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FIRST REGULAR SESSION

HOUSE BILL NO. 827

95TH GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVE EL-AMIN.
0703L.01I D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To amend chapter 135, RSMo, by adding thereto one new section relating to a tax credit for
certain taxpayers who participate in the child initiative program.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 135, RSMo, is amended by adding thereto one new section, to be
known as section 135.1172, to read as follows:

135.1172. 1. Asused in thissection, the following terms mean:

(1) " Statetax liability" , in the case of abusinesstaxpayer, any liability incurred by
such taxpayer under the provisions of chapters 143, 147, 148, and 153, RSM o, excluding
withholdingtaximposed by sections143.191t0143.265, RSM o, and r elated pr ovisions, and
in the case of an individual taxpayer, any liability incurred by such taxpayer under the
provisions of chapter 143, RSMo;

(2) " Taxpayer", aperson, firm, apartner in afirm, corporation or a shareholder
in an Scorporation doing businessin the state of Missouri and subject to the stateincome
taximposed by theprovisionsof chapter 143, RSM o, or acor por ation subject totheannual
cor por ation franchisetaximposed by theprovisionsof chapter 147, RSMo, or aninsurance
company paying an annual tax on its gross premium receipts in this state, or other
financial institution payingtaxestothestateof Missouri or any political subdivision of this
state under the provisions of chapter 148, RSMo, or an express company which pays an
annual tax on its gross receiptsin this state under chapter 153, RSMo, or an individual
subject to the state income tax imposed by the provisions of chapter 143, RSMo.

2. Thereishereby established the " Child Initiative Program” to be administered
by the department of economic development. The program shall provide:

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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(1) Information and support for studentsto consider college and actively prepare
for it asearly as middle school age;

(2) Subsidized part-time employment; and

(3) A college savings account for participantswho qualify under the program.

3. A student who meetsthefollowing criteriaiseligiblefor the program:

(1) Isaresident of Missouri;

(2) Is a student enrolled in grade five or higher in a public school in the
metropolitan school district;

(3) Agreesin writing, together with the student's custodial parents or guardian,
that the student will:

(a) Graduatefrom apublic secondary school in themetropolitan district that meets
the admission criteria of an institution of higher education;

(b) Work, asemployment becomes availablethrough the program, at a part-time
job asfurther described in this section; and

(c) When the dligible student is a senior in high school, timely apply to an
institution of higher education for admission.

4. The commissioner of education shall designate a not-for-profit agency or
agenciesto coordinatethe solicitation of donations and employment opportunitiesand to
work in conjunction with the school district to provide program infor mation and support
to studentsthrough school-related activities and facilities.

5. At the point when the student's parents give permission, with the concurrence
of thestudent'sguidance counselor if thestudent islessthan sixteen year sof age, astudent
may apply for a part-timejob through the program. Theemployer shall deposit one-half
of the student's weekly compensation into a college savings account established for the
student under the provisions of sections 166.400 to 166.456, RSMo. The state board of
education shall provide by rule for a diding scale of ages and weekly hours of work
permitted, taking into consider ation a student's academic record.

6. Monetary donations may be made by entitieswho do not elect to participate as
employers of eligible students, and any such donation shall be used to match employer
contributionsin the case of employerswho do not make a donation to a student's college
savings account as provided in subsection 5 of this section. Any such donation shall be
divided among student par ticipantsin proportion of hour sworked by anindividual tototal
hours by program participants to be deposited in a college savings account established
under sections 166.400 to 166.456, RSM o.

7. For all tax years beginning on or after January 1, 2009, a taxpayer shall be
allowed to claim atax credit against the taxpayer's state tax liability in an amount equal
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to fifty percent of the amount such taxpayer paid to a student meeting the requirements
of subsection 3 of this section in wages for part-time employment, or fifty percent of the
amount of thedonation ataxpayer madeto theprogram under subsection 6 of thissection.

8. Theamount of thetax credit issued shall not exceed theamount of thetaxpayer's
state tax liability for the taxable year for which the credit is claimed, and such taxpayer
shall not be allowed to claim a tax credit in excess of fifty thousand dollars per taxable
year. However, any tax credit that cannot be claimed in thetaxableyear the contribution
was made may becarried forward to the next four succeeding taxable yearsuntil thefull
credit has been claimed.

9. Thecumulativeamount of tax creditswhich may beclaimed by all thetaxpayers
under this program in any one fiscal year shall not exceed twenty million dollars. The
department shall establish a procedurefor tracking studentsfor which employersreceive
tax creditsunder this section.

10. (1) Thereishereby created in thestatetreasury the" Child Initiative Fund" as
a separate fund under the control of the director of the department of economic
development. The fund shall consist of moneys appropriated and made available for
subsidized part-timeemployment under thissection. Thestatetreasurer shall becustodian
of the fund and shall disburse moneys from the fund in accor dance with sections 30.170
and 30.180, RSMo.

(2) Notwithstanding the provisions of section 33.080, RSMo, to the contrary, any
moneysremaining in thefund at the end of the biennium shall not revert to the credit of
the general revenue fund.

(3) Thestatetreasurer shall invest moneysin thefund in thesamemanner asother
fundsareinvested. Any interest and moneysear ned on such investmentsshall becredited
to thefund.

11. Thedepartment of economic development may promulgaterulestoimplement
the provisions of this section. Any rule or portion of a rule, asthat term is defined in
section 536.010, RSMo, that is created under the authority delegated in this section shall
become effective only if it complieswith and is subject to all of the provisions of chapter
536, RSMo, and, if applicable, section 536.028, RSMo. This section and chapter 536,
RSMo, are nonseverable and if any of the powers vested with the general assembly
pursuant to chapter 536, RSM o, toreview, to delay theeffectivedate, or to disapproveand
annul a rule are subsequently held unconstitutional, then the grant of rulemaking
authority and any rule proposed or adopted after August 28, 2009, shall be invalid and
void.

12. Under section 23.253, RSMo, of the Missouri Sunset Act:
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(1) The provisions of the new program authorized under this section shall
automatically sunset on December thirty-first six years after the effective date of this
section unless reauthorized by an act of the general assembly; and

(2) If such program is reauthorized, the program authorized under this section
shall automatically sunset on December thirty-first twelveyearsafter the effective date of
the reauthorization of this section; and

(3) Thissection shall terminateon September first of thecalendar year immediately
following the calendar year in which the program authorized under this section issunset.
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