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| agree with this expanded New Definition of Deductible Retirement Income and Benefits from Missouri
State Income Tax.
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Opposed to fiscal note.
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This bill would decrease state revenue significantly and violates a previous bipartisan agreement. As a
retiree, | enjoy many state services such as roads, public safety, parks, etc. There is no reason | should
not have to pay my fair share of taxes to support these services. The legislature has already cut taxes
to the point that when the pandemic surplus is spent, our state services will be right down at the
bottom of the states again.
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Chairman Baker and Committee Members:We are local tax researcher and economics professor with
15 publications. We support your HB 156, 456, and 662 concepts for social security (SS) benefits,
which need to be fair and practical. But we do not support their tax revenue reductions from -$145 to -
$318 million* because of following reasons: *
www.house.mo.gov/billtracking/bills231/fiscal/fispdf/0667H.01.ORG.pdf (1) These bills can reduce tax
revenue significantly such as $145 million/year. Where can you find extra $145 million or do you plan to
cut MO budget? We resolve one problem and should not create another problem. There are also other
retirement incomes such as public pension. (2) For low income $20,000 or high income $1 million with
a SS benefit $10,000, their rates are 50% or 1% (SS) with 50 time difference. Basic living expenses and
reasonable policy are needed. (3) There is no reasonable rate for Single and Married filing jointly. DOR
need to process more tax returns because many married couples prefer to file separately for more
benefits.(4) Low income seniors still need to calculate their income taxes, which involve more time and
costs. Less time and costs are better for these seniors and Department of Revenue to process.We
suggest one simple and fair linear formula with (1) neutral or less tax revenue change, (2) tax status
difference (S=2 or 1), and (3) many seniors with low AGI do not need to calculate their taxes, which also
save time and cost to MO DOR. Then the above 4 problems can be resolved (Next Page).One simple
and fair linear formula can also be used to resolve tax problems such as income tax system and
property tax credit, and others. We can have 15 benefits to save $170 million ((1): Table 6) for MO. They
are not our topics of this testimony. We will present our research paper about senior tax return
simplification in AEF Conference at https://leconomics-finance.org/AEF/conference-2/ next month in
Orlando, FL. Let us know your questions and work together for Missouri. Thank you.

For seniors: https://taxsimplecenter.net/uploads/8/3/3/9/83395216/wstate_seniortaxreturn7.pdf



