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TO THE HONORABLE MEMBERS OF THIS COMMITTEE:My name is David Stokes, and I am director of
municipal policy at the Show-Me Institute, a nonprofit, nonpartisan Missouri-based think tank that
supports free-market solutions for state and local policy. The ideas presented are my own.House Bill
661 (HB 661) requires governments in Missouri to compensate telephone, internet, and cable (telecom)
companies for the cost of moving their equipment in the right-of-way (ROW) during road projects.
Traditional utilities, including gas, water, and electrical companies, are allowed to recover the costs of
moving their equipment for road projects during the rate-setting process with the Missouri Public
Services Commission (PSC). Telecom companies are not regulated in the same manner by the PSC
(nor should they be), and therefore are not compensated for the cost of moving their equipment for
road projects and other infrastructure improvements. This is an issue that deserves a fair debate. In
instances where telecom agencies pay governments for the ROW access, telecom companies may
deserve compensation for relocation expenses. I understand that such circumstances may be limited.
More common are cases in which telecoms pay special taxes or fees to certain governments in order
to operate within a community. I believe some level of reimbursement for moving costs in these cases
is worthy of consideration when the utility in question may not have had an opportunity to negotiate
location options with the government in question in a reasonable manner. For state or local
governments that do not charge telecom companies for use of the ROW, that do not levy special taxes
on the industry, and that provide an opportunity to separately negotiate relocation issues,
reimbursements may not be appropriate.  HB 661 is an attempt to address an area of reasonable
concern for telecom companies. I believe this matter can be addressed by the legislature in a way that
properly protects the rights and takes into account the responsibilities of state and local governments,
protects the interests of taxpayers, and addresses the reasonable concerns of telecom companies.
Hearings like this are an important part of starting this discussion. Thank you for the opportunity to
submit this testimony.
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Associated Industries of Missouri supports this bill that requires reimbursement from the entity
requiring the move to the service provider when a utility must be moved due to road construction or for
other reasons.
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The Municipal League of Metro St. Louis opposes HB 661.The use of public right-of-way (ROW) by
private utility companies is a privilege, not a right.  If a private companies are allowed to install
equipment in a public space, it should be responsible for moving it when necessary for public
improvements. Shifting relocation costs to the public sector means taxpayers foot the bill for
infrastructure that only benefits the utility companies bottom line.  The League believes this would
violate the Missouri Constitution by using tax dollars for a private purpose in addition to a Handcock
violation by requiring municipalities and Modot to cover these location cost without provide the
funding.    We hope you will oppose Hb 661 in order to protect taxpayers dollars, maintains municipal
financial stability, and prioritizes public infrastructure needs over private corporate interests.
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The City of Springfield operates the right of way for public use, charging a fee for the cost of
maintaining the right of way (digging cables, concrete replacement, etc.) and this would interfere with
the public right of way maintenance to the benefit of private entities. This would also be a tremendous
cost to municipalities with no replacement for the right of way fees collected.
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