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SECOND REGULAR SESSION

HOUSE BILL NO. 3511

103RD GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVE CLEMENS.

7494H.011 JOSEPH ENGLER, Chief Clerk

AN ACT

To repeal sections 160.400, 160.403, 160.405, 160.408, 160.410, 160.415, 160.417, 160.420,
and 160.425, RSMo, and to enact in lieu thereof eight new sections relating to charter
schools.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 160.400, 160.403, 160.405, 160.408, 160.410, 160.415, 160.417,
160.420, and 160.425, RSMo, are repealed and eight new sections enacted in lieu thereof, to
be known as sections 160.400, 160.403, 160.405, 160.410, 160.415, 160.417, 160.420, and
160.425, to read as follows:

160.400. 1. A charter school is [an-independent] a semi-autonomous public school.
2. [Exee e N )

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill is not enacted and is
intended to be omitted from the law. Matter in bold-face type in the above bill is proposed language.
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81  abusiness—distriet—as—detthed—inthe-charter—which-tsJoeated+nthe—etty] Charter schools

82 may be operated in any school district sponsored only by the school board of the district

83 or by a special administrative board for the district. This section shall not be construed
84 to affect a charter contract that is in effect on the effective date of this section until the
85 expiration of such contract.
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[6-] 3. No sponsor shall receive from an applicant for a charter school any fee of any
type for the consideration of a charter, nor may a sponsor condition its consideration of a
charter on the promise of future payment of any kind.

[*] 4. The charter school shall be organized as a Missouri nonprofit corporation
incorporated pursuant to chapter 355. The charter provided for herein shall constitute a
contract between the sponsor and the charter school.

shaH—se}eet] 5. The method for election of officers [pufsuaﬂ{—te—see&eﬂéééé%é—based—eﬁ—ﬂ&e
elass—ef-ecorporation—seleeted] of the charter school shall be mutually agreed to by the

charter school and sponsoring school board and shall comply with the provisions of
chapter 355. Meetings of the governing board of the charter school shall be subject to the
provisions of sections 610.010 to 610.030.

[9-] 6. A sponsor of a charter school, its agents and employees are not liable for any
acts or omissions of a charter school that it sponsors, including acts or omissions relating to
the charter submitted by the charter school, the operation of the charter school and the

performance of the charter school.

sehools:] monitor each school board's sponsorship and ensure that the school board:
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[2)] (1) Maintains a comprehensive application process that follows fair procedures
and rigorous criteria and grants charters only to those developers who demonstrate strong
capacity for establishing and operating a quality charter school;

[)] (2) Negotiates contracts with charter schools that clearly articulate the rights and
responsibilities of each party regarding school autonomy, expected outcomes, measures for
evaluating success or failure, performance consequences [based-en—the-annual-performanee
report], and other material terms;

] (3) Conducts contract oversight that evaluates performance, monitors
compliance, informs intervention and renewal decisions, and ensures autonomy provided
under applicable law; and

[5)] (4) Designs and implements a transparent and rigorous process that uses
comprehensive data to make merit-based renewal decisions.

1+4:] 8. No sponsor shall grant a charter under sections 160.400 to 160.425 and
167.349 without ensuring that a criminal background check and family care safety registry

check are conducted for all members of the governing board of the charter schools or the
incorporators of the charter school if initial directors are not named in the articles of
incorporation, nor shall a sponsor renew a charter without ensuring a criminal background
check and family care safety registry check are conducted for each member of the governing
board of the charter school.

[+5-] 9. No member of the governing board of a charter school shall hold any office or
employment from the board or the charter school while serving as a member, nor shall the
member have any substantial interest, as defined in section 105.450, in any entity employed
by or contracting with the board. No board member shall be an employee of a company that
provides substantial services to the charter school. All members of the governing board of the
charter school shall be considered decision-making public servants as defined in section
105.450 for the purposes of the financial disclosure requirements contained in sections
105.483, 105.485, 105.487, and 105.489.

[+6-] 10. A sponsor shall develop the policies and procedures for:

(1) The review of a charter school proposal including an application that provides
sufficient information for rigorous evaluation of the proposed charter and provides clear
documentation that the education program and academic program are aligned with the state
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standards and grade-level expectations, and provides clear documentation of effective
governance and management structures, and a sustainable operational plan;

(2) The granting of a charter;

(3) The performance contract that the sponsor will use to evaluate the performance of
charter schools. Charter schools shall meet current state academic performance standards as
well as other standards agreed upon by the sponsor and the charter school in the performance

contract;
(4) The sponsor's intervention, renewal, and revocation policies, including the
conditions under which the charter sponsor may intervene in the operation of the charter

school, along with actions and consequences that may ensue, and the conditions for renewal
of the charter at the end of the term[;-eenststent-with-subseetions8-and-9-ef seetion160-405];

(5) Additional criteria that the sponsor will use for ongoing oversight of the charter;
and

(6) Procedures to be implemented if a charter school should close, consistent with the
provisions of subdivision (15) of subsection 1 of section 160.405.

The department shall provide guidance to sponsors in developing such policies and
procedures.

[+%] 11. (1) A sponsor shall provide timely submission to the state board of
education of all data necessary to demonstrate that the sponsor is in material compliance with
all requirements of sections 160.400 to 160.425 and section 167.349. The state board of
education shall ensure each sponsor is in compliance with all requirements under sections
160.400 to 160.425 and 167.349 for each charter school sponsored by any sponsor. The state
board shall notify each sponsor of the standards for sponsorship of charter schools,
delineating both what is mandated by statute and what best practices dictate. The state board
shall evaluate sponsors to determine compliance with these standards every three years. The
evaluation shall include a sponsor's policies and procedures in the areas of charter application
approval; required charter agreement terms and content; sponsor performance evaluation and
compliance monitoring; and charter renewal, intervention, and revocation decisions. Nothing
shall preclude the department from undertaking an evaluation at any time for cause.

(2) If the department determines that a sponsor is in material noncompliance with its
sponsorship duties, the sponsor shall be notified and given reasonable time for remediation.
If remediation does not address the compliance issues identified by the department, the
commissioner of education shall conduct a public hearing and thereafter provide notice to the
charter sponsor of corrective action that will be recommended to the state board of education.

Corrective action by the department may include [withhelding—the—sponser'sfunding—and|

suspending the sponsor's authority to sponsor a charter school that it currently sponsors or to
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sponsor any additional school until the sponsor is reauthorized by the state board of education
under section 160.403.

(3) The charter sponsor may, within thirty days of receipt of the notice of the
commissioner's recommendation, provide a written statement and other documentation to
show cause as to why that action should not be taken. Final determination of corrective
action shall be determined by the state board of education based upon a review of the
documentation submitted to the department and the charter sponsor.

(4) If the state board removes the authority to sponsor a currently operating charter
school under any provision of law, the [Misseuri-charter—publie—school-commission| state
board shall become the sponsor of the school for the remainder of the term of the charter
contract, and the state board shall not be authorized to renew the contract.

[+8:] 12. If a sponsor notifies a charter school of closure [urder—subseetion—-8—of
seetton—160-405], the department of elementary and secondary education shall exercise its
financial withholding authority under subsection [+2] 9 of section 160.415 to assure all
obligations of the charter school shall be met. The state[;—eharterspenser,—er—resident] and
the sponsoring district shall not be liable for any outstanding liability or obligations of the
charter school.

160.403. [+] The department of elementary and secondary education shall [establish

o
W

60-40
\V v




HB 3511 8

21
22
23
24
25
26
27
28
29
30

O 00 0 N W AW

(VO T NG TN NG T NG T NG T NG T NG T NG I S ey Sy S S T T S Y
N N R WD = O 0 00N RN WD~ O

each-authorizingcontract-shall- be-six—years-andrenewable]| exercise sponsorship oversight
and monitoring to ensure that local school districts sponsor only charter schools that
meet the criteria specified in sections 160.400 to 160.425 and do so by way of a
procedure that complies with the process outlined in sections 160.400 to 160.425.
160.405. 1. (1) A person, group or organization seeking to establish a charter school
shall submit the proposed charter, as provided in this section, to [a-spenser—Hthe-spenseris

2 A a—obie a h ha - nropnoce AVats = h Q a nta hao h
Doarc Lty OO O A4 PTOpP0 C DO O, —ants cl cl =1l G5 VAV,

beard-mayfile-objections—with-the-state-board-of-edueation| the local school board or the

special administrative board in the case that the state board has established a special
administrative board for the district. The charter shall include a [egaly—binding

feHewing| to provide students with a free, accessible, nonsectarian, quality education
that is delivered subject to the same basic safeguards and standards as other district
schools, including compliance with:
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(a) Open meetings and public record laws;

(b) Prohibitions against for-profit operation or profiteering as enforced by
conflict of interest, financial disclosure, and auditing requirements;

(¢) The same civil rights including, but not limited to, constitutional rights and
federal and state laws relating to employment, health, labor, safety, staff qualification,
certification requirements, and protections for students with disabilities as other district
schools; and

(d) The same standards of accreditation, accountability, and academic
assessment and performance as other district schools.

(2) The term of the charter shall not exceed five years.

2. Proposed charters shall be subject to the following requirements:

(1) A charter shall be submitted to the sponsor, and follow the sponsor's policies and
for review and granting of a charter approval[;-and-be-approved-by-the-state-beard

b
AQ a hao o
. O Yav,

procedures

the-ehartersehosl|;
(2) A charter may be approved [when-the-sponser-determines-thatthe-requirements-of

b

days—efthefilingof thepropesed—charter] only if the sponsor determines the charter is

both necessary to meet the needs of students in the district and will meet those needs in a

manner that improves the local public school system;

(3) Charter schools may be authorized or expanded only after a district has
assessed the impact of the proposed charter school on local public school resources,
programs, and services including, but not limited to, the district's operating and capital
expenses, appropriate facility availability, the likelihood that the charter will prompt
cutbacks or closures in local public schools, and consideration of whether other
improvements in either educational program or school management, which may include
reduced class sizes and community or magnet schools, would better serve the district's
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needs. The district shall also consider the impact of the charter on the racial, ethnic,
and socioeconomic composition of schools and neighborhoods and on equitable access to
quality services for all district students including, but not limited to, students with
special needs and English-language learners. The impact analysis shall be independent,
developed with community input, and be written and publicly available. If the charter is
denied, the proposed sponsor shall notify the applicant in writing as to the reasons for its
denial and forward a copy to the state board of education within five business days following
the denial;

(4) If a proposed charter is denied by a sponsor, the proposed charter may be
submitted to the state board of education, along with the sponsor's written reasons for its
denial. |Hthestate-beard-determines-thatthe-appheantmeetstherequirements-of thisseetion;

edueation| The state board of education may consider appeals of approvals or denials of
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charters only on the grounds that the sponsor's process for approving a charter was not
properly followed or that the approval or denial of a charter was arbitrary or illegal. If
the state board of education determines, following a hearing on the appeal, that the
sponsor's process for approving the charter was not properly followed or that the
approval or denial of a charter was arbitrary or illegal, the state board may remand the
application to the sponsor with specific instructions for correction of the sponsor's
review under the sponsor's approval process.

3. If a charter is approved by a sponsor, the charter application shall be submitted to
the state board of education, along with a statement of finding by the sponsor that the
application meets the requirements of sections 160.400 to 160.425 and section 167.349 and a
monitoring plan under which the charter sponsor shall monitor and evaluate the [academie

be-provided—withintenbustness—days—+to-thespenser]| charter school.
4. [A—<chartersehoolshallasprovidedinits—echarter:
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[6-] 5. The charter of a charter school may be amended [at-the—+request] by mutual
agreement of the governing body of the charter school and [en-the-appreval-ef] the sponsor.
The sponsor and the governing board and staff of the charter school shall jointly review the
rformance, management, and operations [during—the—first—year—of-operation—and

school's pe
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281 )] 6. (1) A sponsor shall have a policy to revoke a charter during the charter term if
282 there is|:

283 a] clear evidence of underperformance [as—demeonstrated—in—the—charter—school's
284 annual-performanecereportinthree-ofthelastfoursehooelyears:| or

285 [b:] a violation of the law or the public trust that imperils students or public funds.
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313 requiredunder—subseection3-of this-seetior] as provided in the contract.

314 [9:] 7. D] A sponsor shall [take-aH-reasenable-stepsneeessary-te] confirm that each

315 charter school sponsored by such sponsor is in material compliance and remains in material

316 compliance with all material provisions of the charter and sections 160.400 to 160.425 and
317 167.349. Every charter school shall provide all information necessary to confirm ongoing
318 compliance with all provisions of its charter and sections 160.400 to 160.425 and 167.349 in a
319 timely manner to its sponsor.

320
321
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10:] 8. A school district may enter into a lease with a charter school for physical

facilities.

[H=] 9. A governing board or a school district employee who has control over
personnel actions shall not take unlawful reprisal against another employee at the school
district because the employee is directly or indirectly involved in an application to establish a
charter school. A governing board or a school district employee shall not take unlawful
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reprisal against an educational program of the school or the school district because an
application to establish a charter school proposes the conversion of all or a portion of the
educational program to a charter school. As used in this subsection, "unlawful reprisal"
means an action that is taken by a governing board or a school district employee as a direct
result of a lawful application to establish a charter school and that is adverse to another
employee or an educational program.

[+2:] 10. Charter school board members shall be subject to the same liability for acts
while in office as if they were regularly and duly elected members of school boards in any
other public school district in this state. The governing board of a charter school may
participate, to the same extent as a school board, in the Missouri public entity risk
management fund in the manner provided under sections 537.700 to 537.756.

[+3-] 11. Any entity, either public or private, operating, administering, or otherwise
managing a charter school shall be considered a quasi-public governmental body and subject
to the provisions of sections 610.010 to 610.035.

[+4:] 12. The chief financial officer of a charter school shall maintain:

(1) A surety bond in an amount determined by the sponsor to be adequate based on
the cash flow of the school; or

(2) An insurance policy issued by an insurance company licensed to do business in
Missouri on all employees in the amount of five hundred thousand dollars or more that

provides coverage in the event of employee theft.

160.410. 1. A charter school shall enroll|:
B] all pupils [resident] residing in the district in which it operates|:

Nan dant nn A d d d
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employer-or-small-number-of-employers| as provided in the contract and subject to other

requirements of law applicable to enrollment of students in the district, provided that a

charter school operating under a contract in effect on the effective date of this section
may enroll pupils as provided in the charter and such contract until the expiration of
such contract.

2. If capacity is insufficient to enroll all pupils who submit a timely application, the
charter school shall have an admissions process that assures all applicants of an equal chance
of gaining admission and does not discriminate based on parents' ability to pay fees or tuition

3. A charter school shall not limit admission based on race, ethnicity, national origin,
disability, income level, [exeept-as—aHeowedunder—subdivision{(4)—of subseetion2—ofthis
seetton;] proficiency in the English language, or athletic ability, but may limit admission to
pupils within a given age group or grade level. Charter schools may limit admission based on
gender only when the school is a single-gender school. [Students—of-a—chartersehool-whe
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4. A charter school shall make available for public inspection, and provide upon
request, to the parent, guardian, or other custodian of any school-age pupil resident in the

district in which the school is located the following information:

(1) The school's charter;

(2) The school's most recent annual report card published according to section
160.522; and

(3) The results of background checks on the charter school's board members|+—and

5. When a student attending a charter school who is a resident of the school district in
which the charter school is located moves out of the boundaries of such school district, the
student may complete the current semester and shall be considered a resident student. The
student's parent or legal guardian shall be responsible for the student's transportation to and
from the charter school.

6. If a change in school district boundary lines occurs under section 162.223,
162.431, 162.441, or 162.451, or by action of the state board of education under section
162.081, including attachment of a school district's territory to another district or dissolution,
such that a student attending a charter school prior to such change no longer resides in a
school district in which the charter school is located, then the student may complete the
current academic year at the charter school. The student shall be considered a resident
student. The student's parent or legal guardian shall be responsible for the student's
transportation to and from the charter school.

7. The provisions of sections 167.018 and 167.019 concerning foster children's
educational rights are applicable to charter schools.

160.415. 1. For the purposes of calculation and distribution of state school aid under
section 163.031, pupils enrolled in a charter school shall be included in the pupil enrollment
of the school district within which each pupil resides. Each charter school shall report the
eligibility for free and reduced price lunch, special education, or limited English proficiency
status, as well as eligibility for categorical aid, of pupils resident in a school district who are
enrolled in the charter school to the school district in which those pupils reside. The charter
school shall report the average daily attendance data, free and reduced price lunch count,



HB 3511 21

8

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

special education pupil count, and limited English proficiency pupil count to the state
department of elementary and secondary education. Each charter school shall promptly
notify the state department of elementary and secondary education and the pupil's school
district when a pupil discontinues enrollment at a charter school.

2. |[Exeeptasprovidedinsubsections3-and4-of-thisseetion;—the] Aid payments for
charter schools shall be as described in this subsection.

(1) A school district having one or more resident pupils attending a charter school
shall pay to the charter school an annual amount equal to the product of the charter school's
weighted average daily attendance and the state adequacy target, multiplied by the dollar
value modifier for the district, plus local tax revenues per weighted average daily attendance
from the incidental and teachers' funds in excess of the performance levy as defined in section
163.011 plus all other state aid attributable to such pupils.

(2) The district of residence of a pupil attending a charter school shall also pay to the
charter school any other federal or state aid that the district receives on account of such pupil.

(3) If the department overpays or underpays the amount due to the charter school,
such overpayment or underpayment shall be repaid by the charter school or credited to the
charter school in twelve equal payments in the next fiscal year.

(4) The amounts provided pursuant to this subsection shall be prorated for partial year
enrollment for a pupil.

(5) A school district shall pay the amounts due pursuant to this subsection as the
disbursal agent and no later than twenty days following the receipt of any such funds. The
department of elementary and secondary education shall pay the amounts due when it acts as
the disbursal agent within five days of the required due date.

3. [A—wetkplace—charte i
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edueation;as-appropriate:] Any dispute between the school district and a charter school as to
by-the-department-of-elementary

the amount owing to the charter school shall be resolved [

Q -y a

2

setting| as provided in the contract.

[6:] 4. The charter school and a local school board may agree by contract for services
to be provided by the school district to the charter school. The charter school may contract
with any other entity for services. Such services may include but are not limited to food
service, custodial service, maintenance, management assistance, curriculum assistance, media
services and libraries, provided that no charter school shall be operated by a management
company or any entity other than the charter school board and its chief administrative
officer, and shall be subject to negotiation between the charter school and the local school
board or other entity. Documented actual costs of such services shall be paid for by the
charter school.
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8] 5. A charter school may enter into contracts with community partnerships and

state agencies acting in collaboration with such partnerships that provide services to students
and their families linked to the school.

[9:] 6. A charter school shall be eligible for transportation state aid pursuant to section
163.161 and shall be free to contract with the local district, or any other entity, for the
provision of transportation to the students of the charter school.

[+0:] 7. (1) The proportionate share of state and federal resources generated by
students with disabilities or staff serving them shall be paid in full to charter schools enrolling
those students by their school district where such enrollment is through a contract for services
described in this section. The proportionate share of money generated under other federal or
state categorical aid programs shall be directed to charter schools serving such students
eligible for that aid.

(2) A charter school shall provide the special services provided pursuant to section
162.705 and may provide the special services pursuant to a contract with a school district or
any provider of such services.

[H=] 8. A charter school shall not charge tuition or impose fees that a school district is
prohibited from charging or imposing, except that a charter school may receive tuition
payments from districts in the same or an adjoining county for nonresident students who
transfer to an approved charter school, as defined in section 167.895, from an unaccredited
district.

[+2:] 9. A charter school is authorized to incur debt in anticipation of receipt of funds.
A charter school may also borrow to finance facilities and other capital items. A school
district may incur bonded indebtedness or take other measures to provide for physical
facilities and other capital items for charter schools that it sponsors or contracts with. Except
as otherwise specifically provided in sections 160.400 to 160.425, upon the dissolution of a
charter school, any liabilities of the corporation will be satisfied through the procedures of
chapter 355. A charter school shall satisfy all its financial obligations within twelve months
of notice from the sponsor of the charter school's closure [ander—subsection—-S8—ofseetion
160-405]. After satisfaction of all its financial obligations, a charter school shall return any
remaining state and federal funds to the department of elementary and secondary education
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for disposition [as—stated—in—subdiviston—(17H)—of subseetion1—of seetion—160-405]. The

department of elementary and secondary education may withhold funding at a level the
department determines to be adequate during a school's last year of operation until the
department determines that school records, liabilities, and reporting requirements, including a
full audit, are satisfied.

[+3-] 10. Charter schools shall not have the power to acquire property by eminent
domain.

[+4:] 11. The governing board of a charter school is authorized to accept grants, gifts
or donations of any kind and to expend or use such grants, gifts or donations. A grant, gift or
donation shall not be accepted by the governing board if it is subject to any condition contrary
to law applicable to the charter school or other public schools, or contrary to the terms of the
charter.

[+5-] 12. In addition to any state aid remitted to charter schools under this section, the
department of elementary and secondary education shall remit to any charter school an
amount equal to the weighted average daily attendance of the charter school multiplied by the
difference of:

(1) The amount of state aid and local aid per weighted average daily attendance
received by the school district in which the charter school is located, not including any funds
remitted to charter schools in the district. For the purposes of this subdivision, the weighted
average daily attendance of the school district shall not include the weighted average daily
attendance of the charter schools located in the district; and

(2) The amount of state aid and local aid per weighted average daily attendance of the
charter school received by the charter school.

[+6:] 13. Charter schools may adjust weighted average daily attendance pursuant to
section 163.036.

[+%] 14. When calculating the amounts in subdivisions (1) and (2) of subsection [+5]
12 of this section, the department shall utilize the most current data to which the department
has access.

[+8-] 15. For the purposes of subsection [+5] 12 of this section:

(1) The definitions contained in section 163.011, shall apply;

(2) The term "local aid" shall mean all local and county revenue received, including,
but not limited to, the following:

(a) Property taxes and delinquent taxes;

(b) Merchants' and manufacturers' tax revenues;

(c) Financial institutions' tax revenues;

(d) City sales tax revenue, including city sales tax collected in any city not within a

county;
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(e) Payments in lieu of taxes; and

(f) Revenues from state-assessed railroad and utilities tax;

(3) The term local aid shall not be construed to include:

(a) Charitable contributions, gifts, and grants made to school districts;

(b) Interest earnings of school districts and student fees paid to school districts;

(c) Debt service authorized by a public vote for the purpose of making payments on a
bond issuance of a school district;

(d) Proposition C revenues received for school purposes from the school district trust
fund under section 163.087; or

(e) Any other funding solely intended for a particular school district or their
respective employees, schools, foundations, or organizations;

(4) The term "state aid" shall mean any revenues received pursuant to this section and
sections 163.043 and 163.087.

[19—Netwithstandis

20:] 16. (1) The members of the governing board of a charter school shall be

residents of the state of Missouri.

(2) Any current member of a governing board of a charter school who does not meet
the requirements in subdivision (1) of this subsection may complete their term. Such
individual shall not be renominated as a member of the governing board on which he or she
sits.
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[2+:] 17. (1) Any charter school management company operating a charter school in
the state shall be a nonprofit corporation incorporated pursuant to chapter 355.

(2) Notwithstanding any provision of law to the contrary, if a charter school is
operated by a charter school management company, all laws and regulations that apply to
employees of such charter school shall apply to the actions of any employees of the
management company while they are conducting any work relating to the direct decision-
making of the operation of such charter school.

[22:] 18. Beginning July 1, 2023, the provisions of section 160.995 shall be
applicable to charter schools.

[23-] 19. Each charter school shall publish its annual performance report on the
school's website in a downloadable format.

160.417. 1. By October 1, 2012, and by each October first thereafter, the sponsor of
each charter school shall review the information submitted on the report required by section
162.821 to identify charter schools experiencing financial stress. [Fhe—department—of

3:] The sponsor shall promptly notify [byNevemberfirst] the governing board of the
charter school identified as experiencing financial stress. Upon receiving the notification, the
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finanetal-stress—Mintmally,—the-budget-and-edueation—plan] charter school and sponsor

shall mutually agree to a revised budget and education plan that shall:

(1) Give competent assurances that adequate educational services to students of the
charter school shall continue uninterrupted for the remainder of the current school year and
that the charter school can provide the minimum amount of school time required by section
171.031;

(2) Outline a procedure to be followed by the charter school to report to charter
school patrons about the financial condition of the charter school; and

(3) Detail the expenditure reduction measures, revenue increases, or other actions to

be taken by the charter school to address its condition of financial stress.

160.420. 1. Any school district in which charter schools may be established under
sections 160.400 to 160.425 shall establish a uniform policy which provides that if a charter
school offers to retain the services of an employee of a school district, and the employee
accepts a position at the charter school, an employee at the employee's option may remain an
employee of the district and the charter school shall pay to the district the district's full costs
of salary and benefits provided to the employee. The district's policy shall provide that any
teacher who accepts a position at a charter school and opts to remain an employee of the
district retains such teacher's permanent teacher status and retains such teacher's seniority
rights in the district for three years. The school district shall not be liable for any such
employee's acts while an employee of the charter school.

2. A charter school [may] shall employ [reneertificated] certificated instructional
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under the same requirements applicable to instructional personnel of the district,
provided that this subsection shall not apply to noncertificated personnel employed by a
charter school under a contract in effect on the effective date of this section.

3. Personnel employed by the charter school shall participate in the retirement system
of the school district in which the charter school is located, subject to the same terms,
conditions, requirements and other provisions applicable to personnel employed by the school
district. For purposes of participating in the retirement system, the charter school shall be
considered to be a public school within the school district, and personnel employed by the
charter school shall be public school employees. In the event of a lapse of the school district's
corporate organization as described in subsections 1 and 4 of section 162.081, personnel
employed by the charter school shall continue to participate in the retirement system and shall
do so on the same terms, conditions, requirements and other provisions as they participated
prior to the lapse.

160.425. 1. The "Missouri Charter Public School Commission" is hereby created
with the authority to sponsor high quality charter schools throughout the state of Missouri.

2. The commission shall consist of nine members appointed by the governor, by and
with the advice and consent of the senate. No more than five of the members shall be of the
same political party. No more than two members shall be from the same congressional
district. The term of office of each member shall be four years, except those of the members
first appointed, of which three shall be appointed for a term of one year, two for a term of two
years, two for a term of three years, and two for a term of four years. At the expiration of the



HB 3511 29

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

term of each member, the governor, by and with the advice and consent of the senate, shall
appoint a successor.

3. The appointees to the commission shall be selected as follows:

(1) One member selected by the governor from a slate of three recommended by the
commissioner of education;

(2) One member selected by the governor from a slate of three recommended by the
commissioner of higher education;

(3) One member selected by the governor from a slate of three recommended by the
president pro tempore of the senate;

(4) One member selected by the governor from a slate of three recommended by the
speaker of the house of representatives; and

(5) Five additional members appointed by the governor, one of whom shall be
selected from a slate of three nominees recommended by the Missouri School Boards
Association.

4. Members appointed to the commission shall collectively possess strong experience
and expertise in governance, management and finance, school leadership, assessment,
curriculum and instruction, and education law. All members of the commission shall have
demonstrated understanding of and commitment to charter schooling as a strategy for
strengthening public education.

5. The commission shall annually elect a chairperson and vice chairperson, who shall
act as chairperson in his or her absence. The commission shall meet at the call of the
chairperson. The chairperson may call meetings at such times as he or she deems advisable
and shall call a meeting when requested to do so by three or more members of the
commission. Members of the commission are not eligible to receive compensation.

6. The commission may approve proposed charters for its sponsorship under sections
160.400 to 160.425 and shall:

(1) Comply with all of the requirements applicable to sponsors under sections
160.400 to 160.425;

(2) Exercise sponsorship over charters approved by the commission under sections
160.400 to 160.423 |—+retudinerecetptot-sponsorshiptundineundersubsectton of seetion
1+60-400]. Sponsorship funding due to the commission shall be deposited to the credit of the

<
0

charter public school commission revolving fund created pursuant to this section.

7. Charter schools sponsored by the commission shall comply with all of the
requirements applicable to charter schools under sections 160.400 to 160.425.

8. The commission shall conduct its business in accordance with chapter 610.
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9. The department of elementary and secondary education shall provide start-up
funding for the commission to operate. The commission shall reimburse the department's
costs from any funds it receives as sponsor under section 160.400.

10. The commission is authorized to receive and expend gifts, grants, and donations
of any kind from any public or private entity to carry out the purposes of sections 160.400 to
160.425, subject to the terms and conditions under which they are given, provided that all
such terms and conditions are permissible under law.

11. There is hereby created in the state treasury the "Charter Public School
Commission Revolving Fund", which shall consist of moneys collected under this section.
The state treasurer shall be custodian of the fund. In accordance with sections 30.170 and
30.180, the state treasurer may approve disbursements. Notwithstanding the provisions of
section 33.080 to the contrary, any moneys remaining in the fund at the end of the biennium
shall not revert to the credit of the general revenue fund. The state treasurer shall invest
moneys in the fund in the same manner as other funds are invested. Subject to appropriation,
moneys in the fund shall be used solely for the administration of this section.

12. The commission shall not approve any charter for sponsorship on or after
the effective date of this section.

13. The commission shall not renew any charter contract on or after the effective
date of this section.

14. The commission shall be abolished as of thirty days following the date of the
expiration of the last existing charter contract effective on the effective date of this
section for charter schools sponsored by the commission on the effective date of this
section.
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