COMMITTEE ON LEGISLATIVE RESEARCH

OVERSIGHT DIVISION
FISCAL NOTE

L.R. No.: 4184-02
Bill No.: HB 1425
Subject: Food; Internet and E-mail; Business and Commerce
Type: Original
Date: December 20, 2017
Bill Summary: This proposal allows cottage food production operations to sell food over

the internet.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2019 FY 2020 FY 2021
Total Estimated

Net Effect on

General Revenue $0 $0 $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2019 FY 2020 FY 2021
Total Estimated

Net Effect on Other

State Funds $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 4 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2019 FY 2020 FY 2021
Total Estimated
Net Effect on All
Federal Funds $0 $0 $0
ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)
FUND AFFECTED FY 2019 FY 2020 FY 2021
Total Estimated
Net Effect on
FTE 0 0 0

O Estimated Net Effect (expenditures or reduced revenues) expected to exceed $100,000 in any
of the three fiscal years after implementation of the act.

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2019 FY 2020 FY 2021

Local Government $0 $0 $0
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Health and Senior Services, the Columbia/Boone County
Department of Health and Human Services and the Harrison County Health Department &
Hospice each assume the proposal would not fiscally impact their respective agencies.

Officials from the following health departments: Audrain County Health Unit, Cass County
Health Department, Clay County Public Health Department, Cooper County Public Health
Department, Henry County Health Center, Hickory County Health Department, Howell County
Health Department, City of Independence Health Department, Jefferson County Health
Department, Knox County Health Department, Madison County Health Department, Marion
County Health Department, McDonald County Health Department, Miller County Health Center,
Morgan County Health Center, Nodaway County Health Center, Platte County Health
Department, Polk County Health Center, Pulaski County Health Center and Home Health
Agency, Randolph County Health Department, Reynolds County Health Center, Ripley County
Health Center, Shelby County Health Department, the St. Francois County Health Center and the
St. Joseph Health Department did not respond to Oversight’s request for a statement of fiscal
mmpact.

Oversight notes current state law does not allow the cottage food industry to sell baked goods,
canned jam or jelly, or a dried herb or herb mix over the internet. This proposal would allow
these goods to be sold over the internet as long as both the buyer and the cottage food production
operation were located in this state.

FISCAL IMPACT - State Government FY 2019 FY 2020 FY 2021
(10 Mo.)

$0 $0 $0

FISCAL IMPACT - Local Government FY 2019 FY 2020 FY 2021
(10 Mo.)

0 $0 $0
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FISCAL IMPACT - Small Business

This proposal would have a direct fiscal impact on small business cottage food producers in the
state.

FISCAL DESCRIPTION

The proposed legislation appears to have no direct fiscal impact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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