the extent
that its amount exceeds the aggregate amount of the policy or policies whose amount of insuranceis
reduced.

3. A titleinsurer may obtain reinsurance for all or any part of its liability under its title
insurance policies or reinsurance agreements and may also reinsure title insurance policiesissued by
other title insurers on single risks located in this state or elsewhere. Reinsurance on policies issued
on properties located in this state may be obtained from any title insurers licensed to transact title
insurance business in this state, any other state, or the District of Columbia and which have a
combined capital and surplus of at least eight hundred thousand dollars.

4. Thedirector may waivethe limitation of this section for aparticular risk upon application
of the title insurer and for good cause shown.]

[381.068. In determining the financial condition of atitle insurer doing business pursuant
to this chapter, the general investment provisions of sections 376.300 to 376.305, RSMo, shall apply;
except that, an investment in atitle plant or plants in an amount equal to the actual cost shall be
allowed as an admitted asset for title insurers. The aggregate amount of the investment shall not
exceed fifty percent of surplusto policyholders, as shown on the most recent annual statement of the
title insurer on file with the director.]

[381.072. In determining the financial condition of atitle insurer doing business pursuant
to this chapter, the general provisions of the insurance code requiring the establishment of reserves
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sufficient to cover al known and unknown liabilities including alocated and unallocated 1oss
adjustment expense, shall apply; except that, atitle insurer shall establish and maintain:

(1) (8 A known claim reserve in an amount estimated to be sufficient to cover al unpaid
losses, claims and allocated loss adj ustment expenses arising under title insurance policiesfor which
thetitle insurer may be liable, and for which the insurer has discovered or received notice by or on
behalf of the insured or escrow or security depositor;

(b) Upon receiving notice from or on behalf of the insured of atitle defect in or lien or
adverse claim against the title of the insured that may result in aloss or cause expense to be incurred
in the proper disposition of the claim, the title insurer shall determine the amount to be added to the
reserve, which amount shall reflect a careful estimate of the loss or loss expense likely to result by
reason of the claim;

(c) Reservesrequired pursuant to this section may be revised from timeto time and shall be
redetermined at least once each year;

(2) A statutory or unearned premium reserve established and maintained as follows:

(8 A domestic title insurer shall establish and maintain an unearned premium reserve
computed in accordance with this section, and all sums attributed to such reserve shall at all timesand
for all purposesbe considered and constitute unearned portionsof the original premiums. Thisreserve
shall be reported as aliability of thetitleinsurer initsfinancia statements;

(b) Theunearned premium reserve shall be maintained by thetitleinsurer for the protection
of holders of title insurance policies. Except as provided in this section, assets equal in value to the
reserve are not subject to distribution among creditors or stockholders of the title insurer until al
claims of policyholders or claims under reinsurance contracts have been paid in full, and al liability
on the policies or reinsurance contracts has been paid in full and discharged or lawfully reinsured;

(c) The unearned premium reserve shall consist of:

a. The amount of the unearned premium reserve on January 1, 2001; and

b. A sumequal to fifteen cents for each one thousand dollars of net retained liability under
eachtitleinsurancepolicy, excluding mortgagee'spoliciessimultaneoudy issued with owner'spolicies
or owner's leasehold policies of the same or greater amount, on a single risk written on properties
located in this state and issued after January 1, 2001,

(d) Amounts placed in the unearned premium reserve in any year in accordance with
paragraph (c) of thissubdivision shall be deducted in determining the net profit of thetitleinsurer for
that year;

(e) A title insurer shall release from the unearned premium reserve a sum equal to ten
percent of the amount added to the reserve during acalendar year on July first of each of thefiveyears
following the year in which the sum was added, and shall rel ease from the unearned premium reserve
asumequal to three and one-third percent of the amount added to the reserve during that year on each
succeeding July first until the entire amount for that year has been released. The amount of the
unearned premium reserve or similar unearned premium reserve maintained before January 1, 2001,
shall be released in accordance with the law in effect immediately before January 1, 2001,

(f) a Each domestic and foreign title insurer shall file annually with the audited financial
report required pursuant to section 375.1032, RSMo, an actuarial certificate made by a member in
good standing of the American Academy of Actuaries, or by an actuary permitted to make such
certificate by the commissioner, superintendent or director of the department of insurance of the state
of incorporation of aforeign title insurer;

b. The actuaria certification shall conform to the annual statement instructions for title
insurers adopted by the National Association of Insurance Commissioners and shall include the
actuary's professional opinion of the insurer's reserves as of the date of the annual statement. The
reserves analyzed pursuant to this section shall include reserves for known claims, including adverse
developments on known claims, and reserves for incurred but not reported claims;

(g) a Each domestic and foreign title insurer shall establish a supplemental reserve in the
amount by which the actuarially certified reserves exceed the total of the known claim reserve and
statutory premium reserve as set forth in the title insurer's annual financial report, subject to this
subdivision;

b. The supplemental reserve required pursuant to this section shall be phased in asfollows:
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i. Twenty-five percent of the otherwise applicable supplemental reserve is required until
December thirty-first of the year next following January 1, 2001;

ii. Fifty percent of the otherwise applicable supplemental reserveisrequired until December
thirty-first of the second year following January 1, 2001;

iii. Seventy-five percent of the otherwise applicable supplemental reserve is required until
December thirty-first of the third year following January 1, 2001;

iv. One hundred percent of the supplemental reserve isrequired after December thirty-first
of the fourth year following January 1, 2001.]

[381.075. 1. Sections 375.570 to 375.750, RSMo, and sections 375.1150 to 375.1246,
RSMo, shall apply to all title insurers subject to the title insurance act, except as otherwise provided
inthissection. Inapplying such sections, the court shall consider the unique aspects of titleinsurance
and shall have broad authority to fashion relief that provides for the maximum protection of the title
insurance policyholders.

2. Security and escrow funds held by or on behalf of the title insurer shall not become
general assets and shall be administered as secured claims as defined in section 375.1152, RSMo.

3. Titleinsurance policiesthat arein force at the time an order of liquidation isentered shall
not be canceled except upon a showing to the court of good cause by the liquidator. The
determination of good cause shall be within the discretion of the court. 1n making this determination,
the court shall consider the unique aspects of title insurance and all other relevant circumstances.

4. The court may set appropriate dates that potential claimants must file their claims with
theliquidator. The court may set different dates for claims based upon thetitle insurance policy than
for all other claims. In setting dates, the court shall consider the unique aspects of title insurance and
all other relevant circumstances.

5. As of the date of the order of insolvency or liquidation, al premiums paid, due or to
become due under policies of thetitleinsurers, shall befully earned. It shall be the obligation of title
agencies, title agents, insureds or representatives of the title insurer to pay fully earned premium to
the liquidator or rehabilitator.]

[381.078. A titleinsurer shall only declare or distribute adividend to shareholders with the
prior written approval of the director, aswould be permitted pursuant to subdivision (1) of subsection
1 of section 382.210, RSMo.]

[381.081. 1. A domestic title insurer shall establish and maintain an unearned premium
reserve computed in accordance with this section, and all sums attributed to such reserve shall at all
times and for all purposes be considered and constitute unearned portions of the original premiums.
Thisreserve shall be reported as aliability of the title insurer in itsfinancial statements.

2. Theunearned premium reserve shall be maintained by thetitle insurer for the protection
of holders of title insurance policies. Except as provided in this section, assets equal in value to the
reserve are not subject to distribution among creditors or stockholders of the title insurer until all
claims of policyholders or claims under reinsurance contracts have been paid in full, and al liability
on the policies or reinsurance contracts has been paid in full and discharged or lawfully reinsured.

3. Aforeignor aientitleinsurer licensed to transact titleinsurance businessin this state shall
maintain at least the same reserves on title insurance policiesissued on propertieslocated in this state
asarerequired of domestictitleinsurers, unlessthe laws of thejurisdiction of domicile of the foreign
or dien title insurer require a higher amount.

4. The unearned premium reserve shall consist of:

(1) The amount of the unearned premium reserve on September 28, 1987; and

(2) A sumequal to fifteen centsfor each one thousand dollars of net retained liability under
eachtitleinsurance policy, excluding mortgagee's policiessimultaneously i ssued with owner's policies
or owner's leasehold policies of the same or greater amount, on a single risk written on properties
located in this state and issued after September 28, 1987.
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5. Amounts placed in the unearned premium reserve in any year in accordance with
subdivision (2) of subsection 4 of this section shall be deducted in determining the net profit of the
title insurer for that year.

6. Atitleinsurer shall rel ease from the unearned premium reserve a sum equal to ten percent
of the amount added to the reserve during a calendar year on July first of each of the five years
following the year in which the sum was added, and shall release from the unearned premium reserve
asumequal to three and one-third percent of the amount added to the reserve during that year on each
succeeding July first until the entire amount for that year has been released. The amount of the
unearned premium reserve or similar unearned premium reserve maintained before September 28,
1987, shall be released in accordance with thelaw in effect immediately before September 28, 1987.]

[381.085. 1. Atitleinsurer or authorized rate service organization shall not deliver or issue
for delivery or permit any of its authorized title agencies or title agents to deliver in this state, any
form, in connection with titleinsurancewritten, unlessit has been filed with the director and approved
by the director or thirty days have elapsed and it has not been disapproved as misleading or violative
of public policy. Each violation of this subsection is a class C violation as that term is defined in
section 381.045.

2. Forms covered by this section shall include:

(1) Titleinsurance policies, including standard form endorsements; and

(2) Titleinsurance commitments issued prior to the issuance of atitle insurance policy.

3. After notice and opportunity to be heard are given to the insurer or rate service
organization which submitted a form for approval, the director may withdraw approval of the form
on finding that the use of the form is contrary to the legal requirements applicable at the time of
withdrawal. The effective date of withdrawal of approva shall not be less than ninety days after
notice of withdrawal is given.

4. Any term or condition related to an insurance coverage provided by an approved title
insurance policy or any exception to the coverage, except those ascertained from a search and
examination of recordsrelating to atitle or inspection or survey of aproperty to beinsured, may only
be included in the policy after the term, condition or exception has been filed with the director and
approved as herein provided.]

[381.088. 1. A titleinsurer may satisfy its obligation to file premium rates, rating manuals
and forms as required by this chapter by becoming a member of, or a subscriber to, a rate service
organization, organized and licensed pursuant to the provisions of thischapter, wheretheorganization
makes the filings, and by authorizing the director in writing to accept the filings on the insurer's
behalf.

2. Nothinginthischapter shall be construed asrequiring any titleinsurer, title agency or title
agent to become a member of, or a subscriber to, any rate service organization. Nothing in this
chapter shall be construed as prohibiting thefiling of deviationsfrom rate service organization filings
by any member or subscriber.]

[381.091. 1. If adomestic title insurer becomes insolvent, isin the process of liquidation
or dissolution, or isin the possession of the director:

(1) Such amount of the assets of such title insurer equal to the unearned premium reserve
then remaining may be used by or with the written approval of the director to pay for reinsurance of
theliability of suchtitleinsurer uponall outstanding titleinsurance policiesor reinsurance agreements
to the extent to which claims for losses by the holders thereof are not then pending. The balance of
assets, if any, equal to the unearned premium reserve, may then be transferred to the general assets
of thetitleinsurer;

(2) Thenet assetsof the unearned premium reserve shall be availableto pay claimsfor losses
sustained by holders of title insurance policies then pending or arising up to the time reinsurance is
effected. If claims for losses exceed such other assets of the title insurer, such claims, when
established, shall be paid pro rata out of the surplus assets attributable to the unearned premium
reserve to the extent of such surplus, if any.
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2. If reinsurance is not obtained, assets equal to the unearned premium reserve and assets
constituting minimum capital, or so much as remains thereof after outstanding claims have been paid,
shall congtitute a trust fund to be held and invested by the director for twenty years, out of which
claims of policyholders shall be paid asthey arise. The balance, if any, of the trust fund shall, at the
expiration of twenty years, revert to the general assets of the title insurer.]

[381.092. 1. Every title insurer that shall propose its own premium rates and every title
insurance rating organization shall propose premium rates that are not excessive nor inadequate for
the safety and soundness of any title insurer, which do not unfairly discriminate between risksin this
state which involve essentially the same exposure to loss and expense elements, and which shall give
due consideration to the following metters:

(1) Thedesirability for stability and responsiveness of rate structures;

(2) The necessity of assuring the financial solvency of title insurance companiesin periods
of economic depression;

(3) The necessity for paying dividends on the capital stock of title insurance companies
sufficient to induce capital to be invested therein; and

(4) A reasonable level of profit for the insurer.

2. Every title insurer that shall propose its own rates and every title insurance rating
organization may adopt basic classifications of policies or contracts of title insurance which shall be
used asthe basis for rates.]

[381.095. 1. If thedirector shall findin hisreview of ratefilingsthat the filings providefor,
result in, or produce rates that are not unreasonably high, and are not inadequate for the safeness and
soundness of the insurer, and are not unfairly discriminatory between risks in this state involving
essentially the same hazards and expense elements, the director shall approve suchrates. Prior to such
approval the director may conduct a public hearing with respect to arate filing. An approval shall
continue in effect until the director shall issue an order of disapproval pursuant to the requirements
and procedure provided for in subsections 2 and 3 of this section.

2. Upon the review at any time by the director of a rate filing, the director shall, before
issuing an order of disapproval, hold a hearing upon not less than ten days' written notice, specifying
in reasonable detail the matters to be considered at such hearing, to every title insurer and title
i nsurance rating organi zation which made such filing, and if, after such hearing, the director findsthat
such filing or a part thereof does not meet the requirements of this chapter, the director shall issue an
order specifying in what respects the director finds that it so fails, and stating when, within a
reasonable period thereafter, such filing or apart thereof shall be deemed no longer effective. A title
insurer or title insurance rating organization shall have the right at any time to withdraw afiling or a
part thereof, subject to the provisions of section 381.102, in the case of deviationfiling. Copiesof the
order shall be sent to every title insurer and title insurance rating organization affected. The order
shall not affect any contract or policy made or issued prior to the expiration of the period set forthin
the order.

3. Any person or organization aggrieved with respect to any filing which isin effect may
make written application to the director for a hearing thereon. The title insurance company or title
insurance rating organization that made the filing shall not be authorized to proceed pursuant to this
subsection. Such application shall specify in reasonable detail the grounds to be relied upon by the
applicant. If the director shall find that the application is made in good faith, that the applicant would
be so aggrieved if hisor her grounds are established, and that such grounds otherwise justify holding
such a hearing, the director shall, within thirty days after receipt of such application, hold a hearing
upon not less than ten days' written notice to the applicant and to every title insurance company and
title insurance rating organization which made such afiling. If, after such hearing, the director finds
that the filing or a part thereof does not meet the requirements of this chapter, the director shall issue
an order specifying in what respects the director finds that such filing or a part thereof fails to meet
the requirements of this chapter, stating when within a reasonable period thereafter, such filing or a
part thereof shall be deemed no longer effective. Copies of such order shall be sent to the applicant
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and to every such titleinsurer and title insurance rating organization. The order shall not affect any
contract or policy made or issued prior to the expiration of the period set forth in the order.]

[381.098. 1. A corporation, an unincorporated association, a partnership or an individual,
whether located within or outside this state, may make application to thedirector for licenseasarating
organization for title insurers, and shall file therewith:

(1) A copy of its constitution, its articles of agreement or association or its certificate of
incorporation, and of its bylaws, rules and regulations governing the conduct of its business;

(2) A list of its members and subscribers;

(3) The name and address of aresident of this state upon whom notices or orders of the
director or process affecting such rating organization may be served; and

(4) A statement of its qualifications as a title insurance rating organization.

2. If thedirector finds that the applicant is competent, trustworthy and otherwise qualified
to act as a rating organization, and that its congtitution, articles of agreement or association or
certificate of incorporation, and itsbylaws, rules and regul ationsgoverning the conduct of itsbusiness,
conform to requirements of law, the director shall issue a license authorizing the applicant to act as
arating organization for titleinsurance. Licensesissued pursuant to this section shall remain in effect
for three years unless sooner suspended or revoked by the director or withdrawn by the licensee. The
fee for such license shall be one thousand five hundred dollars. Licenses issued pursuant to this
section may be suspended or revoked by the director, after hearing upon notice, inthe event the rating
organization ceasesto meet the requirementsof thissubsection. Every rating organization shall notify
the director promptly of every changein:

(1) Itsconstitution, itsarticles of agreement or association or its certificate of incorporation,
and its bylaws, rules and regulations governing the conduct of its business;

(2) Itslist of members and subscribers; and

(3) The name and address of the resident of this state designated by it upon whom notices
or orders of the director or process affecting such rating organization may be served.

3. Subject to rules and regulations which have been approved by the director asreasonable,
each title insurance rating organization shall permit any title insurance company not a member to be
asubscriber to itsrating services. Notices of proposed changesin such rules and regulations shall be
given to subscribers. Each such rating organization shall furnish its rating services without
discrimination to its members and subscribers. The reasonableness of any rule or regulation in its
application to subscribers, or the refusal of any such rating organization to admit a title insurance
company as a subscriber, shall at the request of any subscriber or any such title insurance company,
be reviewed by the director at a hearing held upon at least ten days written notice to such rating
organization and to such subscriber. If the director findsthat such rule or regulation is unreasonable
in its application to subscribers, the director shall order that such rule or regulation shall not be
applicable to subscribers. If the rating organization fails to grant or reject an application of atitle
insurance company for subscribership within thirty daysafter it was made, thetitleinsurance company
may request areview by the director asif the application had been rejected. If the director finds that
the title insurance company has been refused admittance to the title insurance rating organization as
a subscriber without justification, the director shall order such rating organization to admit the title
insurance company as a subscriber. If the director finds that the action of the title insurance rating
organization was justified, the director shall make an order affirming its action.]

[381.101. 1. All titleinsurers licensed in this state shall establish and maintain reserves
against unpaid losses and loss expenses.

2. Upon receiving notice from or on behalf of the insured of atitle defect in or lien or
adverse claim against thetitle of the insured that may result in aloss or cause expense to be incurred
in the proper disposition of the claim, thetitle insurer shall determine the amount to be added to the
reserve, which amount shall reflect a careful estimate of the loss or loss expense likely to result by
reason of the claim.

3. Reserves required under this section may be revised from time to time and shall be
redetermined at least once each year.]
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[381.102. Every member of or subscriber to atitleinsurancerating organization shall adhere
to the filings made on its behalf by such organization, except that any title insurance company which
is a member of or subscriber to such a rating organization may file with the director a uniform
percentage of decrease or increase to be applied to any or al elements of the fees produced by the
rating system so filed for aclass of titleinsurance which isfound by the director to be aproper rating
unit for the application of such uniform decrease or increase, or to be applied to the rates for a
particular area, or otherwise deviate from the rating plans, policy formsor other matterswhich arethe
subject of filings pursuant to this chapter. Such deviation filing shall specify the basis for the
modification and shall be accompanied by the data or historical pattern upon which the applicant
relies. A copy of thedeviation filing and datashall be sent simultaneously to such rating organization.
Deviation filings shall be subject to the provisions of section 381.095.]

[381.105. 1. Any member of or subscriber to a title insurance rating organization may
appeal to the director from any action or decision of such rating organizationin approving or rejecting
any proposed change in or addition to the filings of such rating organization, and the director shall,
after a hearing held upon not less than ten days written notice to the appellant and to such rating
organization, issue an order approving the action or decision of such rating organization or directing
it to give further consideration to such proposal and to take action or make a decision upon it within
thirty days. If such appeal isfrom the action or decision of the title insurance rating organization in
rejecting aproposed addition to its filings, the director may, in the event the director finds that such
action or decision was unreasonable, issue an order directing the rating organization to make an
addition to its filings, on behalf of its members and subscribers, in a manner consistent with the
director'sfindings, within areasonable time after the issuance of such order. If the appeal isfromthe
action of the title insurance rating organization with regard to a rate or a proposed change in or
addition to itsfilings relating to the character and extent of coverage, the director shall approve the
action of the rating organization or such modification thereof as shall have been suggested by the
appellant if either be made in accordance with this chapter.

2. Thefailureof atitleinsurance rating organization to take action or make adecision within
thirty days after submission to it of a proposal pursuant to this section shall constitute a rejection of
such proposal within the meaning of thissection. If such appeal isbased upon thefailure of therating
organization to make afiling on behalf of such member or subscriber which is based on a system of
expense alocation which differs from the system of expense allocation included in afiling made by
such rating organization, the director shall, if the director grants the appeal, order the rating
organization to make the requested filing for use by the appellant. In deciding such appeal, the
director shall apply the standards set forth in section 381.032.]

[381.108. 1. Thedirector shall promulgate reasonablerulesand statistical plans, reasonably
adapted to each of the rating systems on file with the department, which may be modified from time
to time, and which shall be used thereafter by each title insurer in the recording and reporting of the
composition of its business, its loss and countrywide expense experience and those of its title
insurance underwritersin order that the experience of all titleinsurers may be made available, at least
annually, in such form and detail as may be necessary to aid him or her in determining whether rating
systems comply with the standards set forth in this chapter. Such rules and plans may also provide
for the recording of expense experience items which are specially applicable to this state and are not
susceptible of determination by aprorating of countrywide expense experience. |npromulgating such
rules and plans, the director shall give due consideration to the rating systems on file with the
department, and in order that such rules and plans may be as uniform as is practicable among the
several states, to the rules and to the form of the plans used for such rating systems in other states.
Such rules and plans shall not place an unreasonable burden of expense on any titleinsurer. No title
insurer shall be required to record or report its expense and l0ss experience on a classification basis
that is inconsistent with the rating system filed by it, nor shall any title insurer be required to report
the experience to any agency of which it is not a member or subscriber. The director may designate
one or more rating organizations or other agenciesto assist the director in gathering such experience
and making compilationsthereof, and such compilationsshal | be made available, subject to reasonable
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rules promulgated by the director, to title insurers and rating organizations. The director shall give
preference in such designation to entities organized by and functioning on behalf of title insurers
operating in this state. If the director, in his or her judgment, determines that one or more of such
organizationsdesignated as statistical agentsisunable or unwilling to perform its statistical functions
according to reasonable requirements established from time to time by the director, he or she may,
after consultation with such statistical agent and upon twenty days' notice to any affected companies,
designate another person to act on the director's behalf in the gathering of statistical experience. The
director shall in such case establish the fee to be paid to such designated person by the affected
companies in order to pay the total cost of gathering and compiling such experience. Agencies
designated by the director shall assist the director in making compilations of the reported data and
such compilations shall be made available, subject to reasonable rules and regulations promul gated
by the director, to insurers, rating organizations and any other interested parties.

2. Reasonablerulesand plansmay be promulgated by thedirector for theinterchange of data
necessary for the application of rating plans.

3. Inorder to further uniform administration of rate regulatory laws, the director and every
title insurer and rating organization may exchange information and experience data with insurance
supervisory officials, titleinsurers and rating organizationsin other states, and may consult with them
with respect to rate making and the application of rating systems.

4. No rule or portion of arule promulgated pursuant to the authority of this section shall
become effective unless it has been promulgated pursuant to the provisions of chapter 536, RSMo.]

[381.111. A titleinsurer may obtain reinsurance for al or any part of itsliability under its
titleinsurance policiesor reinsurance agreements and may al so reinsuretitleinsurance policiesissued
by other titleinsurerson singleriskslocated in thisstate or el sewhere. Reinsurance on policiesissued
on properties located in this state may be obtained from any title insurers licensed to transact title
insurance business in this state, any other state, or the District of Columbia and which have a
combined capital and surplus of at least eight hundred thousand dollars.]

[381.112. For purposes of the premium tax imposed by sections 148.320 and 148.340,
RSMo, the premium income received by atitle insurer shall mean the amount of premium actually
remitted to thetitleinsurer and shall exclude any amount of premium retained by thetitle agent within
the definition of "premium" contained in section 381.009.]

[381.115. 1. A person shall not act in the capacity of atitle agency or title agent and atitle
insurer may not contract with any person to act in the capacity of atitle agency or title agent with
respect to risks located in this state unless the person is a licensed title agency or title agent in this
state.

2. Anindividual employed by alicensed title agency or title agent to whom the agency or
agent delegates authority to act on that agency's or agent's behalf shall be either individualy licensed
or be named on the employing agent'slicense if such employee performs any of the functions defined
in paragraph (@) of subdivision (25) of section 381.009. Each person named on the license shall
possess all qualifications determined by the director to be appropriate. The director may adopt rules,
regulations, and requirements relating to licensing and practices of persons acting in the capacity of
title agencies or agents. These persons may include title agencies, title agents, employees of either,
and persons acting on behalf of title agenciesor title agents. Thissubsectionisnot intended toinclude
persons performing clerical functions.

3. Every title agency licensed in this state shall:

(1) Exclude or eliminate the word insurer or underwriter from its business name, unlessthe
word agency is aso included as part of the name; and

(2) Provide, in atimely fashion, each title insurer with which it places business any
information the title insurer requests in order to comply with reporting requirements of the director.

4. Atitleagency or title agent licensed in this state prior to the effective date of this chapter
shall have ninety days after the effective date of this chapter to comply with the requirements of this
section.
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5. If the title agency or title agent delegates the title search to a third party, such as an
abstract company, the agency or agent must first obtain proof that the third party is operating in
compliance with rules and regulations established by the director and thethird party shall provide the
agency or agent and the insurer with access to and the right to copy al accounts and records
maintained by the third party with respect to business placed with the title insurer. Proof from the
third party may consist of a signed statement indicating compliance, and shall be effective for a
three-year period. Each violation of this subsection is a class C violation as that term is defined in
section 381.045.]

[381.118. 1. Each title agent licensed to sell title insurance in this state, unless exempt
pursuant to subsection 8 of this section, shall successfully complete courses of study as required by
this section. Any person licensed to act as atitle agent shall, during each two years, attend courses
or programs of instruction or attend seminars equivalent to a minimum of eight hours of instruction.
Theinitial such two-year period shall begin January first of the year next following the effective date
of this chapter.

2. Subject to approval by the director, the courses or programs of instruction which shall be
deemed to meet the director's standards for continuing educational requirements shall include, but not
be limited to, the following:

(1) Aninsurance-related course taught by an accredited college or university or qualified
instructor who has taught a course of insurance law at such ingtitution;

(2) A courseor program of instruction or seminar devel oped or sponsored by any authorized
insurer, recognized agents association or insurance trade association. A local agents group may also
be approved if the instructor receives no compensation for services,

(3) Courses approved for continuing legal education credit by the Missouri Bar.

3. A personteaching any approved course of instruction or lecturing at any approved seminar
shall qualify for the same number of classroom hours as would be granted to a person taking and
successfully completing such course, seminar or program.

4. Excess classroom hours accumulated during any two-year period may be carried forward
to the two-year period immediately following the two- year period in which the course, program or
seminar was held.

5. For good cause shown, the director may grant an extension of time during which the
educationa requirementsimposed by this section may be completed, but such extension of time shall
not exceed the period of one calendar year. The director may grant an individua waiver of the
mandatory continuing education requirement upon ashowing by thelicensee that it isnot feasible for
thelicenseeto satisfy the requirements prior to the renewal date. Waivers may be granted for reasons
including, but not limited to:

(1) Serious physical injury or illness;

(2) Active duty in the armed services for an extended period of time;

(3) Residence outside the United States; or

(4) Licenseeisat least seventy years of age and is currently licensed as atitle agent.

6. Every person subject to the provisions of this section shall furnish in aform satisfactory
to the director, written certification as to the courses, programs, or seminars of instruction taken and
successfully completed by such person. A filing fee shall be paid by the person furnishing the report
as determined by the director to be necessary to cover the administrative cost related to the handling
of such certification reports, subject to the limitations imposed in subsection 9 of this section.

7. Theprovisionsof thissection shall not apply to those natural persons holding or applying
for alicenseto act asatitle agent in Missouri who reside in a state that has enacted and implemented
amandatory continuing education law or regulation pertaining to titleagents. However, those natural
persons holding or applying for a Missouri agent license who reside in states which have no
mandatory continuing education law or regul ations shall be subject to al the provisions of thissection
to the same extent as resident Missouri title agents.

8. Rules necessary to implement and administer this section shall be promulgated by the
director of the department of insurance, including, but not limited to, rules regarding the following:
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(1) Theinsurance advisory board established by section 375.019, RSMo, shall be utilized
by the director to assist the director in determining acceptable content of courses, programs and
seminars to include classroom equivalency;

(2) Every applicant seeking approval by the director of a continuing education course
pursuant to this section shall pay to the director afiling fee of fifty dollars per course, except that such
total fee shall not exceed two hundred fifty dollars per year for any single applicant. Fees shall be
waived for local agents groupsif theinstructor receives no compensation for services. Such feeshall
accompany any application form required by the director. Courses shall be approved for a period of
no more than one year. Applicants holding courses intended to be offered for alonger period must
reapply for approval;

(3) Thedirector hasthe authority to determine the amount of thefiling fee to be paid by title
agents at the time of license renewal, which shall be set at an amount to produce revenue which shall
not substantially exceed the cost of administering this section, but in no event shall such fee exceed
ten dollars per biennial report filed.

9. All funds received pursuant to the provisions of this section shall be transmitted by the
director of the department of insurance to the department of revenue for deposit in the state treasury
to the credit of the department of insurance dedicated fund. All expenditures necessitated by this
section shall be paid from funds appropriated from the department of insurance dedicated fund by the
legidlature.

10. When atitle agent pays hisor her biennial renewal fee, such agent shall aso furnish the
written certification and filing fee required by this section.

11. Norule or portion of arule promulgated pursuant to the authority of this section shall
become effective unlessit has been promul gated pursuant to the provisions of chapter 536, RSMo.]

[381.121. 1. Thedeposit required by section 381.051 and the capital, surplus and unearned
premium reserve of domestic titleinsurersshall be held in either cash or investments now or hereafter
permitted to domestic lifeinsurerswith regard to their capital, reserve and surplusfor reserve deposit.

2. A domestic title insurer may invest in title plants. For purposes of determining the
financial condition of such titleinsurer, title plants will be treated as an asset valued at actual cost to
the title insurer, not to exceed fifty percent of the surplus as to policyholders as shown on the most
recent annual statement of thetitleinsurer.

3. Any investment of adomestictitleinsurer acquired before September 28, 1987, and which
under such sections, would be considered ineligible as an investment on that date, shall be disposed
of within five years of September 28, 1987. The director, upon application and proof that forced sale
of any such investment would be contrary to the best interests of thetitle insurer or its policyholders,
may extend the period for disposal of the investment for a reasonable time.]

[381.122. The director may during normal business hours examine, audit and inspect any
and all books and records maintained by atitle agency pursuant to this chapter.]

[381.125. 1. Whenever the business to be written constitutes affiliated business, prior to
commencing the transaction, the title agency or title agent shall ensure that its customer has been
provided with disclosure of the existence of the affiliated business arrangement and awritten estimate
of the charge or range of charges generally made for the title services provided by the title agency or
agent.

2. Thedirector may establishrulesfor useby al title agenciesin therecording and reporting
of the agency's owners and of the agency's ownership interests in other persons or businesses and of
meaterial transactions between the parties.

3. The director may require each title agency to file on forms prescribed by the director
reports setting forth the names and addresses of those persons, if any, that have afinancial interest in
the agency and who the agency knows or has reason to believe are producers of title insurance
business or associates of producers.

4. Nothing in this chapter shall be construed as prohibiting affiliated business arrangements
in the provision of title insurance business so long as:
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(1) Thetitle agency, title agent or party making areferral constituting affiliated business, at
or prior to the time of the referral, discloses the arrangement and, in connection with the referral,
provides the person being referred with awritten estimate of the charge or range of chargeslikely to
be assessed and otherwise complies with the disclosure obligations of this section;

(2) Thepersonbeing referredisnot required to use aspecified titleinsurance agency, agent
or insurer; and

(3) Theonly thing of value that is received by the title agency, title agent or party making
the referral, other than payments otherwise permitted, is a return on an ownership interest.

For purposes of this subsection, the terms "required use" and "return on an ownership interest" shall
have the meaning accorded to them under the Real Estate Settlement Procedures Act (RESPA), 12
U.S.C. Section 2607, as amended and Regulation X, 24 CFR Section 3500, et seqg.

5. Eachviolation of any provision of thissectionisaclass C violation asthat termisdefined

in section 381.045.]

[381.131. Any person who shall be appointed or who shall act as title insurance agent or
agency for any title insurance company within this state, or who shall, as title insurance agent or
agency, solicit applications, deliver policies and collect premiums thereon, or who shall receive or
collect moneysfrom any source or on any account whatsoever, asagent or agency, for atitleinsurance
company doing businessin this state, shall be held responsiblein atrust or fiduciary capacity to the
company for any money so collected or received by him for such company.]

[381.151. Nothing in sections 381.011 to 381.241 shall be construed as prohibiting the
division of premiums and charges between or among atitleinsurer and itstitle agent or agency, two
or more title insurers, one or more title insurers and one or more title agents or agencies or two or
more title agents or agencies, provided such division of premiums and charges does not constitute:

(1) Anunlawful rebate or inducement under the provisions of sections 381.011 to 381.241,
or

(2) Payment of aforwarding fee or finder's fee.]

[381.211. Every title insurer shall file with the director copies of the following forms it
proposes to use in this state, including:

(1) Titleinsurance polices;

(2) Standard form endorsements; and

(3) Preliminary reports, commitments, binders, or any other reports issued prior to the
issuance of atitle insurance policy.]

[381.221. For purposes of the premium tax imposed by sections 148.320 and 148.340,
RSMo, the premium income received by atitle insurer shall be one hundred percent of the amounts
paid by or on behalf of the insured as "premiums" within the definition of that term contained in
sections 381.011 to 381.241.]

[381.231. In addition to any other powers granted under sections 381.011 to 381.241, the
director may adopt rules or regulationsto protect the interests of the public including, but not limited
to, regulations governing sales practices, escrow, collection, settlement, closing procedures, policy
coverage standards, rebates and inducements, controlled business, the approval of agency contracts,
unfair trade practices and fraud, statistical plans for data collection, consumer education, any other
consumer matters, the business of title insurance, or any regulations otherwise implementing or
interpreting the provisions of sections 381.011 to 381.241. No rule or portion of arule promulgated
under the authority of this chapter shall become effective unlessit has been promulgated pursuant to
the provisions of section 536.024, RSMo.]

[381.241. 1. Thedirector of insurance or hisduly authorized representative may at any time
and from time to time, inspect and examine the records, books and accounts of any title insurer, and
may require such periodic and special reports from any title insurer, as may be reasonably necessary
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to enable the director to satisfy himself that such title insurer is complying with the requirements of
sections381.011 to0 381.241. No person shall be authorized to inspect and examinetherecords, books
and accounts of any title insurer unless such person has five years experience in the title insurance
business. It shall bethe duty of the director at |east once every four yearsto make or causeto be made
an examination of every titleinsurer. The reasonable expense of any examination shall be paid by the
title insurer.

2. The purpose of such examination is to enable the director to ascertain whether thereis
compliance with the provisions of sections 381.011 to 381.241. |If asaresult of such examination the
director has reason to believe that any rate, rating plan or rating system made or used by an insurer
does not meet the standards and provisions of sections 381.011 to 381.241, applicable to it, the
director may hold a public hearing. Within areasonable period of time, which shall be not less than
ten days before the date of such hearing, he shall mail written notice specifying the matters to be
considered at such hearing to every person, insurer or organization believed by him not to be in
compliance with the provisions of sections 381.011 to 381.241.

3. If thedirector, after such hearing, for good cause findsthat such rate, rating plan or rating
system does not meet the provisions of sections381.011 to 381.241, he shall issue an order specifying
in what respects any such rate, rating plan or rating system fails to meet such provisions, and stating
when, within areasonabl e period of time, the further use of such rate, rating plan or rating system by
thetitleinsurer which isthe subject of the examination shall be prohibited. A copy of such order shall
be sent to such title insurer.]

[381.410. Asused in sections 381.410 and 381.412, the following terms mean:

(1) "Cashier's check", a check, however labeled, drawn on the financial institution, which
issigned only by an officer or employee of such ingtitution, isadirect obligation of such institution,
and is provided to a customer of such institution or acquired from such ingtitution for remittance
purposes,

(2) "Certified funds', U.S. currency, funds conveyed by a cashier's check, certified check,
teller's check, as defined in Federal Reserve Regulations CC, or wire transfers, including written
advice from a financia institution that collected funds have been credited to the settlement agent's
account;

(3) "Director", the director of the department of insurance, unless the settlement agent's
primary regulator is another division in the department of economic development. When the
settlement agent is regulated by such division, that division shall have jurisdiction over sections
381.410 and 381.412;

(4) "Financia institution":

(a) A person or entity doing businessunder thelaws of thisstate or the United Statesrelating
to banks, trust companies, savings and loan associations, credit unions, commercial and consumer
finance companies, industrial loan companies, insurance companies, small business investment
corporationslicensed pursuant to the Small Business Investment Act of 1958 (15 U.S.C. Section 661,
et seg.), asamended, or real estate investment trustsasdefined in 26 U.S.C. Section 856, as amended,
or ingtitutions constituting the Farm Credit System pursuant to the Farm Credit Act of 1971 (12 U.S.C.
Section 2000, et seq.), as amended, or any person which servicesloans secured by liens or mortgages
on real property, which person may or may not maintain a servicing portfolio for such loans; or

(b) Thefollowing persons or entitiesif their principal place of businessisin Missouri or a
state which is contiguous to Missouri:

a. A mortgage loan company which is subject to licensing, supervision or auditing by the
Federal National Mortgage Association, or the Federal Home Loan Mortgage Corporation, or the
United States Veterans Administration, or the Government National Mortgage Association, or the
United States Department of Housing and Urban Development, or asuccessor of any of theforegoing
agencies or entities, as an approved seller or servicer; or

b. A person or entity acting as a mortgage loan company pursuant to court order;

(5) "Settlement agent”, a person, corporation, partnership, or other business organization
which accepts funds and documents as fiduciary for the buyer, seller or lender for the purposes of
closing asale of aninterest in real estate located within the state of Missouri, and is not a financial
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institution, or amember in good standing of the Missouri Bar Association, or aperson licensed under
chapter 339, RSMo.]

[381.410. Asused in this section and section 381.412, the following terms mean:

(1) "Cashier's check", a check, however labeled, drawn on the financial institution, which
issigned only by an officer or employee of such ingtitution, isadirect obligation of such institution,
and is provided to a customer of such institution or acquired from such institution for remittance
purposes,

(2) "Certified funds', United States currency, funds conveyed by a cashier's check, certified
check, teller's check, as defined in Federal Reserve Regulations CC, or wire transfers, including
written advice from afinancial institution that collected funds have been credited to the settlement
agent's account;

(3) "Director", the director of the department of insurance, unless the settlement agent's
primary regulator is another division in the department of economic development. When the
settlement agent is regulated by such division, that division shall have jurisdiction over this section
and section 381.412;

(4) "Financia institution":

(a) A person or entity doing business pursuant to the laws of this state or the United States
relating to banks, trust companies, savings and loan associations or credit unions; or

(b) The following persons or entities if their principal place of businessisin Missouri or
outside Missouri, but within the St. Louis or Kansas City standard metropolitan statistical area:

a. A mortgage loan company which is subject to licensing, supervision or auditing by the
Federal National Mortgage Association, or the Federal Home Loan Mortgage Corporation, or the
United States Veterans Administration, or the Government National Mortgage Association, or the
United States Department of Housing and Urban Development, or asuccessor of any of theforegoing
agencies or entities, as an approved seller or servicer;

(5) "Settlement agent”, a person, corporation, partnership, or other business organization
which accepts funds and documents as fiduciary for the buyer, seller or lender for the purposes of
closing asale of aninterest in real estate located within the state of Missouri, and is not a financial
institution, or amember in good standing of the Missouri Bar , or aperson licensed under chapter 339,
RSMo]

[381.412. 1. A settlement agent who accepts funds of more than ten thousand dollars, but
lessthan two million dollars, for closing asale of an interest in real estate shall require abuyer, seller
or lender who is not a financial institution to convey such funds to the settlement agent as certified
funds. The settlement agent shall record all security instruments for such real estate closing within
three business days of such closing after receipt of such certified funds. A check:

(1) Drawn onan escrow account of alicensed real estate broker, as regulated and described
in section 339.105, RSMo;

(2) Drawn on an escrow account of atitle insurer or title insurance agency licensed to do
businessin Missouri;

(3) Drawn on an agency of the United States of America, the state of Missouri or any county
or municipality of the state of Missouri; or

(4) Drawn on an account by afinancial institution;

shall be exempt from the provisions of this section.

2. No title insurer, title insurance agency or title insurance agent, as defined in section
381.031, shall make any payment, disbursement or withdrawal in excess of ten thousand dollarsfrom
an escrow account which it maintains as a depository of funds received from the public for the
settlement of real estate transactions unless a corresponding deposit of funds was made to the escrow
account for the benefit of the payee or payees:

(1) At least ten days prior to such payment, disbursement or withdrawal;

(2) Which consisted of certified funds; or
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(3) Consisted of a check made exempt from this section by the provisions of subsection 1
of this section.

3. If the director finds that a settlement agent, title insurer, title insurance agency or title
insurance agent has violated any provisions of this section, the director may assess afine of not more
than two thousand dollars for each violation, plus the costs of the investigation. Each separate
transaction where certified funds are required shall constitute a separate violation. In determining a
fine, the director shall consider the extent to which the violation was aknowing and willful violation,
the corrective action taken by the settlement agent to ensure that theviol ation will not be repeated, and
the record of the settlement agent in complying with the provisions of this section.]

[381.412. 1. A settlement agent who accepts funds of more than ten thousand dollars for
closing asale of aninterest in real estate shall require abuyer, seller or lender who is not a financial
institution to convey such funds to the settlement agent as certified funds. A check:

(1) Drawn onan escrow account of alicensed real estate broker, as regulated and described
in section 339.105, RSMo;

(2) Drawn on an escrow account of atitle insurer or title insurance agency licensed to do
businessin Missouri;

(3) Drawn on an agency of the United States of America, the state of Missouri or any county
or municipality of the state of Missouri; or

(4) Drawn on an account by afinancial institution;

shall be exempt from the provisions of this section.

2. No title insurer, title insurance agency or title insurance agent, as defined in section
381.009, shall make any payment, disbursement or withdrawal in excess of ten thousand dollarsfrom
an escrow account which it maintains as a depository of funds received from the public for the
settlement of real estate transactions unless a corresponding deposit of funds was made to the escrow
account for the benefit of the payee or payees:

(1) At least ten days prior to such payment, disbursement or withdrawal;

(2) Which consisted of certified funds; or

(3) Consisted of a check made exempt from this section by the provisions of subsection 1
of this section.

3. If the director finds that a settlement agent, title insurer, title insurance agency or title
insurance agent has violated any provisions of this section, the director may assess afine of not more
than two thousand dollars for each violation, plus the costs of the investigation. Each separate
transaction where certified funds are required shall constitute a separate violation. In determining a
fine, the director shall consider the extent to which the violation was a knowing and willful violation,
the corrective action taken by the settlement agent to ensure that the violation will not berepeated, and
the record of the settlement agent in complying with the provisions of this section.]"; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.

Onmotion of Representative Y ates, House Amendment No. 1 wasadopted by thefollowing

vote:

AYES: 116

Aull Avery Baker 25 Baker 123 Bearden
Bivins Bland Brandom Brown 30 Brown 50
Burnett Casey Chappelle-Nadal Cooper 120 Cooper 155
Cooper 158 Corcoran Cunningham 86 Curls Darrough
Daus Davis Day Deeken Dempsey
Denison Dixon Donnelly Dougherty Dusenberg
El-Amin Emery Ervin Faith Fallert

Fares Flook Funderburk George Grill
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Representative Y ates offered House Amendment No. 2.
House Amendment No. 2

AMEND Senate Committee Substitute for Senate Bill No. 66, Section A, Page 1, by inserting after all of said section
the following:

"354.150. Every health services corporation subject to the provisions of sections 354.010 to 354.380 shall pay
the following fees to the director [of insurance] for the administration and enforcement of the provisions of this

chapter:

[Issuance of certificate of authority . ... ..... ... .. $150.00
Filing articles of amendment . .. ... ... it $20.00
Filing each annual statement . .. ... ... o $100.00
Filing articles of acceptance and issuing a certificate of acceptance . .............. i, $20.00
Filing any other statement Or FePOIt . . . . ... ottt e e e e e $ 1.00
For a certified copy of any document or other paper filed in the office of the director, perpage ........... $ .35
For the certificate and for affixingtheseal thereto ......... ... .. ... i i $10.00
For filing statement and pertinent admission papers required of aforeign health services corporation ... .. $200.00
For copies of papers, records and documents filed in the office of the director, an amount not to

exceed, at thedireCtor'sdisCretion . ....... ... $ 1.00 per page

For each service of process upon the director, on behalf of the health services corporation .............. $10.00]
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(1) For filing the declaration required on organization of each domestic company, two hundred fifty
dollars;

(2) For filing statement and certified copy of charter required of foreign companies, two hundred fifty
dollars;

(3) For filing application to renew certificate of authority, along with all required annual reports,
including theannual statement, actuarial statement, risk based capital report, report of valuation of policiesor
other obligations of assurance, and audited financial report of any company doing businessin this state, one
thousand five hundred dollars;

(4) For filingany paper, document, or report not filed under subdivision (1), (2), or (3) of thissection but
required to befiled in the office of the director, fifty dollars each;

(5) For affixing the seal of office of thedirector, ten dollars;

(6) For accepting each service of process upon the company, ten dollars.

354.180. 1. [(1) Thedirector may issue cease and desist orders whenever it appears to him upon competent
and substantial evidence that any person is acting in violation of any law, rule or regulation relating to corporations
subject to the provisions of sections 354.010 to 354.380, or whenever the director has reason to believe that any health
services corporation isin such financial condition that the assumption of additional obligations would be hazardous to
its members or the general public. Before any cease and desist order shall be issued, a copy of the proposed order
together with an order to show cause why such cease and desist order should not be issued shall be served either
personally or by certified mail on any person named therein.

(2) (8) Uponissuing any order to show cause, the director shall notify the person named therein that the person
isentitled to a public hearing before the director if arequest for ahearing is madein writing to the director within fifteen
days from the day of the service of the order to show cause why the cease and desist order should not be issued.

(b) The cease and desist order shall be issued fifteen days after the service of the order to show cause if no
reguest for a public hearing is made as above provided.

(c) Upon receipt of arequest for a hearing, the director shall set atime and place for the hearing which shall
not be less than ten days or more than fifteen days from the receipt of the request or as otherwise agreed upon by the
parties. Notice of the time and place shall be given by the director not less than five days before the hearing.

(d) At the hearing the person may be represented by counsel and shall be entitled to be advised of the nature
and source of any adverse evidence procured by the director and shall be given the opportunity to submit any relevant
written or oral evidence in his behalf to show cause why the cease and desist order should not be issued.

(e) At the hearing the director shall have such powers as are conferred upon him in section 354.190.

(f) Atthe conclusion of the hearing, or within ten days thereafter, the director shall issue the cease and desist
order as proposed or as subsequently modified or notify the person or corporation subject to the provisions of sections
354.010 to 354.380 that no order shall be issued, provided that where the director finds that the corporation isin such
financial conditionthat the assumption of additional obligationswould be hazardousto itsmembersor the general public,
he may order the corporation to cease and desist from making contracts for new members or for the provision of new
benefits until the corporation's financial condition is no longer hazardous.

(g) Thecircuit court of Cole County shall have jurisdiction to review any cease and desist order of the director
under the provisions of sections 536.100 to 536.150, RSMo; and, if any person against whom an order isissued failsto
request judicia review, or if, after judicial review, the director's cease and desist order isupheld, the order shall become
final.

2. (1) Any personwillfully violating any provision of any cease and desist order of thedirector after it becomes
final, while the same is in force, upon conviction thereof shall be guilty of a class A misdemeanor, punishable as
provided by law.

(2) Inaddition to any other penalty provided, violation of any cease and desist order shall subject the violator
to suspension or revocation of any certificate of authority or license as may be applicable under the laws of this state
relating to corporations subject to the provisions of sections 354.010 to 354.380.

3. (1) When it appears to the director that there is a violation of the law, rule or regulation relating to
corporations subject to the provisions of sections 354.010 to 354.380, and that the continuance of the acts or actions of
any person as herein defined would produce injury to the public or to any other person in this state, or when it appears
that a person is doing or threatening to do some act in violation of the laws of this state relating to corporations subject
tothe provisions of sections 354.010 to 354.380, thedirector may fileapetition for injunctioninthecircuit court of Cole
County, Missouri, in which he may ask for atemporary injunction or restraining order aswell asapermanent injunction
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torestrain the act or threatened act. In the event the temporary injunction or restraining order or apermanent injunction
isissued by the circuit court of Cole County, Missouri, no person against whom the temporary injunction or restraining
order or permanent injunctionisgranted shall do or continueto do any of the acts or actionscomplained of inthe petition
for injunction, unless and until the temporary injunction or restraining order or permanent injunction is vacated,
dismissed or otherwise terminated.

(2) Any writ of injunction issued under thislaw may be served and enforced as provided by law in injunctions
issued in other cases, but the director of the insurance department shall not be reguired to give any bond as preliminary
to or in the course of any proceedings to which heis a party as director.

4. Theterm "person" as used in this section shall include any individual, partnership, corporation, association
or trust, or any other legal entity.] If thedirector deter minesthat a per son hasengaged, isengagingin, or hastaken
a substantial step toward engaging in an act, practice or cour se of business constituting a violation of sections
354.010 to 354.380 or arule adopted or order issued pursuant thereto, or a person has materially aided or is
materially aiding an act, practice, omission, or cour se of business constituting a violation of sections 354.010to
354.380 or aruleadopted or order issued pursuant thereto, thedirector may issue such administrative ordersas
authorized under section 374.046, RSMo. A violation of these sections is a level two violation under section
374.049, RSM o, except for any violation of sections 354.320 and 354.350, which isa level three violation.

2. If thedirector believesthat a person has engaged, is engaging in, or hastaken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of sections 354.010 to 354.380
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or course of business constituting a violation of sections 354.010 to 354.380 or arule
adopted or order issued pursuant thereto, the director may maintain a civil action for relief authorized under
section 374.048, RSMo. A violation of these sectionsisalevel two violation under section 374.049, RSM o, except
for any violation of sections 354.320 and 354.350, which isa level three violation.

354.210. [1. Notwithstanding any other provisions of chapter 354,] If the director [may, after ahearing, order
as aforfeiture to the state of Missouri a sum not to exceed one hundred dollars for each violation by any person or
corporation willfully violating any provision of sections 354.010 to 354.380 for which no specific punishment is
provided, or order of the director made in accordance with such sections. Such forfeiture may be recovered by acivil
action brought by and in the name of the director of insurance. The civil action may be brought in the county which has
venue of an action against the person or corporation under other provisions of law.

2. Nothing contained in this section shall be construed to prohibit the director and the corporation or its
enrollment representative from agreeing to avoluntary forfeiture of the sum mentioned herein without civil proceedings
being ingtituted. Any sum so agreed upon shall be paid into the school fund as provided by law for other fines and
penalties| has reason to believe that any health services corporation is in such financial condition that the
assumption of additional obligationswould be hazardousto itsmembersor the general public, thedirector may
issue ordersor seek relief to protect the public under the provisions of section 354.180.

354.350. 1. [When upon investigation the director findsthat any] It isunlawful for any corporation subject
to the provisions of sections 354.010 to 354.380 transacting businessin this state [has conducted] to:

(1) Conduct its business fraudulentlyl, is hot carrying] ;

(2) Fail tocarry out its contracts in good faith[, or ig] ; or

(3) Habitually and as a matter of business practice [compelling] compel claimants under policies or liability
judgment creditors of its members to either accept less than the amount due under the terms of the policy or resort to
litigation against the corporation to secure payment of the amount due], and that a proceeding in respect thereto would
beinthe interest of the public, he shall issue and serve upon the corporation a statement of the charges in that respect
and a notice of a hearing thereon].

2. [If after the hearing the director shall determine that the corporation subject to the provisions of sections
354.010 to 354.380 has fraudulently conducted its business as defined in this section, he shall order the corporation to
cease and desist from the fraudulent practice and may suspend the corporation's certificate of authority for a period not
to exceed thirty daysand may in addition order aforfeiture to the state of Missouri of a sum not to exceed one thousand
dollars, whichforfeiture may berecovered by acivil action brought by and in the name of the director of insurance. The
civil action may be brought in the circuit court of Cole County or, at the option of the director of insurance, in another
county which has venue of an action against the corporation under other provisionsof law] If thedirector determines
that a person hasengaged, isengaging in, or hastaken a substantial step toward engaging in an act, practice or
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cour se of business constituting a violation of this section or arule adopted or order issued pursuant thereto or
that a person has materially aided or is materially aiding an act, practice, omission, or course of business
congtituting a violation of thissection or aruleadopted or order issued pursuant thereto, thedirector may issue
such administrative ordersasauthorized under section 374.046, RSM o. Each practicein violation of thissection
is a level two violation under section 374.049, RSMo. Each act as a part of a practice does not constitute a
separateviolation under section 374.049, RSMo. Thedirector [of insurance] may al so suspend or revoke the license
or certificate of authority of a corporation subject to the provisions of sections 354.010 to 354.380 or enrollment
representative for any such willful violation.

3. If thedirector believes that a person has engaged, is engaging in, or has taken a substantial step
toward engagingin an act, practiceor cour seof businessconstituting aviolation of thissection or aruleadopted
or order issued pursuant thereto or that a person has materially aided or is materially aiding an act, practice,
omission, or cour seof business constituting aviolation of thissection or aruleadopted or order issued pursuant
ther eto, thedirector may maintain acivil actionfor relief authorized under section 374.048, RSM o. Each practice
in violation of thissection isalevel two violation under section 374.049, RSMo. Each act asa part of a practice
does not constitute a separate violation under section 374.049, RSMo.

354.400. As used in sections 354.400 to [354.535] 354.636, the following terms shall mean:

(1) "Basic hedlth care services', health care services which an enrolled population might reasonably require
inorder to be maintained in good health, including, asaminimum, emergency care, inpatient hospital and physician care,
and outpatient medical services;

(2) "Community-based health maintenance organization", a health maintenance organization which:

(a) Iswholly owned and operated by hospitals, hospital systems, physicians, or other health care providers or
a combination thereof who provide health care treatment services in the service area described in the application for a
certificate of authority from the [department of insurance] director;

(b) Isoperatedto provideameansfor such health care providersto market their servicesdirectly to consumers
in the service area of the health maintenance organization;

(c) Isgoverned by aboard of directorsthat exercisesfiduciary responsibility over the operations of the health
mai ntenance organization and of which a mgjority of the directors consist of equal numbers of the following:

a. Physicians licensed pursuant to chapter 334, RSMo;

b. Purchasers of health care services who live in the health maintenance organization's service areg;

c¢. Enrollees of the health maintenance organization elected by the enrollees of such organization; and

d. Hospital executives, if a hospita is involved in the corporate ownership of the health maintenance
organization;

(d) Providesfor utilization review, as defined in section 374.500, RSMo, under the auspices of a physician
medical director who practices medicine in the service area of the health maintenance organization, using review
standards developed in consultation with physicians who treat the health maintenance organization's enrollees;

(e) Isactively involved in attempting to improve performance on indicators of health status in the community
or communities in which the health maintenance organization is operating, including the health status of those not
enrolled in the health maintenance organization;

(f) Isaccountable to the public for the cost, quality and access of health care treatment services and for the
effect such services have on the health of the community or communitiesin which the health maintenance organization
is operating on awhole;

(g) Establishesan advisory group or groups comprised of enrolleesand representatives of community interests
in the service area to make recommendations to the health maintenance organization regarding the policies and
procedures of the health maintenance organization;

(h) Enrollsfewer than fifty thousand covered lives;

(3) "Covered benefit" or "benefit", a health care service to which an enrollee is entitled under the terms of a
health benefit plan;

(4) "Director", the director of the department of insurance, financial and professional regulation;

(5) "Emergency medical condition", the sudden and, at the time, unexpected onset of a health condition that
manifests itself by symptoms of sufficient severity that would lead a prudent lay person, possessing an average
knowledge of health and medicine, to believe that immediate medical careisrequired, which may include, but shall not
be limited to:

(8 Placing the person's health in significant jeopardy;
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(b) Seriousimpairment to abodily function;

(c) Serious dysfunction of any bodily organ or part;

(d) Inadequately controlled pain; or

(e) With respect to a pregnant woman who is having contractions:

a. That there isinadequate time to effect a safe transfer to another hospital before delivery; or

b. That transfer to another hospital may pose athreat to the health or safety of the woman or unborn child,;

(6) "Emergency services', health care items and services furnished or required to screen and stabilize an
emergency medical condition, which may include, but shall not be limited to, health care services that are provided in
alicensed hospital's emergency facility by an appropriate provider;

(7) "Enrollee", apolicyholder, subscriber, covered person or other individual participating in a health benefit
plan;

(8) "Evidenceof coverage", any certificate, agreement, or contract i ssued to an enrollee setting out the coverage
to which the enrollee is entitled;

(9) "Health care services', any servicesincluded in the furnishing to any individual of medical or dental care
or hospitalization, or incident to the furnishing of such care or hospitalization, as well as the furnishing to any person
of any and all other services for the purpose of preventing, aleviating, curing, or healing human illness, injury, or
physical disability;

(10) "Health maintenance organization", any person which undertakes to provide or arrange for basic and
supplemental health care services to enrollees on a prepaid basis, or which meets the requirements of section 1301 of
the United States Public Health Service Act;

(11) "Health maintenance organization plan”, any arrangement whereby any person undertakes to provide,
arrange for, pay for, or reimburse any part of the cost of any health care services and at least part of such arrangement
consists of providing and assuring the availability of basic health care servicesto enrollees, as distinguished from mere
indemnification against the cost of such services, on aprepaid basisthrough insurance or otherwi se, and as distinguished
from the mere provision of service benefits under health service corporation programs,

(12) "Individual practice association”, a partnership, corporation, association, or other legal entity which
delivers or arranges for the delivery of health care services and which has entered into a services arrangement with
persons who are licensed to practice medicine, osteopathy, dentistry, chiropractic, pharmacy, podiatry, optometry, or
any other health profession and a mgjority of whom are licensed to practice medicine or osteopathy. Such an
arrangement shall provide:

(a) That such personsshall providetheir professional servicesin accordance with acompensation arrangement
established by the entity; and

(b) To the extent feasible for the sharing by such persons of medical and other records, equipment, and
professional, technical, and administrative staff;

(13) "Medical group/staff model", a partnership, association, or other group:

(&) Whichis composed of health professionals licensed to practice medicine or osteopathy and of such other
licensed health professionals (including dentists, chiropractors, pharmacists, optometrists, and podiatrists) as are
necessary for the provisions of health services for which the group is responsible;

(b) A majority of the members of which are licensed to practice medicine or osteopathy; and

(c) The members of which (i) as their principal professional activity over fifty percent individually and as a
group responsibility engaged in the coordinated practice of their profession for a health maintenance organization; (i)
pool their income from practice as members of the group and distribute it among themsel ves according to a prearranged
salary or drawing account or other plan, or are salaried employees of the health maintenance organization; (iii) share
medical and other recordsand substantial portionsof major equipment and of professional, technical, and administrative
staff; (iv) establish an arrangement whereby an enrollee's enrolIment statusisnot known to the member of the group who
provides health services to the enrolleg;

(14) "Person”, any partnership, association, or corporation;

(15) "Provider", any physician, hospital, or other person whichislicensed or otherwise authorized in this state
to furnish health care services,

(16) "Uncovered expenditures’, the costs of health care services that are covered by a health maintenance
organization, but that are not guaranteed, insured, or assumed by a person or organization other than the health
mai htenance organi zation, or those costs which a provider has not agreed to forgive enrolleesif the provider isnot paid
by the health maintenance organization.
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354.435. 1. Every health maintenance organization shall annually, on or before March firgt, file a report,
verified by at least two principal officers, with the director, covering its preceding calendar year.

2. Such report shall be on forms prescribed by the director and shall include:

(1) A financial statement of the organization, including its balance sheet for the preceding calendar year;

(2) Any material changesin the information submitted pursuant to subsection 3 of section 354.405;

(3) Thenumber of persons enrolled during the year, the number of enrollees, as of the end of the year, and the
number of enrollments terminated during the year;

(4) A statement setting forth the amount of uncovered and covered expensesthat are payable and are more than
ninety days past due for the period of August first through December thirty-first of the preceding year;

(5) Such other information relating to the performance of the organization asis necessary to enablethe director
to carry out his duties under sections 354.400 to [354.550] 354.636.

354.444. 1. [Notwithstanding any other provisions of chapter 354,] I f thedirector [may, after ahearing, order
aforfeitureto the state of Missouri asum not to exceed one hundred dollarsfor each violation by any person knowingly
violating any provision] deter minesthat a per son hasengaged, isengaged in, or hastaken asubstantial step toward
engagingin an act, practiceor cour seof businessconstituting a violation of sections 354.400 to 354.636 [for which
no specific punishment is provided, or order a specific punishment in accordance with such sections. Such forfeiture
may be recovered by acivil action brought by and in the name of the department of insurance. The civil action may be
brought in the county which has venue for an action against the person or corporation] , or a rule adopted or order
issued pursuant thereto or that a person hasmaterially aided or ismaterially aiding an act, practice, omission,
or cour se of business constituting a violation of sections 354.400 to 354.636 or a rule adopted or order issued
pursuant thereto, thedirector may issuesuch administrativeorder sasauthorized under section 374.046, RSM o.
A violation of any of these sectionsisa level oneviolation under section 374.049, RSMo.

2. [Nothing contained in this section shall be construed to prohibit the director and the corporation or its
enrollment representative from agreeing to avoluntary forfeiture of the sum mentioned herein without civil proceedings
being ingtituted. Any payment under this section shall be paid into the school fund as provided by article X, section
7 of the Missouri Constitution for finesand penalties] I f thedirector believesthat a per son hasengaged, isengaging
in, or hastaken asubstantial step toward engagingin an act, practiceor cour seof businessconstitutingaviolation
of sections354.400 to 354.636, or aruleadopted or order issued pursuant thereto or that aperson hasmaterially
aided or ismaterially aiding an act, practice, omission, or course of business constituting a violation of sections
354.400 to 354.636 or a rule adopted or order issued pursuant thereto, the director may maintain a civil action
for relief authorized under section 374.048, RSMo. A violation of any of these sectionsis a level one violation
under section 374.049, RSMo.

354.455. Unless otherwise provided in sections 354.400 to [354.550] 354.636, each health maintenance
organization shall deposit with the director, or with any organization or trustee acceptable to him through which a
custodial or controlled account is utilized, cash, securities, or any combination of these or other measures acceptable to
him, in the amount set forth in section 354.410.

354.460. No health maintenance organization, or representative thereof, may cause or knowingly permit the
use of advertising which isuntrue or misleading, solicitation which is untrue or misleading, or any form of evidence of
coverage which is deceptive. For purposes of sections 354.400 to [354.550] 354.636:

(1) A statement or item of information shall be deemed to be untrueif it does not conform to fact in any respect
which is or may be significant to an enrollee of, or person considering enrollment with, a health maintenance
organization,

(2) A statement or item of information shall be deemed to be misleading, whether or not it may be literally
untrue, if, in the total context in which such statement is made or such item of information is communicated, such
statement or item of information may be reasonably understood by a reasonable person, not possessing special
knowledge regarding health care coverage, as indicating any benefit or advantage or the absence of any exclusion,
limitation, or disadvantage of possible significance to an enrollee of, or person considering enrollment in, a health
mai ntenance organi zation plan, if such benefit, advantage, or absence of limitation, exclusion, or disadvantage doesnot,
in fact, exist;

(3) An evidence of coverage shall be deemed to be deceptive if the evidence of coverage, taken as awhole,
is misleading.
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354.464. No health maintenance organization, unless licensed as an insurer, may use in its name, contracts,
or literature any of thewords"insurance", " casualty", "surety", "mutua, or any other words descriptive of theinsurance,
casualty, or surety businessor deceptively similar to the name or description of any insurance or surety corporationdoing
businessin this state when such words are deceptive or misleading. No person, if not in possession of avalid certificate
of authority issued pursuant to sections 354.400 to [354.550] 354.636, may use the phrase "health maintenance

organization" or "HMQO" in the course of its operation.

354.475. 1. Aninsurance company licensed in this state, or a health services corporation authorized to do
business in this state, may directly or through a subsidiary or affiliate, organize and operate a health maintenance
organization under the provisions of sections 354.400 to [ 354.550] 354.636 so long as they comply with the provisions
of section 354.410 asapplicable thereto. Notwithstanding any other law to the contrary, any two or more such insurance
companies, health services corporations, or subsidiaries or affiliates thereof, may jointly organize and operate a health
mai ntenance organization.

2. Notwithstanding any other provision of law pertaining to insurance and health services corporations to the
contrary, an insurer or a health services corporation may contract with a health maintenance organization to provide
insuranceor similar protection against the cost of care provided through health mai ntenance organizationsand to provide
coverage in the event of the failure of the health maintenance organization to meet its obligations. The enrollees of a
heal th maintenance organi zation shall be deemed to constitute apermissiblegroup under such laws. Among other things,
under such contracts, the insurer or health services corporation may make benefit payments to health maintenance
organizations for health care services rendered by providers.

354.485. Thedirector may promul gate such reasonabl e rules and regul ations in accordance with chapter 536,
RSMo, as are necessary or proper to carry out the provisions of sections 354.400 to [354.550] 354.636.

354.495. Every health maintenance organization subject to sections 354.400 to [354.550] 354.636 shall pay
to the director the following fees:

[(1) Issuanceor renewal of certificate of authority .......... ... ... ... . i, $ 150.00
(2) Filingof articlesof amendment . . ... ... . 1.00
(3) Filingeachannual statement . ... ... it 100.00
(4) Filing articles of acceptance and issuing a certificate of acceptance . ...................... 20.00
(5) Filing any other statement Or rePOI . . . ..ottt e 20.00
(6) For the certification of any document, and affixingtheseal thereto ........................ 10.00
(7) For filing statement and pertinent admission papers required of aforeign health

MAINtENANCE OFgaNiZatioN . . . ... oottt e e e e e e e e e e e e 200.00
(8) For each appointment of an agent by the health maintenance organization ................... 5.00
(9) For copies of papers, records and documents filed in the office of the director, an amount not to exceed,

al the direCtor's diSCretion .. ... ... o 1.00 per page
(10) For each service of process upon the director, on behalf of the health

MaNtENaNCE OrganiZation . . . ... oottt et e e e e et e e e e 10.00]

(1) For filing the declaration required on organization of each domestic company, two hundred fifty
dollars;

(2) For filing statement and certified copy of charter required of foreign companies, two hundred fifty
dollars;

(3) For filing application to renew certificate of authority, along with all required annual reports,
including theannual statement, actuarial statement, risk based capital report, report of valuation of policiesor
other obligations of assurance, and audited financial report of any company doing business in this state, one
thousand five hundred dollars;

(4) For filingany paper, document, or report not filed under subdivision (1), (2), or (3) of thissection but
required to befiled in the office of the director, fifty dollars each;

(5) For affixing the seal of office of the director, ten dollars;

(6) For accepting each service of process upon the company, ten dollars.

354.500. 1. If the director shall for any reason have cause to believe that any violation of sections 354.400 to
[354.550] 354.636 has occurred or isabout to occur, the director may give noticeto the health maintenance organization
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and to the representatives, or other persons who appear to be involved in such suspected violation, to arrange a
conference with the alleged violators, or potential violators, or their authorized representatives, for the purpose of
attempting to ascertain the facts relating to such suspected or potential violation, and, in the event it appears that any
violation has occurred or isabout to occur, to arrive at an adequate and effective means of correcting or preventing such
violation. Proceedings under this subsection shall not be governed by any formal procedural requirements, and may be
conducted in such manner as the director may deem appropriate under the circumstances.

2. [Thedirector may issue an order directing a health maintenance organization, or arepresentative of ahealth
mai ntenance organization, to cease and desist from engaging in any act or practice in violation of the provisions of
sections 354.400 to 354.550. Within twenty days after service of the order to cease and desist, the respondent may
request a hearing on the question of whether actsor practicesin violation of sections 354.400 to 354.550 have occurred.
Such hearing shall be conducted, and judicial review shall be available, as provided in chapter 536, RSMo.

3. Inthe case of noncompliance with a cease and desist order issued pursuant to subsection 2 of this section,
the director may institute a proceeding to obtain injunctive or other appropriate relief, in the circuit court.]

354.510. Unlessotherwiseprovided, al applications, filings, and reports required under sections 354.400 to
[354.550] 354.636 shall be treated as public documents.

354.530. If any section, term, or provision of sections 354.400 to [354.550] 354.636 shall be adjudged invalid
for any reason, such judgment shall not affect, impair, or invalidate any other section, term, or provision of sections
354.400 to [354.550] 354.636, but the remaining sections, terms, and provisions shall be and remain in full force and
effect.

354.540. A health maintenance organi zation approved and regulated under the laws of another bordering state
may be admitted to do businessin this state by satisfying the director that it isfully and legally organized under the laws
of its state, and that it complies with all requirements for health maintenance organizations organized within Missouri.
Thedirector may waive or modify the provisionsof sections354.400to [354.550] 354.636 if he determinesthat the same
are not appropriate or necessary to a particular health maintenance organization of another state.

354.545. The provisions of sections 354.400 to [354.550] 354.636 shall not apply to any labor organization's
health plan providing services established and maintained solely for its members and their dependents, and facilities of
not-for-profit corporations in existence on October 1, 1980, subject either to the provisions and regulations of section
302 of the Labor-Management Relations Act, 29 U.S.C. 186 or the L abor-Management Reporting and Disclosure Act,
29 U.S.C. 401-538.

354.550. The provisions of sections 354.400 to [354.550] 354.636 shall not apply to community health
corporations as defined by Public Law 94-63 so long as such corporations limit their activities to those described in
Public Law 94-63.

354.600. For purposes of sections 354.600 to 354.636 the following terms shall mean:

(1) ["Covered benefit" or "benefit", a health care service to which an enrolleeis entitled under the terms of a
health benefit plan;

(2) "Director”, the director of the department of insurance;

(3) "Emergency medical condition", the sudden and, at the time, unexpected onset of a health condition that
manifests itself by symptoms of sufficient severity that would lead a prudent lay person, possessing an average
knowledge of medicine and health, to believe that immediate medical careisrequired, which may include, but shall not
be limited to:

(8 Placing the person's health in significant jeopardy;

(b) Seriousimpairment to abodily function;

(c) Serious dysfunction of any bodily organ or part;

(d) Inadequately controlled pain; or

(e) With respect to a pregnant woman who is having contractions:

a That thereisinadequate time to effect a safe transfer to another hospital before delivery; or

b. That transfer to another hospital may pose athreat to the health or safety of the woman or unborn child;
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(4) "Emergency service", a health care item or service furnished or required to screen and stabilize an
emergency medical condition, which may include, but shall not be limited to, health care services that are provided in
alicensed hospital's emergency facility by an appropriate provider;

(5) "Enrollee", apolicyholder, subscriber, covered person or other individual participating in a health benefit
plan;

(6)] "Facility", aninstitution providing health care services or a health care setting, including but not limited
to, hospitals and other licensed inpatient centers, ambulatory surgical or treatment centers, skilled nursing facilities,
residential treatment centers, diagnostic, laboratory and imaging centers, and rehabilitation and other therapeutic health
settings;

[(7] (2) "Health benefit plan", apolicy, contract, certificate or agreement entered into, offered or issued by
ahealth carrier to provide, deliver, arrange for, pay for or reimburse any of the costs of health care services;

[(8)] (3) "Hedth care professional”, a physician or other health care practitioner licensed, accredited or
certified by the state of Missouri to perform specified health services;

[(9] (4) "Health care provider" or "provider", a health care professional or afacility;

[(10) "Hedlth care service", a service for the diagnosis, prevention, treatment, cure or relief of a health
condition, illness, injury or disease;

(11)] (5) "Health carrier", a health maintenance organization established pursuant to sections 354.400 to
354.636;

[(12)] (6) "Healthindemnity plan", a health benefit plan that is not a managed care plan;

[(13)] (7) "Intermediary”, aperson authorized to negotiate and execute provider contractswith health carriers
on behalf of health care providers or on behalf of a network;

[(14)] (8) "Managed care plan”, a hedlth benefit plan that either requires an enrollee to use, or creates
incentives, including financial incentives, for an enrollee to use health care providers managed, owned, under contract
with or employed by the hedlth carrier;

[(15)] (9) "Network", the group of participating providers providing services to a managed care plan;

[(16)] (10) "Participating provider", a provider who, under a contract with the health carrier or with its
contractor or subcontractor, has agreed to provide health care services to enrollees with an expectation of receiving
payment, other than coinsurance, co-payments or deductibles, directly or indirectly from the health carrier;

[(17) "Person", an individual, a corporation, a partnership, an association, a joint venture, a joint stock
company, atrust, an unincorporated organization, any similar entity or any combination of the foregoing; and

(18)] (11) "Primary care professional” or "primary care provider", a participating health care professional
designated by the health carrier to supervise, coordinate or provideinitial care or continuing careto an enrollee, and who
may be required by the health carrier to initiate a referral for specialty care and maintain supervision of health care
services rendered to the enrollee.

354.722. 1. Thedirector may suspend or revoke any certificate of authority issued to a prepaid dental plan
corporation pursuant to sections 354.700 to 354.723 if he finds that any of the following conditions exist:

(1) The prepaid dental plan corporation is operating substantially in contravention of its basic organizational
document or is not fulfilling its contracts;

(2) [Theprepaid dental plan corporationissuesacontract, contract certificate or amendment which hasnot been
filed with the director and approved or deemed approved by the director;

(3)] Theprepaid dental plan corporation isno longer financially responsible and may reasonably be expected
to be unable to meet its contractual obligations to enrollees, or prospective enrollees,

[(D] (3) Theprepaid dental plan corporation, or any person on its behalf, has advertised or merchandised its
prepaid dental benefitsin an untrue, misrepresentative, misleading, deceptive or unfair manner;

[(5)] (4) The continued operation of the prepaid dental plan corporation would be hazardousto its enrollees;
or

[(B)] (5) Theprepaid dental plan corporation hasfailed to substantially comply with the provisionsof sections
354.700 to 354.723 or any rules or regulations promulgated thereunder.

2. [When the director believesthat groundsfor the suspension or revocation of the corporation's certificate of
authority exists, he shall notify the corporation in writing, stating the grounds and fixing a date and time for a hearing.
At least twenty days notice of such hearing shall be given. The hearing and any appeals therefrom shall be in
accordance with chapter 536, RSMo.
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3. Thedirector may, in lieu of the suspension or revocation of the corporation's certification of authority, file
suit in circuit court to seek a civil penalty in an amount not less than one hundred dollars nor more than one thousand
dollars.

4] If thedirector determinesthat a person hasengaged, isengagingin, or hastaken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of sections 354.700 to 354.723
or aruleadopted or order issued pursuant thereto or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or cour se of business constituting a violation of sections 354.700 to 354.723 or arule
adopted or order issued pursuant thereto, thedirector may issuesuch administrative or der sasauthorized under
section 374.046, RSMo. A violation of this section isa level two violation under section 374.049, RSMo. The
director may also suspend or revoke the certificate of authority of a corporation for any such willful violation.

3. When the certificate of authority of a prepaid dental plan corporation is suspended, the prepaid dental plan
corporation shall not, during the period of such suspension, enroll any additional enrollees except newborn children or
other newly acquired dependent of existing enrollees and shall not engage in any advertising or solicitation whatsoever.

[5.] 4. Whenthecertificate of authority of aprepaid dental plan corporationisrevoked, such corporation shall
proceed, immediately following the effective date of the order of revocation, to wind up its affairs and shall conduct no
further business except as may be essential to the orderly conclusion of the affairs of such corporation. It shall engage
in no further advertising or solicitation whatsoever.

374.051. 1. Any applicant refused a license or the renewal of a license by order of the director under
sections 374.755, 374.787, and 375.141, RSM o, may file a petition with the administrative hearing commission
allegingthat thedirector hasrefused thelicense. Theadministrativehearing commission shall conduct hearings
and make findings of fact and conclusions of law in determining whether the applicant may be disqualified by
statute. Notwithstanding section 621.120, RSM o, the director shall retain discretion in refusing a license or
renewal and such discretion shall not transfer to the administrative hearing commission.

2. If aproceeding isingtituted to revoke or suspend a license of any person under sections 374.755,
374.787, and 375.141, RSMo, the director shall refer the matter to the administrative hearing commission by
directing the filing of a complaint. The administrative hearing commission shall conduct hearings and make
findings of fact and conclusions of law in such cases. Thedirector shall have the burden of proving cause for
discipline. If cause is found, the administrative hearing commission shall submit its findings of fact and
conclusions of law to the director, who may deter mine appropriate discipline.

3. Hearing procedureshbeforethedirector or theadministrativehearingcommission and judicial review
of thedecisionsand order sof thedirector and of theadministrativehearing commission, and all other procedur al
matters under this chapter, shall be governed by the provisions of chapter 536, RSMo. Hearings before the
administrative hearing commission shall also be gover ned by the provisions of chapter 621, RSMo.

374.055. 1. Except asotherwiseprovided, any interested person aggrieved by any order of thedirector
under thelaws of this staterelating to insurancein this chapter, chapter 354, RSM o, and chapters 375 to 385,
RSMo, or aruleadopted by thedirector, or by any refusal or failure of the director to makean order pursuant
to any of said provisions, shall be entitled to a hearing befor e the director in accordance with the provisions of
chapter 536, RSMo. A final order issued by the director is subject to judicial review in accordance with the
provisionsof chapter 536, RSM o. However, any findingsof fact or conclusionsof law in any order regardingthe
actual costsof theinvestigation or proceedingsunder section 374.046, or the classification of any violation under
section 374.049, shall be subject to de novo review.

2. A rule adopted by the director is subject to judicial review in accordance with the provisions of
chapter 536, RSMo.

3. Notwithstanding any other provision of law to the contrary, no person or entity shall impose an
accident response service fee on or from an insurance company, the driver or owner of a motor vehicle, or any
other person. Asused in this section, the term " accident response service fee" means a fee imposed for the
response or investigation by alocal law enforcement agency of a motor vehicle accident.

374.150. 1. All fees due the state under the provisions of the insurance laws of this state shall be paid to the
director of revenue and deposited in the state treasury to the credit of the insurance [department] dedicated fund unless
otherwise provided for in subsection 2 of this section.
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2. Thereishereby establishedinthe statetreasury aspecial fund to beknown asthe"[Department of] Insurance
Dedicated Fund". Thefund shall be subject to appropriation of the general assembly and shall be devoted solely to the
payment of expendituresincurred by the department [of insurance] attributable to duties performed by the department
for theregulation of thebusinessof insurance, regulation of health maintenance or ganizationsand the oper ation
of the division of consumer affairs as required by law which are not paid for by another source of funds. Other
provisions of law to the contrary notwithstanding, beginning on January 1, 1991, all fees charged under any provision
of chapter 325, 354, 374, 375, 376, 377, 378, 379, 380, 381, 382, 383, 384 or 385, RSMo, due the state shall be paid into
thisfund. The state treasurer shall invest moneysin thisfund in the same manner as other state funds and any interest
or earnings on such moneys shall be credited to the [department of] insurance dedicated fund. The provisionsof section
33.080, RSMo, notwithstanding, moneys in the fund shall not lapse, be transferred to or placed to the credit of the
general revenue fund unless and then only to the extent to which the unencumbered balance at the close of the biennium
year exceeds two times the total amount appropriated, paid, or transferred to the fund during such fiscal year.

[3. Notwithstanding the provisions of this section to the contrary, fifty-five percent of the balance in the
department of insurance dedicated fund as of the effective date of thisact or six million fifteen thousand eight hundred
andfifty-fivedollars, whichever isgreater, shall be subject to animmediate one-timetransfer to the state general revenue
fund.]

374.160. 1. Theexpensesof examinations, val uations or proceedings against any company, and for dissolving
or settling the affairs of companies are to be paid by the company, or as provided by law. The state shall not be
responsible in any manner for the payment of any such expenses, or any charges connected therewith.

2. Attherequest of thedirector, every domesticinsurancecompany or health maintenance or ganization
subject to an order of conservation, rehabilitation, or liquidation shall reimbur se the insurance dedicated fund
for administrative services rendered by state employees to the company. Reimbursement shall include that
portion of the employee'ssalary, state benefits, and expensesthat specifically relatesto the servicesrendered on
behalf of the company.

3. All other expensesof thedepartment of insurance, financial institutionsand professional r egistr ation now
or hereafter incurred and unpaid, or that may be hereafter incurred, including the salaries of the director and deputy
director, shall be paid out of the state treasury in the manner provided by law.

[3.] 4. Thedirector shall assessthe expensesof any examination agai nst the company examined and shall order
that the examination expenses be paid into theinsurance examinersfund created by section 374.162. [Thedirector shall
also assess an additional amount equal to fifteen percent of the total expenses of examination, to be paid for the
supervision and support of the examiners. The insurance examiner's sick leave fund created by sections 374.261 to
374.267 shal be combined with the insurance examiners fund.] This assessment shall include the costs of
compensation, including benefits, for the examiners, analysts, actuaries, and attor neys directly contributing to
the examination of the company, any reasonable travel, lodging, and meal expenses related to an on-site
examination, and other expenses related to the examination of the company, including an allocation for
examiners' office space, supplies, and equipment, but not expenses associated with attending a cour se, seminar,
or meeting, unless solely related to the examination of the company assessed. The director shall pay from the
insurance examiners fund the compensation of insurance examiners [pursuant to section 374.115, any expenses to be
paid from such sick leave fund under sections 374.261 to 374.267], analysts, actuaries, and attorneys, including
standard benefits afforded to state employees, for performance of any such examination and other expenses
[incurred for supervision and support of theexaminers] cover ed in theassessment. Thegeneral assembly shall annually
provide appropriations sufficient to distribute all receiptsinto the insurance examinersfund. The provisions of section
33.080, RSMo, relating to the transfer of unexpended balances to the general revenue fund shall not apply to the
insurance examiners fund.

[4.] 5. If any company shall refuse to pay the expenses of any examination, valuation or proceeding assessed
by the director pursuant to this section, the company shall beliable for double the amount of such expensesand all costs
of collection, including attorney's fees. The company shall not be entitled to a credit, pursuant to section 148.400,
RSMo, for any fees, expenses or costs ordered pursuant to this subsection other than in the amount of the expenses
originally assessed by the director. All amounts collected pursuant to this subsection shall be credited to the insurance
examiners fund.

374.185. 1. Thedirector may cooperate, coordinate, and consult with other member s of the National
Association of I nsurance Commissioner s, the commissioner of securities, state securitiesregulators, thedivision
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of finance, the division of credit unions, the attorney general, federal banking and securities regulators, the
National Association of Securities Dealers (NASD), the United States Department of Justice, the Commaodity
Futures Trading Commission, and the Federal Trade Commission to effectuate greater uniformity in insurance
and financial servicesregulation among state and federal gover nments, and self-regulatory organizations. The
director may sharerecordswith any aforesaid entity, except that any record that is confidential, privileged, or
otherwise protected from disclosure by law shall not be disclosed unless such entity agreesin writing prior to
receiving such record to provide it the same protection. No waiver of any applicable privilege or claim of
confidentiality regarding any record shall occur astheresult of any disclosure.

2. In cooper ating, coor dinating, consulting, and sharing recor dsand infor mation under thissection and
in acting by rule, order, or waiver under thelawsrelatingtoinsurance, thedirector shall, at thediscretion of the
director, take into consideration in carrying out the public interest the following general policies:

(1) Maximizing effectiveness of regulation for the protection of insurance consumers,

(2) Maximizing uniformity in regulatory standards,; and

(3) Minimizing burdenson the businessof insurance, without adver sely affecting essentialsof consumer
protection.

3. Thecooperation, coordination, consultation, and sharing of records and information authorized by
this section includes:

(1) Establishingor employing one or moredesigneesasa central electronic depository for licensingand
rate and form filings with the director and for recordsrequired or allowed to be maintained,;

(2) Encouraging insurance companies and producer sto implement electronic filing through a central
electronic depository;

(3) Developing and maintaining uniform forms;

(4) Conductingjoint market conduct examinationsand other investigationsthrough collaboration and
cooper ation with other insurance regulators,

(5) Holding joint administrative hearings;

(6) Instituting and prosecuting joint civil or administrative enfor cement proceedings,

(7) Sharing and exchanging personnel;

(8) Coordinating licensing under section 375.014, RSMo;

(9) Formulating rules, statements of policy, guidelines, forms, no action determinations, and
bulletins, and

(10) Formulating common systemsand procedures.

374.208. Thedirector shall study and recommend tothe Gener al Assembly changestoavoid unnecessary
duplication of market conduct activitiesand toimplement unifor m processesand procedur esfor market analysis
and market conduct examinationswhich will mor e effectively utilize resour cesto protect insurance consumers.
The study shall be completed and recommendations provided by January 1, 2008.

374.210. 1. It isunlawful for, any person [testifying falsely in reference to any matter materia to the
investigation, examination or inquiry shall be deemed guilty of perjury.] in any investigation, examination, inquiry,
or other proceeding under this chapter, chapter 354, RSM o, and chapters 375 to 385, RSMo, to:

[2. Any person who shall refuse to give such director full and truthful information, and answer in writing to
any inquiry or question made in writing by the director, in regard to the business of insurance carried on by such person,
or to appear and testify under oath before the director in regard to the same, shall be deemed guilty of a misdemeanor,
and, upon conviction thereof, shall be punished by a fine not exceeding five hundred dollars, or imprisonment not
exceeding three months.

3. Any director, officer, manager, agent or employee of any insurance company, or any other person, who shall]

(1) Knowingly makeor causetobemadeafalsestatement upon oath or affirmation or in any record that
issubmitted to thedirector or used in any proceeding under thischapter, chapter 354, RSM o, and chapters 375
to 385, RSMo; or

(2) Make any fase certificate or entry or memorandum upon any of the books or papers of any insurance
company, or upon any statement or exhibit offered, filed or offered to be filed in the [insurance] department, or used in
the course of any examination, inquiry, or investigation[, with intent to deceive the director or any person employed or
appointed by him to make any examination, inquiry or investigation, shall, upon conviction, be punished by afine not
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exceeding one thousand dollars, and by imprisonment not |ess than two monthsin the county or city jail, nor more than
five yearsin the penitentiary] under this chapter, chapter 354, RSM o, and chapters 375 to 385, RSMo.

2. If aperson doesnot appear or refusesto testify, filea statement, producerecords, or otherwise does
not obey a subpoena asrequired by thedirector, thedirector may apply to thecircuit court of any county of the
state or any city not within a county, or a court of another stateto enforce compliance. The court may:

(1) Hold the person in contempt;

(2) Order the person to appear beforethedirector;

(3) Order the person to testify about the matter under investigation or in question;

(4) Order theproduction of records;

(5) Grant injunctive relief;

(6) Impose a civil penalty of up to fifty thousand dollarsfor each violation; and

(7) Grant any other necessary or appropriaterelief.

Thedirector may also suspend, revoke or refuse any license or certificate of authority issued by the director to
any person who does not appear or refuses to testify, file a statement, produce records, or does not obey a
subpoena.

3. Thissection does not preclude a per son from applying to the circuit court of any county of the state
or any city not within a county for relief from a request to appear, testify, file a statement, produce records, or
obey a subpoena.

4. A person isnot excused from attending, testifying, filing a statement, producing a record or other
evidence, or obeying a subpoena of thedirector under an action or proceeding instituted by the director on the
grounds that the required testimony, statement, record, or other evidence, directly or indirectly, may tend to
incriminatetheindividual or subject theindividual toacriminal fine, penalty, or forfeiture. 1f the person refuses
totestify, filea statement, or producearecord or other evidence on thebasisof theindividual’ sprivilegeagainst
self-incrimination, the director may apply to thecircuit court of any county of the state or any city not within a
county to compel the testimony, the filing of the statement, the production of therecord, or the giving of other
evidence. Thetestimony, record, or other evidence compelled under such an order may not be used asevidence
against the person in a criminal case, except in a prosecution for perjury or contempt or otherwise failing to
comply with the order.

5. If thedirector determinesthat a person has engaged, isengaging in, or hastaken a substantial step
toward engagingin an act, practiceor cour seof businessconstituting aviolation of thissection, or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour seof business constituting aviolation of thissection or arule adopted or order issued pursuant
thereto, the director may issue such administrative orders as authorized under section 374.046. A violation of
subsection 1 of this section is a level four violation under section 374.049. The director may also suspend or
revokethelicense or certificate of authority of such person for any willful violation.

6. If the director believes that a person has engaged, is engaging in, or hastaken a substantial step
toward engaging in an act, practice or cour se of businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour seof business constituting aviolation of thissection or aruleadopted or order issued pursuant
thereto, the director may maintain a civil action for relief authorized under section 374.048. A violation of
subsection 1 of this section isa level four violation under section 374.049.

7. Any person who knowingly engagesin any act, practice, omission, or cour se of businessin violation
of subsection 1 of thissection isguilty of aclassD felony. If theoffender holdsalicenseor certificateof authority
under the insurance laws of this state, the court imposing sentence shall order the department to revoke such
license or certificate of authority.

8. Thedirector may refer such evidenceasisavailable concer ning violationsof thissection totheproper
prosecuting attor ney, who with or without a criminal reference, or the attorney general under section 27.030,
RSMo, may institute the appropriate criminal proceedings.

9. Nothing in this section shall limit the power of the state to punish any person for any conduct that
congtitutesa crime under any other state statute.

374.215. 1. If any insurance company or other entity regulated by the director doing businessin this state
failsto timely make and file any statutorily required report or statement, the department [of insurance] shall notify such
company or entity of such failure by first classmail. Any company or entity notified by the department [of insurance]
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pursuant to this section shall [have] file such report or statement within fifteen days [to make and file such report.
If such company fails to make and file such report within the fifteen days, it shall forfeit one hundred dollars for each
day after the fifteen-day grace period expires.

2. Any insurance company doing businessin this state which knowingly or intentionally filesor which hasfiled
on its behalf any materially false report or statement forfeits not more than one thousand dollars.

3. Any forfeiture required or permitted by this section shall be considered a civil penalty which the director
of the department of insurance may order pursuant to the provisions of sections 374.040 and 374.280] of receiving
notification. After the expiration of such fifteen days, each day in which the company or entity failsto file such
report or statement isa separate violation of this section.

2. If thedirector determinesthat a person has engaged, isengaging in, or hastaken a substantial step
toward engaging in an act, practice or cour seof businessconstituting aviolation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pur suant
thereto, the director may issue such administrative ordersasauthorized under section 374.046. A violation of
thissection isalevel two violation under section 374.049. Thedirector may also suspend or revokethecertificate
of authority of such person for any willful violation.

3. If thedirector believesthat a person has engaged, is engaging in, or hastaken a substantial step
toward engagingin an act, practiceor cour seof business constituting aviolation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pur suant
thereto, thedirector may maintain a civil action for relief authorized under section 374.048. A violation of this
section isa level two violation under section 374.049.

374.230. Every insurance company doing business in this state shall pay to the director of revenue the
following fees:

(1) [For making valuations of policies or other obligations of assurance, one thousand dollarsfor all ordinary
forms of policies, and the cost of computing special evaluation tables for policy forms requiring such shall be added;

(2)] For filing the declaration required on organi zation of each domestic company, two hundr ed fifty dollars;

[(3)] (2) For filing statement and certified copy of charter required of foreign companies, two hundred fifty
dollars;

[(D] (3) For filing application to renew certificate of authority, along with all required annual reports,
including the annual statement, actuarial statement, risk based capital report, report of valuation of policies or
other obligationsof assurance, and audited financial report annual statement of any company doing businessin this
state, [two hundred fifty] one thousand five hundred dollars;

[(5)] (4) For filing supplementary annual statement of any company doing business in this state, [ten] fifty
dollars;

[(B)] (5) For filing any [other] paper, document, or report not filed under subdivision (1), (2), or (3), but
required to be filed in the office of the director [of the department of insurance], fifty dollars each;

[(7)] (6) For [each agent's] a copy of [his] a company's certificate of authority or producer or agent license,
[two] ten dollars;

[(8) For copies of papers, records, and documents filed in the office of the director of the department of
insurance, twenty cents per folio;

(9)] (7) For affixing the seal of office of the director [of the department of insurance], ten dollars;

[(10)] (8) For accepting each service of process upon the company, ten dollars.

374.280. 1. [Notwithstanding any other provisions of chapters 374, 375, 376, 377, 378 and 379, RSMo,] The
director may, after ahearingunder section 374.046, order acivil penalty or forfeiture payableto the state of Missouri
[a sum not to exceed one hundred dollars for each violation by any person, partnership or corporation knowingly
violating any provision of chapters 374, 375, 376, 377, 378 and 379, RSMo, or order of the director of insurance made
in accordance with those chapters] authorized by section 374.049, which penalty or forfeiture, if unpaid within ten
days, may be recovered by a civil action brought by and in the name of the director [of insurance] under section
374.048. Thecivil action may be brought in the county which has venue of an action against the person, partnership or
corporation under other provisions of law. The director [of insurance] may aso suspend or revoke the license [of an
insurer, agent, broker or agency] or certificate of authority of such person for any willful violation.
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2. Nothing contained in this section shall be construed to prohibit the director and [the insurer, agent, broker
or agency] any per son subject to an investigation, examination, or other proceeding from agreeing to a voluntary
forfeiture of the sum mentioned herein without civil proceedingsbeinginstituted. Any sum so agreed upon shall be paid
into the school fund as provided by law for other fines and penalties.

374.285. Except asprovided insection 375.141, RSMo, all recordsof disciplinary actionsagainst aninsurance
[agent, broker, agency or] producer which resulted in a[voluntary] forfeiture or other monetary relief of two hundred
dollarsor lessand places no other legal duty upon the producer shall be expunged after a period of five yearsfrom
the date of the execution of the[voluntary forfeiture] order or settlement agr eement by the director [of the department
of insurance].

374.512. 1. Whenever the director has reason to believe that a utilization review agent subject to sections
374.500 to 374.515 has been or isengaged in conduct which violates the provisions of sections 374.500 to 374.515, the
director shall notify the utilization review agent of the alleged violation. The utilization review agent shall have thirty
days from the date the notice is received to respond to the alleged violation.

2. If thedirector [believes] deter minesthat the utilization review agent has|violated the provisions of sections
374.500 to 374.515, or is not satisfied that the alleged violation has been corrected, he shall conduct a hearing on the
alleged violation, in accordance with chapter 536, RSMo] engaged, is engaging in, or hastaken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of sections 374.500 to 374.515
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or cour se of business constituting a violation of sections 374.500 to 374.515 or arule
adopted or order issued pursuant thereto, thedirector may issuesuch administrative or der sasauthorized under
section 374.046. A violation of any of these sectionsisa level two violation under section 374.049. The director
may also suspend or revokethelicense or certificate of authority of such person for any willful violation.

3. [If, after such hearing, the director determinesthat the utilization review agent has engaged in violations of
sections 374.500 to 374.515, he shall reduce his findings to writing and shall issue and cause to be served upon the
utilization review agent a copy of such findings and an order requiring the utilization review agent to cease and desist
from engaging in such violations. The director may also, at his discretion, order:

(1) Payment of amonetary penalty of not more than ten thousand dollars for a violation which occurred if the
utilization review agent consciously disregarded sections 374.500 to 374.515 or which occurred with such frequency
asto indicate a general business practice; or

(2) Suspension or revocation of the authority to do businessin this state as a utilization review agent if the
utilization review agent knew that it was in violation of sections 374.500 to 374.515] If the director believesthat a
person hasengaged, isengaging in, or hastaken a substantial step toward engagingin an act, practice or course
of business constituting a violation of sections 374.500 to 374.515 or a rule adopted or order issued pursuant
thereto, or that a person has materially aided or is materially aiding an act, practice, omission, or cour se of
businessconstitutingaviolation of sections374.500t0 374.515or aruleadopted or order issued pur suant ther eto,
thedirector may maintain a civil action for relief authorized under section 374.048. A violation of any of these
sectionsisa level two violation under section 374.049.

375.012. 1. Sections 375.012 to 375.146 may becited asthe " Insurance Producers Act" .

2. Asused in sections 375.012 to 375.158, the following words mean:

(1) "Business entity", a corporation, association, partnership, limited liability company, limited liability
partnership or other legal entity;

(2) "Director”, the director of the department of insurance, financial and professional regulation;

(3) "Homestate", the District of Columbiaand any state or territory of the United Statesin which theinsurance
producer maintains his or her principal place of residence or principa place of business and is licensed to act as an
insurance producer;

(4) "Insurance", any line of authority, including life, accident and health or sickness, property, casualty,
variable life and variable annuity products, personal, credit and any other line of authority permitted by state law or
regulation;

(5) "Insurance company" or “insurer", any person, reciprocal exchange, interinsurer, Lloydsinsurer, fraternal
benefit society, and any other legal entity engaged in the business of insurance, including health services corporations,
health maintenance organizations, prepaid limited health care service plans, dental, optometric and other similar health
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service plans, unless their exclusion from this definition can be clearly ascertained from the context of the particular
statutory section under consideration. Insurer shall alsoincludeall companiesorganized, incorporated or doing business
pursuant to the provisions of chapters 375, 376, 377, 378, 379, 381 and 384, RSMo. Trusteed pension plansand profit-
sharing plans qualified pursuant to the United States Internal Revenue Code as now or hereafter amended shall not be
considered to be insurance companies or insurers within the definition of this section;

(6) "Insurance producer" or "producer", a person required to be licensed pursuant to the laws of this state to
sell, solicit or negotiate insurance;

(7) "License", adocument issued by the director authorizing a person to act as an insurance producer for the
linesof authority specifiedinthedocument. Thelicenseitself shall not create any authority, actual, apparent or inherent,
in the holder to represent or commit an insurance company;

(8) "Limited line credit insurance", credit life, credit disability, credit property, credit unemployment,
involuntary unemployment, mortgage life, mortgage guaranty, mortgage disability, guaranteed automobile protection
(GAP) insurance, and any other form of insurance offered in connection with an extension of credit that is limited to
partially or wholly extinguishing that credit obligation that thedirector determines should be designated aform of limited
line credit insurance;

(9) "Limited line credit insurance producer", a person who sells, solicits or negotiates one or more forms of
limited line credit insurance coverage through a master, corporate, group or individual policy;

(20) "Limited linesinsurance", insurance involved in credit transactions, insurance contractsissued primarily
for covering the risk of travel or any other line of insurance that the director deems necessary to recognize for the
purposes of complying with subsection 5 of section 375.017,

(11) "Limited lines producer”, a person authorized by the director to sell, solicit or negotiate limited lines
insurance;

(12) "Negotiate", the act of conferring directly with or offering advice directly to a purchaser or prospective
purchaser of a particular contract of insurance concerning any of the substantive benefits, terms or conditions of the
contract, provided that the person engaged in that act either sells insurance or obtains insurance from insurers for
purchasers,

(13) "Person”, an individual or any business entity;

(14) "Personal linesinsurance”, property and casualty insurance coverage sold to individual s and familiesfor
primarily noncommercial purposes,

(15) "Sell", to exchange a contract of insurance by any means, for money or its equivalent, on behalf of an
insurance company;

(16) "Solicit", attempting to sell insurance or asking or urging a person to apply for a particular kind of
insurance from a particular company;

(17) "Terminate", the cancellation of the relationship between an insurance producer and the insurer or the
termination of the authority of the producer to transact the business of insurance;

(18) "Uniform business entity application”, the current version of the National Association of Insurance
Commissioners uniform business entity application for resident and nonresident business entities seeking an insurance
producer license;

(19) "Uniform application”, the current version of the National Association of Insurance Commissioners
uniform application for resident and nonresident producer licensing.

[2] 3. All statutory referencesto "insurance agent" or "insurance broker" shall mean "insurance producer",
asthat term is defined pursuant to subsection 1 of this section.

375.020. 1. Beginning January 1, [1990] 2008, each insurance producer, unless exempt pursuant to section
375.016, licensed to sell insurancein this state shall successfully complete courses of study as required by this section.
Any person licensed to act as an insurance producer shall, during each two years, attend courses or programs of
instruction or attend seminars equivalent to a minimum of [ten] sixteen hours of instruction [for alife or accident and
health license or both alife and an accident and health license and a minimum ten hours of instruction for a property or
casualty license or both a property and a casualty license. Sixteen hours of training will suffice for those with alife,
health, accident, property and casualty license]. Of the sixteen hours' training required [above] in this subsection, the
hours need not be divided equally among the lines of authority in which the producer has qualified. The courses
or programs attended by the producer during each two-year period shal include instruction on Missouri law,
productsoffered in any line of authority in which the producer isqualified, producers dutiesand obligationsto
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the department, and business ethics, including sales suitability. Course credit shall be given to members of the
genera assembly as determined by the department.

2. Subject to approval by the director, the courses or programs of instruction which shall be deemed to meet
the director's standards for continuing educational requirements shall include, but not be limited to, the following:

(1) American College Courses (CLU, ChFC);

(2) Life Underwriters Training Council (LUTC);

(3) Certified Insurance Counselor (CIC);

(4) Chartered Property and Casualty Underwriter (CPCU);

(5) Insurance Ingtitute of America (11A);

(6) Any other professional financial designation approved by the director by rule;

(7) Aninsurance-related course taught by an accredited college or university or qualified instructor who has
taught a course of insurance law at such institution;

[(7)] (8) A courseor program of instruction or seminar developed or sponsored by any authorized insurer,
recognized producer association or insurance trade association. A local producer group may also be approved if the
instructor receives no compensation for services.

3. A person teaching any approved course of instruction or lecturing at any approved seminar shall qualify for
the same number of classroom hours as would be granted to a person taking and successfully completing such course,
seminar or program.

4. Excess[classroom] hours accumulated during any two-year period may be carried forward to the two-year
period immediately following the two-year period in which the course, program or seminar was held.

5. For good cause shown, the director may grant an extension of time during which the educational
requirements imposed by this section may be completed, but such extension of time shall not exceed the period of one
calendar year. The director may grant an individual waiver of the mandatory continuing education reguirement upon
a showing by the licensee that it is not feasible for the licensee to satisfy the requirements prior to the renewal date.
Waivers may be granted for reasons including, but not limited to:

(1) Serious physical injury or illness;

(2) Active duty in the armed services for an extended period of time;

(3) Residence outside the United States; or

(4) Thelicenseeisat least seventy years of age.

6. Every person subject to the provisions of this section shall furnish in a form satisfactory to the director,
written certification as to the courses, programs or seminars of instruction taken and successfully completed by such
person. Every provider of continuing education courses authorized in this state shall, within thirty working days of a
licensed producer completing its approved course, provide certification to the director of the completion in a format
prescribed by the director.

7. Theprovisionsof this section shall not apply to those natural persons holding licensesfor any kind or kinds
of insurance for which an examination is not required by the law of this state, nor shall they apply to any limited lines
insurance producer license or restricted license as the director may exempt.

8. The provisions of this section shall not apply to alife insurance producer who islimited by the terms of a
written agreement with the insurer to transact only specific life insurance policies having an initial face amount of five
thousand dollars or less, or annuities having an initial face amount of ten thousand dollars or less, that are designated
by the purchaser for the payment of funeral or burial expenses. The director may require the insurer entering into the
written agreements with the insurance producers pursuant to this subsection to certify as to the representations of the
insurance producers.

9. Rules and regulations necessary to implement and administer this section shall be promulgated by the
director, including, but not limited to, rules and regulations regarding the following:

(1) Course content and hour credits: The insurance advisory board established by section 375.019 shall be
utilized by the director to assist him in determining acceptable content of courses, programs and seminars to include
classroom equivalency;

(2) Filingfeesfor courseapproval: Every applicant seeking approval by thedirector of acontinuing education
course under this section shall pay to the director afiling fee of fifty dollars per course. Fees shall be waived for state
and local insurance producer groups. Such fee shall accompany any application form required by the director. Courses
shall be approved for a period of no more than oneyear. Applicants holding coursesintended to be offered for alonger
period must reapply for approval. Courses approved by the director prior to August 28, 1993, for which continuous
certificationissought should be resubmitted for approval sixty daysbeforetheanniversary date of the previousapproval.
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10. All funds received pursuant to the provisions of this section shall be transmitted by the director to the
department of revenuefor deposit in the state treasury to the credit of the [department of] insurance dedicated fund. All
expenditures necessitated by this section shall be paid from funds appropriated from the [department of] insurance
dedicated fund by the legislature.

375.143. Inorder toeffectuateand aid in theinter pretation of section 375.141, thedirector, under section
374.045, RSM o, may adopt rulesand regulations codifying professional standar dsof producer competency and
trustworthinessin the handling of applications, premium funds, conflictsof inter est, r ecor d-keeping, supervision
of others, and customer suitability.

375.145. 1. If the director determines that a person has engaged, is engaging in, or has taken a
substantial step toward engaging in an act, practice or course of business constituting a violation of sections
375.012 to 375.144 or arule adopted or order issued pursuant thereto, or that a person has materially aided or
ismaterially aiding an act, practice, omission, or course of business constituting a violation of sections 375.012
t0375.144, or aruleadopted or order issued pursuant thereto, thedirector may issuesuch administrativeorders
as authorized under section 374.046, RSMo. A violation of sections 375.012 to 375.142 isa level two violation
under section 374.049, RSMo. A violation of section 375.144 isalevel four violation under 374.049, RSMo.

2. If the director believesthat a person has engaged, is engaging in, or hastaken a substantial step
toward engagingin an act, practice or cour se of businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour seof business constituting aviolation of thissection or aruleadopted or order issued pursuant
thereto, thedirector may maintain acivil action for relief authorized under section 374.048, RSM o. A violation
of any of sections375.012t0 375.142 isalevel two violation under section 374.049, RSMo. A violation of section
375.144 isaleve four violation under 374.049, RSMo.

375.152. 1. [If the director finds after a hearing conducted in accordance with chapter 536, RSMo, that any
person has violated the provisions of sections 375.147 to 375.153, the director may order:

(1) For each separate violation, imposition of an administrative penalty in an amount of five hundred dollars.
All moneys collected as aresult of imposition of such penalties shall be transferred to the state treasurer for deposit to
general revenue of the state;

(2) Revocation or suspension of the producer's license, provided that such action may be taken only after
compliance with chapter 621, RSMo;

(3)] If thedirector determinesthat a person hasengaged, isengaging in, or hastaken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of sections 375.147 to 375.153
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or cour se of business constituting a violation of sections 375.147 to 375.153 or arule
adopted or order issued pursuant thereto, thedirector may issuesuch administrative or der sasauthorized under
section 374.046, RSMo. A violation of any of these sectionsisalevel two violation under section 374.049, RSMo.

2. If thedirector believes that a person has engaged, is engaging in, or hastaken a substantial step
toward engaging in an act, practice or course of business constituting a violation of sections 375.147 to 375.153
or aruleadopted or order issued pursuant thereto, or that a per son hasmaterially aided or ismaterially aiding
an act, practice, omission, or cour se of business constituting a violation of sections 375.147 to 375.153 or arule
adopted or order issued pursuant thereto, the director may maintain a civil action for relief authorized under
section 374.048, RSMo. A violation under any of these sectionsis a level two violation under section 374.049,
RSMo. In addition to therelief availablein this section, the director may also order the managing general agent
to reimburse the insurer, the rehabilitator or liquidator of the insurer, for any losses incurred by the insurer caused by
aviolation of sections 375.147 to 375.153 committed by the managing general agent.

[2. Thedecision, determination or order of the director made pursuant to subsection 1 of this section shall be
subject to judicial review pursuant to sections 536.100 to 536.140, RSMo.]

3. Nothing contained in this section shall affect the right of the director to impose any other penalties provided
for in the insurance law.

4. Nothing contained in sections 375.147 to 375.153 isintended to or shall in any manner limit or restrict the
rights of policyholders, claimants and creditors.
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375.236. Other provisions of law notwithstanding, the director may suspend or revoke, after a hearing, the
certificate of authority or license of any insurance company including a reciprocal or interinsurance exchange for the
same reasons and upon the same grounds as set forth in section [375.560] 374.047, RSMo.

375.306. 1. It [shall not be lawful] is unlawful for any person to act within this state as agent, producer, or
otherwise, in receiving or procuring applications for insurance, or in any manner to aid in transacting the business
referred to in [sections 375.010 to 375.920] this chapter for any company or association doing businessin this state,
unless the company is possessed of the amount of capital and of actual paid-up capital, or of premium notes, cash
premiums or guarantee fund, of the kind, character and amounts required of companies organized under the provisions
of [sections 375.010 to 375.920] this chapter.

2. The guarantee fund of companies other than those of this state shall be deposited with the proper officer of
the state or country under the laws of which the company is organized, or with the director [of the insurance department
of this state], in the manner provided by section 379.050, RSMo, in regard to the making of such deposit by companies
organized under [sections 375.010 to 375.920] this chapter.

3. Whenever any insurance company doing businessin this state advertisesits assets, either in any newspaper
or periodical, or by any sign, circular, card, policy of insurance or certificate of renewal thereof, it shall, in the same
connection, equally conspicuously advertise its liabilities, and the amount of its assets available for fire and life losses
separately, the same to be determined in the manner required in making statement to the [insurance] department, and
all advertisements purporting to show the amount of capital of the company shall show only the amount of capital
actually paid up in cash.

4. [Any insurance company or agent thereof violating the provisions of this section shall be liable to afine of
not less than fifty dollars nor more than five hundred dollarg] If the director determinesthat a person has engaged,
is engaging in, or has taken a substantial step toward engaging in an act, practice or course of business
congtituting a violation of this section or arule adopted or order issued pursuant thereto, or that a person has
materially aided or ismaterially aiding an act, practice, omission, or cour se of business constituting a violation
of this section or a rule adopted or order issued pursuant thereto, the director may issue such administrative
ordersasauthorized under section 374.046, RSM o. A violation of thissectionisalevel twoviolation under section
374.049, RSMo.

5. If the director believes that a person has engaged, is engaging in, or hastaken a substantial step
toward engaging in an act, practice or cour seof businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour seof business constituting aviolation of thissection or aruleadopted or order issued pursuant
thereto, thedirector may maintain a civil action for relief authorized under section 374.048, RSMo. A violation
of thissection isalevel two violation under section 374.049, RSMo.

375.310. 1. It isunlawful for any person, association of individuals, [and] or any corporation [transacting]
totransact inthisstate any insurance business], without being] unlessthe per son, association, or cor poration isduly
authorized by the director [of the insurance department of this state so to do, or after the authority so to do has been
suspended, revoked, or has expired, shall be subject to suit by the director who may institute proceedings in the circuit
court of the county or city in which said company was organized, or in which it has, or last had, its principal or chief
office or place of business, or in the county of Cole, to enjoin said company from the further transaction of its business,
either temporarily or perpetually, and for such other decrees and relief as the court shall deem advisable; or said
association of individuals or corporation shall be liable to a penalty of two hundred and fifty dollars for each offense,
which penalty may be recovered by ordinary civil action in the name of the state, and shall, when recovered, become
part of the school fund, as by law provided for other fines and penalties; suit for said penalty may be brought by the
attorney general, the director of the insurance department, or any county, circuit or prosecuting attorney, in either the
city or county in which the policy was delivered, or in which the money was paid to any agent of such association or
corporation, or in which the receipt was delivered, or in any county or city in which an attorney for service or any agent
of said association or corporation may be found; and if the plaintiff recover, an attorney fee to be allowed by the court
for each cause of action upon which recovery is had shall be taxed as and added to the costs; service shall be made of
process in any such action, either asin other civil actions or as provided in sections 375.010 to 375.920 for service on
insurance companies] under acertificateof authority or appropriatelicensure, or isan insurance company exempt
from certification under section 375.786.
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2. If thedirector determinesthat a person has engaged, isengaging in, or hastaken a substantial step
toward engaging in an act, practiceor cour se of businessconstituting aviolation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pur suant
thereto, the director may issue such administrative orders as authorized under section 374.046, RSMo. A
violation of thissection isalevel four violation under section 374.049, RSMo.

3. If thedirector believes that a person has engaged, is engaging in, or has taken a substantial step
toward engaging in an act, practiceor cour se of business constituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour seof business constituting aviolation of thissection or aruleadopted or order issued pur suant
thereto, thedirector may maintain acivil action for relief authorized under section 374.048, RSMo. A violation
of thissection isalevel four violation under section 374.049, RSMo.

4. Any person who knowingly engagesin any act, practice, omission, or cour se of businessin violation
of this section is guilty of a class D felony.

5. Thedirector may refer such evidenceasisavailable concer ningviolationsof thischapter tothe proper
prosecuting attorney, who with or without a criminal reference, or the attorney general under section 27.030,
RSMo, may institute the appropriate criminal proceedings.

6. Nothing in this section shall limit the power of the state to punish any person for any conduct that
congtitutesa crime under any other state statute."; and

Further amend said bill, Section 375.345, Pages 4 through 9, by inserting after all of said section thefollowing:

"375.445. 1. [When upon investigation the director finds that] It is unlawful for any insurance company
transacting business [in] under the laws of this state [has conducted)] to:

(1) Conduct its business fraudulentlyl, is not carrying] ;

(2) Fail to carry out its contracts in good faith[, or is] ; or

(3) Habitually and as a matter of business practice compelling claimants under policies or liability judgment
creditors of the insured to either accept less than the amount due under the terms of the policy or resort to litigation
against the company to secure payment of the amount due[, and that a proceeding in respect thereto would be in the
interest of the public, he shall issue and serve upon the company a statement of the chargesin that respect and a notice
of a hearing thereon].

2. [If after the hearing the director shall determine that the company has fraudulently conducted its business
as defined in this section, he shall order the company to cease and desist from the fraudulent practice and may suspend
the company's certificate of authority for aperiod not to exceed thirty days and may in addition order aforfeitureto the
state of Missouri of a sum not to exceed one thousand dollars, which forfeiture may be recovered by a civil action
brought by and in the name of the director of insurance. The civil action may be brought in the circuit court of Cole
County or, at the option of the director of insurance, in another county which has venue of an action against the person,
partnership or corporation under other provisions of law] If the director determinesthat a person has engaged, is
engagingin, or hastaken asubstantial step towar d engagingin an act, practiceor cour seof businessconstituting
aviolation of thissection or aruleadopted or order issued pursuant thereto, or that aperson hasmaterially aided
or ismaterially aiding an act, practice, omission, or cour se of business constituting a violation of this section or
aruleadopted or order issued pursuant thereto, thedirector may issue such administrative or der sasauthorized
under section 374.046, RSMo. Each practice in violation of this section is a level two violation under section
374.049, RSMo. Each act asa part of a practice does not constitute a separate violation under section 374.049,
RSMo. The director [of insurance] may also suspend or revoke the license [of an insurer or agent] or certificate of
authority of such person for any [such] willful violation.

3. If thedirector believes that a person has engaged, is engaging in, or has taken a substantial step
toward engagingin an act, practiceor cour seof businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour seof business constituting aviolation of thissection or aruleadopted or order issued pursuant
ther eto, thedirector may maintain acivil action for relief authorized under section 374.048, RSM o. Each practice
violation of thissection isalevel two violation under section 374.049, RSM o. Each act aspart of a practice does
not constitute a separate violation under section 374.049, RSMo."; and
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Further amend said bill, Section 375.534, Pages 10 and 11, by inserting after all of said section the following:

"375.720. 1. Whenever, by chapter 375, or by any other law of thisstate, the director isauthorized or required
to take possession of any of the general assets of any insurer, it isunlawful for any person or company [who shall] to
knowingly neglect or refuse to deliver to the director, on [his] order or demand of the director, any books, papers,
evidences of title or debt, or any property belonging to any such insurer inits, his or their possession, or under his, its
or their control[, shall be guilty of aclass C felony].

2. If thedirector determinesthat a person has engaged, isengaging in, or hastaken a substantial step
toward engaging in an act, practiceor cour seof businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pur suant
thereto, the director may issue such administrative orders as authorized under section 374.046, RSMo. A
violation of thissection isalevel threeviolation under section 374.049, RSMo. Thedirector may also suspend or
revokethelicense or certificate of authority of such person for any willful violation.

3. If thedirector believes that a person has engaged, is engaging in, or has taken a substantial step
toward engaging in an act, practiceor cour se of business constituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pursuant
thereto, thedirector may maintain acivil action for relief authorized under section 374.048, RSMo. A violation
of thissection isalevel threeviolation under section 374.049, RSMo.

4. Any person who knowingly engagesin any act, practice, omission, or cour se of businessin violation
of this section is guilty of a class C felony. If the offender holds a license or certificate of authority under the
insurance laws of this state, the court imposing sentence shall order the director to revoke such license.

5. Thedirector may refer such evidenceasisavailableconcerning violationsof thissection tothe proper
prosecuting attorney, who with or without a criminal reference, or the attorney general under section 27.030,
RSMo, may institute the appropriate criminal proceedings.

6. Nothing in this section shall limit the power of the stateto punish any person for any conduct that
congtitutesa crime under any other state statute.

375.777. 1. Thedirector shall:

(1) Notify the association of the existence of an insolvent insurer not later than three days after he receives
notice of the determination of the insolvency;

(2) Upon request of the board of directors, provide the association with a statement of the net direct written
premiums of each member insurer; and

(3) Notify the agents of the insolvent insurer of the determination of insolvency and of the insureds rights
under sections 375.771 to 375.779. Such notification shall be by first class mail at their last known address, where
available, but if sufficient information for notification by mail is not available, notice by publication in a newspaper of
general circulation shall be sufficient.

2. The director mayl[:

(2)] requireeach agent of theinsolvent insurer to give prompt written notice, by first classmail, at theinsured's
last known address, to each insured of the insolvent insurer for whom he was agent of record, provided the agent has
received the notification of subsection 1 of this section[; and

(2) Suspend or revoke, after notice and hearing, the certificate of authority to transact insurance in this state
of] .

3. It isunlawful for any member insurer [which failg] to fail to pay an assessment when due or [failg] fail to
comply with the plan of operation. [As an alternative, the director may levy an administrative penalty on any member
insurer which fails to pay an assessment when due. Such administrative penalty shall not exceed five percent of the
unpaid assessment per month, except that no administrative penalty shall be less than one hundred dollars per month.

3. Any final action or order of the director under this section shall be subject to judicial review in the circuit
court of Cole County] Every day in which the member insurer failsto pay isa separate violation.

4. If thedirector determinesthat a person has engaged, isengaging in, or hastaken a substantial step
toward engagingin an act, practiceor cour seof business constituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pursuant
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thereto, the director may issue such administrative orders as authorized under section 374.046, RSMo. A
violation of thissection isalevel two violation under section 374.049, RSMo. Thedirector may also suspend or
revokethelicense or certificate of authority of such person for any willful violation.

5. If the director believes that a person has engaged, is engaging in, or hastaken a substantial step
toward engaging in an act, practiceor cour seof business constituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pursuant
thereto, thedirector may maintain a civil action for relief authorized under section 374.048, RSMo. A violation
of thissection isalevel two violation under section 374.049, RSMo.

375.780. [Every violation of] 1. A person commits a crime if he or she willfully violates any of the
provisions of [sections 375.010 to 375.920] this chapter. If not otherwise specifically provided for [shall be deemed
amisdemeanor, and shall subject theindividual, association of individuals or corporation violating the sameto apenalty
of not less than fifty nor more than five hundred dollars for each offense; such penalty may be recovered and sued for
against corporations or associations in the manner provided and by any of the officers designated in section 375.310,
and against individual sby civil action, by information or by indictment, and an attorney's fee of twenty-five dollars shall
be taxed as costs against the defendant, as in said section; all fines and penalties recovered under sections 375.010 to
375.920 shall be turned into the school fund, as provided by law for other fines and penalties] , thecrimeisaclassB
misdemeanor .

2. Thedirector may refer such evidenceasisavailable concer ning violationsof thissection tothe proper
prosecuting attorney, who with or without a criminal reference, or the attorney general under section 27.030,
RSMo, may institute the appropriate criminal proceedings.

3. Nothing in this section shall limit the power of the state to punish any person for any conduct that
congtitutesa crime under any other state statute.

375.786. 1. It [shall be] isunlawful for any insurance company to transact insurance businessin this state, as
set forth in subsection 2, without a certificate of authority from the director; provided, however, that this section shall
not apply to:

(1) Thelawful transaction of insurance as provided in chapter 384, RSMo;

(2) Thelawful transaction of reinsurance by insurance companies;

(3) Transactionsin this state involving a policy lawfully solicited, written and delivered outside of this state
covering only subjectsof insurance not resident, located or expressly to be performed in this state at the time of i ssuance,
and which transactions are subsequent to the issuance of such policy;

(4) Attorneysacting in the ordinary relation of attorney and client in the adjustment of claims or losses;

(5) Transactions in this state involving group life and group sickness and accident or blanket sickness and
accident insurance or group annuities where the master policy of such groups was lawfully issued and delivered in and
pursuant to the laws of a state in which the insurance company was authorized to do an insurance business, to a group
organized for purposes other than the procurement of insurance, and where the policyholder is domiciled or otherwise
has a bonafide situs;

(6) Transactionsin this state involving any policy of insurance or annuity contract issued prior to August 13,
1972;

(7) Transactionsin this state relative to a policy issued or to be issued outside this state involving insurance
on vessels, craft or hulls, cargoes, marine builder'srisk, marine protection and indemnity or other risk, including strikes
and war risks commonly insured under ocean or wet marine forms of policy;

(8) Except asprovidedin chapter 384, RSMo, transactionsin this state invol ving contracts of insurance issued
to one or moreindustrial insureds; provided that nothing herein shall relieve anindustrial insured from taxation imposed
upon independently procured insurance. An “industrial insured" is hereby defined as an insured:

(a8 Which procuresthe insurance of any risk or risks other than life, health and annuity contracts by use of the
services of afull-time employee acting asan insurance manager or buyer or the services of [aregularly and continuously
retained qualified insurance consultant] an insurance producer whose services are wholly compensated by such
insured and not by theinsurer;

(b) Whose aggregate annual premiums for insurance excluding workers compensation insurance premiums
total at least [twenty-five] one hundred thousand dollars; and

(c) Which has at least twenty-five full-time employees;
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(9) Transactionsin this state involving life insurance, health insurance or annuities provided to educational or
religiousor charitabl e institutions organized and operated without profit to any private shareholder or individual for the
benefit of suchinstitutionsand individual sengaged in the serviceof suchinstitutions, provided that any company issuing
such contracts under this paragraph shall:

(8) Fileacopy of any policy or contract issued to Missouri residents with the director;

(b) Fileacopy of itsannual statement prepared pursuant to the laws of its state of domicile, as well as such
other financial material as may be requested, with the director; and

(c) Provide, in such form as may be acceptable to the director, for the appointment of the director asitstrue
and lawful attorney upon whom may be served all lawful processin any action or proceeding against such company
arising out of any policy or contract it has issued to, or which is currently held by, a Missouri citizen, and process so
served against such company shall have the same form and validity asif served upon the company;

(10) Transactions in this state involving accident, health, personal effects, liability or any other travel or
auto-related products or coverages provided or sold by arental company after January 1, 1994, to arenter in connection
with and incidental to the rental of motor vehicles.

2. Any of the following acts in this state effected by mail or otherwise by or on behalf of an unauthorized
insurance company is deemed to constitute the transaction of an insurance businessin this state: (The venue of an act
committed by mail is at the point where the matter transmitted by mail is delivered and takes effect. Unless otherwise
indicated, the term "insurance company" as used in sections 375.786 to 375.790 includes all corporations, associations,
partnerships and individuals engaged as principals in the business of insurance and also includes interinsurance
exchanges and mutual benefit societies.)

(1) The making of or proposing to make an insurance contract;

(2) The making of or proposing to make, as guarantor or surety, any contract of guaranty or suretyship asa
vocation and not merely incidental to any other legitimate business or activity of the guarantor or surety;

(3) Thetaking or receiving of any application for insurance;

(4) The receiving or collection of any premium, commission, membership fees, assessments, dues or other
consideration for any insurance or any part thereof;

(5) Theissuance or delivery of contracts of insurance to residents of this state or to persons authorized to do
businessin this state;

(6) Directly or indirectly acting as an agent for or otherwise representing or aiding on behalf of another any
personor insurance company inthesolicitation, negotiation, procurement or effectuation of insurance or renewal sthereof
or in the dissemination of information as to coverage or rates, or forwarding of applications, or delivery of policies or
contracts, or inspection of risks, afixing of rates or investigation or adjustment of claims or losses or in the transaction
of matters subsequent to effectuation of the contract and arising out of it, or in any other manner representing or assisting
aperson or insurance company in the transaction of insurance with respect to subjects of insurance resident, located or
to be performed in thisstate. The provisions of this subsection shall not operate to prohibit full-time salaried employees
of acorporateinsured from acting in the capacity of aninsurance manager or buyer in placing insurancein behalf of such
employer;

(7) The transaction of any kind of insurance business specifically recognized as transacting an insurance
business within the meaning of the statutes relating to insurance;

(8) The transacting or proposing to transact any insurance business in substance equivalent to any of the
foregoing in a manner designed to evade the provisions of the statutes.

3. (1) Thefailure of an insurance company transacting insurance businessin this state to obtain a certificate
of authority shall not impair the validity of any act or contract of such insurance company and shall not prevent such
insurance company from defending any action at law or suit in equity inany court of thisstate, but no insurance company
transacting insurance business in this state without a certificate of authority shall be permitted to maintain an action in
any court of this state to enforce any right, claim or demand arising out of the transaction of such business until such
insurance company shall have obtained a certificate of authority.

(2) Inthe event of failure of any such unauthorized insurance company to pay any claim or loss within the
provisions of such insurance contract, any person who assisted or in any manner aided directly or indirectly in the
procurement of suchinsurance contract shall beliableto theinsured for thefull amount of the claim or lossin the manner
provided by the provisions of such insurance contract.

4. If thedirector determinesthat a person hasengaged, isengaging in, or hastaken a substantial step
toward engagingin an act, practice or cour seof businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
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omission, or cour se of business constituting aviolation of thissection or aruleadopted or order issued pur suant
thereto, the director may issue such administrative orders as authorized under section 374.046, RSMo. A
violation of this section isa level four violation under section 374.049, RSMo.

5. If the director believes that a person has engaged, is engaging in, or has taken a substantial step
toward engaging in an act, practiceor cour seof business constituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pursuant
thereto, thedirector may maintain a civil action for relief authorized under section 374.048, RSMo. A violation
of thissection isalevel four violation under section 374.049, RSMo.

6. Any person who transacts insurance business without a certificate of authority, as provided in this section,
isguilty of aclass C felony.

7. Thedirector may refer such evidenceasisavailable concer ning violationsof thischapter tothe proper
prosecuting attorney, who with or without a criminal reference, or the attorney general under section 27.030,
RSMo, may institute the appropriate criminal proceedings.

8. Nothing in this section shall limit the power of the state to punish any person for any conduct that
congtitutesa crimein any other state statute.

375.881. [1.] Thedirector may revoke or suspend the certificate of authority of aforeign insurance company
[or may by order require the insurance company to pay to the people of the state of Missouri a penalty in a sum not
exceeding five hundred dollars and upon failure of the insurance company to pay the penalty within twenty days after
the mailing of the order, postage prepaid, certified, and addressed to the last known place of business of the insurance
company, unlesstheorder isstayed by an order of acourt of competent jurisdiction, the director of insurance may revoke
or suspend the license of the insurance company for any period of time] under section 374.047, RSM o, or issue such
administrative ordersas appropriate under section 374.046, RSM o, whenever he finds that the company

(1) Isinsolvent;

(2) Failsto comply with the requirementsfor admission in respect to capital, the investment of itsassetsor the
maintenance of deposits in this or other state or fails to maintain the surplus which similar domestic companies
transacting the same kinds of business are required to maintain;

(3) Isinsuch afinancial condition that its further transaction of businessin this state would be hazardous to
policyholders and creditorsin this state and to the public;

(4) Has refused or neglected to pay avalid final judgment against the company within thirty days after the
rendition of the judgment;

(5) Hasrefused to submit to the jurisdiction of acourt of this state upon the grounds of diversity of citizenship
in acause of action arising out of business transacted, acts done, or contracts made in this state by the foreign insurance
company;

(6) Hasviolated any law of this state or hasin this state violated its charter or exceeded its corporate powers;

(7) Has refused to submit its books, papers, accounts, records, or affairs to the reasonable inspection or
examination of the director, his actuaries, deputies or examiners;

(8) Has an officer who has refused upon reasonable demand to be examined under oath touching its affairs;

(9) Failsto fileits annual statement within thirty days after the date when it is required by law to file the
statement;

(10) Failsto filewith the director a copy of an amendment to its charter or articles of association within thirty
days after the effective date of the amendment;

(11) Failstofilewiththedirector copiesof the agreement and certificate of merger and thefinancial statements
of the merged companies, if required, within thirty days after the effective date of the merger;

(12) Failsto pay any fees, taxes or charges prescribed by the laws of this state within thirty days after they are
due and payable; provided, however, that in case of objection or legal contest the company shall not be required to pay
the tax until thirty days after final disposition of the objection or legal contest;

(13) Failsto file any report for the purpose of enabling the director to compute the taxes to be paid by the
company within thirty days after the date when it is required by law to file the report;

(14) Has had its corporate existence dissolved or its certificate of authority revoked in the state or country in
which it was organized;

(15) Hashad al itsrisksreinsured in their entirety in another company; or

(16) Has ceased to transact the business of insurance in this state for a period of one year.
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[2. Thedirector shall not revoke or suspend the certificate of authority of a foreign insurance company until
he has given the company at least twenty days notice of the revocation or suspension and of the grounds therefor and
has afforded the company an opportunity for a hearing.]

375.940. [1.] Whenever the director shall have reason to believe that any person or insurer has been engaged
or isengaging in this state in any unfair method of competition or any unfair or deceptive act or practice in violation
of sections 375.930 to 375.948, and that a proceeding by [him] the director in respect thereto would be to the interest
of the public, [he] the director shall issue and serve upon such person or insurer a statement of the charges [in that
respect and a notice of hearing thereon to be held at atime and place fixed in the notice which shall not be less than
twenty days after the date of service thereof.

2. At thetime and place fixed for such hearing, such person or insurer shall have an opportunity to be heard
to show cause why an order should not be made by the director requiring such person or insurer to cease and desist from
the acts, methods or practices so complained of. Upon good cause shown, the director shall permit any person to
intervene, appear and be heard at such hearing by counsel or in person. Nothing herein shall preclude the informal
disposition of any case by stipulation, consent order, or default, or by agreed settlement where such settlement isin
conformity with law.

3. Nothing contained in sections 375.930 to 375.948 shall require the observance at any such hearing of formal
rules of pleading or evidence.

4. Upon such hearing, thedirector shall have power to examine and cross-examine witnesses, receive oral and
documentary evidence, administer oaths, subpoena witnesses and compel their attendance, and require the production
of books, papers, records, correspondence and al other written instruments or documents which he deems relevant to
the inquiry. The director, upon any such hearing, shall cause to be made a record of all the evidence and all the
proceedings had at such hearing. In case of arefusal of any person to comply with any subpoenaissued hereunder or
to testify with respect to any matter concerning which he may be lawfully interrogated, the circuit court of Cole County
or the county where such party resides, or may befound, on application of thedirector, may issue an order requiring such
person to comply with such subpoenaand to testify; and any failureto obey any such order of the court may be punished
by the court as a contempt thereof.

5. Statementsof charges, notices, orders, and other processes of the director under sections 375.930t0 375.948
may be served by anyone duly authorized by the director either in the manner provided by law for service of processin
civil actions, or by registering or certifying and mailing a copy thereof to the person affected by such statement, notice,
order, or other process at hisor its residence or principal office or place of business. The verified return by the person
S0 serving such statement, notice, order or other process, setting forth the manner of such service, shall be proof of the
same, and the return postcard receipt for such statement, notice, order or other process, registered and mailed as
aforesaid, shall be proof of the service of the same] under the procedures set forth in section 374.046, RSM o.

375.942. 1. [If, after such hearing, the director determines that the person charged has engaged in an unfair
method of competition or in an unfair or deceptive act or practice prohibited by section 375.934 or 375.937, he shall
reduce hisfindings to writing and shall issue and cause to be served upon the person charged with the violation a copy
of such findings and an order requiring such person to cease and desist from engaging in such method of competition,
act or practice, and thereafter the director may, at his discretion, order one or more of the following:

(1) Payment of amonetary penalty of not more than one thousand dollarsfor each violation but not to exceed
an aggregate penalty of one hundred thousand dollarsin any twelve-month period unless the violation was committed
flagrantly and in conscious disregard of section 375.934 or 375.937, in which case the penalty shall be not more than
twenty-five thousand dollars for each violation but not to exceed an aggregate penalty of two hundred fifty thousand
dollars in any twelve-month period;

(2) Suspension or revocation of theinsurer'slicenseif such insurer knew or reasonably should have known it
wasin violation of section 375.934 or 375.937.

2. Until the expiration of the time allowed under section 375.944 for filing apetition for judicial review, if no
such petition has been duly filed within such time or, if a petition for review has been filed within such time, then until
the transcript of the record in the proceeding has been filed in the circuit court of Cole County, the director may at any
time, upon such notice and in such manner as he shall deem proper, modify or set aside in whole or in part any order
issued by him under this section.

3. After theexpiration of thetimeallowed for filing such apetition for review, if no such petition has been duly
filed within such time, the director may at any time, after notice and opportunity for hearing, reopen and ater, modify
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or set aside, in whole or in part, any order issued by him under this section, whenever in his opinion conditions of fact
or of law have so changed as to require such action or if the public interest shall so require.

4. Nothing contained in sections 375.930 to 375.948 shall be construed to prohibit the director and the person
from agreeing to a voluntary forfeiture with or without proceedings being instituted. Any sum so agreed upon shall be
paid into the school fund as provided by law for other fines and penalties] If the director determinesthat an insurer
hasengaged, isengaging, or hastaken asubstantial step towar d engagingin an act, practice, or cour seof business
constituting a violation of sections375.930t0 375.948 or aruleadopted or order issued pursuant thereto, or that
a person has materially aided or is materially aiding a practice constituting a violation of sections 375.930 to
375.948 or aruleadopted or order issued pursuant thereto, thedirector may issue such administrative ordersas
authorized under section 374.046, RSMo. Each practicein violation of section 375.934 isa level two violation
under section 374.049, RSMo. Each act aspart of atradepracticedoesnot constitute a separ ateviolation under
section 374.049, RSMo. Thedirector may also suspend or revoke the license or certificate of authority of an
insurer for any willful violation.

2. If thedirector believesthat an insurer has engaged, is engaging in, or has taken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of sections 375.930 to 375.948
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or cour se of business conduct constituting aviolation of sections375.930to 375.948 or
aruleadopted or order issued pursuant thereto, the director may maintain a civil action for relief authorized
under section 374.048, RSM o. Each practicein violation of section 375.934 isalevel two violation under section
374.049,RSM 0. Each act aspart of atradepracticedoesnot constituteasepar ateviolation under section 374.049,
RSMo.

375.946. [ Any person who violates] It isunlawful for any person to violate any provision of a cease and
desist order of thedirector under section 375.942[, while such order isin effect, may, after notice and hearing, and upon
order of the director, be subject to either or both of the following:

(1) A monetary penalty of not more than twenty-five thousand dollars for each and every act or violation not
to exceed an aggregate amount of two hundred fifty thousand dollars pursuant to any such hearing; or

(2) Suspension or revocation of such person'slicense or certificate of authority]. Thedirector may institute
an action under sections 374.046 and 374.047, RSM o, as necessary to enfor ce any such order.

375.994. 1. Department investigators shall have the power to serve subpoenas issued for the examination,
investigation, and trial of al offenses determined by their investigations.

2. It is unlawful for any person to interfere, either by abetting or assisting such resistance or otherwise
interfering, with department investigators in the duties imposed upon them by law or department rule.

3. Any moneys, or other property which is awarded to the department as costs of investigation, or as afine,
shall be credited to the [department of] insurance dedicated fund created by section 374.150, RSMo.

4. 1f thedirector determinesthat a person has engaged, isengaging in, or hastaken a substantial step
toward engaging in an act, practice or course of business constituting a violation of section 375.991 or a rule
adopted or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act,
practice, omission, or cour se of business constituting a violation of section 375.991 or arule adopted or order
issued pursuant thereto, thedirector may issue such administrative ordersasauthorized under section 374.046,
RSMo. A violation of any of these sectionsisalevel twoviolation under section 374.049, RSM o. Thedirector may
also suspend or revokethelicense or certificate of authority of such person for any willful violation.

5. If the director believes that a person has engaged, is engaging in, or has taken a substantial step
toward engaging in an act, practice or course of business constituting a violation of section 375.991 or arule
adopted or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act,
practice, omission, or cour se of business constituting a violation of section 375.991 or arule adopted or order
issued pursuant thereto, the director may maintain a civil action for relief authorized under section 374.048,
RSMo. A violation of any of these sectionsis a level two violation under section 374.049, RSMo.

6. Nothing in this section shall be construed as prohibiting the department of insurance from regulating unfair
or fraudulent trade practices as provided for in sections 375.930 to 375.948.

[5. Inthe event] 7. If the director determines that a person regulated under this chapter has conducted its
businessfraudulently with respect to sections 375.991 to 375.994, or hasasamatter of businesspractice abused itsrights
under said sections, such conduct shall [be considered] constitute either an unfair trade practice under the provisions
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of sections 375.930 to 375.948 or an unfair claims settlement practice under the provisions of sections 375.1000 to
375.1018. [The director shall have the power and authority, pursuant to the unfair trade practices act and the unfair
claimssettlement practi cesact to subject such personsto the monetary penalty or suspend or revoke such person'slicense
or certificate of authority, under such acts.]

375.1010. 1. [Whenever the director shall have reason to believe that any insurer has been engaged or is
engaging in this state in any improper claims practice, and that a proceeding by him in respect thereto would be to the
interest of the public, he shall issue and serve upon such person or insurer a statement of the chargesin that respect and
anoticeof hearing thereon to be held at atime and place fixed in the notice which shall not be lessthan twenty days after
the date of service thereof.

2. At the time and place fixed for such hearing, such insurer shall have an opportunity to be heard to show
cause why an order should not be made by the director requiring such insurer to cease and desist from the acts, methods
or practices so complained of. Upon good cause shown, the director shall permit any person to intervene, appear and
be heard at such hearing by counsel or in person. Nothing in sections 375.1000 to 375.1018 shall preclude theinformal
disposition of any case by stipulation, consent order, or default, or by agreed settlement where such settlement isin
conformity with law.

3. Nothing contained in sections 375.1000 to 375.1018 shall require the observance at any such hearing of
formal rules of pleading or evidence.

4. Upon such hearing, the director may examine and cross-examine witnesses, receive oral and documentary
evidence, administer oaths, subpoenawitnessesand compel their attendance, and requirethe production of books, papers,
records, correspondence and al other written instruments or documents which he deems relevant to the inquiry. The
director, upon any such hearing, shall cause to be made arecord of all the evidence and all the proceedings had at such
hearing. In case of arefusal of any person to comply with any subpoenaissued hereunder or to testify with respect to
any matter concerning which he may be lawfully interrogated, the circuit court of Cole County or the county where such
party resides, or may be found, on application of the director, may issue an order requiring such person to comply with
such subpoena and to testify; and any failure to obey any such order of the court may be punished by the court as a
contempt thereof.

5. Statements of charges, notices, orders, and other processes of the director under sections 375.1000 to
375.1018 may be served by anyone duly authorized by the director either in the manner provided by law for service of
process in civil actions, or by registering or certifying and mailing a copy thereof to the person affected by such
statement, notice, order, or other process at his or its residence or principal office or place of business. The verified
return by the person so serving such statement, notice, order or other process, setting forth the manner of such service,
shall be proof of the same, and the return postcard receipt for such statement, notice, order or other process, registered
and mailed as aforesaid, shall be proof of the service of the same] If the director determines that a person has
engaged, isengagingin, or hastaken a substantial step toward engaging in an act, practice or cour se of business
congtituting a violation of sections 375.1000 to 375.1018 or arule adopted or order issued pursuant thereto, or
that a person has materially aided or is materially aiding an act, practice, omission, or course of business
congtituting a violation of sections 375.1000 to 375.1018 or arule adopted or order issued pursuant thereto, the
director may issue such administrative orders as authorized under section 374.046, RSMo. Each practicein
violation of section 375.1005 is a level two violation under section 374.049, RSMo. Each act aspart of a claims
settlement practice doesnot constitute a separ ateviolation under section 374.049, RSMo. Thedirector may also
suspend or revokethelicense or certificate of authority of an insurer for any willful violation.

2. If thedirector believesthat an insurer has engaged, isengaging in, or hastaken a substantial step
toward engaging in an act, practiceor cour seof businessconstituting aviolation of sections375.1000to 375.1018
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or cour se of businessconstituting a violation of sections375.1000 to 375.1018 or arule
adopted or order issued pursuant thereto, the director may maintain a civil action for relief authorized under
section 374.048, RSMo. Each practice in violation of section 375.1005 is a level two violation under section
374.049, RSMo. Each act aspart of a claims settlement practice does not constitute a separ ate violation under
section 374.049, RSMo.

375.1014. 1. [Any person, including any person who has been permitted to intervene, who is aggrieved by a
final order or decision of the director shall be entitled to judicial review thereof.
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2. The court shall make and enter upon the pleadings evidence and proceedings set forth in the transcript a
degree modifying, affirming or reversing the order of the director, in whole or in part. To the extent that the order of
the director is affirmed, the court shall thereupon issue its own order commanding obedience to the terms of such order
of the director. If either party shall apply to the court for leave to adduce additional evidence, and shall show to the
satisfaction of the court that such additional evidence is material and that there were reasonabl e grounds for the failure
to adduce such evidencein the proceeding before the director, the court may order such additional evidenceto be taken
before the director and to be adduced upon the hearing in such manner and upon such terms and conditions as the court
may deem proper. The director may modify his findings of fact, or make new findings by reason of the additional
evidence so taken, and he shall file such modified or new findings which are supported by evidence on the record and
his recommendation, if any, for the modification or setting aside of hisorigina order, with the return of such additional
evidence.

3. An order issued by the director under section 375.1012 shall become final:

(1) Upon the expiration of the time allowed for filing a petition for review if no such petition has been duly
filed within such time; except that the director may thereafter modify or set aside his order to the extent provided in
subsection 2 of section 375.1012; or

(2) Upon the final decision of the court if the court directs that the order of the director be affirmed or the
petition for review dismissed.

4.] Afinal order issued by thedirector under sections375.1000 to 375.1018 issubject to judicial review
in accor dance with the provisions of chapter 536, RSM o, in the circuit court of Cole County.

2. No order of the director under section 375.942 or order of a court to enforce the same shall in any way
relieve or absolve any person affected by such order from any liability under any other laws of this state.

375.1016. [Any person who violates] It isunlawful for any person to violate any provision of acease and
desist order of thedirector under section 375.1012, [while such order isin effect, may, after notice and hearing, and upon
order of the director, be subject to either or both of the following:

(1) A monetary penalty of not more than twenty-five thousand dollars for each and every act or violation not
to exceed an aggregate amount of two hundred fifty thousand dollars pursuant to any such hearing; or

(2) Suspension or revocation of such person'slicenseor certificate of authority] and thedirector may institute
an action under sections 374.046 and 374.047, RSM o, as necessary to enfor ce any such order."; and

Further amend said bill, Section 375.1075, Pages 11 and 12, by inserting after all of said section the following:

"375.1135. 1. [Areinsuranceintermediary, insurer or reinsurer found by thedirector, after ahearing conducted
in accordance with chapter 536, RSMo, to be in violation of any provisions of sections 375.1110 to 375.1140, shall:

(1) For each separate violation, pay a penalty in an amount not exceeding five thousand dollars;

(2) Besubject to revocation or suspension of its license; and

(3)] If thedirector determinesthat a reinsurance intermediary, insurer, or reinsurer has engaged, is
engagingin, or hastaken a substantial step toward engagingin an act, practiceor cour seof businessconstituting
aviolation of sections 375.1110to 375.1140 or aruleadopted or order issued pursuant thereto, or that a person
hasmaterially aided or ismaterially aidingan act, practice, omission, or cour seof businessconstitutingaviolation
of sections375.1110t0 375.1140 or aruleadopted or order issued pursuant ther eto, the director may issue such
administrative ordersasauthorized under section 374.046, RSMo. A violation of any of these sectionsisa level
two violation under section 374.049, RSMo. Thedirector may also suspend or revoke the license or certificate
of authority of areinsurance intermediary, insurer, or reinsurer for any willful violation.

2. Ifthedirector believesthat areinsuranceintermediary, insurer, or reinsurer hasengaged, isengaging
in, or hastaken asubstantial step toward engagingin an act, practiceor cour seof businessconstitutingaviolation
of sections 375.1110 to 375.1140 or a rule adopted or order issued pursuant thereto, or that a person has
materially aided or ismaterially aiding an act, practice, omission, or cour se of business constituting a violation
of sections 375.1110 to 375.1140 or arule adopted or order issued pursuant thereto, the director may maintain
acivil action for relief authorized under section 374.048, RSM o. A violation of any of these sectionsisalevel two
violation under section 374.049, RSMo.

3. In addition to any other relief authorized by sections 374.046 and 374.047, RSMo, if aviolation was
committed by thereinsuranceintermediary, such reinsuranceintermediary shall makerestitutionto theinsurer, reinsurer,
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rehabilitator or liquidator of theinsurer or reinsurer for the net lossesincurred by theinsurer or reinsurer attributable to
such violation.

[2. Thedecision, determination or order of the director pursuant to subsection 1 of this section shall be subject
tojudicia review pursuant to sections 536.100 to 536.140, RSMo.

3. Nothing contained in this section shall affect the right of the director to impose any other penalties provided
by law.]

4. Nothing contained in sections 375.1110 to 375.1140 isintended to or shall in any manner limit or restrict
the rights of policyholders, claimants, creditors or other third parties or confer any rights to such persons.

375.1156. 1. Any officer, manager, director, trustee, owner, employee or agent of any insurer, or any other
persons with authority over or in charge of any segment of theinsurer's affairs, shall cooperate with the director or any
receiver inany proceeding under sections375.1150to0 375.1246 or any investigation preliminary to the proceeding. The
term " person” asused in this section, shall include any person who exercises control directly or indirectly over activities
of the insurer through any holding company or other affiliate of theinsurer. "To cooperate” shall include, but shall not
be limited to, the following:

(8 To reply promptly in writing to any inquiry from the director requesting such areply; and

(b) To make available to the director any books, accounts, documents, or other records or information or
property of or pertaining to the insurer and in its possession, custody or control.

2. [No person shall] It isunlawful for any person included in subsection 1 of this section to obstruct or
interfere with the director in the conduct of any delinquency proceeding or any investigation preliminary or incidental
thereto.

3. Thissection shall not be construed to abridge otherwise existing legal rights, including theright to resist a
petition for liquidation or other delinquency proceedings, or other orders.

4. [Any person included within subsection 1 of this section who fails to cooperate with the director, or any
person who knowingly obstructs or interferes with the director in the conduct of any delinquency proceeding or any
investigation preliminary or incidental thereto, or who knowingly violates any order the director issued validly under
sections 375.1150 to 375.1246 shall be guilty of a class A misdemeanor, and, in addition thereto, after a hearing, shall
be subject to the imposition by the director of an administrative penalty not to exceed ten thousand dollars for each
occurrence or violation and shall be subject further to the revocation or suspension of any insurance licensesissued by
thedirector. Moneyscollected pursuant to theimposition of such administrative penaltiesshall betransferred to the state
treasurer and deposited to the general revenue fund.

5.] Inany proceeding under sections 375.1150 to 375.1246, the director and his deputies shall be responsible
on their official bonds for the faithful performance of their duties. If the court deemsit desirable for the protection of
the assets, it may at any time require an additional bond from the director or his deputies, and such bonds shall be paid
for out of the assets of the insurer as a cost of administration.

375.1160. 1. Asused in this section:

(1) "Exceeded its powers' means one or more of the following conditions:

(8 Theinsurer has refused to permit examination of its books, papers, accounts, records or affairs by the
director, his deputy, employees or duly commissioned examiners;

(b) A domesticinsurer hasunlawfully removed from this state or is unable to produce books, papers, accounts
or records necessary for an examination of the insurer;

(c) Theinsurer has failed to promptly comply with the applicable financial reporting statutes or rules and
requests relating thereto;

(d) Theinsurer has neglected or refused to observe an order of the director to make good, within the time
prescribed by law, any prohibited deficiency in its capital, capital stock or surplus;

(e) Theinsurer is continuing to transact insurance or write business after its license has been revoked or
suspended by the director;

(f) Theinsurer, by contract or otherwise, has unlawfully or hasin violation of an order of the director or has
without first having obtained written approval of the director if approval isrequired by law:

a Totally reinsured its entire outstanding business, or

b. Merged or consolidated substantially its entire property or business with another insurer;

(9) Theinsurer engaged in any transaction in which it is not authorized to engage under the laws of this state;
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(h) A domestic insurer has committed or engaged in, or is about to commit or engage in, any act, practice or
transaction that would subject it to delinquency proceedings under sections 375.1150 to 375.1246; or

(i) Theinsurer refused to comply with alawful order of the director;

(2) "Consent" means agreement to administrative supervision by the insurer.

2. (1) Aninsurer may be subject to administrative supervision by the director if upon examination or at any
other time it appears in the director's discretion that:

(8 Theinsurer's condition renders the continuance of its business hazardous to the public or to its insureds;

(b) Theinsurer exceeded its powers granted under its certificate of authority and applicable law;

(c) Theinsurer hasfailed to comply with the laws of this state relating to insurance;

(d) Thebusiness of theinsurer is being conducted fraudulently; or

(e) Theinsurer givesits consent.

(2) If thedirector determinesthat the conditions set forth in subdivision (1) of this subsection exist, the director
shall:

(8) Notify inwriting the insurer of his determination;

(b) Furnishto the insurer awritten list of his requirements to rescind his determination; and

(c) Notify the insurer that it is under the supervision of the director and that the director is applying and
effectuating the provisions of this section.

(3) Thenotice of supervisionunder this subsection and any order i ssued pursuant to this section shall be served
upon the insurer in writing by registered mail. The notice of supervision shall state the conduct, condition or ground
upon which the director bases his order.

(4) If placed under administrative supervision, the insurer shall have sixty days, or another period of time as
designated by the director, to comply with the requirements of the director subject to the provisions of this section. In
the event of suchinsurer'sfailureto comply with such time periods, the director may institute proceedings under section
375.1165 or 375.1175 to have arehabilitator or liquidator appointed, or to extend the period of supervision.

(5) If itisdetermined that none of the conditions giving rise to the supervision exist, the director shall release
the insurer from supervision.

3. (1) Except asset forthinthissubsection, all proceedings, hearings, notices, orders, correspondence, reports,
recordsand other information in the possession of the director or the department [of insurance] relatingto the supervision
of any insurer are confidential except as provided by this section.

(2) Personnel of the department [of insurance] shall have accessto these proceedings, hearings, notices, orders,
correspondence, reports, records or information as permitted by the director.

(3) Thedirector may openthe proceedingsor hearings or disclose the notices, orders, correspondence, reports,
records or information to a department, agency or instrumentality of this or another state or the United States if the
director determinesthat the disclosureis necessary or proper for the enforcement of the laws of this or another state of
the United States.

(4) Thedirector may open the proceedings or hearings or make public the notices, orders, correspondence,
reports, records or other information if the director deemsthat it isin the best interest of the public or in the best interest
of the insurer, itsinsureds, creditors or the general public.

(5) Thissubsection does not apply to hearings, notices, correspondence, reports, records or other information
obtained upon the appointment of a receiver for the insurer by a court of competent jurisdiction.

4. During the period of supervision, the director or his designated appointee shall serve as the administrative
supervisor. The director may provide that the insurer shall not do any of the following things during the period of
supervision, without the prior approval of the director or the appointed supervisor:

(1) Dispose of, convey or encumber any of its assets or its businessin force;

(2) Withdraw any of its bank accounts;

(3) Lend any of its funds;

(4) Invest any of itsfunds;

(5) Transfer any of its property;

(6) Incur any debt, obligation or liability;

(7) Merge or consolidate with another company;

(8) Approve new premiums or renew any policies,

(9) Enter into any new reinsurance contract or treaty;

(10) Terminate, surrender, forfeit, convert or lapse any insurance policy, certificate or contract, except for
nonpayment of premiums due;
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(11) Write any new or renewal business;

(12) Release, pay or refund premium deposits, accrued cash or loan values, unearned premiums, or other
reserves on any insurance policy, certificate or contract;

(13) Make any material change in management; or

(14) Increase salaries and benefits of officers or directors or the preferential payment of bonuses, dividends
or other payments deemed preferential.

5. Any insurer subject to asupervision order under this section may seek review pursuant to section 536.150,
RSMo, of that order within thirty days of the entry of the order of supervision. Such arequest for a hearing shall not
stay the effect of the order.

6. During the period of supervision the insurer may contest an action taken or proposed to be taken by the
administrative supervisor specifying the manner in which the action being complained of would not result inimproving
the condition of theinsurer. Aninsurer may request review pursuant to section 536.150, RSMo, of written denial of the
insurer's request to reconsider pursuant to this subsection.

7. If any person has violated any supervision order issued under this section which asto himwas still in effect,
the director may [impose an administrative penalty in an amount not to exceed ten thousand dollars for each violation.
Moneys collected pursuant to the imposition of such penalties shall be transferred to the state treasurer and deposited
to the general revenue fund.

8. Thedirector or administrative supervisor may apply for, and any court of general jurisdiction may grant, such
restraining orders, preliminary and permanent injunctions, and other orders as may be deemed necessary and proper to
enforce a supervision order.

9.] initiate an action under section 375.1161.

8. Inthe event that any person, subject to the provisions of sections 375.1150 to 375.1246, including those
persons described in subsection 1 of section 375.1156, shall knowingly violate any valid order of the director issued
under the provisions of this section and, asaresult of such violation, the net worth of the insurer shall be reduced or the
insurer shall suffer lossit would not otherwise have suffered, said person shall become personally liable to the insurer
for the amount of any such reduction or loss. The director or administrative supervisor isauthorized under subsection
1 of section 375.1161 to bring an action on behalf of the insurer in any court of competent jurisdiction to recover the
amount of reduction or loss together with any costs.

[210.] 9. Nothing contained in sections375.1150to 375.1246 shall precludethe director frominitiating judicial
proceedings to place an insurer in conservation, rehabilitation or liquidation proceedings or other delinquency
proceedings, however designated under the laws of this state, regardless of whether the director has previoudly initiated
administrative supervision proceedings under this section against the insurer.

[11.] 10. The director may adopt reasonable rules necessary for the implementation of this section.

[12.] 11. Notwithstanding any other provision of law, the director may meet with an administrative supervisor
appointed under this section and with the attorney or other representative of the administrative supervisor, without the
presence of any other person, at the time of any proceeding or during the pendency of any proceeding held under
authority of this section to carry out his duties under this section or for the administrative supervisor to carry out his
duties under this section.

[13.] 12. There shall be no liability on the part of, and no cause of action of any nature shall arise againgt, the
director or the department of insurance or its employees or agents for any action taken by them in the performance of
their powers and duties under this section.

375.1161. 1. If the director determines that a person has engaged, is engaging in, or has taken a
substantial step toward engaging in an act, practice or course of business constituting a violation of sections
375.1150to 375.1246 or arule adopted or order issued pursuant thereto, or that a person has materially aided
or ismaterially aidingan act, practice, omission, or cour seof businessconstituting aviolation of sections375.1150
to375.1246 or aruleadopted or order issued pursuant ther eto, thedirector may issuesuch administrativeorders
asauthorized under section 374.046, RSMo. A violation of any of these sectionsisa level four violation under
section 374.049, RSMo. Thedirector may also suspend or revokethe license or certificate of authority of such
person for any willful violation.

2. If thedirector believes that a person has engaged, is engaging in, or hastaken a substantial step
toward engagingin an act, practiceor cour seof businessconstituting aviolation of sections375.1150t0 375.1246
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or cour seof businessconstituting a violation of sections375.1150t0 375.1246 or arule
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adopted or order issued pursuant thereto, the director may maintain a civil action for relief authorized under
section 374.048, RSMo. A violation of any of these sectionsisalevel four violation under section 374.049, RSMo.

375.1204. 1. [Anagent, broker,] A producer, premium finance company, or any other person, other than the
insured, responsiblefor the payment of apremium, shall be obligated to pay any unpaid earned premium due the insurer
at the time of the declaration of insolvency as shown on the records of theinsurer. The liquidator shall also have the
right to recover from such person any part of an unearned premium that represents commission of such person. Credits
or setoffs or both shall not be allowed to [an agent, broker,] a producer or premium finance company for any amounts
advanced to theinsurer by the [agent, broker,] producer or premium finance company on behalf of, but in the absence
of apayment by theinsured. Aninsured shall be obligated to pay any unpaid earned premium due theinsurer at thetime
of the declaration of insolvency, as shown on the records of the insurer.

2. [Upon satisfactory evidence of aviolation of this section, the director may pursue either one or both of the
following courses of action:

(1) Suspend or revoke or refuseto renew any licensesissued by the department of insuranceto such offending
party or parties,

(2) Impose an administrative penalty of not more than one thousand dollarsfor each and every act in violation
of this section by said party or parties. All amounts collected as aresult of imposition of such administrative penalties
shall be paid to the state treasurer for deposit to the general revenue fund.

3. Before the director shall take any action as set forth in subsection 2 of this section, he shall give written
notice to the person, company, association or exchange accused of violating the law, stating specifically the nature of
the alleged violation and fixing atime and place, at least ten days thereafter, when ahearing on the matter shall be held.
After such hearing, or upon failure of the accused to appear at such hearing, the director, if he shall find such violation,
shall impose such of the penalties under subsection 2 of this section as he deems advisable.

4. When the director shall take any action provided by subsection 2 of this section, the party aggrieved may
appeal said action to the court within thirty days of the director's decision] If the director determinesthat a person
has engaged, is engaging in, or has taken a substantial step toward engaging in an act, practice or course of
businessconstitutingaviolation of thissection or aruleadopted or or der issued pur suant ther eto, or that aperson
hasmaterially aided or ismaterially aidingan act, practice, omission, or cour seof businessconstitutingaviolation
of this section or a rule adopted or order issued pursuant thereto, the director may issue such administrative
ordersasauthorized under section 374.046, RSM o. A violation of thissection isalevel oneviolation under section
374.049, RSMo. Thedirector may also suspend, revoke, or refusetorenew any licenseissued by thedirector to
any offending person for any willful violation.

3. If thedirector believes that a person has engaged, is engaging in, or has taken a substantial step
toward engagingin an act, practice or cour se of businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pursuant
thereto, thedirector may maintain acivil action for relief authorized under section 374.048, RSMo. A violation
of thissection isalevel oneviolation under section 374.049, RSMo.

375.1306. 1. An employer shall not use any genetic information or genetic test results, as those terms are
defined in subdivisions (3) and (4) of section 375.1300, of an employee or prospective employeeto distinguish between,
discriminate against, or restrict any right or benefit otherwise due or availableto such empl oyee or prospective empl oyee.
The requirements of this section shall not prohibit:

(1) Underwriting in connection with individual or group life, disability income or long-term care insurance;

(2) Any action required or permissible by law or regulation;

(3) Action taken with the written permission of an employee or prospective employee or such person's
authorized representative; or

(4) The use of genetic information when such information is directly related to a person's ability to perform
assigned job responsibilities.

2. [Any person who violates the provisions of this section shall be fined not more than five hundred dollars
for each violation of thissection] If thedirector determinesthat a per son hasengaged, isengagingin, or hastaken
asubstantial step toward engaging in an act, practiceor cour seof business constituting a violation of thissection
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or cour se of business constituting a violation of thissection or aruleadopted or order
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issued pursuant thereto, thedirector may issue such administrative order sasauthorized under section 374.046,
RSMo. A violation of any of these sectionsis a level two violation under section 374.049, RSMo.

3. If thedirector believes that a person has engaged, is engaging in, or hastaken a substantial step
toward engagingin an act, practiceor cour se of businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pur suant
thereto, thedirector may maintain a civil action for relief authorized under section 374.048, RSMo. A violation
of any of these sectionsisa level two violation under section 374.049, RSMo.

375.1309. 1. Any person who, in the ordinary course of business, practice of a profession or rendering of a
service, creates, stores, receives or furnishes genetic information, as such termis defined in subdivision (3) of section
375.1300, shall hold such information as confidential medical records and shall not disclose such genetic information
except pursuant to written authorization of the person to whom such information pertains or to that person's authorized
representative. The requirements of this section shall not apply to:

(1) Statistical data compiled without reference to the identity of an individual;

(2) Health research conducted in accordance with the provisions of the federal common rule protecting the
rights and welfare of research participants (45 CFR 46 and 21 CFR 50 and 56), or to health research using medical
archives or databases in which the identity of individuals is protected from disclosure by coding or encryption, or by
removing all identities;

(3) Therelease of such information pursuant to legal or regulatory process; or

(4) The release of such information for body identification.

2. [Any person who violates the provisions of this section shall be fined not more than five hundred dollars]
If the director determines that a person has engaged, is engaging in, or has taken a substantial step toward
engagingin an act, practiceor cour seof businessconstitutingaviolation of thissection or aruleadopted or order
issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding an act, practice, omission,
or cour se of business constituting a violation of this section or a rule adopted or order issued pursuant thereto,
thedirector may issuesuch administrativeorder sasauthorized under section 374.046, RSM o. A violation of any
of these sectionsis a level two violation under section 374.049, RSMo.

3. If thedirector believes that a person has engaged, is engaging in, or hastaken a substantial step
toward engaging in an act, practice or cour se of businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour seof business constituting aviolation of thissection or aruleadopted or order issued pursuant
thereto, thedirector may maintain a civil action for relief authorized under section 374.048, RSMo. A violation
of any of these sectionsisa level two violation under section 374.049, RSMo."; and

Further amend said bill, Section 376.307, Pages 54 through 56, by inserting after all of said section the
following:

"376.309. 1. Asused in this section, "separate account" means an account established by an insurance
company, into which any amountspaid to or held by such company under applicable contracts are credited and the assets
of which, subject to the provisions of this section, may be invested in such investments as shall be authorized by a
resolution adopted by such company's board of directors. The income, if any, and gains and losses, realized or
unrealized, on such account shall be credited to or charged against the amounts all ocated to such account without regard
to other income, gains or losses of the company. If and to the extent so provided under the applicable contracts, that
portion of the assets of any such separate account equal to the reserves and other contract liabilities with respect to such
account shall not be chargeable with liabilities arising out of any other business the company may conduct.

2. Any domestic lifeinsurance company may, after adoption of aresolution by itsboard of directors, establish
one or more separate accounts, and may allocate to such account or accounts any amounts paid to or held by it which
are to be applied under the terms of an individual or group contract to provide benefits payable in fixed or in variable
dollar amounts or in both.

3. Totheextent it deems necessary to comply with any applicable federal or state act, the company may, with
respect to any separate account or any portion thereof, provide for the benefit of persons having beneficial interests
therein special voting and other rightsand special proceduresfor the conduct of the businessand affairs of such separate
account or portion thereof, including, without limitation, special rights and procedures relating to investment policy,
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investment advisory services, selection of public accountants, and selection of acommittee, the members of which need
not be otherwise affiliated with the company, to manage the business and affairs of such separate account or portion
thereof; and the corporate charter of such company shall be deemed amended to authorize the company to do so. The
provisions of this section shall not affect existing laws pertaining to the voting rights of such company's policyholders.

4. The amounts allocated to any separate account and the accumulations thereon may be invested and
reinvested without regard to any requirements or limitations prescribed by the laws of this state governing the
investmentsof lifeinsurance companies, and the investmentsin such separate account or accounts shall not betakeninto
account inapplying theinvestment limitations, including but not limited to quantitative restrictions, otherwise applicable
to the investments of the company, except that to the extent that the company's reserve liability with regard to benefits
guaranteed asto principal amount and duration, and funds guaranteed asto principal amount or stated rate of interest,
is maintained in any separate account, a portion of the assets of such separate account at least equal to such reserve
liability shall be, except as the director [of insurance] might otherwise approve, invested in accordance with the laws
of this state governing the general investment account of any company. As used herein, the expression "general
investment account” shall mean all of the funds, assets and investments of the company which are not allocated in a
separate account. The provisions of section 376.170 relating to deposits for registered policies shall not be applicable
to funds and investments allocated to separate accounts. No investment in the separate account or in the general
investment account of a life insurance company shall be transferred by sale, exchange, substitution or otherwise from
one account to another unless, in case of atransfer into a separate account, the transfer is made solely to establish the
account or to support the operation of the contracts with respect to the separate account to which the transfer is made
or unless the transfer, whether into or from a separate account, is made by atransfer of cash, or by atransfer of other
assets having areadily determinable market value, provided that such transfer of other assetsisapproved by the director
[of insurance] and is for assets of equivalent value. Such transfer shall be deemed approved to the extent the assets of
a separate account so transferred have been paid to or are being held by the company in connection with a pension,
retirement or profit-sharing plan subject to the provisions of the Internal Revenue Code, asamended, and the Employee
Retirement Income Security Act of 1974, asamended. The director [of insurance] may withdraw such deemed approval
by providing written notice to the company that its financial condition or past practices require such withdrawal. The
director [of insurance] may approve other transfers among such accounts if the director concludes that such transfers
would be equitable.

5. Unless otherwise approved by the director [of insurance], assets allocated to a separate account shall be
valued at their market value on the date of valuation, or if there is no readily available market, then as provided under
the terms of the contract or the rules or other written agreement applicable to such separate account; provided, that the
portion of the assets of such separate account at least equal to the company's reserve liability with regard to the
guaranteed benefits and funds referred to in subsection 4 of this section, if any, shall be valued in accordance with the
rules otherwise applicable to the company's assets.

6. Thedirector [of insurance] shall havethe sole and exclusive authority to regulatetheissuanceand authority
toregulatethe sale of contracts under which amounts are to be all ocated to one or more separate accounts as provided
herein, and to issue such reasonable rules, regulations and licensing requirements as [he] the director shall deem
necessary to carry out the purposes and provisionsof this section; and [such contracts,] the companies[which] that issue
[themand the agents or other personswho sell them] such contr acts shall not be subject to [ sections409.101 to 409.419,
RSMo, or amendments thereto, nor to the jurisdiction of the] registration with the commissioner of securities. The
director may, subject to the provisions of section 374.185, RSM o, consult and cooper ate with the commissioner
of securitiesin investigations arising from the offer and sale of contractsregulated under this section and may
request assistance from the commissioner of securitiesin any proceeding arising from the offer and sale of any
such contracts.

7. No domestic life insurance company, and no other life insurance company admitted to transact businessin
this state, shall be authorized to deliver within this state any contract under which amounts are to be allocated to one or
more separate accounts as provided herein until said company has satisfied the director [of insurance] that its condition
or methods of operation in connection with the issuance of such contractswill not render its operation hazardous to the
public or its policyholdersin this state. In determining the qualifications of acompany requesting authority to deliver
such contracts within this state, the director [of insurance] shall consider, among other things:

(1) The history and financial condition of the company;

(2) The character, responsibility and general fitness of the officers and directors of the company; and
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(3) In the case of a company other than a domestic company, whether the statutes and regulations of the
jurisdiction of itsincorporation provideadegree of protectionto policyholdersand the public whichissubstantially equal
to that provided by this section and the rules and regulations issued thereunder.

8. An authorized life insurance company, whether domestic, foreign or alien, which issues contracts under
which amounts are to be allocated to one or more separate accounts as provided herein, and which isasubsidiary of or
affiliated through common management or ownership with another life insurance company authorized to do business
in this state, may be deemed to have met the provisions of subsection 7 of this section if either it or the parent or
affiliated company meets the requirements thereof.

9. If the contract provides for payment of benefits in variable amounts, it shall contain a statement of the
essential features of the procedure to be followed by the company in determining the dollar amount of such variable
benefits. Any such contract, including agroup contract, and any certificateissued thereunder, shall state that such dollar
amount may decrease or increase and shall contain on its first page a statement that the benefits thereunder are on a
variable basis.

10. Except asotherwise providedin thissection, all pertinent provisionsof theinsurance laws of this state shall
apply to separate accounts and contracts relating thereto.

376.620. [Inall suitsupon policies of insurance on life hereafter issued by any company doing businessin this
state, to acitizen of this state, it shall be no defense that the insured committed suicide, unlessit shall be shown to the
satisfaction of the court or jury trying the cause, that theinsured contemplated suicide at the time he made hisapplication
for the policy, and any stipulationin the policy to the contrary shall bevoid.] 1. Any lifeinsuranceor certificateissued
or delivered in thisstate, may excludeor restrict liability of death astheresult of suicidein theevent theinsured,
while sane or insane, dies as a result of suicide within one year from the date of the issue of the policy or
certificate. Any such exclusion or restriction shall be clearly stated in the policy or certificate.

2. Any lifeinsurance policy or certificate which contains any exclusion or restriction under subsection
1 of thissection shall also providethat in theevent theinsured diesasaresult of suicidewithin oneyear from the
dateof issue of the policy that theinsurer shall promptly refund all premiumspaid for coverage on such insured.

376.889. [Inaddition to any other applicable penalties, the director may requireissuersviolating any provision
of sections 376.850 to 376.890 or regulations promulgated pursuant to sections 376.850 to 376.890 to cease marketing
any Medicare supplement policy or certificate in this state which is related directly or indirectly to a violation, or may
reguire such issuer to take such actions as are necessary to comply with the provisions of sections 376.850 to 376.890,
or both] 1. If thedirector determinesthat a person has engaged, isengaging in, or hastaken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of sections 376.850 to 376.890
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or course of business constituting a violation of sections 376.850 to 376.890 or arule
adopted or order issued pursuant thereto, thedirector may issue such administrativeor der sasauthorized under
section 374.046, RSM o. A violation of any of these sectionsisalevel two violation under section 374.049, RSMo.

2. If thedirector believes that a person has engaged, is engaging in, or hastaken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of sections 376.850 to 376.890
or aruleadopted or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding
an act, practice, omission, or cour se of business constituting a violation of sections 376.850 to 376.890 or arule
adopted or order issued pursuant thereto, the director may maintain a civil action for relief authorized under
section 374.048, RSMo. A violation of any of these sections is a level two violation under section 374.049,
RSMo."; and

Further amend said bill, Section 376.1012, Pages 56 and 57, by inserting after all of said section the following:

"376.1094. 1. Thedirector shall suspend or revoke the certificate of authority of an administrator [shall be
suspended or revoked] if the director finds that the administrator:

(1) Isinanunsound financia condition;

(2) Isusing such methods or practices in the conduct of its business so as to render its further transaction of
business in this state hazardous or injurious to insured persons or the public; or

(3) Hasfailed to satisfy any judgment rendered against it in this state within sixty days after the judgment has
become final.
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2. Thedirector may, in his discretion, suspend or revoke the certificate of authority of an administrator if the
director findsthat the administrator or any of its officers, directors or any individual responsible for the conduct of its
affairs as described in subdivision (3) of subsection 2 of section 376.1092:

(1) Hasviolated any lawful rule or order of the director or any provision of the insurance laws of this state;

(2) Hasrefused to be examined or to produce its accounts, records and files for examination, or if any of its
officers has refused to give information with respect to its affairs or has refused to perform any other legal obligation
as to such examination, when required by the director;

(3) Has, without just cause, refused to pay proper claimsor perform servicesarising under its contracts or has,
without just cause, caused covered individuals to accept less than the amount due them or caused covered individuals
to employ attorneys or bring suit against the administrator to secure full payment or settlement of such claims;

(4) Isaffiliated with or under the same general management or interlocking directorate or ownership asanother
administrator or insurer which unlawfully transacts business in this state without having a certificate of authority;

(5) At any time failsto meet any qualification for which issuance of the certificate could have been refused
had such failure then existed and been known to the department;

(6) Has been convicted of, or has entered a plea of guilty or nolo contendere to, a felony without regard to
whether adjudication was withheld;

(7) Isnot competent, trustworthy, financially responsible or of good personal and business reputation, has had
an insurance or administrator license denied for cause by any state or been subject to any form of administrative, civil
or criminal action by any federal or state agency or court resulting in some form of discipline or sanction; or

(8) Isunder suspension or revocation in another state.

3. Thedirector may, in hisdiscretion and without advance notice or hearing thereon, immediately suspend the
certificate of any administrator if the director finds that one or more of the following circumstances exist:

(1) The administrator isinsolvent or impaired;

(2) A proceeding for receivership, conservatorship, rehabilitation, or other delinquency proceeding regarding
the administrator has been commenced in any state;

(3) Thefinancial condition or business practices of the administrator otherwise poses an imminent threat to
the public health, safety or welfare of the residents of this state.

4. [If the director finds that one or more grounds exist for the suspension or revocation of a certificate of
authority issued under sections 376.1075 to 376.1095, the director may, in lieu of such suspension or revocation, bring
acivil action against the administrator in a court of competent jurisdiction. The court may impose a fine upon the
administrator of not more than fifty thousand dollars, such fine to be payable to the Missouri state school fund] If the
director determinesthat a per son has engaged, isengaging in, or hastaken a substantial step towar d engaging
inan act, practiceor cour seof businessconstituting aviolation of sections376.1075t0 376.1095 or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour seof businessconstituting aviolation of sections376.1075t0376.1095 or aruleadopted or order
issued pur suant thereto, thedirector may issue such administrative order sasauthorized under section 374.046,
RSMo. A violation of any of these sectionsis a level threeviolation under section 374.049, RSMo.

5. If the director believes that a person has engaged, is engaging in, or has taken a substantial step
toward engaging in an act, practiceor cour seof businessconstituting aviolation of sections376.1075t0 376.1095
or aruleadopted or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding
an act, practice, omission, or cour se of businessconstituting a violation of sections376.1075t0 376.1095 or arule
adopted or order issued pursuant thereto, the director may maintain a civil action for relief authorized under
section 374.048, RSMo. A violation of any of these sectionsisalevel threeviolation under section 374.049, RSMo.

376.1500. Asused IN sections 376.1500 to 376.1532, the following words or phrases mean:

(1) "Director", the director of the department of insurance, financial institutions and professional
registration;

(2) " Discount card", acard or any other purchasing mechanism or device, which isnot insurance, that
purportsto offer discounts or accessto discountsin health-related purchases from health care providers;

(3) " Discount medical plan”, abusinessarrangement or contract in which aperson, in exchangefor fees,
dues, charges, or other consideration, providesaccessfor plan membersto providersof medical servicesand the
right to receive medical services from those providers at a discount. The term does not include any product
regulated as an insurance product, group health service product or membership in a health maintenance
organization in this state or discounts provided by an insurer, group health service, or health maintenance
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organizations wher e those discounts are provided at no cost to theinsured or member and are offered dueto
coverage with alicensed insurer, group health service, or health maintenance organization. Theterm does not
includean arrangement wherethediscountsor pricesaresold, rented or otherwise provided to another licensed
carrier or to a self-insured or self-funded employer sponsored plan or Taft-Hartley trust;

(4) " Discount medical plan organization", meansa person or an entity that, in exchange for fees, dues,
chargesor other consideration, providesaccessfor plan membersto providersof medical servicesand theright
toreceivemedical servicesfromthoseprovidersat adiscount. Itistheperson or organization that contractswith
providers, provider networksor other discount medical plan or ganizationsto offer accessto medical servicesat
a discount and determinesthe chargeto plan members;

(5) "Health careprovider", any person or entity licensed by this state to provide health care services
including, but not limited to physicians, hospitals, home health agencies, phar macies, and dentists;

(6) "Health careprovider network" , an entity which dir ectly contractswith physiciansand hospitalsand
has contractual rights to negotiate on behalf of those health care providers with a discount medical plan
organization to provide medical servicesto membersof the discount medical plan organization;

(7) "Marketer", aperson or entity who markets, promotes, sellsor distributesa discount medical plan,
including a private label entity that placesits name on and marketsor distributes a discount medical plan but
does not operate a discount medical plan;

(8) "Medical services', any care, serviceor treatment of ilinessor dysfunction of, or injury to, thehuman
body including, but not limited to, physician care, inpatient care, hospital surgical services, emer gency services,
ambulance services, dental care services, vision care services, mental health services, substance abuse services,
chiropracticservices, podiatric careservices, labor atory services, and medical equipment and supplies. Theterm
does not include pharmaceutical suppliesor prescriptions;

(9) "Member", any person who paysfees, dues, charges, or other consideration for theright toreceive
the purported benefits of a discount medical plan; and

(10) "Person", an individual, cor poration, businesstrust, estate, trust, partnership, association, joint
venture, limited liability company, or any other government or commercial entity.

376.1502. 1. It isunlawful to transact businessin this state as a discount medical plan organization,
unlessthe organization isa corporation, limited liability corporation, partnership, limited liability partnership
or other legal entity organized under thelawsof thisstateor, if aforeign entity, authorized to transact business
inthisstate, and isregister ed asa discount medical plan organization with thedirector or duly authorized by the
director as an insurance company, licensed health maintenance organization, licensed group health service
organization, or licensed third party administrator.

2. Anindividual person, employee, or agent of aregister ed entity described in subsection 1 of thissection
may also transact businessin this state on behalf of such entity.

376.1504. 1. Toregister asa discount medical plan organization, an applicant shall:

(1) Filewith thedirector an application on a form approved and adopted by the director; and

(2) Pay tothedirector an application fee of two hundred fifty dollars.

2. Aregistration isvalid for aone-year term and expiresoneyear following theregistration date unless
it isrenewed as provided in this section.

3. Before it expires, a registrant may renew the registration for an additional one-year term if the
registrant:

(1) Otherwiseisqualified toreceive aregistration;

(2) Fileswith thedirector arenewal application on aform approved and adopted by thedirector; and

(3) Paysarenewal fee of two hundred fifty dollars.

4. All amountscollected asregistration or renewal fees shall be deposited into the insurance dedicated
fund.

5. Nothingin thissubsection shall requireaprovider who providesdiscountsto hisor her own patients
to obtain and maintain aregistration as a discount medical plan organization.

376.1506. 1. If thedirector hasa reason to believe that the discount medical plan organization is not
complying with the requirements of sections 376.1500 to 376.1532, the director may examine or investigate the
businessand affair sof any discount medical plan or ganization under theauthor ity of sections374.190and 374.202
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t0374.207,RSM o. Thedirector may requir eany discount medical plan or ganization or applicant to produceany
recor ds, books, files, advertising and solicitation materials, or other information and may take statementsunder
oath to determine whether the discount medical plan organization or applicant is in violation of the law.
Reasonable expenses incurred in conducting any examination shall be paid by the discount medical plan
organization under sections 374.202 to 374.207, RSMo.

2. Failureby thediscount medical plan organization to pay the expensesincurred under thissubsection
shall be groundsfor denial or revocation of the discount medical plan organization'sregistration.

376.1508. 1. A discount medical plan or ganization may char geareasonableone-time processing feeand
a periodic charge aslong asthe feeis disclosed to the applicant.

2. If the member cancelsthe member ship within thefirst thirty daysafter receipt of the discount card
and other member ship materials, the member shall receive a reimbursement of all periodic chargespaid. The
return of all periodic chargesshall bemadewithin thirty daysof thedateof thecancellation. If all of the periodic
chargeshavenot been paid within thirty days, interest shall be assessed and paid on the proceedsat arate of the
treasury bill rate of the preceding calendar year, plustwo percentage points.

3. Theright of cancellation shall be set out in the written member ship materials on thefirst page, in
ten-point typeor larger.

4. If adiscount medical plan or ganization cancelsa member ship for any reason other than nonpayment
of charges by the member, the discount medical plan organization shall make a pro rata reimbursement of all
periodic chargesto the member.

376.1510. A discount medical plan organization shall not:

(1) Useinitsadvertisements, marketingmaterial, brochures, and discount cardstheterms" health plan”,
"coverage', "copay", "copayments', "preexisting conditions', "guaranteed issue', "premium", "PPQO",
"preferred provider organization", or other termsin amanner that could reasonably mislead a per son to believe
that the discount medical plan ishealth insurance;

(2) Except for hospital services, have restrictions on free access to plan providers including waiting
periods and notification periods;

(3) Pay providersany feesfor medical services;

(4) Collect or accept money from a member for payment to a provider for specific medical services
furnished or to be furnished to the member, unless the organization is licensed by the director to act as an
administrator; or

(5) Except asotherwise provided in sections 376.1500 to 376.1532, as a disclaimer of any relationship
between discount medical plan benefitsand insurance, or asadescription of aninsuranceproduct connected with
a discount medical plan, usein its advertisements, marketing material, brochures, and discount cardstheterm
"insurance".

376.1512. 1. Thefollowing disclosures, to beprinted in bold and in not lessthan twelve-point type, shall
bemadein writing to any prospective member and shall appear on thefirst content page of any advertisements,
mar keting materials or brochuresrelating to a discount medical plan:

(1) Theplanisnot insurance;

(2) Theplan provides discountswith certain health care providersfor medical services,

(3) Theplan does not make paymentsdirectly to the providers of medical services;

(4) Theplan member isobligated to pay for all health car eservicesbut will receivea discount from those
health care providerswho have contracted with the discount plan organization; and

(5) Thenameand thelocation of ther egister ed discount medical plan organization, includingthecurrent
telephonenumber of theregistered discount medical plan organization or other entity responsiblefor customer
servicefor the plan, if different from the registered discount medical plan organization.

2. If thediscount medical plan issold, marketed, or solicited by telephone, the disclosuresrequired by
thissection shall bemadeorally and provided in theinitial written materialsthat describe the benefitsunder the
discount medical plan provided to the prospective or new member.

3. Each discount card or any other plan identifier issued to a plan member shall state in bold and
prominent type on the front face of the card that " THISISNOT INSURANCE".
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376.1514. 1. All providersoffering medical servicesto membersunder a discount medical plan shall
providesuch servicespursuant to awritten agreement. Theagreement may beentered intodirectly by thehealth
careprovider or by a health care provider network to which the provider belongsif the provider network has
contractswith the health care provider that allow the provider network to contract on behalf of the health care
provider.

2. A health care provider agreement shall provide the following:

(1) A description of the services and productsto be provided at a discount;

(2) Theamount or amountsof thediscountsor, alter natively, afeeschedulewhichreflectsthehealth care
provider'sdiscounted rates; and

(3) A provision that the health care provider will not charge members mor e than the discounted rates.

3. A health careprovider agreement with a health care provider network shall requirethat the health
care provider network have written agreementswith itshealth care providersthat:

(1) Contain thetermsdescribed in this subsection;

(2) Authorizethehealth careprovider network to contract with thediscount medical plan or ganization
on behalf of the provider; and

(3) Requirethe network to maintain an up-to-date list of its contracted health care providersand to
providethat list on a quarterly basisto the discount medical plan organization.

4. A health care provider agreement between a discount medical plan organization and an entity that
contractswith a health care provider network shall requirethat the entity, in its contract with the health care
provider network, requirethehealth care provider network to have written agreementswith its provider sthat
comply with subsection 3 of this section.

5. The discount medical plan organization shall maintain a copy of each active health care provider
agreement into which it has entered.

376.1516. 1. Each benefit under the discount medical plan shall beincluded in thewritten member ship
materials between the discount medical plan organization and the member. Thewritten member ship materials
shall also include a statement notifying the members of their right to cancel under section 376.1508, and such
materialsshall also list all of the disclosuresrequired by section 376.1512.

2. Upon request by the Director, any forms used by a discount medical plan organization, including
written member ship materials, shall be submitted to the Director.

376.1518. 1. Each discount medical plan organization register ed pursuant to sections sections 376.1500
to 376.1532, shall at all times maintain a net worth of at least one hundred fifty thousand dollars.

2. Thedirector may not allow a registration unless the discount medical plan organization has a net
worth of at least one hundred fifty thousand dollars.

376.1520. Each discount medical plan organization required to beregistered pursuant to this section
shall provide the director at least thirty days advance notice of any change in the discount medical plan
organization's name, address, principal business address, or mailing addr ess.

376.1522. Each discount medical plan organization shall maintain a current list of the names and
addresses of the providers with which it has contracted on a web site page, the address of which shall be
prominently displayed on all itsadver tisements, mar ketingmaterials, br ochur es, and discount car ds. Thissection
appliesto those provider swith whom the discount medical plan or ganization has contracted directly, aswell as
thosewho aremember sof a provider networ k with which the discount medical plan or ganization hascontracted.

376.1524. 1. All advertisements, marketing materials, brochuresand discount cardsused by marketers
shall be approved in writing for such use by the discount medical plan or ganization.

2. Thediscount medical plan organization shall have an executed written agreement with a marketer
prior to the marketer's marketing, promoting, selling, or distributing the discount medical plan.

376.1528. The director under the provisions of section 374.045, RSMo, may promulgate rules to
administer and inter pret the provisions of sections 376.1500 to 376.1532.
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376.1530. 1. Thedirector may deny aregistration to an applicant or refusetorenew, suspend, or revoke
theregistration of aregistrant if theapplicant or registrant, or an officer, director, or employee of the applicant
or registrant:

(1) Makesa material misstatement or misrepresentation in an application for registration;

(2) Fraudulently or deceptively obtainsor attemptstoobtainaregistration for theapplicant or registrant
or for another;

(3) Has advertised, merchandised or attempted to merchandise its services in such a manner as to
misrepresent itsservicesor capacity for serviceor hasengaged in deceptive, misleading or unfair practiceswith
respect to advertising or merchandising;

(4) In connection with theadvertisement, offer, saleor administration of ahealth car ediscount program,
makesany untrue statement of material fact, concealsany material fact, usesany deception or commitsfraud or
engages in any dishonest activity;

(5) Isnot fulfilling its obligations as a discount medical plan organization;

(6) Does not have the minimum net worth asrequired by sections 376.1500 to 376.1532; or

(7) Violatesany provision of sections376.1500to0 376.1532, or any law or regulation of thisstaterelating
toinsurance or the provision of medical care.

2. Ifthedirector hascausetobelievethat groundsfor thesuspension or revocation of aregistration exist,
the director shall notify the discount medical plan organization in writing, specifically stating the grounds for
suspension or revocation, and shall provide opportunity for a hearing on the matter before the director.

3. When the registration of a discount medical plan organization is surrendered or revoked, such
organization shall proceed, immediately following the effective date of the order of revocation, to wind up its
affairs transacted under the registration. The organization may not engage in any further advertising,
solicitation, collecting of fees, or renewal of contracts.

376.1532. 1. If thedirector deter minesthat a per son hasengaged, isengaging, or hastaken asubstantial
step toward engaging in aviolation of sections 376.1500 to 376.1532, or arule adopted or order issued pursuant
thereto, or that a person has materially aided or is materially aiding an act, practice, omission, or cour se of
business constituting a violation of sections 376.1500 to 376.1532 or a rule adopted or order issued pursuant
thereto, the director may issue such administrative orders as authorized under section 374.046, RSMo. A
violation of sections 376.1500 to 376.1532 isa level two violation under section 374.049, RSMo. Thedirector of
insurance may also suspend or revoke the license or certificate of authority of such person for any willful
violation.

2. If thedirector believesthat a per son hasengaged, isengaging, or hastaken a substantial step toward
engagingin aviolation of sections376.1500t0376.1532or aruleadopted or order issued pur suant ther eto, or that
aperson hasmaterially aided or ismaterially aiding an act, practice, omission or cour se of business constituting
aviolation of sections 376.1500t0 376.1532 or aruleadopted or order issued pursuant thereto, thedirector may
maintain a civil action for relief authorized under section 374.048, RSMo. A violation of sections 376.1500 to
376.1532 isalevel two violation under section 374.049, RSMo."; and

Further amend said bill, Section 377.200, Pages 57 and 58, by inserting after all of said section the following:

"379.361. 1. [Thedirector may, if he findsthat any insurer or filing organization has violated any provision
of section 379.017 and sections 379.316 to 379.361, impose a penalty of not more than five hundred dollars for each
violation, but if he finds the violation to be willful, he may impose a penalty of not more than five thousand dollars for
each violation. These penalties may be in addition to any other penalty provided by law.

2. Thedirector may suspend the license of any rating organization or insurer which fails to comply with an
order of the director within the time limited by such order, or any extension thereof which the director may grant. The
director shall not suspend the license of any rating organization or insurer for failure to comply with an order until the
time prescribed for an appeal therefrom has expired or if an appeal has been taken, until the order has been affirmed.
The director may determine when a suspension of license shall become effective and it shall remain in effect for the
period fixed by him, unless he modifies or rescinds such suspension or until the order upon which such suspension is
based is modified, rescinded or reversed.

3. No penalty shall beimposed or no license shall be suspended or revoked except upon awritten order of the
director, stating his findings, made after a hearing held upon not less than ten days' written notice to such person or



Seventy-fifth Day—Tuesday, May 15, 2007 2019

organization specifying the alleged violation] If thedirector determinesthat any insurer or filing organization has
engaged, isengagingin, or hastaken a substantial step toward engagingin an act, practice or cour se of business
constituting a violation of section 379.017 and sections 379.316 to 379.361 or a rule adopted or order issued
pursuant thereto, or that aperson hasmaterially aided or ismaterially aidingan act, practice, omission, or cour se
of business congtituting a violation of section 379.017 and sections 379.316 to 379.361 or aruleadopted or order
issued pursuant thereto, thedirector may issue such administrative ordersasauthorized under section 374.046,
RSMo. A violation of any of these sectionsisalevel two violation under section 374.049, RSMo. Thepractice of
using a rate not in effect under section 379.321, if caused by a single act or omission by the insurer or filing
organization, isalevel twoviolation under section 374.049, RSMo. Each act aspart of arating violation doesnot
congtitutea separ ateviolation under section 374.049, RSM o. Thedirector may also suspend or revokethelicense
or certificate of authority of an insurer or filing company for any willful violation.

2. If the director believes that a person has engaged, is engaging in, or has taken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of section 379.017 and sections
379.316 t0 379.361 or aruleadopted or order issued pursuant thereto, or that a person has materially aided or
ismaterially aiding an act, practice, omission, or cour seof businessconstituting aviolation of section 379.017 and
sections 379.316 t0 379.361 or aruleadopted or order issued pursuant thereto, thedirector may maintain a civil
action for relief authorized under section 374.048, RSMo. A violation of any of these sectionsis a level two
violation under section 374.049, RSMo. Thepracticeof usingaratenot in effect under section 379.321, if caused
by a single act or omission by theinsurer or filing organization, isa level two violation under section 374.049,
RSMo. Each act as part of a rating violation does not constitute a separate violation under section 374.049,
RSMo.

379.510. [Any person or organization who willfully violatesafinal order of thedirector under sections379.420
to 379.510 shall be deemed guilty of a misdemeanor and shall upon conviction thereof be punished by a fine not to
exceed five hundred dollars for such violation] 1. If the director determinesthat any person hasviolated a final
order of the director under sections 379.420 to 379.510, the director may issue such administrative orders as
authorized under section 374.046, RSMo. A violation of any of thesesectionsisalevel twoviolation under section
374.049, RSMo.

2. Ifthedirector believesthat a person hasviolated afinal order of thedirector under sections 379.420
t0379.510, thedirector may maintain acivil action for relief authorized under section 374.048, RSM 0. A violation
of any of these sectionsisa level two violation under section 374.049, RSMo.

379.790. 1. It isunlawful for any attorney [who shall] to exchange any contracts of indemnity of the kind
and character specified in sections 379.650 to 379.790, or directly or indirectly solicit or negotiate any applicationsfor
same without first complying with the foregoing provisiong], shall be deemed guilty of a misdemeanor, and upon
conviction thereof shall be subject to afine of not less than one hundred dollars nor more than one thousand dollars;
provided] . However, [that] the director [of insurance] may, in his discretion and on such terms as he may prescribe,
issue apermit for organization purposes, the permit to continue in force or be canceled at the pleasure of the director [of
insurance].

2. If thedirector determinesthat a person has engaged, isengaging in, or hastaken a substantial step
toward engagingin an act, practiceor cour seof businessconstituting aviolation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or ismaterially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pursuant
thereto, the director may issue such administrative orders as authorized under section 374.046, RSMo. A
violation of this section isa level one violation under section 374.049, RSMo.

3. If thedirector believes that a person has engaged, is engaging in, or has taken a substantial step
toward engaging in an act, practiceor cour se of businessconstituting a violation of thissection or aruleadopted
or order issued pursuant thereto, or that a person has materially aided or is materially aiding an act, practice,
omission, or cour se of business constituting a violation of thissection or aruleadopted or order issued pur suant
thereto, thedirector may maintain a civil action for relief authorized under section 374.048, RSMo. A violation
of this section isa level one violation under section 374.049, RSMo.

380.391. [No] 1. It isunlawful for any officer, director, member, agent or employee of any company
operating under the provisions of sections 380.201 to [380.591 shall,] 380.611 to directly or indirectly, use or employ,
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or permit othersto use or employ, any of the money, funds or securities of the company for private profit or gain[, and
any such use shall be deemed afelony, punishable, upon conviction, by imprisonment by the department of corrections
and human resources for not less than two years nor more than five years for each offense].

2. Any person who willfully engagesin any act, practice, omission, or cour se of businessin violation of
this section is guilty of a class D felony.

3. Thedirector may refer such evidenceasisavailableconcer ning violationsof thissection tothe proper
prosecuting attorney, who with or without a criminal reference, or the attorney general under section 27.030,
RSM o, may institute the appropriate criminal proceedings.

4. Nothingin this section shall limit the power of the state to punish any person for any conduct that
congtitutesa crimein any other state statute.

380.571. 1. [Thedirector may issue cease and desist orders whenever it appears to him upon competent and
substantial evidence that any company operating under the provisions of sections 380.201 to 380.591 is acting in
violation of those laws or any other applicable laws or any rule or regulation promulgated by the director pursuant
thereto. Before any cease and desist order shall beissued, acopy of the proposed order together with an order to show
cause why such cease and desist order should not be issued shall be served either personally or by certified mail on the
company named therein.

2. Uponissuing any order to show cause, the director shall notify the company named therein that it is entitled
to apublic hearing beforethedirector if arequest for ahearing is madein writing to the director within fifteen daysfrom
the day of the service of the order to show cause why the cease and desist order should not be issued. The cease and
desist order shall beissued fifteen days after the service of the order to show cause if no request for apublic hearing is
made as above provided.

3. Upon receipt of arequest for a hearing, the director shall set atime and place for the hearing which shall
not be less than ten days or more than fifteen days from the receipt of the request or as otherwise agreed upon by the
parties. Notice of the time and place shall be given by the director not less than five days before the hearing.

4. At the hearing the company may be represented by counsel and shall be entitled to be advised of the nature
and source of any adverse evidence procured by the director, and shall be given the opportunity to submit any relevant
written or oral evidence in its behalf to show cause why the cease and desist order should not be issued.

5. At the hearing the director shall have such powers as are conferred upon him by the provisions of section
374.190, RSMo.

6. At the conclusion of the hearing, or within ten days thereafter, the director shall issue the cease and desist
order as proposed or as subsequently modified, or notify the company that no order will be issued.

7. Thecircuit court of Cole County shall havejurisdiction to review any cease and desist order of the director
under the provisions of sections 536.100 to 536.150, RSMo; and, if any company against whom an order isissued fails
to request judicial review, or if, after judicial review, the director's cease and desist order is upheld, the order shall
become final.

8. If any company willfully violates any provision of any cease and desist order of the director after it becomes
final, it may be penalized by the director by afine of not more than one thousand dollars.

9. Thedirector of insurance may in addition to amonetary fine, suspend or revoke the certificate of authority
of any company violating a cease and desist order] If the director determines that any person has engaged, is
engagingin, or hastaken asubstantial step towar d engagingin an act, practiceor cour se of businessconstituting
aviolation of sections380.201t0380.611 or aruleadopted or order issued pursuant thereto, or that a per son has
materially aided or ismaterially aiding an act, practice, omission, or course of business constituting a violation
of sections 380.201 to 380.611 or a rule adopted or order issued pursuant thereto, the director may issue such
administrative ordersasauthorized under section 374.046, RSMo. A violation of any of these sectionsisa level
two violation under section 374.049, RSM o, except a violation of section 380.391 isa level four violation under
section 374.049, RSMo. Thedirector may also suspend or revoke the certificate of authority of such person for
any willful violation.

2. If the director believes that a person has engaged, is engaging in, or has taken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of sections 380.201 to 380.611
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or cour se of business constituting a violation of sections 380.201 to 380.611 or arule
adopted or order issued pursuant thereto, the director may maintain a civil action for relief authorized under
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section 374.048, RSM o. A violation of any of these sectionsisalevel twoviolation under section 374.049, RSM o,
except aviolation of section 380.391 isa level four violation under section 374.049, RSMo."; and

Further amend said bill, Section 381.068, Page 58, by inserting after all of said section the following:

"384.054. Any tax imposed by sections 384.011 to 384.071 which is delinquent in payment shall be subject
to apenalty of one per cent of thetax per diem up to ten percent of the tax. Any delinquent tax shall bear interest at
the rate determined under section 32.065, RSMo, from the time such tax is due

384.071. 1. If the director determines that a person has engaged, is engaging in, or has taken a
substantial step toward engaging in an act, practice or course of business constituting a violation of sections
384.011to 384.071 or arule adopted or order issued pursuant thereto, or that a person has materially aided or
ismaterially aiding an act, practice, omission, or course of business constituting a violation of sections 384.011
to 384.071 or aruleadopted or order issued pursuant thereto, thedirector may issue such administrativeorders
asauthorized under section 374.046, RSMo. A violation of any of these sectionsisa level threeviolation under
section 374.049, RSMo.

2. If thedirector believesthat a person has engaged, is engaging in, or hastaken a substantial step
toward engaging in an act, practice or cour se of business constituting a violation of sections 384.011 to 384.071
or aruleadopted or order issued pursuant thereto, or that a person hasmaterially aided or ismaterially aiding
an act, practice, omission, or course of business constituting a violation of sections 384.011to 384.071 or arule
adopted or order issued pursuant thereto, the director may maintain a civil action for relief authorized under
section 374.048, RSM o. A violation of any of thesesectionsisalevel threeviolation under section 374.049, RSMo.

3. Any surplus lines licensee who in this state represents or aids a nonadmitted insurer in violation of the
provisions of sections 384.011 to 384.071 may be found guilty of a class B misdemeanor and subject to afine not in
excess of one thousand dollars.

[2. Inadditionto any other penalty provided for herein or otherwise provided by law, including any suspension,
revocation or refusal to renew alicense, any person, firm, association or corporation violating any provision of sections
384.011t0384.071 shall beliableto apenalty not exceeding onethousand dollarsfor thefirst offense, and not exceeding
two thousand dollars for each succeeding offense.

3.] 4. Theabove penaltiesarenot exclusiveremedies. [Penaltiesmay al so be assessed under sections 375.930
to 375.948, RSMo.]"; and

Further amend said bill, Section 409.950, Page 58, by inserting after all of said section the following:

"[374.261. Asused in sections 374.261 to 374.269, the following words mean:

(1) "Director”, the director of the department of insurance;

(2) "Examiners', nonsalaried employees of the department of insurance conducting an
examination pursuant to section 374.190;

(3) "Sick leave", those days of leave taken during the conduct of an examination during
which an examiner is prevented from conducting an examination dueto illness or injury.]

[374.263. Thereishereby created in the state treasury afund to be known asthe "I nsurance
Examiner's Sick Leave Fund", hereinafter referred to asthe "fund”. The fund shall be used to pay the
daily wages of department of insurance examiners who are temporarily unable to continue an
examination of an insurance company or companies pursuant to section 374.190, because of illness
or injury suffered or sustained by the examiner during the course of the examination which the
examiner is conducting.]

[374.265. 1. There shall be an amount assessed against those domestic insurers which are
subject to premium tax and are engaged in the business of insurance within this state, which amount
shall be no less than one hundred and fifty nor greater than five hundred dollars.

2. Theinitial assessment shall be made within one month of September 28, 1981, inthetotal
amount of thirty-six thousand dollars. Thereafter, assessments shall be made annually, or as needed
whenever the balance in the fund becomes less than ten thousand dollars. The amount of such
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subsequent assessments shall be that amount necessary to return the balance in the fund to thirty-six
thousand dollars]

[374.267. 1. Thedirector of the department of insurance, his agents or appointees shall be
empowered to make assessments pursuant to section 374.265, and to administer the fund.

2. Thedirector, his agents or appointees shall compensate an examiner out of the fund only
after the examiner has satisfied the director, his agents or appointees that:

(1) Theexaminer was employed by the department of insurance to conduct an examination
of aninsurance company or companies pursuant to section 374.190 at the time of theillnessor injury
for which daily wages are claimed; and

(2) The examiner was prevented from conducting the examination dueto illness or injury.

3. Theamount paid by the director, his agents or appointees to an examiner from the fund
shall not exceed the amount of the examiner's daily wages times the number of days during which the
examiner was prevented from conducting an examination as result of illness or injury, but in no event
shall any examiner be paid for more than one and one-fourth days times the number of months for
which he has been employed by the department of insurance as an examiner, nor shall an examiner
be paid for or receive credit for sick leave after August 13, 1988, for or on the basis of any month,
months or portion thereof before August 13, 1988.]"; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.

Representative Burnett raised a point of order that House Amendment No. 2 isnot in order
pursuant to Rule 84.

The Chair ruled the point of order not well taken.
Representative Burnett offered House Amendment No. 1 to House Amendment No. 2.
House Amendment No. 1
to

House Amendment No. 2

AMEND House Amendment No. 2 to Senate Committee Substitute for Senate Bill No. 66, Pages 28-29, Section
374.185-374.208, by deleting said sections from the bill.

Representative Burnett moved that House Amendment No. 1 to House Amendment No. 2
be adopted.

Which motion was defeated.
Representative Talboy offered House Amendment No. 2 to House Amendment No. 2.
House Amendment No. 2
House Ame:%ment No. 2
AMEND House Amendment No. 2 to Senate Committee Substitute for Senate Bill No. 66, Pages 88-89, Section
376.620, Lines 16-24 and Lines 1-4, Page 88, Line 16, delete open bracket and on Line 20, delete closed bracket.; and

Further amend said bill, by deleting Section 1, Page 88, and deleting Section 2, Lines 1-4 of Page 89.

Representative Talboy moved that House Amendment No. 2 to House Amendment No. 2
be adopted.
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Which motion was defeated by the following vote:

AYES: 054

Aull
Casey
El-Amin
Harris 110
Johnson
Lowe 44
Oxford
Salva
Skaggs
Todd
Witte

NOES: 102

Avery
Brandom
Cooper 158
Davis
Dethrow
Ervin
George
Hunter
Kingery
Liese
McGhee
Nance
Pearce
Richard
Sater
Schneider
Smith 150
Thomson
Wallace
Wilson 130
Zimmerman

PRESENT: 000

Bland
Chappelle-Nadal
Fallert
Haywood
Kuessner
McClanahan
Quinn 9
Scavuzzo
Spreng

Vogt
Wright-Jones

Baker 25
Brown 30
Cox

Day
Dixon
Faith
Guest

Icet
Komo
Lipke
Meiners
Nieves
Pollock
Robb
Schaaf
Schoeller
Stevenson
Threlkeld
Wasson
Wood

Mr Spesker

ABSENT WITH LEAVE: 007

Bowman
Page

Cunningham 145

Wildberger

Bringer
Corcoran
Flook
Hodges
Lampe
Meadows
Robinson
Schieffer
Storch
Walsh

Y aeger

Baker 123
Bruns
Cunningham 86
Deeken
Dougherty
Fares
Hobbs
Jones 89
Kratky
Loehner
Moore
Nolte
Portwood
Ruestman
Schad

Self

St. Onge
Tilley
Wells
Wright 159

Franz

Brown 50
Curls
Frame
Holsman
LeVota
Nasheed
Roorda
Schoemehl
Swinger
Walton
Zweifel

Bearden
Cooper 120
Darrough
Dempsey
Dusenberg
Fisher
Hoskins
Jones 117
Kraus
Marsh
Munzlinger
Onder

Pratt
Ruzicka
Scharnhorst
Silvey
Stream
Viebrock
Weter

Y ates

Grisamore

Burnett
Donnelly
Grill
Hughes
Low 39
Norr
Rucker
Shively
Taboy
Whorton

Bivins
Cooper 155
Daus
Denison
Emery
Funderburk
Hubbard
Kelly
Lembke
May
Muschany
Parson
Quinn7
Sander
Schlottach
Smith 14
Sutherland
Villa
Wilson 119
Young

Harris 23

On motion of Representative Y ates, House Amendment No. 2 was adopted.

Representative Davis offered House Amendment No. 3.

House Amendment No. 3

2023

AMEND Senate Committee Substitute for Senate Bill No. 66, Line 5 of the Title, by inserting after "RSMo," the

following:
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"and section 376.1753 as truly agreed and finally passed in Senate Substitute No. 2 for Senate Committee
Substitute for House Committee Substitute for House Bill No. 818, Ninety-fourth General Assembly, First Regular
Session,”; and

Further amend said bill, Page 1, Section A, Line 4, by inserting after "RSMo," the following:

"and section 376.1753 as truly agreed and finally passed in Senate Substitute No. 2 for Senate Committee
Substitute for House Committee Subgtitute for House Bill No. 818, Ninety-fourth General Assembly, First Regular
Session,”; and

Further amend said hill, Page 1, Section A, Line 9, by inserting after all of said section the following:

“334.010. 1. It shall be unlawful for any person not now aregistered physician within the meaning of the law
to practice medicine or surgery in any of its departments, to engage in the practice of medicine across state lines or to
profess to cure and attempt to treat the sick and others afflicted with bodily or mental infirmities, [or engage in the
practice of midwifery in this state,]except as herein provided.

2. For the purposes of this chapter, the " practice of medicine across state lines' shall mean:

(1) Therendering of awritten or otherwise documented medical opinion concerning the diagnosisor treatment
of apatient within this state by a physician|ocated outside this state asaresult of transmission of individual patient data
by electronic or other means from within this state to such physician or physician's agent; or

(2) The rendering of treatment to a patient within this state by a physician located outside this state as aresult
of transmission of individual patient data by electronic or other means from within this state to such physician or
physician's agent.

3. A physician located outside of this state shall not be required to obtain alicense when:

(2) In consultation with a physician licensed to practice medicine in this state; and

(2) The physician licensed in this state retains ultimate authority and responsibility for the diagnosis or
diagnoses and treatment in the care of the patient located within this state; or

(3) Evaluating a patient or rendering an oral, written or otherwise documented medical opinion, or when
providing testimony or records for the purpose of any civil or criminal actionl before any judicial or administrative
proceeding of this state or other forum in this state; or

(4) Participating in a utilization review pursuant to section 376.1350, RSMo.

334.120. 1. Thereishereby created and established aboard to be known as"The State Board of Registration
for the Healing Arts" for the purpose of registering, licensing and supervising al physicians and surgeons [, and
midwives] in thisstate. The board shall consist of hine members, including one voting public member, to be appointed
by the governor by and with the advice and consent of the senate, five of whom shall be graduates of professional schools
approved and accredited as reputable by the American Medical Association or the Liaison Committee on Medical
Education and two of whom shall be graduates of professional schools approved and accredited as reputable by the
American Osteopathic Association, and all of whom, except the public member, shall be duly licensed and registered
as physicians and surgeons pursuant to the laws of this state. Each member must be a citizen of the United States and
must have been aresident of this state for a period of at |east one year next preceding his or her appointment and shall
have been actively engaged in the lawful and ethical practice of the profession of physician and surgeon for at least five
years next preceding his or her appointment. Not more than four members shall be affiliated with the same political
party. All membersshall be appointed for aterm of four years. Each member of the board shall receive as compensation
an amount set by the board not to exceed fifty dollars for each day devoted to the affairs of the board, and shall be
entitled to reimbursement of his or her expenses necessarily incurred in the discharge of hisor her official duties. The
president of the Missouri State Medical Association, for all medical physician appointments, or the president of the
Missouri Association of Osteopathic Physicians and Surgeons, for all osteopathic physician appointments, in office at
the time shall, at least ninety days prior to the expiration of the term of the respective board member, other than the
public member, or as soon asfeasible after the appropriate vacancy onthe board otherwise occurs, submit to the director
of the division of professional registration alist of five physicians and surgeons qualified and willing to fill the vacancy
in question, with the request and recommendation that the governor appoint one of the five persons so listed, and with
thelist so submitted, the president of the Missouri State Medical Association or the Missouri Association of Osteopathic
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Physicians and Surgeons, as appropriate, shall includein his or her letter of transmittal a description of the method by
which the names were chosen by that association.

2. The public member shall be at the time of his or her appointment a citizen of the United States; a resident
of this state for a period of one year and a registered voter; a person who is not and never was a member of any
profession licensed or regulated pursuant to this chapter or the spouse of such person; and a person who does not have
and never has had a material, financial interest in either the providing of the professional services regulated by this
chapter, or an activity or organization directly related to any profession licensed or regulated pursuant to this chapter.
All members, including public members, shall be chosen from lists submitted by the director of the division of
professional registration. The duties of the public member shall not include the determination of the technical
requirements to be met for licensure or whether any person meets such technical requirements or of the technical
competence or technical judgment of alicensee or a candidate for licensure."; and

Further amend said bill, Page 58, Section 409.950, Line 7, by inserting after all of said section the following:

"[334.260. On August 29, 1959, all persons licensed under the provisions of chapter 334,
RSMo 1949, as midwives shall be deemed to be licensed as midwives under this chapter and subject
to al the provisions of this chapter.]”; and
Further amend said bill, Page 59, Line 15, by inserting after all of said line the following:

“[376.1753. Notwithstanding any law to the contrary, any person who holds current
ministerial or tocological certification by an organization accredited by the National
Organization for Competency Assurance (NOCA) may provideservicesasdefined in 42 U.S.C.
1396 r-6(b)(4)(E)(ii)(1).]"; and
Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.
Representative Davis moved that House Amendment No. 3 be adopted.

Which motion was defeated.
Representative Haywood offered House Amendment No. 4.

Representative Y atesraised apoint of order that House Amendment No. 4 goes beyond the
scope of the hill.

The Chair ruled the point of order well taken.

On motion of Representative Y ates, SCS SB 66, as amended, was read the third time and
passed by the following vote:

AYES: 125

Aull Avery Baker 25 Baker 123 Bearden
Bivins Bland Brandom Brown 30 Brown 50
Bruns Casey Chappelle-Nadal Cooper 120 Cooper 155
Cooper 158 Corcoran Cunningham 86 Curls Darrough
Daus Davis Day Deeken Dempsey
Denison Dethrow Dixon Donnelly Dougherty
Dusenberg El-Amin Ervin Faith Fallert
Fares Funderburk George Grill Guest
Harris 23 Hobbs Holsman Hoskins Hubbard
Hughes Icet Jones 89 Jones 117 Kelly
Kingery Komo Kratky Kraus Lampe

Lembke LeVota Lipke Lowe 44 Marsh
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May McGhee Meadows Meiners Munzlinger
Muschany Nance Nasheed Nolte Norr

Onder Oxford Page Parson Pearce
Pollock Portwood Pratt Quinn 7 Quinn 9
Richard Robb Robinson Roorda Ruzicka
Sava Sander Schaaf Schad Scharnhorst
Schlottach Schneider Schoeller Schoemehl Self

Silvey Skaggs Smith 14 Smith 150 Spreng
Stevenson St. Onge Storch Stream Sutherland
Thomson Threlkeld Tilley Viebrock Villa

Vogt Wallace Walsh Walton Wasson
Weter Wilson 119 Wood Wright-Jones Y aeger

Y ates Y oung Zimmerman Zweifel Mr Spesker
NOES: 033

Bringer Burnett Cox Emery Fisher
Flook Frame Harris 110 Haywood Hodges
Hunter Johnson Kuessner Liese Loehner
Low 39 McClanahan Moore Rucker Ruestman
Sater Scavuzzo Schieffer Shively Swinger
Talboy Todd Wells Whorton Wildberger
Wilson 130 Witte Wright 159

PRESENT: 000
ABSENT WITH LEAVE: 005
Bowman Cunningham 145 Franz Grisamore Nieves
Speaker Pro Tem Bearden declared the bill passed.
HOUSE BILL WITH SENATE AMENDMENTS

SS HB 744, as amended, relating to transportation, was taken up by Representative
St. Onge.

Representative St. Onge moved that the House refuseto adopt SSHB 744, asamended, and
request the Senate to recede from its position and, failing to do so, grant the House a conference.

Representative Cooper (120) made a substitute motion that the House refuse to adopt SS
HB 744, asamended, and request the Senate to recede from its position and, failing to do so, grant
the House a conference and that the conferees be allowed to exceed the differences in Sections
388.700 through 388.742 as Truly Agreed To and Finally Passed on SS SCS HCS HB 327, as
amended.

Representative Schad moved to amend the substitute motion by adding after the word
“amended” the following:

“and bind conferees to the House position on SSHB 744, as amended, with respect to the
enforcement of seat belt laws being primary.”.

Representative Roorda requested aroll call on the amendment to the substitute motion.

Representative Roorda moved to withdraw the request for aroll call on the amendment to
the substitute motion.



An objection was noted.
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On motion of Representative Schad, the amendment to the substitute motion was adopted
by the following vote:

AYES: 113

Aull
Brandom
Chappelle-Nadal
Cunningham 86
Dethrow
Faith
Funderburk
Hoskins
Johnson
Kraus
Loehner
Meiners
Nasheed
Pearce
Richard
Ruestman
Schaaf
Schneider
Stevenson
Thomson
Walton
Wilson 119
Y ates

NOES: 040

Baker 25
Curls
George
Komo
McClanahan
Scavuzzo
Stream
Wildberger

PRESENT: 004

Darrough

Avery
Bringer
Cooper 120
Davis
Dixon
Fallert
Guest
Hubbard
Jones 89
Kuessner
Marsh
Moore
Nieves
Pollock
Robb
Ruzicka
Schad
Schoeller
St. Onge
Tilley
Wasson
Wilson 130
Y oung

Bland

Daus

Grill

Lampe

Norr

Shively
Threlkeld
Wright-Jones

Dougherty

ABSENT WITH LEAVE: 006

Bowman
Kratky

Representative Tilley assumed the Chair.

Representative Dempsey moved the previous question.

Cunningham 145

Baker 123
Brown 30
Cooper 155
Day
Dusenberg
Fisher
Harris 110
Hughes
Jones 117
Lembke
May
Munzlinger
Nolte
Portwood
Robinson
Salva
Scharnhorst
Self
Sutherland
Viebrock
Wells
Witte

Mr Spesker

Burnett
Donnelly
Harris 23
LeVota
Oxford
Skaggs
Todd

Y aeger

Schoemehl

Denison

Bearden
Brown 50
Cooper 158
Deeken
Emery
Flook
Haywood
Hunter
Kelly
Liese
McGhee
Muschany
Onder
Pratt
Roorda
Sander
Schieffer
Silvey
Swinger
Vogt
Weter
Wood

Casey
El-Amin
Hodges
Low 39
Page

Smith 14
Villa
Zimmerman

Spreng

Franz

Bivins
Bruns
Cox
Dempsey
Ervin
Frame
Hobbs
Icet
Kingery
Lipke
Meadows
Nance
Parson
Quinn7
Rucker
Sater
Schlottach
Smith 150
Taboy
Wallace
Whorton
Wright 159

Corcoran
Fares
Holsman
Lowe 44
Quinn 9
Storch
Walsh
Zweifel

Grisamore
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Which motion was adopted by the following vote:

AYES: 088

Avery Baker 123 Bearden Bivins Brandom
Brown 30 Bruns Cooper 120 Cooper 155 Cooper 158
Cox Cunningham 86 Davis Day Deeken
Dempsey Dethrow Dixon Dusenberg Emery
Ervin Faith Fares Fisher Flook
Funderburk Guest Hobbs Hunter Icet

Jones 89 Jones 117 Kelly Kingery Kraus
Lembke Lipke Loehner Marsh May
McGhee Moore Munzlinger Muschany Nance
Nieves Nolte Onder Parson Pearce
Pollock Portwood Pratt Quinn7 Richard
Robb Ruestman Ruzicka Sander Sater
Schaaf Schad Scharnhorst Schlottach Schneider
Schoeller Self Silvey Smith 14 Smith 150
Stevenson St. Onge Stream Sutherland Thomson
Threlkeld Tilley Viebrock Wallace Wasson
Wells Weter Wilson 119 Wilson 130 Wood
Wright 159 Y ates Mr Speaker

NOES: 068

Aull Baker 25 Bland Bowman Bringer
Burnett Casey Chappelle-Nadal Corcoran Curls
Darrough Daus Donnelly Dougherty El-Amin
Fallert Frame George Grill Harris 23
Harris 110 Haywood Hodges Holsman Hoskins
Hubbard Hughes Johnson Komo Lampe
LeVota Liese Low 39 Lowe 44 McClanahan
Meadows Meiners Nasheed Norr Oxford
Page Quinn 9 Robinson Roorda Rucker
Sava Scavuzzo Schieffer Schoemehl Shively
Skaggs Spreng Storch Swinger Taboy
Todd Villa Vogt Walsh Walton
Whorton Wildberger Witte Wright-Jones Y aeger
Young Zimmerman Zweifel

PRESENT: 000
ABSENT WITH LEAVE: 007

Brown 50 Cunningham 145 Denison Franz Grisamore
Kratky Kuessner

Representative Cooper (120) moved that the Houserefuseto adopt SSHB 744, asamended,
and request the Senate to recede fromits position, and failing to do so, grant the House a conference
and that the conferees be allowed to exceed the differencesin Sections 388.700 through 388.742 as
Truly Agreed To and Finally Passed on SS SCS HCS HB 327, as amended and bind conferees to
the House position on SS HB 744, as amended, with respect to the enforcement of seat belt laws
being primary.

Which motion was adopted.
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THIRD READING OF SENATE BILL

HCS SB 516, relating to judicial personnel and procedures, was taken up by Representative
Pratt.

Representative Jones (89) offered House Amendment No. 1.
House Amendment No. 1

AMEND House Committee Substitute for Senate Bill No. 516, Page 111, Section 488.2253, Line 15, by inserting after
all of said line the following:

"488.2300. 1. A "Family Services and Justice Fund" is hereby established in each county or circuit with a
family court, for the purpose of aiding with the operation of the family court divisions and services provided by those
divisions. Inany circuits or counties having afamily court other than St. L ouis County and Jackson County, the
circuit clerk shall charge and collect asurcharge of thirty dollarsin all proceedingsfalling within the jurisdiction of the
family court. The circuit clerk of St. Louis County and Jackson County shall charge and collect a surcharge as
established by itscircuit court not to exceed forty-fivedollarsin all proceedingsfalling within thejurisdiction of
the family court. The surcharge shall not be charged when no court costs are otherwise required, shall not be charged
against the petitioner for actions filed pursuant to the provisions of chapter 455, RSMo, but may be charged to the
respondent in such actions, shall not be charged to a government agency and shall not be charged in any proceeding
when costs are waived or are to be paid by the state, county or municipality.

2. In juvenile proceedings under chapter 211, RSMo, a judgment [of up to thirty dollars] in an amount
authorized in subsection 1 of thissection may be assessed against the child, parent or custodian of the child, in addition
to other amountsauthorized by law, ininformal adjustments made under the provisionsof sections211.081 and 211.083,
RSMo, and in an order of disposition or treatment under the provisions of section 211.181, RSMo. The judgment may
be ordered paid to the clerk of the circuit where the assessment isimposed.

3. All sums collected pursuant to this section and section 487.140, RSMo, shall be payable to the various
county family services and justice funds.

4. Any moneysinthefamily servicesand justice fund not expended for salaries of commissioners, family court
administrators and family court staff shall be used toward funding the enhanced services provided as a result of the
establishment of a family court; however, it shall not replace or reduce the current and ongoing responsibilities of the
countiesto provide funding for the courts as required by law. Moneys collected for the family services and justice fund
shall be expended for the benefit of litigantsand recipients of servicesin thefamily court, with priority given to services
such asmediation, counseling, home studies, psychological evaluation and other forms of alternative dispute-resolution
services. Expenditures shall be made at the discretion of the presiding judge or family court administrative judge, as
designated by the circuit and associate circuit judges en banc, for the implementation of the family court system as set
forthinthissection. No moneysfrom thefamily servicesand justice fund may be used to pay for mediation in any cause
of action in which domestic violenceis aleged.

5. Fromthe funds collected pursuant to this section and retained in the family services and justice fund, each
circuit or county in which afamily court commissioner in addition to those commissioners existing as juvenile court
commissioners on August 28, 1993, have been appointed pursuant to sections 487.020 to 487.040, RSMo, shall pay to
and reimburse the state for the actual costs of that portion of the salaries of family court commissioners appointed
pursuant to the provisions of sections 487.020 to 487.040, RSMo.

6. No moneys deposited in the family services and justice fund may be expended for capital
improvements.”; and

Further amend said title, enacting clause and intersectional references accordingly.
On motion of Representative Jones (89), House Amendment No. 1 was adopted.

Representative Pratt offered House Amendment No. 2.



2030 Journal of the House

House Amendment No. 2

AMEND House Committee Substitute for Senate Bill No. 516, Page 30, Section 195.202, Line 7, by inserting after the
word "violates' the words "subsection 2 of"; and

Further amend House Committee Substitute for Senate Bill No. 516, Page 30, Section 195.202, Line 9, by
inserting after all of said line the following:

"210.854. 1. Intheevent of the entry of ajudgment of paternity and support, a person against whom
such ajudgment hasbeen entered may file a petition requesting a cir cuit court with jurisdiction over the subject
child or childrento set asidesaid judgment in theinter estsof justiceand upon thegroundsset forth in thissection.
Any such petition shall be served upon the biological mother and any other legal guardian or custodian.

2. Thepetition shall include an affidavit executed by the petitioner alleging that evidence existswhich
was not consider ed before entry of judgment and either:

(1) Anallegation that genetictestingwasconducted within ninety daysprior tothefiling of such petition
using DNA methodology to deter minethe probability or improbability of pater nity, and perfor med by an expert
asdefined in section 210.834. Theaffidavit shall also allegethat thetest resultsindicate a ninety-nine per cent or
greater probability that the person subject to the child support payment order isnot the child'sfather; or

(2) A request tothecourt for an order of genetic paternity testing using DNA methodology.

3. Thecourt, after a hearing wherein all interested parties have been given an oppor tunity to present
evidence and be heard, may order the relevant partiesto submit to genetic paternity testing upon a finding of
probable cause to believe said testing may result in a determination of non-paternity. The genetic paternity
testing costs shall be paid by the petitioner.

4. Thecourt shall grant relief on the petition and enter judgment setting aside the previous judgment
of paternity and support, or acknowledgment of paternity under section 210.823, extinguish any existing child
support arrearage, and order thedepartment of health and senior servicesto modify thechild'sbirth certificate
accor dingly upon afindingthat thegenetictest referred to her ein wasproper ly conducted, accur ateand indicates
aninety-ninepercent or greater probability that the person subject to thechild support payment order isnot the
child'sfather.

5. Theprovisions of this section shall not apply to grant relief to the parent of any adopted child.

6. A finding under subsection 4 of this section shall constitute a material mistake of fact under section
210.823.

7. Notwithstanding any other provision of law to the contrary, an action under this section may be
brought at any time.

8. Theprovisionsof thissection shall not beconstr ued to createa cause of action torecover child support
or statedebt, under subdivision (2) of subsection 1 of section 454.465, RSM o, and subsection 10 of section 425.340,
RSMo, that waspreviously paid pursuant totheorder. The petitioner shall havenoright for reimbur sement for
any moneys previously paid pursuant to said order."; and

Further amend said bill, Page 66, Section 407.300, Line 29, by deleting from said linetheword "business." and
inserting in lieu thereof the following:

"business; or
(4) Any transaction for which the type of metal subject to subsection 1 of this section isa minor part of
alarger item, except for equipment used in the generation and transmission of electric power."; and

Further amend said bill, Page 77, Section 429.010, Line 40, by deleting theword "this" and inserting after the
word "subsection" the number "2"; and

Further amend House Committee Substitute for Senate Bill No. 516, Page 100, Section 455.038, Line 10, by
inserting after all of said line the following:

"The provisions of this section shall only apply to those circuit clerks able to access a statewide victim
notification system designed to provide notification of service of orders of protection."; and
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Further amend House Committee Substitute for Senate Bill No. 516, Page 103, Section 478.463, Line 8, by
inserting after the word "twenty" the word "shall"; and

Further amend House Committee Substitute for Senate Bill No. 516, Page 107, Section 484.280, Line 6, by
inserting after the word "compensation", the following:

"; however, no state court judge serving pursuant to article V, Constitution of Missouri, shall be
per mitted to engage in the practice of law during hisor her term in office, except for such limited purpose as
authorized by supreme court rule"; and

Further amend House Committee Substitute for Senate Bill No. 516, Page 110, Section 488.2253, Line 1, by
deleting the phrase "1."; and

Further amend said section, Page 111, Lines 6-15, by deleting all of said lines; and

Further amend House Committee Substitute for Senate Bill No. 516, Page 113, Section 510.120, Line 9, by
inserting an open bracket "[" immediately preceding the word "more"; and

Further amend said section, Page 113, Line 10, by inserting a closed bracket "]" after the word " subsection”;
and

Further amend House Committee Substitute for Senate Bill No. 516, Page 117, Section 548.260, Line 27, by
inserting after all of said line the following:

"556.036. 1. A prosecution for murder, forcible rape, attempted forcible rape, forcible sodomy, attempted
forcible sodomy, or any class A felony may be commenced at any time.

2. Except as otherwise provided in this section, prosecutionsfor other offenses must be commenced within the
following periods of limitation:

(1) For any felony, three years;

(2) For any misdemeanor, one year;

(3) For any infraction, six months.

3. If the period prescribed in subsection 2 of this section has expired, a prosecution may nevertheless be
commenced for:

(1) Any offenseamaterial element of which iseither fraud or abreach of fiduciary obligation within one year
after discovery of the offense by an aggrieved party or by a person who hasalegal duty to represent an aggrieved party
and who ishimself or herself not aparty to the offense, but in no case shall this provision extend the period of limitation
by more than three years. Asused in this subdivision, the term "person who has alegal duty to represent an aggrieved
party" shall mean the attorney general or the prosecuting or circuit attorney having jurisdiction pursuant to section
407.553, RSMo, for purposes of offenses committed pursuant to sections 407.511 to 407.556, RSMo; and

(2) Any offense based upon misconduct in office by a public officer or employee at any time when the
defendant isin public office or employment or within two years thereafter, but in no case shall this provision extend the
period of limitation by more than three years; [and]

(3) Any offense based upon an intentional and willful fraudulent claim of child support arrearage to a public
servant in the performance of hisor her duties within one year after discovery of the offense, but in no case shal this
provision extend the period of limitation by more than three years; and

(4) Any violation of sections 569.040 to 569.055, RSM o, within five years.

4. An offense is committed either when every element occurs, or, if a legislative purpose to prohibit a
continuing course of conduct plainly appears, at the time when the course of conduct or the defendant's complicity
thereinisterminated. Time starts to run on the day after the offense is committed.

5. A prosecution iscommenced for amisdemeanor or infraction when theinformationisfiled and for afelony
when the complaint or indictment is filed.

6. The period of limitation does not run:

(1) During any time when the accused is absent from the state, but in no case shall this provision extend the
period of limitation otherwise applicable by more than three years; or
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(2) During any time when the accused is concealing himself from justice either within or without this state;
or

(3) During any time when a prosecution against the accused for the offense is pending in this state; or

(4) During any time when the accused is found to lack mental fitness to proceed pursuant to section 552.020,
RSMo."; and

Further amend said bill by amending thetitle, enacting clause, and intersectional references accordingly.

Representative Darrough rai sed apoint of order that House Amendment No. 2 goes beyond
the scope of the bill.

Representative Tilley requested a parliamentary ruling.

The Parliamentary Committee ruled the point of order not timely.

On motion of Representative Pratt, House Amendment No. 2 was adopted.
Representative Dixon offered House Amendment No. 3.

Representative Skaggs raised a point of order that House Amendment No. 3 goes beyond
the scope of the bill.

Representative Tilley requested a parliamentary ruling.
The Parliamentary Committee ruled the point of order well taken.
Representative Bivins offered House Amendment No. 4.

Representative Darrough raised a point of order that House Amendment No. 4 is not
germane to the hill.

Representative Tilley requested a parliamentary ruling.
The Parliamentary Committee ruled the point of order well taken.
Representative Lipke offered House Amendment No. 5.

House Amendment No. 5

AMEND House Committee Substitute for Senate Bill No. 516, Page 117, Section 548.260, Lines 1-27, by removing all
of said lines from the bill; and

Further amend said bill by amending the title, enacting clause, and intersectional references accordingly.
On motion of Representative Lipke, House Amendment No. 5 was adopted.
Representative Grill offered House Amendment No. 6.

House Amendment No. 6

AMEND House Committee Substitute for Senate Bill No. 516, Page 115, Section 535.025, Lines 1-4, by striking said
lines.

Representative Grill moved that House Amendment No. 6 be adopted.
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BILL CARRYING REQUEST MESSAGE

CCR#2HCSSCSSB 64, asamended, relating to elementary and secondary education, was
taken up by Representative Wallace.

Wallace moved that the House grant the Senate a further conference on HCS SCS SB 642,

as amended.

Which motion was adopted.

Representative Jones (89) assumed the Chair.

BILL IN CONFERENCE

CCRHCSSCSSBs62 & 41, asamended, relating to defensive use of force and firearms,
was taken up by Representative Ruestman.

On motion of Representative Ruestman, CCR HCS SCS SBs 62 & 41, as amended, was
adopted by the following vote:

AYES: 151

Aull
Bivins
Brown 50
Cooper 155
Darrough
Dempsey
Dougherty
Faith
Frame
Harris 23
Holsman
Icet
Kingery
Lampe
Loehner
Meiners
Nieves
Parson
Quinn7
Roorda
Sander
Scharnhorst
Schoemehl
Smith 14
Storch
Thomson
Villa
Wasson

Avery
Bland
Burnett
Cooper 158
Daus
Denison
Dusenberg
Fallert
Funderburk
Harris 110
Hoskins
Johnson
Komo
Lembke
May
Moore
Nolte
Pearce
Quinn 9
Rucker
Sater
Schieffer
Self

Smith 150
Stream
Threlkeld
Vogt
Wells

Baker 25
Brandom
Casey
Corcoran
Davis
Dethrow
El-Amin
Fares
George
Haywood
Hubbard
Jones 89
Kratky
LeVota
McClanahan
Munzlinger
Norr
Pollock
Richard
Ruestman
Scavuzzo
Schlottach
Shively
Spreng
Sutherland
Tilley
Wallace
Weter

Baker 123
Bringer
Chappelle-Nadal
Cox

Day
Dixon
Emery
Fisher
Grill
Hobbs
Hughes
Jones 117
Kraus
Liese
McGhee
Muschany
Onder
Portwood
Robb
Ruzicka
Schaaf
Schneider
Silvey
Stevenson
Swinger
Todd
Walsh
Whorton

Bearden
Brown 30
Cooper 120
Cunningham 86
Deeken
Donnelly
Ervin
Flook
Guest
Hodges
Hunter
Kelly
Kuessner
Lipke
Meadows
Nance
Page

Pratt
Robinson
Sava
Schad
Schoeller
Skaggs

St. Onge
Taboy
Viebrock
Walton
Wildberger
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Wilson 119 Wilson 130 Witte Wood Wright 159
Y aeger Y ates Young Zimmerman Zweifel

Mr Spesker

NOES: 006

Bowman Curls Low 39 Nasheed Oxford
Wright-Jones

PRESENT: 000
ABSENT WITH LEAVE: 006

Bruns Cunningham 145 Franz Grisamore Lowe 44
Marsh

On motion of Representative Ruestman, CCSHCS SCSSBs62 & 41, wastruly agreed to
and finally passed by the following vote:

AYES: 151

Aull Avery Baker 25 Baker 123 Bearden
Bivins Bland Brandom Bringer Brown 30
Brown 50 Bruns Burnett Casey Chappelle-Nadal
Cooper 120 Cooper 155 Cooper 158 Corcoran Cox
Cunningham 86 Darrough Daus Davis Day
Deeken Dempsey Denison Dethrow Dixon
Donnelly Dougherty Dusenberg El-Amin Emery
Ervin Faith Fallert Fares Fisher
Flook Frame Funderburk George Grill
Guest Harris 23 Harris 110 Haywood Hobbs
Hodges Holsman Hoskins Hubbard Hughes
Hunter Icet Johnson Jones 89 Jones 117
Kelly Kingery Komo Kratky Kraus
Kuessner Lampe LeVota Liese Lipke
Loehner May McClanahan McGhee Meadows
Meiners Moore Munzlinger Muschany Nance
Nieves Nolte Norr Onder Page
Parson Pearce Pollock Portwood Pratt
Quinn 7 Quinn 9 Richard Robb Robinson
Roorda Rucker Ruestman Ruzicka Sava
Sander Sater Scavuzzo Schaaf Schad
Scharnhorst Schieffer Schiottach Schneider Schoeller
Schoemehl Self Shively Silvey Skaggs
Smith 14 Smith 150 Spreng Stevenson St. Onge
Storch Stream Sutherland Swinger Talboy
Thomson Threlkeld Tilley Todd Viebrock
Villa Vogt Wallace Walsh Walton
Wasson Wells Weter Whorton Wildberger
Wilson 119 Wilson 130 Witte Wood Wright 159
Y aeger Y ates Y oung Zimmerman Zweifel

Mr Speaker
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NOES: 006

Bowman Curls Low 39 Nasheed Oxford
Wright-Jones

PRESENT: 000
ABSENT WITH LEAVE: 006

Cunningham 145 Franz Grisamore Lembke Lowe 44
Marsh

Representative Jones (89) declared the bill passed.
MESSAGES FROM THE SENATE

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate refuses to recede from its position on SCSHCSHB 159 and grants the House a conference
thereon and the conferees be allowed to exceed the differences so as to exclude second, third and
fourth class counties from the entire bill, and that the conferees are bound thereto.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
President Pro Tem has appointed the following Conference Committee to act with alike Committee
from the House on SCSHCS HB 159: Senators Engler, Lager, Griesheimer, Green and Callahan.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate refuses to recede from its position on SS SCS HCS HB 780, as amended, and grants the
House a conference thereon.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
President Pro Tem has appointed the following Conference Committeeto act with alike Committee
from the House on SSSCS HCS HB 780, asamended: Senators Scott, Nodler, Engler, Green and
Kennedy.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate has taken up and passed SSSCSHCSHBs 952 & 674, entitled:

Anact to repeal sections198.073, 198.076, 198.079, 198.086, and 320.202, RSMo, and to enact in lieu thereof
eight new sections relating to protection of vulnerable persons in long-term care facilities, with a termination date for
acertain section.

With Senate Amendment No. 1, Senate Amendment No. 1 to Senate Amendment No. 2,
Senate Amendment No. 2, asamended, Senate Substitute Amendment No. 1 for Senate Amendment
No. 3 and Senate Amendment No. 6.

Senate Amendment No. 1

AMEND Senate Substitute for Senate Committee Substitute for House Committee Substitute for House Bill Nos. 952
& 674, Page 14, Section 198.076, Lines 17-19, by deleting al of said line; and

Further amend said bill, Section 198.079, Page 15, Lines 24-26 of said page, by deleting all of said line.
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Senate Amendment No. 1
to
Senate Amendment No. 2

AMEND Senate Amendment No. 2 to Senate Substitute for Senate Committee Substitute for House Committee
Substitute for House Bill Nos. 952 & 674, Page 1, Section 198.074, Line 3, by striking “thirty” and inserting in lieu
thereof “twenty”.

Senate Amendment No. 2

AMEND Senate Substitute for Senate Committee Substitute for House Committee Substitute for House Bill Nos. 952
& 674, Page 9, Section 198.074, Line 14 of said page, by inserting immediately following the word “facilities’ on said
line “with more than thirty residents’.

Senate Substitute Amendment No. 1
for
Senate Amendment No. 3

AMEND Senate Substitute for Senate Committee Substitute for House Committee Substitute for House Bill Nos. 952
& 674, Pages 21-22, Section 1, by striking said section from the bill; and

Further amend the title and enacting clause accordingly.
Senate Amendment No. 6

AMEND Senate Substitute for Senate Committee Substitute for House Committee Substitute for House Bill Nos. 952
& 674, Page 11, Section 198.074, Line 8, by adding at the end of said line the following:

“(4) No payments or interest shall be due until the average total reimbursement rate for the care of
persons eligible for M edicaid public assistanceisequal to or greater than forty-eight dollars.”.

In which the concurrence of the House is respectfully requested.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate refuses to concur in HCS SS SCS SB 22, as amended, and requests the House to recede
from its position and, failing to do so, grant the Senate a conference thereon.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate has taken up and adopted the Conference Committee Report on HCS SB 30, as amended,
and has taken up and passed CCSHCS SB 30.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
President Pro Tem has appointed the following Conference Committee to act with alike Committee
from the House on HCS SCS SB 64, as amended: Senators Goodman, Shields, Mayer, Smith and
Wilson.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate has taken up and adopted the Conference Committee Report on HCS SCS SB 82, as
amended, and has taken up and passed CCSHCS SCS SB 82.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate has taken up and adopted the Conference Committee Report on HCS SB 84, as amended,
and has taken up and passed CCSHCS SB 84.
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Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
President Pro Tem has appointed the following Conference Committeeto act with alike Committee
from the House on HCS SCS SB 86, as amended: Senators Champion, Lager, Griesheimer, Bray
and Kennedy.

Mr. Speaker: | am instructed by the Senate to inform the House that the Senate refuses to
adopt the Conference Committee Report on HCS SCS SB 308, asamended, and requeststheHouse
grant further conference.

Mr. Speaker: | am instructed by the Senate to inform the House of Representatives that the
Senate refuses to concur in HCS SS SCS SB 429, as amended, and requests the House to recede
from its position and, failing to do so, grant the Senate a conference thereon.

Speaker Jetton resumed the Chair.

APPOINTMENT OF CONFERENCE COMMITTEE

The Speaker appointed the following Conference Committee to act with a like Committee
from the Senate on the following bill:

HCS SCS SB 64: Representatives Wallace, Cunningham (86), Muschany, Aull and Lampe
Representative Jones (89) resumed the Chair.
BILL CARRYING REQUEST MESSAGE

HCS SCS SB 308, as amended, relating to licensed professionals, was taken up by
Representative Wasson.

Wasson moved that the House grant the Senate a further conference on HCS SCS SB 308,
as amended.

Representative Skaggs moved to amend the motion by adding "and to exceed the differences
to include HB 818 without the midwifery provision.”.

Representative Y ates raised a point of order that the amending motion was improperly
drafted.

Speaker Pro Tem Bearden resumed the Chair.
The Chair ruled the point of order well taken.

Representative Wasson again moved that the House grant the Senate a further conference
on HCS SCS SB 308, as amended.

Which motion was adopted.
REFERRAL OF SENATE BILL
The following Senate Bill was referred to the Committee indicated:
HCSH2 SS SCS SB 3 - Fiscal Review (Fiscal Note)
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CONFERENCE COMMITTEE REPORT
ON
HOUSE BILL NO. 574

The Conference Committee appointed on House Bill No. 574, with Senate Amendment No. 1 and
Senate Amendment No. 3, begs leave to report that we, after free and fair discussion of the
differences, have agreed to recommend and do recommend to the respective bodies as follows:

1. That the Senate recede from its position on House Bill No. 574, as amended;

2. That the House recede from its position on House Bill No. 574;

3. That the attached Conference Committee Substitute for House Bill No. 574, be Third
Read and Finally Passed.

FOR THE HOUSE: FOR THE SENATE:
/s Neal St. Onge /s Bill Stouffer
/s/ Charles Schlottach /s/ Scott Rupp
/s Walter Bivins /sl Matt Bartle
/s/ Michael Daus /s/ Harry Kennedy
/s/ John Kuessner /s/ Ryan McKenna
CONFERENCE COMMITTEE REPORT
ON
HOUSE COMMITTEE SUBSTITUTE
FOR
SENATE COMMITTEE SUBSTITUTE
FOR

SENATE BILL NO. 82

The Conference Committee appointed on House Committee Substitute for Senate Committee
Substitute for Senate Bill No. 82, with House Amendment Nos. 1, 2, 3, 4, 5, 6, 9, 10, and 11, House
Amendment No. 1 to House Amendment No. 12, House Amendment No. 12 as amended, House
Amendment Nos. 15, 16, 17, 19, 20, 21, and 22, begs leave to report that we, after free and fair
discussion of thedifferences, have agreed to recommend and do recommend to the respective bodies
asfollows:

1. That the House recede from its position on House Committee Substitute for Senate
Committee Substitute for Senate Bill No. 82, as amended,;

2. That the Senate recede from its position on Senate Committee Substitute for Senate Bill
No. 82;

3. That the attached Conference Committee Substitute for House Committee Substitute for
Senate Committee Substitute for Senate Bill No. 82, be Third Read and Finally Passed.

FOR THE SENATE: FOR THE HOUSE:

/s/ John Griesheimer /s/ Steven Tilley

/s/ Bill Stouffer /s/ Dwight Scharnhorst
/sl Carl Vogel /s Michael Parson

/s/ RitaHeard Days /s/ Bradley Robinson

/s/ Joan Bray
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CONFERENCE COMMITTEE REPORT
ON
HOUSE COMMITTEE SUBSTITUTE
FOR
SENATE BILL NO. 84

The Conference Committee appointed on House Committee Substitutefor Senate Bill No. 84, House
Amendment Nos. 1, 2, House Amendment No. 1 to House Amendment No. 3, House Amendment
No. 3 as amended, and House Amendment No. 4, begs leave to report that we, after free and fair
discussion of the differences, have agreed to recommend and do recommend to the respective bodies
asfollows:

1. That the House recede from its position on House Committee Substitute for Senate Bill
No. 84, as amended,;

2. That the Senate recede from its position on Senate Bill No. 84;

3. That the attached Conference Committee Substitute for House Committee Substitute for
Senate Bill No. 84, be Third Read and Finally Passed.

FOR THE SENATE: FOR THE HOUSE:
/s/ Norman Champion /sl Ward Franz
/s Robert Mayer /s Michael McGhee
/s/ Delbert Scott /s/ Beth Low
/<l Jolie Justus /sl Jeanette Mott Oxford
/s RitaHeard Days
ADJOURNMENT

On motion of Representative Dempsey, the House adjourned until 10:00 am., Wednesday,
May 16, 2007.

CORRECTIONSTO THE HOUSE JOURNAL

Correct House Journal, Sixty-ninth Day, Monday, May 7, 2007, Page 1559, Lines 25-32, by
placing all of said linesin bold type.

AFFIDAVITS

I, State Representative Connie Johnson, District 61, hereby state and affirm that my vote as recorded on the motion to
adopt of the House Amendment No. 31 to House Committee Substitute to Senate Substitute to Senate Committee
Substitute to Senate Bill No. 429 as recorded in the House Journa for May 15, 2007 showing that | voted No was
incorrectly recorded. Pursuant to House Rule 89, | ask that the Journal be corrected to show that | voted Aye. | further
state and affirm that | was present in the House Chamber at the time this vote wastaken, | did in fact vote, and my vote
or absence was incorrectly recorded.

IN WITNESS WHEREOF, | have hereunto subscribed my hand to this affidavit on this 15th day of May 2007.
/s/ Connie Johnson
State Representative
State of Missouri

County of Cole
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Subscribed and sworn to before me this 15th day of May in the year 2007.

/s/ Carrie Young
Notary Public

|, State Representative Scott Muschany, District 87, hereby state and affirm that my vote as recorded on Page 1808 of
the House Journal for May 11, 2007 wasincorrectly recorded Absent. Pursuant to House Rule 89, | ask that the Journal
be corrected to show that | voted Aye. | further state and affirm that | was present in the House Chamber at the timethis
vote was taken, | did in fact vote, and my vote or absence was incorrectly recorded.

IN WITNESS WHEREOF, | have hereunto subscribed my hand to this affidavit on this 15th day of May 2007.

/9l Scott Muschany
State Representative
State of Missouri )
) ss.
County of Cole )
Subscribed and sworn to before me this 15th day of May in the year 2007.

/s/ Carrie Young
Notary Public

|, State Representative Jeff Roorda, District 102, hereby state and affirm that my vote as recorded on Page 1711 of the
House Journal for May 10, 2007 wasincorrectly recorded as Aye. Pursuant to House Rule 89, | ask that the Journal be
corrected to show that | voted No. | further state and affirmthat | was present in the House Chamber at the timethisvote
was taken, | did in fact vote, and my vote was incorrectly recorded.

IN WITNESS WHEREOF, | have hereunto subscribed my hand to this affidavit on this 15th day of May 2007.

/s/ Jeff Roorda
State Representative
State of Missouri )
) ss.
County of Cole )
Subscribed and sworn to before me this 15th day of May in the year 2007.

/s/ Carrie Young
Notary Public

|, State Representative Jay Wasson, District 141, hereby state and affirm that my vote as recorded on Page 1896 of the
House Journal for May 14, 2007 wasincorrectly recorded as Absent. Pursuant to House Rule 89, | ask that the Journal
be corrected to show that | voted Aye. | further state and affirm that | was present in the House Chamber at thetimethis
vote was taken, | did in fact vote, and my vote was incorrectly recorded.

IN WITNESS WHEREOF, | have hereunto subscribed my hand to this affidavit on this 15th day of May 2007.

/9l Jay Wasson
State Representative
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State of Missouri )
) ss.
County of Cole )
Subscribed and sworn to before me this 15th day of May in the year 2007.

/s/ Carrie Young
Notary Public

COMMITTEE MEETINGS

CONFERENCE COMMITTEE NOTICE
Wednesday, May 16, 2007, 8:45 am. Senate Committee Room No. 2.
Conference Committee on HCS SCS SB 156 AMENDED

CONFERENCE COMMITTEE NOTICE
Wednesday, May 16, 2007, 1:00 p.m. Hearing Room 6.
Conference Committee on SS SCS HB 255.

FISCAL REVIEW
Wednesday, May 16, 2007, 8:00 am. Hearing Room 1.
Any hills referred to the Fiscal Review Committee.

FISCAL REVIEW
Thursday, May 17, 2007, 8:00 am. Hearing Room 1.
Any hills referred to the Fiscal Review Committee.

FISCAL REVIEW
Friday, May 18, 2007, 8:00 am. Hearing Room 1.
Any hills referred to the Fiscal Review Committee.

RULES - PURSUANT TO RULE 25(21)(f)

Wednesday, May 16, 2007, 8:30 am. Hearing Room 6.

Any bill referred to the Committee on Rules Pursuant to Rule 25(21)(f).
Executive session may follow. CANCELLED

HOUSE CALENDAR
SEVENTY-SIXTH DAY, WEDNESDAY, MAY 16, 2007
HOUSE JOINT RESOLUTIONS FOR PERFECTION
HJR 21 - Cooper (120)
HCSHJR 9 - Dethrow
HJR 6 - Bruns

HCS HJR 20 - Bearden
HCS HJR 31 - Lembke

G WNEF

HOUSE BILLSFOR PERFECTION

HCSHB 90, HA 1, pending - St. Onge

HCSHB 889 - Emery

HCS HB 111, as amended, HA 2, pending - Cunningham (145)
HCS HB 466 - Schaaf

ArWNPEF
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5 HCSHB 771 - Bearden

6 HCS HBs 180, 396 & 615 - Day
7 HCS HB 238 - Yates

8 HB 360, HSA 1 for HA 1, HA 1, pending - Robb
9 HCS HB 788 - Cooper (155)

10 HCS HB 218 - Stevenson

11 HCSHB 811 - Schad

12 HB 412 - Emery

13 HB 432 - Schaaf

14 HCSHB 699 - Tilley

15 HCSHB 768 - St. Onge

16 HCSHB 122 - Nance

17 HCS HB 487 - Cooper (120)

18 HCS HB 493 - Baker (123)

19 HCSHB 512 - Pratt

20 HCS HB 261, as amended - Y ates
21 HB 746 - Franz

22 HB 882 - Page

23 HCSHB 1002 - Fisher

24 HCSHB 124 - Nance

25 HCS HB 765, HA 1, pending - Dempsey
26 HCS HBs 807 & 690 - Baker (123)
27 HCSHB 121 - Nance

28 HB 249 - Moore

29 HCSHB 252 - Robb

30 HCS HB 417 - Cunningham (86)
31 HCSHB 478 - Dethrow

32 HCS HB 490 - Baker (123)

33 HCS HB 508 - Schaaf

34 HCS HB 709 - Dethrow

35 HB 821, HA 1, pending - Onder
36 HCS HB 995 - Hobbs

37 HCS#2 HB 85 - Kraus

38 HCSHB 399 - Walton

39 HCSHB 624 - Wilson (119)

40 HCS#2 HB 752 - Sutherland

41 HCS HB 1000 - Storch

42 HCS HB 1044 - Deeken

43 HCSHB 244 - Wélls

44 HCSHB 587 - Tilley

45 HCS HB 628 - Loehner

46 HCS HB 629 - Hunter

47 HCS HB 872 - Cooper (158)

48 HCS HB 913 - Cooper (120)

49 HB 932 - Girill

50 HCS HB 1089 - Stevenson

51 HCS HB 347 - Munzlinger

52 HB 439 - Hunter

53 HCS HB 630 - Schlottach

54 HB 646 - Young

55 HCS HB 919 - Schneider

56 HCS HB 944 - Cooper (120)

57 HCSHB 1264 - Page

58 HCSHB 425 - Pearce
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59 HCS HB 429 - Jones (117)

60 HCSHB 716 - Davis

61 HCSHB 95 - Sater

62 HB 479 - Darrough

63 HB 733 - Page

64 HCSHB 769 - Bruns

65 HCSHB 802, *HA 2to HA 1, HA 1, pending - Page
66 HB 1155 - Wright-Jones

67 HCS HB 442 - Kingery

68 HB 727 - Portwood

69 HB 888 - Grisamore

70 HCS HB 923 - Kratky

71 HB 1251 - Komo

72 HCSHB 331 - Lipke

73 HCS#2 HB 735 - Cooper (158)
74 HCS HB 833 - Wasson

75 HB 1104 - Hughes

76 HCSHBs 112, 26, 37, 78, 79 & 154 - Pearce
77 HCS HB 886 - Schlottach

78 HCS HB 869 - Holsman

79 HB 1052 - Brown (50)

80 HCSHB 1272 - EI-Amin

81 HCS HB 1023 - Quinn (7)

82 HCS HB 1108 - Pratt

83 HCS#2 HBs 406 & 726 - Cox
84 HCS HB 968 - Bivins

85 HB 1034 - Emery

HOUSE CONCURRENT RESOLUTION FOR THIRD READING
HCR 49, (4-23-07, Pages 1277-1278) - Portwood

HOUSE BILL FOR THIRD READING

HCS HBs 365, 804 & 805, (Fiscal Review 4-03-07) - Ervin

HOUSE BILL FOR THIRD READING - CONSENT

HB 910 - Fares

HOUSE CONCURRENT RESOLUTIONS

HCR 28, (2-27-07, Pages 438-439) - Walton
HCSHCR 21, (3-29-07, Pages 852-853) - Dethrow
HCR 33, (3-30-07, Pages 872-873) - Guest

HCR 43, (4-12-07, Pages 1081-1082) - Page
HCSHCR 26, (3-14-07, Pages 686-688) - EI-Amin
HCR 54, (4-18-07, Pages 1202-1203) - Sutherland
HCR 38, (4-19-07, Page 1248) - Wright

HCR 44, (4-24-07, Page 1314) - Smith (14)

HCS HCR 45, (4-25-07, Page 1347) - Roorda
HCSHCR 5, (5-08-07, Pages 1618-1619) - Burnett

RPOOO~NOOUITRRWNE
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SENATE BILLSFOR THIRD READING

O©CoO~NOUITR~AWNE

SB 135 - Kingery

HCS SCS SB 232 - Cooper (158)

HCS SCS SB 520 - Hunter

HCS SB 593 & SCS SB 594 - May

SB 648 - Kelly

HCS SS SCS SB 320 - Quinn (7)

SCS SB 418 - Weter

HCS SB 218 - Deeken

HCS SS SB 112 - Faith

SB 271 - Pearce

HCS SS#2 SCS SB 161, (Fiscal Review 5-07-07) - Muschany

HCS SB 315 - Munzlinger

HCS SCS SB 52, (Fiscal Review 5-07-07), E.C. - St. Onge
(250 minutes debate on Third Reading)

SB 162 - Deeken

SB 171 - Wasson

HCS SCS SB 197 - Y ates

HCS SS SCS SBs 255, 249 & 279, E.C. - Muschany

SS SB 417 - Parson

HCS SB 419, (Fiscal Review 5-07-07) - Hobbs

HCS SCS SB 497 - Wilson (119)

SCS SB 525 - Wasson

SCS SB 526 - Wasson

HCSSSSCSSB 5, E.C. - Cox

HCS SS SCS SB 85 - Dixon

SS SCS SB 215, HCA 1 - Yates

HCS SCS SB 299 & SS SCS SB 616 - Cooper (120)

HCS SB 323 - Baker (25)

HCS SB 325 - Yates

HCS SCS SB 328, (Fiscal Review 5-10-07) - Robb

SB 481 - Pratt

SCS SB 482 - Bearden

HCS SB 582, (Fiscal Review 5-10-07) - Sutherland
(90 minutes date on Third Reading)

SB 671 - Pratt

HCS#2 SCS SB 313 - Sutherland

HCS SB 516, as amended - Pratt

HCS#2 SCS SB 333 - Cooper (155)

SS SCS SB 21, E.C. - Schlottach

HCS SS SB 40, (Fiscal Review 5-14-07) - Ervin

HCS SCS SBs 45 & 39 - Stevenson

HCS SCS SB 75 - Day

HCS#2 SCS SB 163, (Fiscal Review 5-14-07) - Pratt

HCS SCS SB 368, (Fiscal Review 5-14-07) - Pratt

HCS SS SCS SB 428, (Fiscal Review 5-14-07), E.C. - Quinn (7)

SB 605 - St. Onge

SCS SB 611, (Fiscal Review 5-14-07) - Pratt

HCS SS SB 654 - Kratky

SS SCS SB 225 - Munzlinger

HCS#2 SS SCS SB 3, (Fiscal Review 5-15-07) - Stevenson
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HOUSE BILLSWITH SENATE AMENDMENTS

GO WNEF

SSHB 134 - Guest

SCSHCS HB 298 - Cooper (120)

SSHB 579, E.C. - Dempsey

SCSHCR 20, (5-14-07) - Guest

SS SCSHCSHBs 952 & 674, as amended - Wilson (130)

BILLSCARRYING REQUEST MESSAGES

1
2
3

HCS SS SCS SB 22, as amended, E.C. - Schneider
(request House recede/grant conference)
HCS SS SCS SB 429, as amended - Stream
(request House recede/grant conference)
SS HB 744, as amended - St. Onge
(request Senate recede/grant conference/exceed differences/bind conferees)

BILLSIN CONFERENCE

O©CoO~NOUITR~AWNE

CCR HCS SB 30, as amended, E.C. - Stevenson
CCR HCS SB 81, asamended, E.C. - Schlottach
CCR HCS SB 25, asamended - Franz

CCRHB 574,SA 1, SA 3, E.C. - St. Onge

SS HB 665, as amended - Ervin

CCR#2 HCS#2 SB 406, as amended - Wallace
CCR HCS SCS SB 82, asamended - Tilley
CCR HCS SB 84, as amended - Franz

CCR HCS SB 416 - Pratt

HCS SCS SB 156, as amended, E.C. - Quinn (7)
SS SCS HB 255, as amended, E.C. - Bruns

HCS SCS SB 86, as amended, E.C. - Sutherland
HCS SS SCS SB 577, as amended, E.C. - Schaaf
SCSHCS HB 159, (exceed differences/bind conferees) - Bivins
SS SCSHCSHB 780, as amended - Wasson
HCS SCS SB 64, as amended - Wallace

HCS SCS SB 308, as amended - Wasson
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