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SECOND REGULAR SESSION
[PERFECTED]
HOUSE COMMITTEE SUBSTITUTE FOR

HOUSE BILL NO. 1786

95TH GENERAL ASSEMBLY

3456L.04P D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To amend chapter 67, RSMo, by adding thereto one new section relating to public funding to
attract sporting events to Missouri.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 67, RSMo, is amended by adding thereto one new section, to be
known as section 67.3000, to read as follows:

67.3000. 1. Asused in thissection, the following words shall mean:

(1) "Active member", an organization located in the state of Missouri, which
solicitsand servicessportsevents, sportsor ganizations, and sportsfacilitiesand other types
of sports-related activitiesin that community;

(2) "Applicant" or "applicants', one or more certified sponsors, endorsing
municipalities, or endorsing countiesor alocal organizing committee, acting individually
or collectively;

(3) "Certified sponsor” or " certified sponsors', a sports commission which isan
active member of the National Association of Sports Commissions or a convention and
visitor sbureau which isan active member of the Missouri Association of Convention and
Visitors Bureaus;

(4) " Department”, the Missouri department of economic development;

(5) "Director", thedirector of revenue;

(6) "Eligibleevent” or " eligible events’, atypel or typell event;

(7) " Endorsing county” or " endorsing counties' , acounty or countiesthat contain
a site selected by a site selection organization for one or mor e games,

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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(8) "Endorsing municipality” or "endorsing municipalities', a municipality or
municipalitiesthat contain a site selected by a site selection or ganization for one or more
games;

(99 "Game" or "games', a National Collegiate Athletic Association (NCAA)
national championship, including the Final Four, Frozen Four, wrestling championships,
and other men'sand women'snational championship events; NCAA postseason basketball
regional and first and second rounds; NCAA football bowl game; NCAA college football
gameplayed at aneutral site; acollegiateathletic confer encechampionship or tour nament;
a national championship of an amateur sport sanctioned by the national gover ning body
of asport recognized by the United States Olympic Committee (USOC); Olympictrialsor
other Olympic competition; United States Golf Association (USGA) amateur event; Davis
Cup tennismatch; World Cup soccer match; the Amateur Athletic Union (AAU) or other
major national youth sports championship; or other major sporting events approved by
thedepartment that generate new tax revenuefor thestateof Missouri. Thetermincludes
any event and activity related to or associated with a game;

(10) " Joinder agreement”, an agreement entered into by one or mor e applicants,
acting individually or collectively, and a site selection organization setting out
representationsand assur ances by each applicant in connection with the selection of asite
in this state for thelocation of a game;

(11) " Joinder undertaking” , an agreement enter ed into by oneor mor e applicants,
actingindividually or collectively, and asiteselection or ganization that each applicant will
execute ajoinder agreement in the event that the site selection organization selects a site
in this state for a game;

(12) "Local organizing committee”, a nonprofit corporation or its successor in
interest that:

(@ Has been authorized by one or more certified sponsors, endorsing
municipalities, or endorsing counties, acting individually or collectively, to pursue an
application and bid on its or the applicant's behalf to a site selection organization for
selection asthe site of one or mor e games; or

(b) With the authorization of one or more certified sponsors, endorsing
municipalities, or endorsing counties, acting individually or collectively, executes an
agreement with a site selection organization regarding a bid to host one or mor e games;

(13) " Site selection organization", the NCAA; an NCAA member conference,
university, or institution; the USOC; a national governing body (NGB) or international
federation of a sport recognized by the USOC; the USGA; the United States Tennis
Association (USTA); theAAU; other major national and inter national sportsassociations,
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leagues, and organizations that promote, organize, or administer sporting games,
competitions, or events, or other major national and international organizations that
promote or organize eligible events;

(14) " Support contract” or "support contracts', an event award notification,
joinder undertaking, joinder agreement, or contract executed by an applicant and a site
selection organization;

(15) "Tax credit" or "tax credits', a credit or creditsissued by the department
against thetax otherwisedueunder chapter 143 or 148, excludingwithholdingtaximposed
by sections 143.191 to 143.265;

(16) "Typel event", an event or convention:

(1) Whoseattendeesar edrawn primarily from anational or inter national, not local
or state, audienceand areof significant statureand sizeto beapproved by thedepartment
as gener ating new tax revenue for the state of Missouri; and

(2) Whichislocated within any county, or any city not within acounty, in the state
of Missouri, now or hereafter having a population of not less than two hundred fifty
thousand, and iseither of the following:

(& Any event or convention where the venue for the event or convention is
provided toanot-for-profit organizer of theevent at areduced baserental for itsuseof the
facility and which shall be projected toinclude not lessthan fifteen thousand attendeesor
result in the reservation of not less than fifteen thousand hotel room nights within the
mar ket area of the event identified by the department in subsection 3 of this section; or

(b) Any hosting of an event or convention for which the department determines
that the projected economic impact of eventsthat could be awarded to an applicant asa
result of decisionsby thoseattending theevent or conventionisreasonably likely to exceed
twenty million dollars;

(17) " Typell event" , an event or convention which islocated within any county in
the state of Missouri, now or hereafter having a population of lessthan two hundred fifty
thousand and is an event or convention where the venue for the event or convention is
provided to the not-for-profit organizer of the event at reduced base rental for its use of
the event facility.

2. An applicant may submit a copy of a support contract for a game or eligible
event to the department. Within sixty days of receipt of the support contract, the
department shall certify that the applicant's support contract isin accordance with the
requirementsof thissection. Upon certification of thesupport contract by thedepartment,
theapplicant shall beauthorized toreceivethetax credit under subsection 4 of thissection.
In addition, an applicant may request that the department estimate thereceiptsfrom the
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tax imposed by chapter 144 for general revenue pur posesonly, deter mined in the manner
set forth in subsection 3 of this section, that isdirectly attributableto the preparation for
and conduct of thegame, eligible event, and related events. Theapplicant may submit the
department’'s estimate to a site selection organization.

3. Inmakingthedeter minationsof theestimated or actual tax receiptsprovided for
in this section, the department, in consultation with the director, shall determine the
geographic boundaries of the market area for the game or éigible event and the time
period for which there is likely to be an economic impact attributable to the game or
eligibleevent. Themarket areashall bethegeographicareain which thereisareasonable
likelihood of a measurable economic impact directly attributable to the preparation for
and conduct of the game, eligible event, and related events, including areas likely to
providevenues, accommodations, and ser vicesin connection with thegameor digibleevent
based on the support contract entered into by the applicant and the site selection
organization. An endorsing municipality or endor sing county that hasbeen selected asthe
site for the game or digible event shall be included in the market area for the game or
eligibleevent. Thetimeperiod shall bethetwo-week period that endsat theend of theday
after the date on which a game or eligible event will be held or such longer period as
determined by the department.

4. No later than sixty days following the conclusion of the game or €ligible event,
the department, in consultation with the director, shall determine the amount of tax
revenues which are directly attributable to the game, eigible event, or related events,
determined in the manner set forth in subsection 3 of this section. For purposes of this
section, thetax revenuesin themarket ar ea of thegameor eligibleevent shall becalculated
from the tax imposed by chapter 144 for general revenue purposes only. No later than
sixty days following the receipt of eligible costs and documentation of the costs from the
applicant as required in subsection 5 of this section, the department shall issue a
refundable tax credit to the applicant for the lesser of:

(1) Onehundred percent of eligible costsincurred by the applicant; or

(2) Ninety percent of thetax revenueswithin themarket areadirectly attributable
tothe gameor eligible event.

5. No morethan sixty daysfollowing the conclusion of the game or €eligible event,
the applicant shall submit €ligible costs and documentation of the costs evidenced by
receipts, paid invoices, or other documentation in amanner prescribed by thedepartment.
For purposes of this section, eligible costs shall include:

(1) Costsnecessary for conducting the game or digible event;
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(2) Costsrelating to the preparations necessary for the conduct of the game or
eigible event; and

(3) Anapplicant'spledged obligationstothesiteselection or ganization asevidenced
by the support contract for the game or digible event;

Eligible costs shall not include any cost associated with the rehabilitation, acquisition, or
construction of any facilitiesused to host the game or €ligible event but may include costs
associated with theretrofitting of afacility necessary to accommodatethegameor eligible
event.

6. 1n no event shall theamount of tax creditsissued by the department under this
section exceed ten million dollarsin any fiscal year. Of thistotal amount of tax credits
issued by the department:

(1) Theamount of tax creditsissued to applicantssubmitting asupport contract for
a game under this section shall not exceed seventy-five percent of the total amount of tax
creditsissued by the department in any fiscal year; and

(2) Theamount of tax creditsissued to applicantssubmitting asupport contract for
an eligibleevent under thissection shall not exceed twenty-five per cent of thetotal amount
of tax creditsissued by the department in any fiscal year.

7. Tax creditsauthorized by this section may be claimed against taxesimposed by
chapters 143 and 148 and shall be claimed within oneyear of the close of the taxable year
for which the credits wereissued.

8. Tax creditsauthorized by this section may betransferred, sold, or assigned by
filing anotarized endor sement ther eof with thedepartment that namesthetransferee, the
amount of tax credit transferred, and thevaluereceived for thecredit, aswell asany other
information reasonably requested by the department.

9. Thedepartment shall only certify an applicant'ssupport contract for agameor
eligible event in which the site selection organization has yet to select a location for the
game or eligible event as of the effective date of this section.

10. An applicant shall provide any information necessary as determined by the
department for the department and the director to fulfill the duties required by this
section.

11. At any timeupon therequest of the state of Missouri, a certified sponsor will
subject itself to an audit conducted by the state.

12. Thissection shall not be construed as creating or requiring a state guar antee
of obligationsimposed on an endor sing municipality or endor sing county under asupport
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contract or any other agreement relating to hosting one or more games or eligible events
in this state.

13. Support contracts shall not be certified by the department after six years
following the effective date of this section, provided that the support contracts may be
certified within such six-year period for games or eligible eventsthat will be held more
than six yearsfollowing the effective date of this section.

14. Thedepartment may promulgaterules, statementsof policy, procedures, forms,
and guidelinesasnecessary toimplement theprovisionsof thissection. Any ruleor portion
of arule, asthat term is defined in section 536.010, that is created under the authority
delegated in this section shall become effective only if it complieswith and issubject to all
of the provisions of chapter 536 and, if applicable, section 536.028. This section and
chapter 536 are nonseverable and if any of the power s vested with the general assembly
under chapter 536toreview, to delay the effectivedate, or to disapproveand annul arule
are subsequently held unconstitutional, then the grant of rulemaking authority and any
rule proposed or adopted after August 28, 2010, shall beinvalid and void.
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