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FISCAL NOTE

Subject:  Insurance - General; Education, Elementary And Secondary

Type: Original

Date: March 8, 2021

Bill Summary: This proposal creates provisions relating to liability claims in educational

settings.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND
FUND AFFECTED FY 2022 FY 2023 FY 2024
Total Estimated Net
Effect on General
Revenue $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS
FUND AFFECTED FY 2022 FY 2023 FY 2024
Total Estimated Net
Effect on Other State
Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2022 FY 2023 FY 2024
Total Estimated Net
Effect on All Federal
Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)

FUND AFFECTED FY 2022 FY 2023 FY 2024
Total Estimated Net
Effect on FTE 0 0 0

[ Estimated Net Effect (expenditures or reduced revenues) expected to exceed $250,000 in any
of the three fiscal years after implementation of the act or at full implementation of the act.

[] Estimated Net Effect (savings or increased revenues) expected to exceed $250,000 in any of
the three fiscal years after implementation of the act or at full implementation of the act.

ESTIMATED NET EFFECT ON LOCAL FUNDS
FUND AFFECTED FY 2022 FY 2023 FY 2024
Local Government $0 or (Unknown) $0 or (Unknown) $0 or (Unknown)
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Elementary and Secondary Education and the Department
of Commerce and Insurance each assume the proposal will have no fiscal impact on their
respective organizations. Oversight does not have any information to the contrary. Therefore,
Oversight will reflect a zero impact in the fiscal note for these agencies.

Oversight requested additional input from the Attorney General’s Office and the Department of
Labor and Industrial Relations; however, Oversight was unable to receive some of the agency
responses in a timely manner due to the short fiscal note request time.

Oversight did not receive any responses from school districts related to the fiscal impact of this
proposal. Oversight is ultimately uncertain how this proposal may impact school districts’
exposure to liability, but assumes this proposal includes work-based learning programs in the
definition of school-sponsored activity. For purposes of this fiscal note, Oversight will show a
range of impact from $0 (no additional liability) to an unknown cost to school districts for
increased liability or liability insurance.

Oversight has presented this fiscal note on the best current information available. Upon the
receipt of additional responses, Oversight will review to determine if an updated fiscal note
should be prepared and seek the necessary approval to publish a new fiscal note.

Oversight only reflects the responses that we have received from state agencies and political
subdivisions; however, other school districts were requested to respond to this proposed
legislation but did not. A general listing of political subdivisions included in our database is
available upon request.

FISCAL IMPACT — State Government FY 2022 FY 2023 FY 2024
(10 Mo.)
30 30 30
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FISCAL IMPACT — Local Government FY 2022 FY 2023 FY 2024
(10 Mo.)

SCHOOL DISTRICTS

Costs - for increased exposure to $0 or $0 or $0 or

liability or insurance costs (Unknown) (Unknown) (Unknown)

ESTIMATED NET EFFECT ON $0 or $0 or $0 or

SCHOOL DISTRICTS (Unknown) (Unknown) (Unknown)

FISCAL IMPACT — Small Business

Oversight assumes this proposal may waive civil liability for employers who accepts students in
work-based learning programs.

FISCAL DESCRIPTION

The bill allows school boards of any school district to purchase insurance contracts to insure
against loss, damages, or expenses for a claim arising out of the sickness, bodily injury, or death
by accident of any student injured on school premises or during school-sponsored activities; as
well as insurance for the benefit of students to insure against losses resulting from loss of, theft
of, or damage to personal property of students.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.

SOURCES OF INFORMATION

Department of Elementary and Secondary Education
Department of Commerce and Insurance
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