COMMITTEE ON LEGISLATIVE RESEARCH
OVERSIGHT DIVISION

FISCAL NOTE
L.R. No.: 4111-01
Bill No SB 543
Subject: Education, Elementary and Secondary; Elementary and Secondary Education
Department; Boards, Commissions, Committees, Councils; Teachers
Type: Original
Date: February 27, 2012
Bill Summary: This proposal modifies provisions relating to elementary and secondary
education.
FISCAL SUMMARY
ESTIMATED NET EFFECT ON GENERAL REVENUE FUND
FUND AFFECTED FY 2013 FY 2014 FY 2015
Total Estimated
Net Effect on
General Revenue
Fund $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS
FUND AFFECTED FY 2013 FY 2014 FY 2015
Total Estimated
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 5 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2013 FY 2014 FY 2015
Total Estimated

Net Effect on All

Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)

FUND AFFECTED FY 2013 FY 2014 FY 2015
Total Estimated

Net Effect on

FTE 0 0 0

O Estimated Total Net Effect on All funds expected to exceed $100,000 savings or (cost).

O Estimated Net Effect on General Revenue Fund expected to exceed $100,000 (cost).

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2013 FY 2014 FY 2015

Local Government Unknown Unknown Unknown
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Elementary and Secondary Education state this proposal
will have no fiscal impact on their agency or on school districts.

Officials from the Joint Committee on Administrative Rules (JCAR) stated this proposed
legislation is not anticipated to cause a fiscal impact to JCAR beyond its current appropriation.

According to officials from the Office of Secretary of State (SOS), many bills considered by the
General Assembly include provisions allowing or requiring agencies to submit rules and
regulations to implement the proposal. The SOS is provided with core funding to handle a
certain amount of normal activity resulting from each year’s legislative session. The fiscal
impact for this fiscal note to the SOS for Administrative Rules is less than $2,500.

Oversight assumes the SOS could absorb the costs of printing and distributing regulations
related to this proposal with core funding. If multiple bills pass which require the printing and
distribution of regulations at substantial costs, the SOS could request funding through the
appropriation process. Any decisions to raise fees to defray costs would likely be made in
subsequent fiscal years.

Officials from the Parkway School District anticipate no fiscal impact resulting from this
proposed legislation.

In response to a similar proposal from last year (SB 99 - FN 648-04), officials from the Saint
Joseph School District assumed there would be costs associated with reporting requirements.

Oversight assumes savings generated from restrictions on school personnel compensations
would more than offset reporting costs. For fiscal note purposes only, Oversight will only
reflect an Unknown savings to school districts.

This proposed legislation was sent to the following school districts, none of which
responded to a request for fiscal impact: Blue Springs, Branson, Columbia, Fair Grove,
Francis Howell, Independence, Jefferson City, Kirksville, Lee’s Summit, Mexico, Nixa,
Parkway, Raytown, Sedalia, Sikeston, Silex, Special School District of St Louis County,
Spickard, Springfield, St Charles, St Joseph, St Louis City, Sullivan.
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FISCAL IMPACT - State Government FY 2013 FY 2014 FY 2015
(10 Mo.)

$0 $0 $0

FISCAL IMPACT - Local Government FY 2013 FY 2014 FY 2015
(10 Mo.)

LOCAL POLITICAL SUBDIVISIONS

Savings - School Districts - Reduction in
school personnel compensation Unknown Unknown Unknown

ESTIMATED NET EFFECT ON
LOCAL POLITICAL SUBDIVISIONS

(4
(4
(4

FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.

FISCAL DESCRIPTION

This proposal modifies provisions relating to elementary and secondary education.

oSections 168.107 & 168.223 - SCHOOL PERSONNEL COMPENSATION

This proposal places limits on the amount of compensation a board of education may provide to
certain school district personnel. A superintendent, assistant superintendent, administrator, or
central office personnel may not receive a total compensation package, as described in the
proposal, that exceeds the amount of the district's total average salary for tenured teachers by two
and one-half times. In addition, the average administrator salary must not exceed twice the
amount of the district's average salary for tenured teachers. Any district that violates these
limitations will have an amount equal to one percent of school funding provided through the
foundation formula withheld.

0168.124 & 168.221- REDUCTION IN FORCE

Current law allows the board of education of a school district to reduce the number of teachers in
a school district under certain circumstances. This proposal requires a school board, when
utilizing reduction in force, to reduce administrative costs by a percent equal to the percent by
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FISCAL DESCRIPTION (continued)

which the amount of funds spent on teacher compensation was reduced.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.

SOURCES OF INFORMATION
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School Districts
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