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I am in Support of this Bill.
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HB 727 Would eliminate Missouri’s state income tax over a four year period for teachers (by which term
I shall include certain paraprofessionals for convenience).That may sound good.  Hey, we all love
teachers, right?  Wouldn’t it be nice to give them a break?I invite you to consider whether the benefits
to teachers will in fact be illusory.If labor markets behave as the textbooks say, then people respond to
the totality of the economic factors in play.  When choosing among different careers and different
employers, they will focus on after-tax income, not pre-tax income, because after-tax income is what
they have to live on.If teachers receive favorable tax treatment, then teaching jobs will be
correspondingly more attractive.  Over time, a new equilibrium will be established, with teachers
receiving lower pre-tax income but roughly the same after-tax income.  The net effect on teachers will
be a wash.The effect will also be a wash for public schools.  They’ll save money by paying teachers
less, but they’ll also have less tax revenue to rely on.I fear that HB 727 will, on balance, be a gift to
private schools, at taxpayer expense.  They’ll be able to get away with paying their teachers less, with
no reduction in revenue.  The teachers themselves may not benefit.The result, however disguised, will
be yet another way to favor private schools and disfavor public ones.If you really want to increase
teachers’ after-tax incomes, there’s no need to do anything so convoluted and indirect.  Just pay them
more money.  Higher salaries for public school teachers will exert upward pressure on the salaries of
private school teachers as well.


