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SECOND REGULAR SESSION

HOUSE BILL NO. 2566

94TH GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVES HUGHES (Sponsor), HOSKINS,
MEINERS AND BROWN (50) (Co-sponsors).

Read 1st time April 1, 2008 and copies ordered printed.

D. ADAM CRUMBLISS, Chief Clerk
5532L.011

AN ACT

To amend chapter 162, RSMo, by adding thereto fifteen new sections relating to school
improvement districts.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 162, RSMo, is amended by adding thereto fifteen new sections, to
beknown assections 162.1350, 162.1352, 162.1354, 162.1356, 162.1358, 162.1360, 162.1362,
162.1364, 162.1366, 162.1368, 162.1370, 162.1372,162.1374, 162.1376, and 162.1378, toread
asfollows:

162.1350. 1. The provisions of sections 162.1350 to 162.1378 shall be known and
may be cited asthe" School mprovement District Act” .

2. For thepurposesof sections162.1350t0 162.1378, thefollowingwor dsand ter ms
mean:

(1) "Approval” or "approve", for purposesof electionsunder sections 162.1350t0
162.1378, a simple majority of those qualified votersvoting in the election;

(2) " Assessed value', the assessed value of real property asreflected on the tax
recor ds of the county clerk of the county in which the property islocated, or the collector
of revenueif the property islocated in a city not within a county, as of thelast completed
assessment;

(3) "Blighted area”, an area which:

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face type in the above bill is proposed language.
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(a) By reason of thepredominanceof defectiveor inadequateeducation, insanitary
or unsafe conditions, deterioration of site improvements, or the existence of conditions
which endanger lifeor property, or any combination of such factors, retardstheprovision
of education or constitutesan economic or social liability or amenaceto the public health,
safety, morals or welfarein its present condition and use; or

(b) Hasbeen declar ed unaccr edited, provisionally accredited, or interim accr edited
under Missouri law including, but not limited to, section 161.092, RSMo;

(4) "Board", theboard of directorsof the not-for-profit corporation;

(5) " Director of revenue", thedirector of thedepartment of revenue of the state of
Missouri;

(6) "Digtrict", aschool improvement district, established under sections 162.1350
t0 162.1378;

(7) "Election authority", the election authority having jurisdiction over the area
in which the boundaries of thedistrict arelocated under chapter 115, RSMo;

(8 "Municipal clerk", the clerk of the municipality;

(9) "Municipality", any city, village, incor porated town, or county of thisstate, or
in any unincorporated area that is located in any county with a charter form of
government and with mor e than one million inhabitants;

(10) " Obligations", bonds, loans, debentures, notes, special certificates, or other
evidences of indebtedness issued by a district to carry out any of its powers, duties, or
purposes or to refund outstanding obligations;

(11) "Owner", for real property, theindividual or individualsor entity or entities
who own afeeinterest in real property that islocated within thedistrict or their legally
authorized representative; for business or ganizations and other entities, the owner shall
bedeemed to betheindividual whichislegally authorized torepresent theentity inregard
tothedistrict;

(12) " Per capita”, one head count applied to each individual, entity or group of
individuals or entities having fee ownership of real property within the district whether
such individual, entity or group ownsoneor more parcelsof real property in thedistrict
asjoint tenants, tenantsin common, tenantsby theentirety, tenantsin partner ship, except
that with respect to a condominium created under sections448.1-101 to 448.4-120, RSM o,
" per capita” meansonehead count applied totheapplicableunit owners association and
not to each unit owner;

(13) " Petition" , apetition toestablish adistrict asit may beamended in accordance
with the requirements of section 162.1354;

(14) "Qualified voters",
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(&) For purposes of electionsfor approval of real property taxes:

a. Registered voters; or

b. If noregistered votersresidein thedistrict, the owners of one or more parcels
of real property which isto besubject tosuch real property taxesand islocated within the
district per thetax recordsfor real property of thecounty clerk, or thecollector of revenue
if thedistrict islocated in acity not within a county, asof thethirtieth day prior tothedate
of the applicable election;

(b) For purposesof electionsfor approval of businesslicensetaxesor salestaxes.

a. Registered voters; or

b. If noregistered votersresidein thedistrict, the owners of one or more parcels
of real property located within the district per the tax records for real property of the
county clerk asof thethirtieth day beforethe date of the applicable election; and

(c) For purposes of the election of directors of the board, registered voters and
ownersof real property which isnot exempt from assessment or levy of taxesby thedistrict
and which islocated within thedistrict per thetax recordsfor real property of the county
clerk, or the collector of revenueif thedistrict islocated in a city not within a county, of
thethirtieth day prior to the date of the applicable election;

(15) "Registered voters', persons who reside within the district and who are
qualified and registered to vote under chapter 115, RSMo, pursuant to therecordsof the
election authority as of the thirtieth day prior to the date of the applicable election.

162.1352. 1. Thegoverning body of any municipality or county may establish one
or moredistrictsin the manner provided in sections 162.1350 to 162.1378.

2. Theboundaries of thedistrict shall be contiguous.

3. Each district shall bea not-for-profit cor poration or ganized under chapter 355,
RSMo. Such corporation shall beorganized and in good standing under the provisions of
chapter 355, RSMo, at the time the petition for the proposed district is filed with the
municipal clerk.

4. Thenameof thedistrict shall include" school improvement district” , and it shall
be the same as the name of the not-for-profit corporation.

162.1354. 1. Upon receipt of a proper petition filed with its municipal clerk, the
governing body of the municipality in which the proposed district islocated shall hold a
public hearing in accordance with section 162.1356 and may adopt an ordinance to
establish the proposed district.

2. A petition is proper if, based on the tax records of the county clerk, or the
collector of revenueif thedistrict islocated in a city not within a county, as of the time of
filing the petition with the municipal clerk, it meetsthe following requirements:
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(1) It has been signed by property owners collectively owning more than fifty
percent by assessed value of the real property within the boundaries of the proposed
district;

(2) It hasbeen signed by more than fifty percent per capita of all owners of real
property within the boundaries of the proposed district; and

(3) It containsthe following infor mation:

(&) Thelegal description of the proposed district, including a map illustrating the
district boundaries;

(b) The name of the proposed district;

() A notice that the signatures of the signers may not be withdrawn later than
seven days after the petition isfiled with the municipal clerk;

(d) A five-year plan stating a description of the purposes of the proposed district,
theservicesit will provide, theimprovementsit will makeand an estimate of costs of these
services and improvementsto beincurred;

(e) The name of the not-for-profit cor poration;

(f) Thetotal assessed value of all real property within the proposed district;

(9) A statement astowhether the petitionersare seeking a deter mination that the
proposed district, or any legally described portion thereof, isa blighted area;

(h) Theproposed length of timefor the existence of the district;

(i) The maximum rates of real property taxes, and, business license taxes in the
county seat of a county of the first classification without a charter form of gover nment
containing a population of at least two hundred thousand, that may be submitted to the
qualified votersfor approval;

() Themaximum r atesof special assessmentsand r espectivemethodsof assessment
that may be proposed by petition;

(k) Thelimitations, if any, on the borrowing capacity of the district;

() Thelimitations, if any, on the revenue generation of the district;

(m) Other limitations, if any, on the powersof thedistrict;

(n) A request that the district be established; and

(o) Any other itemsthe petitioners deem appropriate; and

(4) Thesignatureblock for each real property owner signing the petition shall be
in substantially the following form and contain the following infor mation:

Nameof owner: ................iivinn.. Owner's telephone number and mailing
address. ......... If signer isdifferent from owner:
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Nameof signer: ..................cooun.. State basis of legal authority to sign:
........ Signer'stelephone number and mailing address: .........If theowner isan
individual, stateif owner issingleor married: . .......... ... ... ... .. ...

If owner isnot an individual, state what type of entity: ...Map and parcel number and
assessed value of each tract of real property within the proposed district owned:
................................ By executing this petition, the undersigned
represents and warrantsthat he or sheisauthorized to execute this petition on behalf of

the property owner named immediately above.

Signature of person signing for owner  Date

STATE OF MISSOURI )

) ss.

COUNTYOF............ )

Before mepersonally appeared .. ........... , to me personally known to be the
individual described in and who executed the foregoing instrument.

WITNESS my hand and official seal this......... dayof............ (month),
....... (year).

Notary Public

My Commission Expires. .............

3. Upon receipt of apetition themunicipal clerk shall, within areasonabletimenot
to exceed ninety days after receipt of the petition, review and determine whether the
petition substantially complieswith therequirementsof subsection 2 of thissection. Inthe
event the municipal clerk receives a petition which does not meet the requirements of
subsection 2 of this section, the municipal clerk shall, within areasonabletime, return the
petition tothesubmitting party by hand delivery, first classmail, postage prepaid or other
efficient means of return and shall specify which requirements have not been met.

4. After thecloseof the public hearing required under subsection 1 of thissection,
thegover ningbody of themunicipality may adopt an or dinanceapprovingthepetition and
establishing a district as set forth in the petition and may determine, if requested in the
petition, whether the district, or any legally described portion thereof, constitutes a
blighted area.

5. Amendments to a petition may be made which do not change the proposed
boundaries of the proposed district if an amended petition meeting the requirements of
subsection 2 of this section isfiled with the municipal clerk at thefollowing timesand the
following requirements have been met:
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(1) At anytimeprior tothecloseof the public hearing required under subsection
1 of this section; provided that, notice of the contents of the amended petition is given at
the public hearing;

(2) At any timeafter the public hearing and prior to the adoption of an ordinance
establishing the proposed district; provided that, notice of theamendmentsto the petition
is given by publishing the notice in a newspaper of general circulation within the
municipality and by sending the notice viaregistered certified United States mail with a
return receipt attached to the address of record of each owner of record of real property
within the boundaries of the proposed district per thetax records of the county clerk, or
the collector of revenueif thedistrict islocated in a city not within a county. Such notice
shall bepublished and mailed not lessthan ten daysprior totheadoption of the ordinance
establishing the district;

(3) Atanytimeafter theadoption of any ordinanceestablishingthedistrict apublic
hearing on the amended petition is held and notice of the public hearing is given in the
manner provided in section 162.1356 and the gover ning body of the municipality in which
thedistrict islocated adoptsan ordinanceapprovingtheamended petition after thepublic
hearing is held.

6. Upon the creation of a district, the municipal clerk shall report in writing the
creation of such district to the Missouri department of economic development.

162.1356. 1. Within a reasonable time, not to exceed forty-five days, after the
receipt of theverified petition from the municipal clerk, the gover ning body shall hold or
cause to be held a public hearing on the establishment of the proposed district and shall
givenoticeof thepublichearingin themanner provided in subsection 3 of thissection. All
reasonable protests, objections and endor sements shall be heard at the public hearing.

2. The public hearing may be continued to another date without further notice
other than a motion to be entered on the minutes fixing the date, time, and place of the
continuance of the public hearing.

3. Notice of the public hearing shall be given by publication and mailing. Notice
by publication shall be given by publication in a newspaper of general circulation within
the municipality once a week for two consecutive weeks prior to the week of the public
hearing. Noticeby mail shall begiven not lessthan fifteen daysprior tothepublichearing
by sending the notice viaregistered or certified United States mail with areturn receipt
attached to the address of record of each owner of record of real property within the
boundaries of the proposed district. The published and mailed notices shall include the
following:

(1) Thedate, time, and place of the public hearing;
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(2) A statement that a petition for theestablishment of adistrict hasbeen filed with
the municipal clerk;

(3) The boundaries of the proposed district by street location, or other readily
identifiable means if no street location exists; and a map illustrating the proposed
boundaries;

(4) A statement that a copy of the petition isavailablefor review at the office of the
municipal clerk during regular business hours; and

(5) A statement that all inter ested per sonsshall begiven an opportunity tobeheard
at the public hearing.

162.1358. 1. Upon the written request of any real property owner within the
district, the gover ning body of themunicipality may hold a public hearing for theremoval
of real property from adistrict and such real property may beremoved from such district
by ordinance, provided that:

(1) Theboard consentsto theremoval of such property;

(2) Thedistrict can meet itsobligationswithout therevenuesgenerated by or onthe
real property proposed to beremoved; and

(3) The public hearing is conducted in the same manner as required by section
162.1356 with notice of the hearing given in the same manner as required by section
162.1356 and such notice shall include:

(&) Thedate, time, and place of the public hearing;

(b) Thenameof thedistrict;

(c) Theboundariesby street location, or other readily identifiablemeansif nostreet
location exists of thereal property proposed to be removed from the district, and a map
illustrating the boundaries of the existing district and the real property proposed to be
removed; and

(d) A statement that all inter ested per sonsshall begiven an opportunity tobeheard
at the public hearing.

2. With the consent of the board, real property may be added to the district by
ordinance upon receipt of a proper petition and after a public hearing is held by the
governing body of the municipality on the addition of the real property in the manner
provided in section 162.1356. Notice of the public hearing shall be given by publication
and mailed totheowner sof real property within theboundariesof thedistrict and thearea
proposed tobeadded in themanner provided in section 162.1356. Thenoticeshall include
thefollowing information:

(1) Thetime, date, and place of the public hearing;

(2) Thename of the proposed or established district;
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(3) The boundaries by street location, or other readily identifiable means if no
street location exists, of thereal property to be added to thedistrict, and a map showing
the boundaries of the existing district and thereal property proposed to be added to the
district;

(4) A statement that a copy of the petition is available for review during regular
business hoursat the office of the municipal clerk; and

(5) A statement that all inter ested per sonsshall begiven an opportunity tobeheard
at the public hearing.

For the purposes of this section, a proper petition is onewhich meetstherequirements of
section 162.1356, which requirementsshall only apply asto thereal property proposed to
be added.

3. A public hearing may be held to amend the petition and notice of such
amendments given simultaneously with a public hearing to alter the district boundaries.

162.1360. 1. Thee€ection and qualification of membersto the district's board of
directorsshall bein accordance with chapter 355, RSMo.

2. Thedistrict shall begoverned by a board consisting of at least five but not more
than thirty directors. Each director shall, during hisor her entireterm, be:

(1) At least eighteen yearsof age; and

(2) Beeither:

(& An owner, as defined in section 162.1350, of real property or of a business
operating within thedistrict; or

(b) A registered voter residing within thedistrict; and

(3) Any other qualifications set forth in the petition establishing the district.

If therearefewer than fiveowner sof real property located within adistrict, theboard may
be comprised of up to fivelegally authorized representatives of any of the ownersof real
property located within the district.

3. Any director may beremoved for cause by a two-thirds affirmative vote of the
directors of the board. Written notice of the proposed removal shall be given to all
directorsprior to action thereon.

4. The board isauthorized to act on behalf of the district, subject to approval of
qualified votersasrequired in this section; except that, all official acts of the board shall
be by written resolution approved by the board.

162.1362. 1. Each district shall have all the powers, except to the extent any such
power hasbeen limited by the petition approved by thegover ning body of themunicipality
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to establish thedistrict, necessary to carry out and effectuate the pur posesand provisions
of sections 162.1350 to 162.1378 including, but not limited to, the following:

(1) Toadopt, amend, and repeal bylaws, not inconsistent with sections 162.1350t0
162.1378, necessary or convenient to carry out the provisions of sections 162.1350 to
162.1378;

(2) Tosueand be sued;

(3) To make and enter into contracts and other instruments, with public and
private entities, necessary or convenient to exercise its powers and carry out its duties
under sections 162.1350 to 162.1378;

(4) Toaccept grants, guaranteesand donationsof property, labor, services, or other
things of value from any public or private source;

(5) To employ or contract for such managerial, engineering, legal, technical,
clerical, accounting, or other assistance asit deems advisable;

(6) Toacquireby purchase, lease, gift, grant, bequest, devise, or otherwise, any real
property within itsboundaries, personal property, or any interest in such property;

(7) To s, lease, exchange, transfer, assign, mortgage, pledge, hypothecate, or
otherwise encumber or dispose of any real or personal property or any interest in such
property;

(8) To levy and collect special assessments and taxes as provided in sections
162.1350 to 162.1378. However, no such assessments or taxes shall be levied on any
property exempt from taxation under subdivision (5) of section 137.100, RSMo. Those
exempt under subdivision (5) of section 137.100, RSM o, may voluntarily participatein the
provisions of sections 162.1350 to 162.1378;

(9 Tofix, charge, and collect fees, rents, and other chargesfor use of any of the
following:

(&) Thedistrict'sreal property, except for public rights-of-way for utilities;

(b) Thedistrict'spersonal property, except in a city not within a county; or

(c) Any of thedistrict'sinterestsin such real or personal property, except for public
rights-of-way for utilities;

(10) Toborrow money from any publicor privatesourceand issueobligationsand
provide security for the repayment of the same as provided in sections 162.1350 to
162.1378;

(11) Toloan money as provided in sections 162.1350 to 162.1378;

(12) Tomakeexpenditures, createreservefunds, and useitsrevenuesasnecessary
to carry out its powersor dutiesand the provisions and purposes of sections 162.1350 to
162.1378;
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(13) Toenter into one or mor e agreements with the municipality for the purpose
of improving educational attainment in the district;

(14) Within its boundaries, to provide assistance to or to construct, reconstruct,
install, repair, maintain, and equip public improvements,

(15) To dedicate to the municipality, with the municipality's consent, streets,
sidewalks, parks, and other real property and improvementslocated withinitsboundaries
for public useg;

(16) Within its boundaries and with the municipality's consent, to prohibit or
restrict vehicular and pedestrian traffic and vendors on streets, alleys, malls, bridges,
ramps, sidewalks, and tunnelsand to providethe meansfor access by emergency vehicles
toor in such areas,

(17) Within its boundaries, to operate or to contract for the provision of music,
news, child care, or parking facilities, and buses, minibuses, or other modes of
transportation;

(18) Within its boundaries, to provide or contract for the provision of security
personnel, equipment, or facilitiesfor the protection of property and persons;

(19) Within itsboundaries, to provideor contract for cleaning, maintenance, and
other servicesto public and private property;

(20) Toproduceand promoteany recreational or cultural activity or special event
in the district by, but not limited to, advertising, decoration of any public placein the
district, promotion of such activity and special events, and furnishingmusicin any public
place;

(21) To support business activity and economic development in the district
including, but not limited to, the promotion of business activity, development and
retention, and therecruitment of developersand businesses;

(22) Toprovideor support training programsfor employees of businesses within
thedistrict;

(23) Toproviderefuse collection and disposal serviceswithin thedistrict;

(24) To contract for or conduct economic, planning, marketing or other studies;
and

(25) Tocarry out any other powersset forth in sections 162.1350 to 162.1378.

2. Each district shall annually reimburse the municipality for the reasonable and
actual expensesincurred by the municipality to establish such district and review annual

budgetsand reportsof such district required tobesubmitted tothemunicipality; provided
that, such annual reimbur sement shall not exceed oneand one-half per cent of therevenues
collected by thedistrict in such year.
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3. Nothing in sections 162.1350 to 162.1378 shall be construed to delegate to any
district any sover eign right of municipalitiesto promoteorder, safety, health, morals, and
general welfare of the public, except those such police powers, if any, expressy delegated
under sections 162.1350 to 162.1378.

4. The governing body of the municipality establishing the district shall not
decreasethelevel of publicly funded servicesin the district existing prior to the creation
of the district or transfer the financial burden of providing the services to the district
unlessthe services at the same time ar e decr eased throughout the municipality, nor shall
the governing body discriminatein the provision of the publicly funded services between
areasincluded in such district and areas not so included.

162.1364. 1. Thefiscal year for the district shall be the same asthe fiscal year of
the municipality.

2. Noearlier than one hundred eighty daysand no later than ninety daysprior to
thefirst day of each fiscal year, the board shall submit to the gover ning body of thecity a
proposed annual budget, setting forth expected expenditures, revenues, and rates of
assessments and taxes, if any, for such fiscal year. The governing body may review and
comment to the board on this proposed budget, but if such comments are given, the
governing body of the municipality shall provide such written commentsto the board no
later than sixty daysprior tothefirst day of therelevant fiscal year; such comments shall
not constitute requirements but shall only be recommendations.

3. Theboard shall hold an annual meeting and adopt an annual budget no later
than thirty daysprior to thefirst day of each fiscal year.

4. Within one hundred twenty days after the end of each fiscal year, the district
shall submit a report to the municipal clerk and the Missouri department of economic
development stating the services provided, revenues collected and expenditures made by
thedistrict duringsuch fiscal year, and copiesof written resolutionsapproved by theboar d
during thefiscal year. Themunicipal clerk shall retain thisreport aspart of the official
records of the municipality and shall also causethisreport to be spread upon therecords
of the governing body.

162.1366. 1. Each ordinance establishing adistrict shall set forth theterm for the
existence of such district which term may be defined asa minimum, maximum or definite
number of years.

2. Upon receipt by themunicipal clerk of a proper petition and after noticeand a
public hearing, any district may be terminated by ordinance adopted by the governing
body of themunicipality prior totheexpiration of itstermif thedistrict hasno outstanding
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obligations. A copy of such ordinance shall be given to the department of economic
development.

3. A petition for thetermination of adistrict is proper if:

(1) It namesthedistrict to be terminated;

(2) It has been signed by owners of real property collectively owning more than
fifty percent by assessed value of real property within the boundaries of the district;

(3) It has been signed by more than fifty percent per capita of owners of real
property within the boundaries of the district;

(4) 1t containsa plan for dissolution and distribution of the assets of the district;
and

(5) The signature block signed by each petitioner is in the form set forth in
subdivision (4) of subsection 2 of section 162.1354.

4. The public hearing required by this section shall be held and notice of such
public hearing shall be given in the manner set forth in section 162.1356. The notice shall
contain the following information:

(1) Thedate, time, and place of the public hearing;

(2) A statement that a petition requesting the termination of thedistrict has been
filed with the municipal clerk;

(3) A statement that a copy of the petition isavailableat the office of the municipal
clerk duringregular business hours; and

(4) A statement that all interested partieswill begiven an opportunity to beheard.

5. Upon expiration or termination of a district, the assets of such district shall be
distributed in accor dance with the plan for dissolution as approved by ordinance. Every
effort should be made by the municipality for theassetsof thedistrict to bedistributed in
such amanner so asto benefit thereal property which wasformerly apart of thedistrict.

162.1368. 1. A district may, at any time, issue obligations for the purpose of
carrying out any of itspowers, duties, or purposes. Such obligations shall be payable out
of all, part or any combination of therevenues of the district and may befurther secured
by all or any part of any property or any interest in any property by mortgageor any other
security interest granted. Such obligationsshall beauthorized by resolution of thedistrict,
and if issued by the district, shall bear such date or dates, and shall mature at such time
or times, but not mor ethan twenty yearsfrom the date of issuance, astheresolution shall
specify. Such obligationsshall bein such denomination, bear interest at suchrateor rates,
be in such form, be payable in such place or places, be subject to redemption as such
resolution may provide and be sold at either public or private sale at such prices asthe
district shall determine subject to the provisions of section 108.170, RSMo. Thedistrict
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may alsoissuesuch obligationstorefund, in wholeor in part, obligationspreviously issued
by the district.

2. The municipality, any land clearance for redevelopment authority, port
authority, tax increment financing commission, industrial development authority or
planned industrial expansion authority of the municipality may, under a cooperative
agreement with adistrict, issueobligationsand loan the proceedsof such obligationstothe
district for the purpose of carrying out the powers, duties, or purposes of the district.

162.1370. 1. A district may useany oneor mor e of the assessments, taxes, or other
funding methods specifically authorized under sections 67.1401 to 67.1571, RSMo, to
provide funds to accomplish any power, duty, or purpose of the district; provided,
however, no district which islocated in any city not within a county and which includes
any real property that is also included in a special business district established under
sections 71.790 to 71.808, RSM o, prior to the establishment of the district under sections
67.1401t0 67.1571, RSMo, shall have the authority to impose any such tax or assessment
under sections67.1401t067.1571, RSM o, until such timeasall taxesor special assessments
imposed under sections 71.790 to 71.808, RSM o, on any real property or on any business
located in such special businessdistrict or on any businessor individual doing businessin
such special businessdistrict have been repealed in accor dance with this subsection. The
governing body of a special business district which includes real property located in a
district established under sections 67.1401 to 67.1571, RSMo, shall have the power to
repeal all taxesand assessmentsimposed under sections71.790to 71.808, RSM o, and such
power may be exercised by the adoption of a resolution by the governing body of such
gpecial business district. Upon the adoption of such resolution such special business
district shall no longer have the power to impose any tax or special assessment under
sections 71.790 to 71.808, RSMo, until such time as the district or districts established
under sections 67.1401 to 67.1571, RSMo, which include any real property that is also
included in such special business district have been terminated or have expired under
sections 67.1401 to 67.1571, RSMo.

2. A district may establish different classes of real property within thedistrict for
purposes of special assessments. Thelevy ratefor special assessments may vary for each
class or subclass based on the level of benefit derived from services or improvements
funded, provided or caused to be provided by the district.

162.1372. 1. Any municipality in which any part of a district islocated may, by
ordinance, establish a school improvement district municipal fund in the municipality's
treasury.

2. Thisfund may be used to:



H.B. 2566 14

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19

O© 0O NO Ol WDN

PR R R R R R R R R
© oo ~NO O WDNEO

(1) Pay thecostsof planning, administration and any improvement authorized in
sections 162.1350 to 162.1378;

(2) Preparepreliminary plans, studies and engineering reportsto determine the
feasibility of a public improvement or service; or

(3) If ordered by the governing body of the municipality, pay theinitial cost of the
publicimprovement or service until obligations have been issued and sold.

3. Thefundisnot required tobebudgeted for expenditureduringany year, but the
amount of thefund must bestated in themunicipality'sannual budget. Theamount of the
fund shall bebased on an annual serviceplan that describesthe publicimprovementsand
servicesfor thefiscal year.

4. A grant-in-aid or contribution made to the municipality for the planning and
preparation of plansfor publicimprovement or serviceauthorized under sections162.1350
to 162.1378 may be credited to the school improvement district municipal fund.

5. Other political subdivisions may enter into cooper ative agreements with the
district to make paymentsin lieu of taxes.

162.1374. 1. A district may levy by resolution one or more special assessments
against real property within its boundaries, upon receipt of and in accordance with a
petition signed by:

(1) Ownersof real property collectively owning morethan fifty per cent by assessed
value of real property within the boundaries of thedistrict; and

(2) Morethan fifty percent per capita of theownersof all real property within the
boundaries of the district.

2. The special assessment petition shall be in substantially the following form:

The . (insert name of district) School Improvement District
(" District" ) shall beauthorized tolevy special assessmentsagainst real property benefited
within the District for the purpose of providing revenue for ................. (insert general

description of specific service and/or projects) in thedistrict, such special assessmentsto
be levied against each tract, lot or parcel of real property listed below within the district
which receives special benefit asaresult of such serviceand/or projects, the cost of which
shall beallocated among thisproperty by .......cccccn...... (insert method of allocation, e.g.,
per square foot of property, per square foot on each square foot of improvement, or by
abuttingfoot of property abutting streets, r oads, highways, parksor other improvements,
or any other reasonable method) in an amount not to exceed ............. dollars per (insert
unit of measure). Such authorization to levy the special assessment shall expire on
................. (insert date). Thetractsof land located in thedistrict which will receive special



H.B. 2566 15

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
a4
45
46
47
48
49
50
51
52
53
54

benefit from this service and/or projects are: ................. (list of properties by common
addresses and legal descriptions).

3. Themethod for allocating such special assessmentsset forth in the petition may
be any reasonable method which results in imposing assessments upon real property
benefited in relation to the benefit conferred upon each respective tract, lot or parcel of
real property and the cost to provide such benefit.

4. By resolution of theboard, thedistrict may levy a special assessment rate lower
than therate ceiling set forth in the petition authorizing the special assessment and may
increase such lowered special assessment rate to a level not exceeding the special
assessment rate ceiling set forth in the petition without further approval of the real
property owners; provided that adistrict imposing a special assessment under thissection
may not repeal or amend such special assessment or lower the rate of such special
assessment if such repeal, amendment or lower ratewill impair thedistrict'sability to pay
any liabilitiesthat it hasincurred, money that it has borrowed or obligationsthat it has
issued.

5. Each special assessment which isdueand owing shall constitutea per petual lien
against each tract, lot or parcel of property from which it isderived. Such lien may be
foreclosed in the same manner asany other special assessment lien asprovided in section
88.861, RSMo.

6. A separate fund or account shall be created by the district for each special
assessment levied and each fund or account shall be identifiable by a suitabletitle. The
proceeds of such assessments shall be credited to such fund or account. Such fund or
account shall be used solely to pay the costsincurred in undertaking the specified service
or project.

7. Upon completion of the specified service or project or both, the balance
remaining in thefund or account established for such specified serviceor project or both
shall bereturned or credited against the amount of the original assessment of each par cel
of property pro rata based on the method of assessment of such special assessment.

8. Any fundsin afund or account created under thissection which arenot needed
for current expendituresmay beinvested by theboard in accordancewith applicablelaws
relating to theinvestment of funds of the city in which thedistrict islocated.

9. Theauthority of thedistrict to levy special assessments shall beindependent of
the limitations and authorities of the municipality in which it islocated; specifically, the
provisions of section 88.812, RSMo, shall not apply to any district.

162.1376. 1. Thecounty collector of each county in which thedistrict islocated, or
thecollector for thecity in which thedistrict islocated if thedistrict islocated in acity not
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within a county, shall collect the special assessments made upon all real property within
that county and district, in the same manner asother real property taxesarecollected. If
thespecial assessment isbased on something other than theassessed valueof real property,
thedistrict shall providetheinformation on which such special assessment isbased for all
applicablereal property.

2. Every county or municipal collector and treasurer having collected or received
district assessments or taxesshall, on or beforethefifteenth day of each month and after
deducting thereasonable and actual cost of such collection but not to exceed one per cent
of the total amount collected, remit to the treasurer of such district the amount collected
or received by him or her prior to the first day of such month. Upon receipt of such
money, thedistrict treasurer shall executeareceipt therefor, which heor sheshall forward
or deliver tothecounty collector or city treasurer who collected such money. Thedistrict
treasurer shall deposit such sumsinto the district treasury, credited to the appropriate
fund or account. The county or municipal collector or treasurer, and district treasurer
shall makefinal settlement of thedistrict account and costs owing, not lessthan once each
year, if necessary.

162.1378. No lawsuit to set aside a district established, or a special assessment or
atax levied under sections162.1350t0 162.1378 or to otherwisequestion thevalidity of the
proceedings related thereto shall be brought after the expiration of ninety days from the
effective date of the ordinance establishing such district in question or the effective date
of the resolution levying such special assessment or tax in question.
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