COMMITTEE ON LEGISLATIVE RESEARCH
OVERSIGHT DIVISION

FISCAL NOTE
L.R. No.: 3399-01
Bill No HB 1300
Subject: Health Care; Health Care Professionals; Insurance - Medical; Hospitals;
Physicians
Type: Original
Date: January 23, 2008
Bill Summary: Requires insurers providing medical malpractice insurance to health care

providers to establish premiums based on the average judgment in medical
malpractice cases by county.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2009 FY 2010 FY 2011

Total Estimated
Net Effect on
General Revenue
Fund $0 $0 $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2009 FY 2010 FY 2011
Total Estimated

Net Effect on Other

State Funds $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 4 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2009 FY 2010 FY 2011
Total Estimated

Net Effect on All

Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)

FUND AFFECTED FY 2009 FY 2010 FY 2011
Total Estimated

Net Effect on

FTE 0 0 0

O Estimated Total Net Effect on All funds expected to exceed $100,000 savings or (cost).

O Estimated Net Effect on General Revenue Fund expected to exceed $100,000 (cost).

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED

FY 2009

FY 2010

FY 2011

Local Government

$0

$0

$0
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Insurance, Financial Institutions and Professional
Registration (DIFP) state the legislation requires every insurer providing medical malpractice
insurance to health care providers to base premium rates on the average of all medical
malpractice case judgments in the preceding calendar year in the county in which the provider
practices. These rates can be adjusted for providers who do not practice exclusively in one
county.

It is very likely that there will not be enough data for the insurers to calculate rates based on this
proposal. Insurers have testified that the entire state of Missouri lacks sufficient data for
ratemaking purposes for some classification codes and that it is necessary to use other states data
to develop some rates.

The proposal has no fiscal impact on the DIFP.

FISCAL IMPACT - State Government FY 2009 FY 2010 FY 2011
(10 Mo.)

50 50 50

FISCAL IMPACT - Local Government FY 2009 FY 2010 FY 2011
(10 Mo.)

] 0 50

FISCAL IMPACT - Small Business

The proposal may impact small business health care providers if malpractice insurance premiums
are impacted by the legislation.

FISCAL DESCRIPTION

The proposed legislation appears to have no fiscal impact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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