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RANDY SCHERR 573-636-6200
REPRESENTING: TITLE:

LIFE INSURANCE ASSOCIATION OF MISSOURI; PRUDENTIAL
ADDRESS:

101 E HIGH

CITY: STATE: ZIP:
JEFFERSON CITY MO 65101
EMAIL: ATTENDANCE: SUBMIT DATE:
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WILLIAM REARDEN 636-466-1967
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COMPANY
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EMAII ATTENDANCE: SUBMIT DATE:
william.rearden@rgare.com

Written 3/8/2021 9:59 PM
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Reinsurance Group of America (RGA) is one of the world’s largest life and health reinsurance company
groups. As of year-end 2020, RGA (on a consolidated basis) held over $3.5 trillion in life reinsurance in
force and nearly $85 billion in assets. RGA employs over 1,200 employees in Missouri, and nearly
3,500 worldwide. RGA supports passage of HB 1126 (with amendments to conform to the NAIC model).
This bill establishes a uniform standard for reporting group capital and liquidity that does not currently
exist. This bill and the NAIC model on which it is based are responses to the covered agreement. In
2017, the U.S. signed a covered agreement with each of the European Union and the United Kingdom.
In the covered agreement, the U.S. committed to have a uniform group capital framework in place by
Sept. 2022. If passed by this deadline (together with rules promulgated by the Missouri Department of
Commerce and Insurance), Missouri’s internationally active insurance groups would be able to satisfy
group capital requirements in certain other countries by filing a report on an annual basis only with the
Missouri Department of Commerce and Insurance. The consequence of failing to meet this deadline
would be severe. First, Missouri’s internationally active insurance groups would be required to submit
a group capital report to multiple regulators around the world, and the reporting standards and
calculations among each of these regulators could vary widely. Second, failure to meet the 2022
deadline might jeopardize Missouri’s NAIC accreditation status. We fully expect that the NAIC will
adopt the model law on which this bill is based as an accreditation standard between now and this time
next year due to the 2022 deadline in the covered agreement. Accreditation for the State of Missouri is
vitally important to Missouri insurers. With it, Missouri insurers need only submit to the regulatory
reporting and examination requirements of the Missouri Department of Commerce and Insurance. If
Missouri were to lose its accreditation, however, each Missouri insurer would be required to submit to
regulatory reporting and examination requirements in each state in which it wishes to do business. For
a company like RGA, that means submitting to reporting and examinations in 49 different states.
Therefore, in anticipation of the 2022 deadline under the covered agreement and the potential impact to
Missouri's accreditation if the NAIC adopts the model as an accreditation standard, we support
passage of this bill as soon as possible.
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I am Opposed to this Bill, it seem to play favorites to the Insurance Holding Games and the heck with
Consumers.
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