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FISCAL NOTE

Bill Summary: This proposal modifies provisions for utility ratemaking.

FISCAL SUMMARY
ESTIMATED NET EFFECT ON GENERAL REVENUE FUND
FUND AFFECTED FY 2022 FY 2023 FY 2024
General Revenue* $0 to (Unknown) $0 to (Unknown) $0 to (Unknown)
Total Estimated $0 to $0 to $0 to
Net Effect on (Unknown) (Unknown) (Unknown)
General Revenue
ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2022 FY 2023 FY 2024
Other State Funds* $0 to (Unknown) $0 to (Unknown) $0 to (Unknown)
Total Estimated $0 to $0 to $0 to
Net Effect on Other (Unknown) (Unknown) (Unknown)
State Funds

*The State may pay higher utility costs depending on what special rates are approved by the

PSC.

Numbers within parentheses: () indicate costs or losses.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2022 FY 2023 FY 2024
Total Estimated Net
Effect on All Federal
Funds $0 $0 $0
ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)
FUND AFFECTED FY 2022 FY 2023 FY 2024
Total Estimated Net
Effect on FTE 0 0 0

[0 Estimated Net Effect (expenditures or reduced revenues) expected to exceed $250,000 in any
of the three fiscal years after implementation of the act or at full implementation of the act.

[] Estimated Net Effect (savings or increased revenues) expected to exceed $250,000 in any of
the three fiscal years after implementation of the act or at full implementation of the act.

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2022 FY 2023 FY 2024

Local Government $0 to (Unknown) $0 to (Unknown) $0 to (Unknown)
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Office of Administration - Facilities Management, Design and
Construction (FMDC) assume there would be a fiscal impact to any State facilities in the
territory served by an electrical provider that provides a special rate to a facility whose primary
industry is the processing of primary metals. It is understood that the special rate portion of this
legislation is intended to apply primarily to Ameren Missouri, which provides electrical service
for a number of State facilities. Without knowing the special rate that would be provided to the
facilities by Ameren, FMDC is unable to calculate the impact on its utility costs. We have
included our electrical cost from Ameren for the past two years for facilities that are owned and
leased by FMDC:

Facilities FY 2019 FY 2020

State-

Owned/Institutional $ 7,971,639 $ 6,593,644
Leased $ 1,724,865 $ 1,558,946

Using a two year average of the costs listed above for the “State-Owned/Institutional Facilities, a
5% rate increase (for example), would result in a cost of $364,132 to the General Revenue Fund.
If there were a 10% rate increase (for example), the fiscal impact would be a cost of $782,264.

Oversight assumes this proposal could increase utility cost for the Office of Administration as
well as other state agencies and local governments. Since it is unknown how many or what
special rate be approved (if any), Oversight will reflect a range from $0 (no utility will increase
rates) to an unknown cost to the state and local political subdivisions for higher utility costs.

Officials from the Department of Commerce and Insurance — Public Service Commission
(PSC) state that currently there would be no customers under the special rate in this proposal;
therefore, Oversight assumes the unknown cost would be less than $250,000.

Officials from the Department of Commerce and Insurance, the Department of Natural
Resources, the Department of Corrections, the Missouri Department of Conservation, the
Missouri Department of Transportation, the University of Missouri, the Missouri Southern
State University, the Missouri State University, the Northwest Missouri State University, the
Southeast Missouri State University, the State Technical College of Missouri and the
University of Central Missouri each assume the proposal will have no fiscal impact on their
respective organizations. Oversight does not have any information to the contrary. Therefore,
Oversight will reflect a zero impact in the fiscal note for these agencies.
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Oversight only reflects the responses that we have received from state agencies and political
subdivisions; however, other colleges and universities were requested to respond to this proposed
legislation but did not. A general listing of political subdivisions included in our database is
available upon request.

FISCAL IMPACT — FY 2022 FY 2023 FY 2024
State Government (10 Mo.)

GENERAL

REVENUE FUND

Cost - Office of $0 to $0 to $0 to
Administration Unknown Unknown Unknown

Potential increase in
electric utility costs

ESTIMATED NET

EFFECT TO THE $0 to $0 to $0 to
GENERAL (Unknown) (Unknown) (Unknown)
REVENUE FUND

VARIOUS STATE

FUNDS
Cost - Various State $0 to $0 to $0 to
Agencies Unknown (Unknown) (Unknown)

Potential increase in
electric utility costs

ESTIMATED NET

EFFECT TO $0 to $0 to $0 to
VARIOUS STATE (Unknown) (Unknown) (Unknown)
FUNDS
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FISCAL IMPACT —
Local Government

FY 2022
(10 Mo.)

FY 2023

FY 2024

LOCAL
POLITICAL
SUBDIVISIONS

Cost - Local

Governments
Potential increase in

electric utility costs

$0 to
Unknown

$0 to
Unknown

$0 to
(Unknown)

ESTIMATED NET
EFFECT TO
LOCAL
POLITICAL
SUBDIVISIONS

$0 to
(Unknown)

$0 to
(Unknown)

$0 to
(Unknown)

FISCAL IMPACT — Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.

FISCAL DESCRIPTION

Currently, the Public Service Commission may approve a special rate, outside of a general rate
proceeding, not based on the cost of service for electrical services provided to certain facilities if
the Commission determines that but for the special rate the facility would not commence
operations and that the special rate is in the best interest of the state. This bill changes the
facilities that qualify for the special rates to include a facility whose primary industry is the

processing of primary metals.

This legislation is not federally mandated, would not duplicate any other program and would not

require additional capital improvements or rental space.

SOURCES OF INFORMATION

Department of Commerce and Insurance

Department of Natural Resources
Department of Corrections

Missouri Department of Conservation
Missouri Department of Transportation
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University of Missouri

Missouri Southern State University
Missouri State University
Northwest Missouri State University
Southeast Missouri State University
State Technical College of Missouri
University of Central Missouri
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