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FIRST EXTRAORDINARY SESSION
[TRULY AGREED TO AND FINALLY PASSED]
CONFERENCE COMMITTEE SUBSTITUTE FOR

SENATE COMMITTEE SUBSTITUTE FOR
HOUSE COMMITTEE SUBSTITUTE FOR

HOUSE BILL NO. 1

95TH GENERAL ASSEMBLY

6004L.06T 2010
AN ACT
To amend chapters 104 and 476, RSMo, by adding thereto three new sections relating to
retirement.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapters 104 and 476, RSMo, are amended by adding thereto three new
sections, to be known as sections 104.1091, 476.521, and 476.529, to read as follows:

104.1091. 1. Notwithstanding any provision of theyear 2000 plan to the contrary,
each person whofirst becomesan employeeon or after January 1, 2011, shall beamember
of the year 2000 plan subject to the provisions of this section.

2. A member'snormal retirement digibility shall be asfollows:

(1) The member'sattainment of at least age sixty-seven and the completion of at
least ten year sof credited service; or themember'sattainment of at least agefifty-fivewith
the sum of the member's age and credited service equaling at least ninety; or, in the case
of amember who is serving asa uniformed member of the highway patrol and subject to
the mandatory retirement provisions of section 104.081, such member's attainment of at
least age sixty or, theattainment of at least agefifty-fivewith ten yearsof credited service;

(2) For membersof the general assembly, the member'sattainment of at least age
sixty-two and the completion of at least three full biennial assemblies; or the member's
attainment of at least agefifty-fivewith the sum of the member'sage and credited service
equaling at least ninety;

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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(3) For statewideelected officials, the official'sattainment of at least age sixty-two
and the completion of at least four year sof credited service; or the official'sattainment of
at least agefifty-fivewith thesum of theofficial'sageand credited serviceequaling at |east
ninety.

3. A vested former member's normal retirement eligibility shall be based on the
attainment of at least age sixty-seven and the completion of at least ten years of credited
service.

4. A temporary annuity paid pursuant to subsection 4 of section 104.1024 shall be
payableif themember hasattained at least agefifty-fivewith the sum of themember'sage
and credited service equaling at least ninety; or in the case of amember whoisserving as
a uniformed member of the highway patrol and subject to the mandatory retirement
provisions of section 104.081, the temporary annuity shall be payableif the member has
attained at least age sixty, or at least age fifty-five with ten years of credited service.

5. A member, other than a member who is serving as a uniformed member of the
highway patrol and subject to the mandatory retirement provisions of section 104.081,
shall be digiblefor an early retirement annuity upon the attainment of at least age sixty-
two and the completion of at least ten yearsof credited service. A vested former member
shall not be éigiblefor early retirement.

6. Theprovisionsof subsection 6 of section 104.1021 and section 104.344 asapplied
pursuant to subsection 7 of section 104.1021 and section 104.1090 shall not apply to
member s cover ed by this section.

7. Theminimum credited servicerequirements of five yearscontained in sections
104.1018, 104.1030, 104.1036, and 104.1051 shall beten year sfor member scover ed by this
section. The normal and early retirement eligibility requirements in this section shall
apply for purposes of administering section 104.1087.

8. A member shall berequired to contribute four percent of the member'spay to
the retirement system, which shall stand to the member's credit in hisor her individual
account with thesystem, together with investment creditsthereon, for purposesof funding
retirement benefitspayableunder theyear 2000 plan, subject to thefollowing provisions:

(1) Thestateof Missouri employer, pursuant tothe provisionsof 26 U.S.C. section
414(h)(2), shall pick up and pay the contributionsthat would other wise be payable by the
member under thissection. The contributions so picked up shall betreated as employer
contributions for purposes of determining the member's pay that is includable in the
member's grossincome for federal income tax purposes,

(2) Member contributions picked up by the employer shall be paid from the same
sour ceof fundsused for the payment of pay toamember. A deduction shall bemadefrom
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each member's pay equal to the amount of the member's contributions picked up by the
employer. This deduction, however, shall not reduce the member's pay for purposes of
computing benefits under theretirement system pursuant to this chapter;

(3) Member contributions so picked up shall be credited to a separate account
within themember'sindividual account so that theamounts contributed pursuant to this
section may be distinguished from the amounts contributed on an after-tax basis;

(4) Thecontributions, although designated asemployeecontributions, shall bepaid
by the employer in lieu of the contributions by the member. The member shall not have
the option of choosing to receivethe contributed amountsdirectly instead of having them
paid by the employer to theretirement system;

(5) Interest shall becredited annually on June 30 based on thevaluein the account
asof July 1 of theimmediately preceding year at arate of four percent. Interest credits
shall ceaseupon termination of employment if themember isnot avested for mer member.
Otherwise, interest credits shall cease upon retirement;

(6) A vested former member or aformer member whoisnot vested may request a
refund of his or her contributions and interest credited thereon. If such member is
married at the time of such request, such request shall not be processed without consent
from the spouse. Such member is not eligible to request a refund if such member's
retirement benefit is subject to a division of benefit order pursuant to section 104.1051.
Such refund shall be paid by the system after ninety days from the date of ter mination of
employment or therequest, whichever islater, and shall includeall contributionsmadeto
any retirement plan administered by the system and interest credited thereon. A vested
former member may not request arefund after such member becomeseligiblefor normal
retirement. A vested former member or aformer member whoisnot vested who receives
arefund shall forfeit all themember'scredited serviceand futurerightstoreceive benefits
from the system and shall not be €eligible to receive any long term disability benefits;
provided that any member or vested former member receivinglongtermdisability benefits
shall not beeligiblefor arefund. If such member subsequently becomesan employeeand
wor ks continuously for at least oneyear, the credited service previoudly forfeited shall be
restored if themember returnstothesystem theamount previously refunded plusinter est
at arate established by the board;

(7) Thebeneficiary of any member who made contributionsshall receivearefund
upon the member's death equal to the amount, if any, of such contributions less any
retirement benefitsreceived by the member unless an annuity is payableto a survivor or
beneficiary asaresult of themember'sdeath. Inthat event, thebeneficiary of thesurvivor
or beneficiary who received the annuity shall receive a refund upon the survivor's or
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beneficiary's death equal to the amount, if any, of the member's contributions less any
annuity amounts received by the member and the survivor or beneficiary.

9. Theemployee contribution rate, the benefits provided under theyear 2000 plan
to member scovered under thissection, and any other provision of theyear 2000 plan with
regard to members covered under this section may be altered, amended, increased,
decreased, or repealed, but only with respect to servicesrender ed by themember after the
effectivedate of such alteration, amendment, increase, decrease, or repeal, or, with respect
to interest credits, for periods of time after the effective date of such alteration,
amendment, increase, decrease, or repeal.

10. For purposes of members covered by this section, the options under section
104.1027 shall be asfollows:

Option 1. A retiree's life annuity shall be reduced to a certain percent of the
annuity otherwise payable. Such percent shall be eighty-eight and one half percent
adjusted asfollows: if theretiree'sageon theannuity starting dateisyounger than sixty-
seven years, an increase of three-tenths of one percent for each year theretiree'sageis
younger than age sixty-seven years, and if the beneficiary's age is younger than the
retiree' sageon theannuity starting date, a decr ease of three-tenthsof one per cent for each
year of agedifference; and if theretiree' sageisyounger than the beneficiary'sageon the
annuity starting date, an increase of threetenths of one percent for each year of age
difference; provided, after all adjustmentstheoption 1 per cent cannot exceed ninety-four
and one quarter percent. Upon theretiree' s death, fifty percent of theretiree'sreduced
annuity shall be paid to such beneficiary who was the retiree's spouse on the annuity
starting date or as otherwise provided by subsection 5 of this section.

Option 2. A retiree's life annuity shall be reduced to a certain percent of the
annuity otherwise payable. Such percent shall be eighty-one per cent adjusted asfollows:
if the retiree's age on the annuity starting date is younger than sixty-seven years, an
increase of four-tenths of oneper cent for each year theretiree sageisyounger than sixty-
seven years,; and if the beneficiary's age is younger than the retiree's age on the annuity
starting date, a decr ease of five-tenths of one percent for each year of age difference; and
if theretiree'sageisyounger than the beneficiary's age on the annuity starting date, an
increase of five-tenths of one percent for each year of age difference; provided, after all
adjustments the option 2 percent cannot exceed eighty-seven and three quarter percent.
Upon theretiree'sdeath onehundred per cent of ther etir ee'sreduced annuity shall bepaid
to such beneficiary who was the retiree's spouse on the annuity starting date or as
otherwise provided by subsection 5 of this section.



CCS. SCS HCSHB.1 5

122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141

© 00N O~ WN

e I i e
o U WNR O

Option 3. A retiree'slife annuity shall be reduced to ninety-three percent of the
annuity otherwise payable. If theretireediesbeforehaving received one hundred twenty
monthly payments, the reduced annuity shall be continued for the remainder of the one
hundred twenty-month period tother etir ee' sdesignated beneficiary provided that if there
isnobeneficiary survivingtheretir ee, thepresent valueof ther emainingannuity payments
shall bepaid asprovided under subsection 3 of section 104.620. |f the beneficiary survives
theretiree but dies beforereceiving the remainder of such one hundred twenty monthly
payments, the present value of theremaining annuity payments shall be paid as provided
under subsection 3 of section 104.620.

Option 4. A retiree's life annuity shall be reduced to eighty-six percent of the
annuity otherwise payable. If theretireediesbefore having received one hundred eighty
monthly payments, the reduced annuity shall be continued for the remainder of the one
hundred eighty-month period totheretiree'sdesignated beneficiary provided that if there
isnobeneficiary survivingtheretir ee, thepresent valueof ther emainingannuity payments
shall bepaid asprovided under subsection 3 of section 104.620. If the beneficiary survives
the retiree but dies before receiving the remainder of such one hundred eighty monthly
payments, the present value of theremaining annuity payments shall be paid as provided
under subsection 3 of section 104.620.

11. The provisions of subsection 6 of section 104.1024 shall not apply to members
cover ed by this section.

476.521. 1. Notwithstanding any provision of chapter 476 to the contrary, each
person who first becomesajudgeon or after January 1, 2011, and continuesto beajudge
may receive benefitsasprovided in sections476.445t0 476.688 subject to the provisions of
this section.

2. Any person whois at least sixty-seven years of age, has served in this state an
aggregateof at least twelveyears, continuously or otherwise, asajudge, and ceasesto hold
office by reason of theexpiration of thejudge' sterm, voluntary resignation, or retirement
pursuant to the provisions of subsection 2 of section 24 of article V of the Constitution of
Missouri may receive benefitsasprovided in sections476.515t0 476.565. Thetwelve-year
requirement of this subsection may be fulfilled by service as judge in any of the courts
cover ed, or by servicein any combination asjudge of such courts, totaling an aggr egate of
twelve years. Any judgewho isat least sixty-seven years of age and who has served less
than twelve yearsand isotherwise qualified under sections476.515 to 476.565 may retire
after reaching age sixty-seven, or thereafter, at a reduced retirement compensation in a
sum equal to the proportion of theretirement compensation provided in section 476.530
that hisor her period of judicial service bearsto twelve years.
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3. Any person whoisat least sixty-two yearsof ageor older, hasserved in thisstate
an aggregate of at least twenty years, continuously or otherwise, asajudge, and ceasesto
hold office by reason of the expiration of the judge's term, voluntary resignation, or
retirement pursuant to the provisions of subsection 2 of section 24 of article V of the
Constitution of Missouri may receive benefits as provided in sections 476.515 to 476.565.
The twenty-year requirement of this subsection may be fulfilled by serviceasajudgein
any of thecourtscovered, or by servicein any combination asjudgeof such courts, totaling
an aggregate of twenty years. Any judgewhoisat least sixty-two year sof ageand who has
served lessthan twenty yearsand isotherwise qualified under sections476.515t0 476.565
may retire after reaching age sixty-two, at a reduced retirement compensation in a sum
equal to the proportion of theretirement compensation provided in section 476.530 that
hisor her period of judicial service bearsto twenty years.

4. All judges under this section required by the provisions of section 26 of article
V of the Constitution of Missouri to retire at the age of seventy years shall retire upon
reaching that age.

5. Theprovisionsof sections104.344, 476.524, and 476.690 shall not apply tojudges
cover ed by this section.

6. A judgeshall berequired tocontributefour percent of thejudge' scompensation
to theretirement system, which shall stand to the judge's credit in his or her individual
account with thesystem, together with investment creditsthereon, for purposesof funding
retirement benefits payable as provided in sections 476.515 to 476.565, subject to the
following provisions:

(1) Thestateof Missouri employer, pursuant totheprovisionsof 26 U.S.C. section
414(h)(2), shall pick up and pay the contributionsthat would other wise be payable by the
judge under this section. The contributions so picked up shall be treated as employer
contributionsfor purposes of determining thejudge's compensation that isincludablein
thejudge' s grossincome for federal income tax purposes;

(2) Judge contributions picked up by the employer shall be paid from the same
sour ce of funds used for the payment of compensation to a judge. A deduction shall be
made from each judge's compensation equal to the amount of the judge's contributions
picked up by the employer. This deduction, however, shall not reduce the judge's
compensation for purposes of computing benefits under the retirement system pursuant
to thischapter;

(3) Judgecontributionsso picked up shall becredited to a separateaccount within
the judge'sindividual account so that the amounts contributed pursuant to this section
may be distinguished from the amounts contributed on an after tax basis;
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(4) The contributions, although designated as employee contributions, are being
paid by the employer in lieu of the contributions by the judge. Thejudge shall not have
the option of choosing to receivethe contributed amountsdirectly instead of having them
paid by the employer to theretirement system;

(5) Interest shall becredited annually on June 30 based on thevaluein the account
as of July 1 of theimmediately preceding year at arate of four percent. Interest credits
shall cease upon retirement of the judge;

(6) A judge whose employment isterminated may request arefund of hisor her
contributions and interest credited thereon. If such judgeismarried at the time of such
request, such request shall not be processed without consent from the spouse. A judgeis
not eligibletorequest arefund if thejudge sretirement benefit is subject to a division of
benefit order pursuant to section 104.312. Such refund shall be paid by the system after
ninety daysfrom thedate of ter mination of employment or therequest, whichever islater
and shall includeall contributionsmadetoany retirement plan administered by thesystem
andinterest credited thereon. A judgemay not request arefund after such judge becomes
eligiblefor retirement benefitsunder sections476.515t0476.565. A judgewhoreceivesa
refund shall forfeit all the judge's service and future rightsto receive benefits from the
system and shall not be eligibleto receive any long term disability benefits; provided that
any judge or former judge receiving long term disability benefits shall not be eligible for
arefund. If such judge subsequently becomesajudgeand wor ks continuously for at least
oneyear,theserviceprevioudy forfeited shall berestored if thejudgereturnstothesystem
the amount previoudy refunded plusinterest at arate established by the board;

(7) Thebeneficiary of any judge who made contributions shall receive a refund
upon the judge's death equal to the amount, if any, of such contributions less any
retirement benefits received by the judge unless an annuity is payable to a survivor or
beneficiary asaresult of thejudge' sdeath. In that event, the beneficiary of the survivor
or beneficiary who received the annuity shall receive a refund upon the survivor's or
beneficiary's death equal to the amount, if any, of the judge's contributions less any
annuity amounts received by the judge and the survivor or beneficiary.

7. Theemployeecontribution rate, the benefitsprovided under sections476.515to
476.565 to judges cover ed under this section, and any other provision of sections 476.515
to 476.565 with regard to judges covered under this section may be altered, amended,
increased, decreased, or repealed, but only with respect to servicesrendered by thejudge
after the effective date of such alteration, amendment, increase, decrease, or repeal, or,
with respect to interest credits, for periods of time after the effective date of such
alteration, amendment, increase, decrease, or repeal.
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8. Any judge who isreceiving retirement compensation under section 476.529 or
476.530 who becomesemployed asan employeeeligibleto participatein the closed plan or
in theyear 2000 plan under chapter 104, shall not receive such retirement compensation
for any calendar month in which the retired judge is so employed. Any judge who is
receiving retirement compensation under section 476.529 or section 476.530 who
subsequently serves as a judge as defined pursuant to subdivision (4) of subsection 1 of
section 476.515 shall not receive such retirement compensation for any calendar month in
which theretired judge is serving as a judge; except that upon retirement such judge's
annuity shall berecalculated to include any additional serviceor salary accrued based on
the judge's subsequent service. A judge who is recelving compensation under section
476.529 or 476.530 may continuetoreceivesuch retirement compensation whileserving as
a senior judge or senior commissioner and shall receive additional credit and salary for
such service pursuant to section 476.682.

476.529. 1. In lieu of theretirement compensation provided in section 476.530, a
judge employed for the first time on or after January 1, 2011, may elect in the judge's
application for retirement whether or not to have such judge's annuity reduced, and
designate a beneficiary, asprovided by the options set forth in this subsection prior tothe
judge sannuity starting date:

Option 1. A judge's annuity shall be reduced to a certain percent of the annuity
otherwise payable. Such percent shall be eighty-eight and one half percent adjusted as
follows: if thejudge's age on the annuity starting dateisyounger than sixty-seven years,
an increase of three-tenthsof one percent for each year thejudge sageisyounger than age
sixty-seven years, and if the beneficiary's age is younger than the judge's age on the
annuity starting date, a decrease of three-tenths of one percent for each year of age
difference; and if the judge's age is younger than the beneficiary's age on the annuity
starting date, an increase of three-tenths of one percent for each year of age difference;
provided, after all adjustments the option 1 percent cannot exceed ninety-four and one
quarter percent. Upon thejudge sdeath, fifty percent of thejudge'sreduced annuity shall
be paid to such beneficiary who wasthe judge's spouse on the annuity starting date or as
otherwise provided by subsection 5 of this section.

Option 2. A judge'slifeannuity shall bereduced toacertain per cent of theannuity
otherwise payable. Such percent shall be eighty-one percent adjusted as follows:. if the
judge's age on the annuity starting dateis younger than sixty-seven years, an increase of
four-tenthsof one percent for each year thejudge sageisyounger than sixty-seven years,
and if thebeneficiary'sageisyounger than the judge' sage on theannuity starting date, a
decrease of five-tenthsof one percent for each year of agedifference; and if thejudge' sage
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isyounger thanthebeneficiary' sageon theannuity startingdate, an increaseof five-tenths
of one percent for each year of age difference; provided, after all adjustmentsthe option
2 per cent cannot exceed eighty-seven and three quarter percent. Upon the judge' s death
one hundred per cent of thejudge'sreduced annuity shall be paid to such beneficiary who
wasthejudge sspouseon theannuity starting dateor asotherwise provided by subsection
5 of this section.

Option 3. A judge's life annuity shall be reduced to ninety-three percent of the
annuity otherwise payable. If thejudge diesbefore having received one hundred twenty
monthly payments, the reduced annuity shall be continued for the remainder of the one
hundred twenty-month period tothejudge sdesignated beneficiary provided that if there
isnobeneficiary survivingthejudge, the present value of theremaining annuity payments
shall be paid as provided under subsection 4 of section 104.1054 as if the judge was a
deceased member under that section. If thebeneficiary survivesthejudge but diesbefore
receiving theremainder of such one hundred twenty monthly payments, the present value
of theremaining annuity paymentsshall be paid asprovided under subsection 4 of section
104.1054 for a deceased beneficiary under that section.

Option 4. A judge's life annuity shall be reduced to eighty-six percent of the
annuity otherwise payable. If the judge dies before having received one hundred eighty
monthly payments, the reduced annuity shall be continued for the remainder of the one
hundred eighty-month period to the judge'sdesignated beneficiary provided that if there
isno beneficiary surviving thejudge, thepresent valueof theremaining annuity payments
shall be paid as provided under subsection 4 of section 104.1054 as if the judge was a
deceased member under that section. If thebeneficiary survivesthejudgebut diesbefore
receiving theremainder of such one hundred eighty monthly payments, the present value
of theremaining annuity paymentsshall bepaid asprovided under subsection 4 of section
104.1054 for a deceased beneficiary under that section.

2. If ajudgeismarried asof theannuity starting date, thejudge' sannuity shall be
paid under the provisionsof either option 1 or option 2 as set forth in subsection 1 of this
section, at thejudge'schoice, with the spouse asthe judge' sdesignated beneficiary unless
the spouse consentsin writing to the judge electing another available form of payment.

3. If ajudge haselected at the annuity starting date option 1 or 2 pursuant tothis
section and if the judge's spouse or eligible former spouse dies after the annuity starting
date but beforethe judge dies, then the judge may cancel the judge's election and return
to the unreduced annuity form of payment and annuity amount, effective the first of the
month following the date of such spouse' sor eligibleformer spouse'sdeath. If ajudgedies
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prior to notifying the system of the spouse's death, the benefit shall not revert to an
unreduced annuity and no retr oactive payments shall be made.

4. If a judge designates a spouse as a beneficiary pursuant to this section and
subsequently that marriage endsasaresult of adissolution of marriage, such dissolution
shall not affect the option election pursuant to this section and the former spouse shall
continueto be eligibleto receive survivor benefits upon the death of the judge.

5. A judgemay makean election under option 1 or 2 after theannuity starting date
asdescribed in thissection if the judge makes such election within oneyear from thedate
of marriage pursuant to any of the following circumstances:

(1) Thejudge elected to receive a life annuity and was not eligible to elect option
1 or 2 on the annuity starting date; or

(2) Thejudge sannuity reverted toanormal or early retirement annuity pur suant
to subsection 3 of this section, and the judgeremarried.

6. A judgemay changeajudge' selection madeunder thissection at any timeprior
to the system mailing or electronically transferring the first annuity payment to such
member .
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