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FIRST REGULAR SESSION

HOUSE BILL NO. 761

101ST GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVE RODEN.
1754H.011 DANA RADEMAN MILLER, ChiefClerk

AN ACT

To repeal sections 287.900, 287.902, 287.905, 287.907, 287.909, 287.910, 287.912, 287.915,
287.917, 287.919, 287.920, and 375.1275, RSMo, and to enact in licu thereof two new
sections relating to the privatization of the Missouri employers mutual insurance
company, with a delayed effective date for certain sections.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 287.900, 287.902, 287.905, 287.907, 287.909, 287.910, 287.912,
287.915, 287.917, 287.919, 287.920, and 375.1275, RSMo, are repealed and two new sections
enacted in licu thereof, to be known as sections 287.901 and 375.1275, to read as follows:

287.901. 1. Before January 1, 2023, the board of directors of the Missouri
employers mutual insurance company shall perform all acts necessary to establish a
successor mutual insurance company. The successor mutual insurance company shall
operate to the same extent as any mutual casualty insurer that is licensed and authorized
to write insurance in this state, subject to the authority and regulation by the department
of commerce and insurance under chapter 379, and with all the powers and subject to all
the laws, rules, and requirements of a mutual insurance company that is organized under
the laws of this state.

2. Before January 1, 2022, the board of directors shall provide a report to the
governor, the president pro tempore of the senate, and the speaker of the house of
representatives that outlines the steps it will take to become a private successor mutual
insurance company. The report shall also calculate the value, if any, of state equity or
other state financial interests in the Missouri employers mutual insurance company. A
copy of the report shall be provided to the secretary of state.

EXPLANATION — Matterenclosed in bold-faced brackets [thus] in the above bill is not enacted and is intended
to be omitted fromthe law. Matter in bold-face type in the above bill is proposed language.
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3. The board of directors shall perform all necessary acts to file articles of
incorporation of the successor mutual insurer corporation and shall take all necessary
actions to qualify for a certificate of authority as provided by law.

4. Beginning January 1, 2023, the successor mutual insurance company shall
become the successor in interest to all the assets and liabilities of the Missouri employers
mutual insurance company without any conveyance or transfer and without any further
act or deed and shall be vested by operation of law with title to all property of the Missouri
employers mutual insurance company. The successor mutual insurance company shall be
responsible for the obligations of the Missouri employers mutual insurance company to the
same extent as though incurred originally by the successor mutual insurance company.
The successor mutual insurance company shall not be an independe nt public corporation,
a state agency, or a public entity of this state. The successor mutual insurance company
shall not be called the '"Missouri Employers Mutual Insurance Company' or use the term
"state workers' compensation' or other similar terms in its new name or logo from and
after January 1, 2023.

5. Beginning January 1, 2023, the successor mutual insurance company shall be
subject to all provisions of the statutes that relate to the private insurance carriers and to
the jurisdiction of the department of commerce and insurance.

6. The director of the department of commerce and insurance is authorized to
supervise the Missouri employers mutual insurance company's transition into a private
successor mutual insurance company. The director is authorized to promulgate rules and
regulations to imple ment the provisions of this section. Any rule or portion of a rule, as
that term is defined in section 536.010, that is created under the authority delegated in this
section shall become effective only if it complies with and is subject to all of the provisions
of chapter 536 and, if applicable, section 536.028. This section and chapter 536 are
nonseverable, and if any of the powers vested with the general assembly pursuant to
chapter 536 to review, to delay the effective date, or to disapprove and annul a rule are
subsequently held unconstitutional, then the grant of rulemaking authority and any rule
proposed or adopted after August 28, 2021, shall be invalid and void.

375.1275. 1. For RBC reports required to be filed by life and health insurers with respect
to 1993, the following requirements shall apply in lieu of the provisions of section 375.1255:

(1) Inthe event of a company action level event with respect to an insurer, the director
shall take no regulatory action;

(2) In the event of a regulatory action level event pursuant to section 375.1257, the
director shall take the actions required pursuant to section 375.1255;
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(3) In the event of a regulatory action level event pursuant to section 375.1257 or an
authorized control level event, the director shall take the actions required pursuant to section
375.1257 with respect to the insurer;

(4) In the event of a mandatory control level event with respect to an insurer, the director
shall take the actions required pursuant to section 375.1260 with respect to the mnsurer.

2. For RBC reports required to be filed by property and casualty insurers with respect
to 1996, the following requirements shall apply i lieu of the provisions of sections 375.1255 to
375.1262:

(1) In the event of a company action level event with respect to a domestic insurer, the
director shall take no regulatory action under sections 375.1250 to 375.1275;

(2) In the event of a regulatory action level event under subdivision (1), (2) or (3) of
subsection 1 of section 375.1257, the director shall take the actions required under section
375.1255;

(3) In the event of a regulatory action level event under subdivision (4), (5), (6), (7), (8)
or (9) of subsection 1 of section 375.1257 or an authorized control level event, the director shall
take the actions required under section 375.1257, with respect to the insurer;

(4) In the event of a mandatory control level event, the director shall take the actions
required under section 375.1260 with respect to the msurer.

3. For RBC reports required to be filed by health organizations with respect to 2014, the
following requirements shall apply in lieu of the provisions of sections 375.1255 to 375.1262:

(1) In the event of a company action level event with respect to a domestic health
organization, the director shall take no regulatory action;

(2) In the event of a regulatory action level event under subdivisions (1) to (3) of
subsection 1 of section 375.1257, the director shall take the actions required pursuant to section
375.1255;

(3) In the event of a regulatory action level event under subdivisions (4) to (9) of
subsection 1 of section 375.1257 or an authorized control level event, the director shall take the
actions required under section 375.1257 with respect to the health organization;

(4) In the event of a mandatory control level event with respect to a health organization,
the director shall take the actions required under section 375.1260 with respect to the health

organization.
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Section B. The repeal of sections 287.900, 287.902, 287.905, 287.907, 287.909, 287.910,
2 287.912, 287.915, 287.917, 287.919, and 287.920 of this act and the repeal and reenactment of
3 section 375.1275 of'this act shall become effective January 1, 2023.
v



