
HCS HB 1174 -- TAX CREDITS

SPONSOR: Toalson Reisch

COMMITTEE ACTION: Voted "Do Pass with HCS" by the Standing
Committee on Emerging Issues by a vote of 11 to 0.

The following is a summary of the House Committee Substitute for HB
1174.

Beginning January 1, 2022 and subject to appropriations, a taxpayer
will be allowed to claim a tax credit against the taxpayer's state
tax liability in an amount equal to 50% of the taxpayer's
contribution to a 501(c)(3) tax-exempt organization, including any
faith-based organization, peer- or community-based organization, or
recovery community center or outreach that provides recovery
support services and assistance to justice-involved individuals and
people in recovery from substance use disorders that does not have
an annual budget in excess of $5 million, does not have any
employees who receive more than $100,000 in compensation annually,
and is not licensed with this state as clinical treatment
providers. A organization does not need to be contracted with this
state as a recovery support services provider, but must meet the
qualifications to be contracted with this state as a provider. No
housing organization will be eligible unless accredited by the
National Alliance of Recovery Residences (NARR) or Adult and Teen
Challenge (ATC) USA.

No contribution can be used to purchase goods or services from or
to produce a direct financial benefit for the contributor. An
organization must use the taxpayer's contribution to assist people
in recovery from substance use disorders by providing such people
with recovery support services including, but not limited to,
supportive housing.

Tax credits under this bill are nonrefundable but may be carried
forward to the next four tax years. Except for any excess credit
carried forward, a taxpayer will not be allowed to claim a tax
credit under this bill unless the total amount of the taxpayer's
contribution or contributions in the tax year to one or more
organizations has a value of at least $250.

The Director of the Department of Mental Health will determine, at
least annually, which organizations in this state may be classified
as organizations qualified under requirements of this bill. The
Director may require an organization seeking to be classified as a
qualified organization to provide any information that is
reasonably necessary for the Director to make such a determination.



The Director of the Department of Mental Health will establish a
procedure, in consultation with the Department of Revenue, by which
a taxpayer can determine if an organization has been classified as
a qualified organization.

Upon receipt and acceptance of a contribution from a taxpayer, such
an organization will issue to the taxpayer a statement evidencing
the receipt of such contribution, including the monetary value of
such contribution. However, a organization is permitted to decline
a contribution from a taxpayer.

Each qualified organization will provide information to the
Director of the Department of Revenue relating to the identity of
each taxpayer making a contribution to the qualified organization
who is claiming a tax credit under this bill and the amount of such
taxpayer's contribution.

The Director of the Department of Revenue will not authorize more
than $2.5 million in tax credits in any calendar year. Tax credits
will be authorized on a first-come, first-served basis. In any
given tax year, no more than 20% of the total tax credits available
under this bill will be authorized for contributions to any
particular qualified organization.

The new program established under this bill will automatically
sunset on December 31st, six years after the effective date of this
bill unless reauthorized by an act of the General Assembly.

The following is a summary of the public testimony from the
committee hearing. The testimony was based on the introduced
version of the bill.

PROPONENTS: Supporters say that this bill helps people who are
seeking addiction treatment to get on their feet. Organizations
providing addiction treatment services have missed donations
because there was no tax credit in place, but these organizations
rely on donations to serve people. Often, people who have received
treatment give back to their communities and to the places that
helped them, so helping these organizations provides broad impact.
These addiction treatment services save lives and put people back
in the community to make a positive impact.

Testifying for the bill were Representative Toalson Reisch; Jane
Pfefferkorn; Robert D. Miller, Life Continues; Ronnie Sells, Life
Continues Recovery, Mission Missour; Angela Quick, Mission Gate;
Bobbi Jo Reed, Healing House; David Stoecker, Better Life in
Recovery/Springfield Recovery Community Center; Missouri Coalition
of Recovery Support Providers; Jesse R. Ibarra IV, Healing House,
Inc; Marsha Hawkins-Hourd, Child and Family Empowerment Center;



Michael Rogers, Higher Ground Recovery Center; Robyn Pascale; Ryan
Pascale; Stephen Hunt, Mission Gate; and Lacy Robison, Life
Continues Recovery.

OPPONENTS: Arnie C. Dienoff provided written oppositional
testimony.

Written testimony has been submitted for this bill. The full
written testimony can be found under Testimony on the bill page on
the House website.


