HCS HB 708 -- TOTALED MOTOR VEHICLE PERSONAL PROPERTY TAX PRORATION
SPONSOR: Oehlerking

COMMITTEE ACTION: Voted "Do Pass with HCS" by the Standing
Committee on Ways and Means by a vote of 8 to 1. Voted "Do Pass"
by the Standing Committee on Rules-Legislative by a vote of 9 to 0.

The following is a summary of the House Committee Substitute for HB
708.

This bill allows a taxing authority to establish a proration
program for payments of personal property on totaled motor
vehicles. The taxing authority may award a prorated property tax
credit during the tax year to reduce the total personal property
tax owed on a totaled motor vehicle and claimed against the amount
of personal property tax due at the end of the same tax year.

The prorated property tax credit must be prorated on a monthly
basis. The amount of the credit is determined by a ratio, where
the numerator must be the number of full months from the date of
disposition of the totaled motor vehicle continuing through the
close of the tax year, and the denominator is 12. The prorated
property tax credit is nonrefundable but may reduce the tax
liability to zero.

A taxpayer may apply for this program if:

(1) The totaled vehicle was owned, registered, and titled under
the taxpayer's name as of January 1 of the tax year in which the
vehicle was totaled; or if owned by a business, the name of the

business or authorized agent;

(2) The totaled vehicle was included on the local taxing entity's
tax roll, and the taxpayer was liable for personal property taxes
on the totaled vehicle;

(3) The taxpayer was up to date on all state and local taxes and
fees owed on the totaled vehicle; and

(4) The title on the totaled vehicle has been transferred to the
insurance company and is no longer titled or registered to the
taxpayer nor in the taxpayer's possession;

If a taxpayer who participates in this program purchases a
replacement vehicle during the same tax year that the taxpayer's
vehicle was totaled and he or she received a prorated property tax
credit, the replacement vehicle will not be included in the tax
rolls for that tax year to offset the property tax liability.



Taxation of the replacement vehicle must follow the normal
assessment procedures.

If a tax payer repurchases a totaled vehicle through a salvage
certificate of title and operates or maintains the salvaged motor
vehicle, it will be taxed in accordance with the statutory
assessment standards provided by general law and will not qualify
for the prorated property tax credit.

A taxing entity must adopt a personal property tax proration

program by way of an ordinance. The ordinance must include the
following:
(1) Procedures and deadlines for application and participation in

the program, as well as required documentation, as specified in the
bill;

(2) Procedures for verification and record keeping of the prorated
property tax credit amount, as well as the amount of personal
property tax to be modified;

(3) Creation of a form for use by taxpayers;

(4) Procedures for the crediting of the amount of the prorated
property tax credit toward the taxpayer's personal property taxes;
and

(5) Any other provision the taxing entity deems reasonable and
necessary to implement and carry out the program.

The taxing entity may by ordinance establish rules and procedures
for the program, and must make the information regarding the
program available to the taxpayers.

A taxpayer who participates in the program will not have his or her
right to protest the amount of the tax payments affected.

The following is a summary of the public testimony from the
committee hearing. The testimony was based on the introduced
version of the bill.

PROPONENTS: Supporters say that this bill creates a voluntary
depreciation schedule for totaled cars as it relates to personal
property tax assessment.

Testifying in person for the bill was Representative Oehlerking.

OPPONENTS: There was no opposition voiced to the committee.



OTHERS: Others testifying on the bill say the assessor has nothing
to do with this bill. Each entity would develop their program and
then prorate that by the month. If someone totals his or her motor
vehicle in July, he or she can reduce the tax bill by half. This
is completely voluntary.

Testifying in person on the bill were Kenny Mohr, Missouri State
Assessor's Association; Missouri Municipal League

Written testimony has been submitted for this bill. The full
written testimony and witnesses testifying online can be found
under Testimony on the bill page on the House website.



